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PREAMBLE

Recalling the Declaration and the Programme of Action on the Establishment
of a New International Economic Order, 1/

Recalling resolutions 93 (IV), 124 (V) and 155 (VI) on the Integrated
Programme €or Commodities adopted by the United Natlons Conference on Trade and
Development at its fourth., Fifth and sixth sessions, and chapter II, section B
of the Final Act of UNCTAD VII,

Recalling Curther the Substantial New Programme of Actlon for the 1980s
for the Least Developed Countries, and in particular paragraph 82 thereof, 2/

Recognizing the importance of jute and jute products to the economies of
many developing exporting countries,

considering that close international co-operation in finding solutions to
the problems facing this commodity will further the economic development of the
exporting countries and strengthen economic co-operation between exporting and
importing countries,

considering the significant contribution made by the International
Agreement on Jute and Jute Products, 1982 towards such co-operatjon between
exporting and lmporting countries.

Hlave agreed as follows:

hPP
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1/ General Assembly resolutions 3201 ($-V1) and 3202 {S-V1) of 1 May 1974.

2/ see Report of the United Nations Conference on the ieast Developed

Countries (United Natlions publication. Sales No. E.82.1.8), part one, sect. A.

CHAPTER 1 - OBJECTIVES
Article 1
Objectives

1. For the benefit of both exporting and importing members. and with a view
to achieving the relevant objectives adopted by the United Nations Conference
on Trade and Development in its resolutlons 93 (1V), 124 (V) and 155 (V1) on
the Integrated Programme for Commodities and taking account of fits
resolution 98 (1V) and chapter 11, section B of the Flnal Act of UNCTAD Vi1,
the objectives of the International Agreement on Jute and Jute Products, 1989
(herelnafter referred to as “this Agrecement™) shall be:

(a) To provide an effective framework for co-operation and consultation
between exporting and importing members with regard to the development of the
Jute economy:

(b) To promote the expansion and diversification of international trade
in jute and jute products:

(c) To improve the structural conditions in the jute market;

(d) To glve environmental aspects due consideration in activities of the
oOrganization, particularly by creating awareness of the beneficlal effects of
the use of jute as a natural product:
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(c) consideration of important issues concerning jute and jute products.
such as the questions of stabilization of prices and supplies and of
competition with synthetics and substitutes;

(d) Undertaking studies of trends in the short- and long-term problems
of the world jute economy.

CHAPTER 11 - DEFINITIONS

Article 2

Definitions

For the purposes of this Agreement:

(1) "Jute” means raw jute, kenaf and other allied fibres., including
Urena lobata. Abutilon avicennae and Cephalonema polyandrum:

(2) “Jute products” means products made wholly or almost wholly of jute,
or products whose largest component by welght is jute:

(3) “Member® weans a Government or an intergovernmental organization as
provided for in article 5 which has consented to be bound by this Agreement
provisionally or definitively;

(4) “Exporting member™ meahs a member whose exports of jute and jute
products exceed its imports of jute and jute products and which has declared
itself to be an exporting member;

(5) "importing member" means a member whose Imports of jute and jute
products exceed its exports of jute and jute products and which has declared
itself to be an importing member;
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(6) “Organizatlon® means the International Jute Organization referred to
in article 3;

(7) “council” means the International Jute Council estsblished 1in
accordance with article 6:

(8) “"special vote" means a vote requiring at least two thirds of the
votes cast by exporting members present and voting and at least two thirds of
the votes cast by importing members present and voting, counted separately, on
condition that these votes are cast by a majority of exporting members and by
at least four importing membars present and voting;

(9) -Simple distributed majority vote" means a vote requiring more than
half of the total votes of exporting members present and voting and more than
half of the total votes of the importing members present and voting counted
separately. The votes required for exporting members must be cast by a
majority of exporting members present and voting:

€10) "Financial year" means the period from 1 July to 30 June inclusive;

{11) “Jute year" means the period from 1 July to 30 June inclusive:

(12) "Host Government” means the Government of the country in which the
headquarters of the Organization is located;

(13) "Exports of jute" or "exports of jute products” means any jute or
jute products which leave the customs territory of any member; and “imports of
jute” or “imports of Jjute products” means any jute or jute products which
enter the customs territory of any member, provided that, for the purposes of
these definitions, customs terrltory shall, in the case of a member which
comprises more than one customs territory, be deemed to refer to the combined

=<1
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customs territories of that member; and

{14) “Freely usable currencles” means the deutsche mark., the French
franc, the Japanese yen. the pound sterling, the United States dollar and any
other currency which has been designated from tlme to time by a competent
international monetary organization as being in fact widely used to make
payments for international transactions and widely traded in the principal
exchange markets.

CHAPTER 111 - ORGANIZATION AND ADMINISTRATION

Article 3

Headquarters, structure and continuation of the

International Jute Organization

1. The International Jute Organization, established under the International
Agreement on Jute and Jute Products. 1982, shall continue in being for the
purpose of administering the provisions and supervising the operation of this
Agreement .

2, The Organization shall Eunction through the Internstional Jute Council
and the Committee on Projects as permanent bodies, and the Executive Director
end the staff. The Councll may, by special vote, establish for specific
purposes committees and working groups with specified terms of reference.

3. The headquarters of the Organization shall be in Dhaka. Bangladesh.

4.  The headquarters of the Organization shall at all times be located in the
territory of a member.



ik
E

B R
S REy

i

N

Al

N

HRE¥ LRCREH

ERCBHEOXERE KEeURsVe®

= BEEAH

= EHE<H

SREY BEHO NS eKEUE VEMEARMNEE
HE<EHV OV S RRWEB 0 ) UR ae°

RHE HEEERCRH

DOBHURIY [RiE] vircuns SEMEHERS
B0 U FEREE BN O KR BEXOERUQ LY
IRHE e v € DO HEREER WS ONLR OV 1E
SE{RIAG S 7 Beel” JBET RO~ DR RN EEER
SEHINBE< VS o O~ SHEEEEY QS
VBT RHEEEERY ORI HBET IRHEHI O~ R B
{REEE S EYIX B B ¢ia°

—OREEERE VORELCOHE LR VRERIER
SOIEU S R ORKUY 4 o TMNAEEER S ERE

LREER RS doils L 5 B QB0 1) QoL
o7 IRGEEEERCERE T il S 3R Bk w DB 40 1)
ke\.

R 5°

REE  FEEEN A~ B

| REREQN § — 20N o — - SRS

Article 4

Hembership in the Organization

1. There shall be two categories of membership in the Organization. namely:
{a) Exporting; and
(b) 1importing.

2. A member may change its category of membership on such conditions as the
Council shall establish.

Article 5

Membership by intergovernmental orqanizations

1. Any reference in this Agreement to “Governments” shall be construed as
including the European Economic Community and any other intergovernmental
organization having responsibllities 1in respect of the negotiation,
conclusion and  application of internstional agreements. 1in particular
commodity agreements. Accordingly. any reference 1in this Agreement to
stgnature, ratification. acceptance or approval, or to notification of
provisional application, or to accession shall. iIn the case of such
intergovernmental organizations, be construed as including a reference to

signature, ratification, acceptance or approval, or to notification of
provisional application, or to accession, by sSuch intergovernmental
organlzations.

2. In the case of voting on matters within their competence. such
intergovernmental organizations shall vote with a number of votes equal
to the total number of votes attributable to thelr member States 1in
accordance with article 10. In such cases, the member States of such
intergovernmental organizations shall not Dbe entitled to exercise their
individual voting rights.

CHAPTER IV - INTERNATIONAL JUTE COUNCIL

n=n
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Article 6

composition of the International Jute Council

1. The highest authority of the Organization shall be the International Jute
Council, which shall consist of all the members of the Organization.

2. Each member shall be represented in the Counci) by one delegate. and may
designate alternates and advisers to attend sessions of the Council.

3. An alternate delegate shall be empowered to act and vote on behalf of the
delegate during the latter’'s absence or in special circumstances.

Article 7
Powers and functions of the Council

1. The Council shall exercise all such powers and perform or arrange for the
performance of all such functions as are necessary to carry out the provisions
of this Agreement.

2. The Council shall, by special vote, adopt such rules and regulations as
are necessary to carry out the provisions of this Agreement and are consistent
therewith, including its own rules of procedure and the [inancial and stalE
regulations of the Organjzation. Such Einanclal rules and regulations shall
govern, inter alia. the receipt and expenditure of funds under the
Adwministrative and Speclal Accounts. The Council may. in its rules of
procedure, provide for a procedure whereby it may, without meeting. decide
specific questions.

3. The Council shall keep such records as are required for the performance
of 1its functions under thls Agreement.
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1. The cCouncil shall elect for each jute year a Chalrman and
Vice-Chalrman, who shall not be paid by the Organization.

2. The Chairman and the Vice-Chalrman shall be elected, one from among the
representatives of exporting members and the other from among the
representatives of importing members. These offices shall alternate each year
between the two categories of members. provided, however, that this shall not
prohibit the re-election of either or both, under exceptional circumstances,
by special vote of the Councll.

3. In the tempocrary absence of the Chairman, the Vice-Chairman shall act in
his place. 1In the temporary absence of both the Chairman and the Vice-Chsicman
or the permanent absence of one or both of them, the Council may elect new
officers from among the representatives of the exporting members snd/oc from
among the cepresentstives of the ijwporting mewmbers, as the case may be, on a
Lemporacy or permanent basis.

Acticle 9

Sessions of the Council

1. As a general cule, the Council shall hold one rogular session in each
half of the jute year.

2. The Council shall meet in special session whenever it so decides or at
Lhe request of:

(a) The Executive Director, in agreement with the Chairman of the
Council; or

=<
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(b) A majority of exporting members or a majocity of importing mewbers;
or

(¢) Members holding at leasl 500 votes.

3. Sessions of the Councll shall be held at the hesdqusrters of the
Organization unless Lhe Council, by special vote, decides otherwise. If on
the invitation of any member the Council meets elsewhere than at the
headquarters of the Organization, that membec shall pay the additional cost of
holding the meeting away from headquarters and shall gcant privileges and
immunities comparable to Lhose provided for similar intarnational conferences.

4. Notice of any session and the agenda, together with documentation
mentioned Lherein, for he sossion shsll be communicated to members by the
Fxeculive Director st least 30 days in advance, excepl in ceses of emergency
when notice shall be communicaled at leaslL seven days in advance.

Acticle 1

Listridbution of votes

1. The oxporting members shall together hold 1,000 voles and the importing
members shall together hold 1,000 votes.

2. The votes of the oxporting members shall be distvibuted as follows:
150 votes shall be divided cqually among a1l exporting mewbers Lo the nearest
whole vote for each member; the remaining votes shall be distributed in
proportion to the average voluwe of their net exports of jute and Jjute
products during the preceding lhree jute years, provided thst the maximum
number of votes of any exporting member shall not exceed 450. The surplus
votes in excess of the maximum shall be distributed to all exporting members
-.ri:w less than 250 votes individually, in proportion to their trade shares.



B S
E

Rfrr@®

o SRE<HCHY KCURNoERFR® P20 ENE
<EA" B A B ERNT 0 I DT KRS
e M WEN VDSOS MECHER BROR
RELKCHECEMEHECHIECNHE L QL o35
E<ECNT — KON — - RBCRE<HOHH-T Y
EOVERP e

~ BT SOl | EHEOELL” OWSH
00U 1) 0 M S ATRGR N L O 5 VERWE R 2
B e EQ eI EV R MNGEE QRGO BE
RRW{T A~ °

w RO ERHE QB U KE R iR 8 S5H © ki
RHOBRONEL VIO U S oL QPO HER K
QIR T BT QRO e O S RER
W10 BREHE O MRE Y ERWERER - 0° Bilhdit” Hre
ERRRBRWH 4 0 D0 HK R4 @ °

© ERETT | KECERWIHO LV BMOM5C

o~ ERE S C B U ER e UL O - IHKECERRR
=V O HEYOER R L

W+ | & BER S XERYHE
—~ BEEZ MHC T 04 ¢ v QBRI R W T 0
R ORI SRV REOVBLHOHN5° 202" g

BRUY4SKHREVSUERL O S VS BREY MECTd

| RIREEN 1 — X008 1 — - oS FERERS

3. The votes of importing members shall be distributed as follows: each
importing member shall have up to five initial votes provided that the total
of initial votes shall uot exceed 150. The remaining votes shall be
distributed 1in proportion to the annual average of the volume of their
respective net imports of jute and jute products during the three-year period
commencing {our calendar years prioc to the distribution of votes.

4, The Council shall dJdistribute the votes for each financial year at the
beginning of the (icst session of thaL year in accordance with the Naae—n»bsn
of this article. Such distribution shall remain in effect for Lhe rest of
that yesr, except as provided for in pacragraph 5 of this article.

5. Whenever the membership of the Organization changes or when any member
has ils voting rights suspended or restored under any provision of this
Agreement, the Council shall cedistribute the votes within the affected
category or categories of members in accordance with the provisions of this
article. The Council shall decide Lhe date on which the redistribution of
votes shall become effective.

6. There shall be no fractional votes.

7. In rounding to the nearest whole vote, any fraction less than 0.5 shall
be rounded downward and any fraction greater than or equal to 0.5 shall be
rounded upward.

Acticle 11

Voting procedure of the Council

1. Each member shall be entitled to cast the number of votes it holds end no
member shall be enLitled Lo divide its votes. A member may, however, cast
diffevently from such voles any votes which it is authorized to cast under
paragraph 2 ol this scticle.

n=<+
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2. By written notification to the Chairman of the Council, any exporting
member may authorize any other expocting member, snd sny importing member may
suthorize any olher imporling member, to represent its interests and to cast
its votes at any meeling or session of the Council.

3. A member suthorized by snother member Lo cast the votes held by the
authorizing member under article 10 shall cast such votes in accordance with
Lhe instruetions of Lhe suthorizing member.

4. When sbstaining, a member shall be deemed not to hsve cast iils votes.

Article 12
Decislons and recommendations of the Council
1. The council shall endeavour to take all decisions, and make all

recommendations, by 1t a is pot arrlved at, ail
decislons of the Council u:n: be taken, and all recommendations shall be
made. by a simple distributed majority vote, unless this Agreement provides
for a spectal vote.

2. where a wmember avalls 1tself of the provisions of article 11,
paragraph 2. and 1ts votes are cast at a meeting of the Council. such member
shall, for the purposes of paragraph 1 of this article, be consldered as
present and votlng.

3.  All decislons and recommendations of the Council shali be consistent wlth
the provisions of thls Agreement.
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1. The quorum for any meeting of the Council shall be the presence of a
majority of exporting members and a majority of lmporting members, provided
that such members hold at least two thirds of the total votes in their
respective categories.

2. 1 there is no quorum in accordance with paragraph 1 of this article on
the day fixed for the meeting and on the following day, the quorum on the
third day and thereafter shall be the presence of a wmajority of exporting
members and a majority -of importing members, provided that such members hold a
majority of the total votes in thelr respective categories.

3. Representation in accordance with article 1l. paragraph 2, shall be
consldered as presence.

Article 14

Co-operation with other organizations

1. The Councll shall make whatever arrangements are appropriate for
consultation or co-operation with the United Natjons, its speclalized agencles
such as the Food and Agriculture Organlization of the United Nations and the
Unlted Nations Industrial Development Orgenizatlion, and its subsidiary bodles
such as the Unlted Nations Conference on Trade and Development, the
United Nations Development Proyraswme. the International Trade Centre.
UNCTAD/GATT and the United Nations Environment Programme, and with other
intergovernmental and non- governmental organizations as may be appropriate.

The Organization shall, to the maximum extent possible, ulilize the
ilities, services and experlise of Lhe bLodies mentioned under paragraph 1
article in order Lo avoild duplication of efforts in achieving the
ves of this Agreement and Lo enhance the complementarity and Lhe
efficiency of its activities.
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3. The Council, bearing in mind the pacticulac role of UNCTAD in the (ield
of inlernalional commodity trade, shall, as appcopriate, keep that organization
informed of its activities and progcammes of work.

Actlicle 15

Admission_of observers

The Council may imvile any non-membec country or sny of the organlzations
ceferced to in article 14 concerned with inlcrnationsl trade in jule and jule
products or with the jute industry to attend as observers any of the meelings
of Lhe Council.

Article 16

Executive Director and stalf

1. The Council shall, by spacial vote, appoint the Executive Divector.

2. The terms snd conditions of appointment of Lhe Executive Director shall
be delermined under the rules of procedure of Lhe Council.

3. The Execcutive Director shall be the chinl administrative of(icer of the
oOrganization and shall be cesponsible to the Council for the adminlstvation
and opcration of Lhis Agreement in accordance with the decisions of the
Council.

4. The Execulive Diveclor shall sppoint tLhe staff jn accordance with the
cepulations cstablished by the Council. The Council shall, by special vote,
decide on Lhe number of executive, professional and general service stall Lhe
Execulive Dicector may appoint. Any changes in Lhe number of posts shall br
decided by Lhe Council by special volte. The staft shall be vesponsible to the
Execulive Divectov.
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5. Hcilher Lhe Executive Divector nor sny member of the slaf{ shall have any
financial interest in Lhe jute indusiry or Lrade, or associated commeccial
activities.

6. In the performance of their duties, the Exncutive Director and other
staf{ shall not seck or receive instruction from any member or {rom eny other
aulhocity external Lo Lhe Organizalion. They shall refrain from any actlon
which might ceflect on their positions as internationsl officlials ultimastely
vesponsible Lo tha Council. Esch member shall respect Lhe exclusively
al characler ol Lhe responsibilities of the Exccutive Director and
olher staffl and shall nol seek o influence them in the discharge of Lheir
responnibilitics.

CHAPTEK V - PRIVILEGES AND IMMUNITIES

1. The Organization shall have legal personality. It shall in particular
have the capacity to contract, to acquire and dispose of movable and lmmovable
property and to institute legal proceedings.

2. The Otganlzation shall continue (o operate under the Headquarters
Agreement with the host Government (which is the Government of Bangladesh,
where the headquarters of the Organization is currently located). The
Meadyuarters Agreement with the host Government relates to such items as
s. privileges and fmmunities of the Organization, of its Execut lve
ctor, 1ts staff and experts, and of delegations of members, as are
reasonably necessary for the purpose of discharglng their functions.

QIR
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3. 1f the headquarters of the Organization is moved to another country which
is & member of the Organlzatlon, that member shall, as soon as possible,
conclude with the Oryanlzation a headguarters agreement to be apprtoved by the
Counclil.

4. pPending the conclusion of the headquarters agreement referred to In
paragraph 3 of this artlcle. the Organization shall request the host
Government to grant, within the limits of its national legislation. exemption
from taxation on remuneration pald by the Organization to 1ts eaployees, and
on the assets, income and other property of the Organization.

5. The Organjzation may conclude, wlth one or more countrles. agreements to
be approved by the Council relating to such privileges and jmmunitles as may
be necessary for the proper functioning of this Agreement.

6. Tthe Headquarters Agrcement shall be independent of this Agreement. 1t
shall, however, terminate:

{a) Uy agreement between the host Government and the Organization;

(b) 1n the event of the headquarters of the Organization being woved
from the country of the host Govermment; or

(c) In the event of the Organjzation ceaslng to exlst.

CHAPTER V1 - FINANCE

1. There shall be established two accounts:
{a) The Administrative Account: and
{b) The Special Account.

2. The Executive Director shall be responsible for the administration of
these accounts and the Council shall make provision In its rules of procedure
therefor.
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Acticle 19

Forms_of payment

. Contributions to the Administrative Account shall be payable in freely
usable currencles and shall be exempt From foreign exchange restrictions.

2. Financlal contributions to the Special Account shall be payable in freely
usable currencies and shall be exempt from foreign exchange restrictions.

3. The Council may also declde to accept other forms of contributions to the
special Account. Including sclentiftc and technical equipment or manpower, to
meet the requirements of approved projects.

Audit and publication of accounts

1. The Councll shall appoint auditors for the purpose of auditing its books
of account.

2. An independently audited statement of the Administrative Account and of
the Special Account shall be made available to members as soon as possihle
after the close of each jute year. but not lster than six months after that
date., and be considered for spproval by the council at its next session. as
appropriaste. A summary of the audited accounts and balance sheet shall
thereafter be published.
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