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2. The spouses and immediate dependants of those Directors,
Alternate Directors, officers, employees and experts of the Bank
who are resident in the country in which the principal office of
the Bank is located shall be accorded opportunity to take
employment in that country. The spouses and immediate dependants
of those Directors, Alternate Directors, officers, employees eand
experts of the Bank who are resident in a country in which any
agency or branch office of the Bank is located should, wherever
possible, in accordance with the national law of that country, be
accorded similar opportunity in that country. The Bank shall
negotiate specific agreements implementing the provisions of this
paragraph with the country in which the principal office of the
Bank is located and, with the other countries
concerned.

as appropriate,

Article 53
EXEMPTION FROM TAXATION

1. Within the scope of its official activities the Bank,
its assets, property, and income shall be exempt from all direct
taxes.

2. When purchases or services of substantial value and
necessary for the exercise of the official activities of the Bank
are made or used by the Bank and when the price of such purchases
or services includes taxes or duties, the member that has levied
the taxes or duties shall, if they are identifiable, tske
appropriate meassures to grant exemption from such taxes or duties
or to provide for their reimbursement.

3. Goods imported by the Bank and necessary for the
exercise of its official activities shall be exempt from all
ioport duties and taxes, and from all iamport prohibitions and
restrictions, Similarly goods exported by the Bank and necessary
for the exercise of its official activities shall be exempt from
all export duties and taxes, and from all export prohibitions and
restrictions.

4, Goods acquired or imported and exempted under this
Article shall not be sold, hired out, lent or given away against

e
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payment or free of charge, except in accordance with conditions
laid down by the members which have granted exewptions or
reimbursements.

5. The provisions of this Article shall not apply to taxes
or duties which are no wore than charges for public utility
services.

6. Directors, Alternate Directors, officers and employees
of the Bank shall be subject to an internal effective tax for the
benefit of the Bank on salaries and emoluments paid by the Bank,
subject to conditions to be laid down and rules to be adopted by
the Board of Governors within a period of one year from the date
of entry into force of this Agreement. Froa the date on which this
tax is applied, such salaries and emoluments shall be exempt from
national income tax. The members may, however, take into account
the salaries and emoluments thus exempt when assessing the asmount
of tax to be applied to income from other sources.

7. Notwithstanding the provisions of paragraph 6 of this
Article, & @member may deposit, with 1its instrument of
ratification, acceptance or approval, a declaration that such
member retains for itself, its political subdivisions or its local
authorities the right to tax salaries and emoluments paid by the
Bank to citizens or nationals of such member. The Bank shall be
exempt from any obligation for the payment, withholding or
collection of such taxes. The Bank shall not make any
reiabursement for such taxes.

8. Paragraph 6 of this Article shall not apply to pensions
and annuities paid by the Bank.

9. No tax of any kind shall be levied on any obligation or

security issued by the Bank, including any dividend or interest
thereon, by whomsoever held :

(1) which discriminates egainst such obligation or
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security solely because it is issued by the Bank, or

{11) if the sole jurisdictional basis for such
taxation is the place or currency in which it is issued, made
payable or paid, or the location of any office or place of
business maintained by the Bank.

10. No tax of any kind shall be levied on any obligation or
security guaranteed by the Bank, including any dividend or
interest thereon, by whoasoever held :

(1) which discriminates against such obligation or
security solely because it is guaranteed by the Bank, or

{1i) if the sole jurisdictional basis for such
taxation is the location of any office or place of business
saintained by the Bank.

Article 54

IMPLEMENTATION OF CHAPTER

Each member shall promptly take such action as is necessary
for the purpose of implementing the provisions of this Chepter and
shall inform the Bank of the detailed action which it has taken.

Article 55
WAIVER OF IMMUNITIES, PRIVILEGES AND EXEMPTIONS

The immunities, privileges and exemptions conferred under
this Chapter are granted in the interest of the Bank. The Board of
Directors may waive to such extent and upon such conditions as it
may determine any of the immunities, privileges and exemptions
conferred under this Chapter in cases where such action would, in
its opinion, be appropriate in the best interests of the Bank. The
President shall have the right and the duty to waive any immunity,
privilege or exemption in respect of any officer, employee or
expert of the Bank, other than the President or a Vice-President,
where, in his or her opinion, the imamunity, privilege or exemption
would impede the course of Jjustice and can be waived without
prejudice to the interests of the Bank. In similar circumstances

NER
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and under the same conditions, the Board of Directors shall have
the right and the duty to waive any immunity, privilege or
exemption in respect of the President and each Vice President,

Chapter IX

AMENDMENTS, INTERPRETATION, ARBITRATION
Article 56
AMENDMENTS

1. Any proposal to ammend this Agreement, whether emanating
from a member, a Governor or the Board of Directors, shall be
compunicated to the Chairman of the Board of Governors who shall
bring the proposal before that Board. If the proposed amendment is
approved by the Board the Bank shall, by any rapid means of
communication, ask all members whether they accept the proposed
amendment. When not less than three-fourths of the members
(including at least two countries from Central and Eastern Europe
listed in Annex A), having not less than four-fifths of the total
voting power of the . have pted the prop d di .
the Bank shall certify that fact by formal communication addressed
to all members.

2. Notwithstanding paragraph 1 of this Article :

{i) acceptance by all members shall be required in
the case of any amendment modifying :

(a) the right to withdraw from the Bank :



HERD
gl

o

i

T HHEOURLHKECIm< R LR 0T

T RS LS 0IKH © B
T B RO KU R FHEC mMERDOHE

E B CBENKB I o N HOMAOL R ESiCH
RONFHESR € O v SERNuC kR S <+HH
L =P NN HW 400 © L 4 v HRHE 0 A A~ r2©

TR E UL R S HRHE L R OB E R IE L W R 4L

éi,ﬁﬁ:‘?&T@ME%m%f IS EF Y4 O W

% @ g&*%%&ﬂ:_._ﬁ
&Ei\1&02:%%?6Afm@ﬁmaofzﬁﬂv

#«r@bﬁ%:o»fih&ifaothL\%%ﬁﬁE
MBI WRE IR DO

C

HHEPEK BRRKOEE

HORERNORNMCERXIERY O 5 vENRVELVE
EXDENNELCE VY R Bl ROVeK
{HE WL HEME AU 20 MRHR LY O 20dE L) FREE T4 r@
mgli‘E%%uﬁ@w!%%ﬁ?aﬁ%ﬁ»ru%é:

SRS B S 00 2 o EE B4 © 46 <o L2 M 4 Hml K i 4
5%%&%éﬁ5ﬁ%&ﬁf&;\:m;i;tﬁ%u\&
HREENIT O 5 ° ZRNTVIHEN Y0 QERL O SV
SRR LU0 L4100

ERSEERBITREN

(b) the rights pertaining to purchase of
capital stock provided for in parsgreph 3 of Article 5 of this
Agreement ;

(c) the limitations on liability provided for
in paragraph 7 of Article 5 of this Agreement ; and

{d) the purpose and functions of the Bank
defined by Articles 1 and 2 of this Agreement ;

(1i) acceptance by not less than three-fourths of
the members having not less than eighty-five (85) percent of the
total voting power of the members shall be required in the case of
any amendment wodifying parageeph 4 of Article 8 of this

Agreeaent.

When the requirements for accepting any such proposed
amendoent have been met, the Bank shall certify that fact by
formal communication addressed to all meabers.

3. Amendments shall enter into force for all members three
{3) months after the date of the formal communication provided for
in paragraphs 1 and 2 of this Article unless the Board of
Governors specifies a different period.

Article 57
INTERPRETATION AND APPLICATION

1. Any question of interpretation or application of the
provisions of this Agreement arising between any member and the
Bank, or between any members of the Bank, shall be submitted to
the Board of Directors for its decision. If there is no Director
of its nationality in that Board, a member particularly affected
by the question under consideration shall be entitled to direct
representation in the meeting of the Board of Directors during
such consideration. The representative of such amember shall,
however, have no vote. Such right of representation shall be
regulated by the Board of Governors.
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2. In any case where the Board of Directors has given a
decision under parasgraph 1 of this Article, any member msay require
that the question be referred to the Board of Governors, whose
decision shall be final. Pending the decision of the Board of
Governors, the Bank may, so far as it deems it necessary, act on
the basis of the decision of the Board of Directors.

Article 58
ARBITRATION

If a disagreement should arise between the Bank and a
member which has ceased to be a member, or between the Bank and
any member after adoption of a decision to terminate the
operations of the Bank, such disagreement shall be subaitted to
arbitration by a tribunal of three (3) arbitrators, one appointed
by the Bank, another by the wmember or former member concerned,
and the third, unless the parties othcrwise agree, by the
President of the International Court of Justice or such other
authority ss may have been prescribed by regulations adopted by
the Board of Governors. A majority vote of the arbitrators shall
be sufficient to reach a decision which shall be final and binding
upon the parties. The third arbitrator shall have full power to
settle all questions of procedure in any case where the parties
are in disagreement with respect thereto.

ARTICLE 59
APPROVAL DEEMED GIVEN

Whenever the approval or the acceptance of any member is
required before any act may be done by the Bank, except under
Article 56 of this Agreement, approval or acceptance shall be
deemed to have been given unless the member presents an objection
within such reasonable period as the Bank may fix in notifying the
member of the proposed act.
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Chapter X
FINAL PROVISIONS
Article 60
SIGNATURE AND DEPOSIT

1. This Agreement, deposited with the Government of the
French Republic ( hereinafter called " the Depository "), shall
remain open wuntil 31 December 1990 for signature by the
prospective members whose names are set forth in Annex A to this
Agreement,

2. The Depository shall communicate certified copies of
this Agreement to all the Signatories.

Article 61
RATIFICATION, ACCEPTANCE OR APPROVAL

1. The Agreement shall be subject to ratification,
acceptance or espproval by the Signatories. Instruments of
ratification, scceptance or spproval shall, subject to paragraph 2
of this Article, be deposited with the Depository not later than
31 March 1991. The Depository shall duly notify the other
Signatories of each deposit and the date thereof.

2. Any Signatory may become a party to this Agreement by
depositing an instrument of ratification, acceptance or approval
until one year after the date of its entry into force or, if
necessary, until such later date as may be decided by a majority
of Governors, representing a majority of the total voting power
of the members.

N
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3. A Signatory whose instrument referred to in paragraph 1
of this Article is deposited before the date on which this
Agreement enters into force shall become a member of the Bank on
that date. Any other Signatory which complies with the provisions
of the preceding paragraph shall becowe a member of the Bank on
the date on which its instrument of ratification, acceptance or
approval is deposited.

Article 62
ENTRY INTO FORCE

1. This Agreement shall enter into force when instruments
of ratification, acceptance or epproval have been deposited by
Signatories whose initial subscriptions represent not less than
two thirds of the total subscriptions set forth in Annex A,
including st least two countries from Central and Eastern Europe
listed in Annex A.

2. 1f this Agreement has not entered into force by 31 March
1991, the Depository may convene a conference of interested
prospective members to determine the future course of action and
decide a new date by which instruments of ratification, acceptance
or approval shall be deposited.

Article 63
INAUGURAL MEETING AND COMMENCEMENT OF OPERATIONS

1. As soon as this Agreement enters into force under
Article 62 of this Agreement, each member shall appoint a
Governor, The Depository shall call the first meeting of the Board
of Governors within sixty (60) days of entry into force of this
Agreement under Article 62 or as soon as possible thereafter.
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2. At its first weeting, the Board of Governors :
{1) shall elect the President ;

(i1) shall elect the Directors of the Bank in
accordance with Article 26 of this Agreement ;

{111} shall meke arrangements for determining the
date of the commencement of the Bank's operations ; and

{1v) shall make such other arrangements ss appear to
it necessary to prepare for the commencement of the Bank's
operations.

3. The Bank shall notify its members of the date of
commenceaent of its operations.

Done at Paris on 29 May 1990 in a single original, whose
English, French, German and Russian texts are equally authentic,
which shall be deposited in the archives of the Depository which
shall transmit a duly certified copy to each of the other
prospective members whose names are set forth in Annex A.
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STOCK FOR PROSPECTIVE MEMBERS WHICH MAY BECOME
) ) K (QLEE MEMBERS IN ACCORDANCE WITH ARTICLE 61
A R ST )
< HEKE#
= NUMBER CAPITAL
OF SHARES SUBSCRIPTION
A%~ 111" <00 | i< 00 (4n willfon Ecus)
KNP~ 11177 000! 110 - Q0 A - European Cosaunities
NN A K <K I YR <W 1 - VR e
o NRHRE SGEE SGARES Densack 12 000 120:00
[ S " HOO KK - 00 M“HH.G Federal Republic of mm ht MWWN\W
Greece
MR AL - 000 no - 00 Tretand 3 00 %00
NN <K 1 PR SGCIREE Lomsuboucg % o o0
Netherlands 24 800 248.00
AP ARNN 11" O0C 110 Q0O Portugal 4 200 42.00
Spain 34 000 340.00
[N 1 _m‘ .n\;OO 1 ﬂmr\/ - 00 United Kingdom 85 175 851.75
¥RALR2 B _Oo Bl _ - 00 » European Economic Community 30 000 300.00
X .A ~A _:m_\ OOO :_uo . OO European Investment Bank 30 000 300.00
BHE <K 1 YR <H1-PH
= B - Other European Countries
= ustria 800 8.
HEWEKES no” 000 Moo - 00 Crorus 4 o0 #0100
, Finland 12 500 125.00
BRI Mo” 000 1100 - OO Iceland 10w 10.00
= weBcHRcH e — 2 i
oKL 11" <00 i< - 00 mmﬂnu Www wwm%
. Switzerland 2 228.00
FRNINK }* 000 10+ 00 et e Frig
NYNINN 2 1117 HOO 111K 00
NN A 17 000 10-00
TRKINH R i <" HOO KiH- 00
SARAN A RN ! 1100 11+ 00




[N 100 i - 00
N—RDH— 111" |HOO 111 - 00
KDH -~k 11 <00 1ML - 00
XX 1 <00 1< - 00
~2n 117 HOO P 1H-00
O K
N2aR=>N Y° ROO PR 00
wHIA L KDD R N 11" <00 K- 00
e NEBHKER IR HOO 1K - 00
AR~ ¥ ROO PR 00
F— NN 111" <00 111L- 00
=Pk 2" <00 B< - 00
NPT N HEHBEKRH
B KO” 000 KO0 - 00
H—N~—KRDTN 11" <00 111L- 00
o KEECHIECH
Fo— KA IR 10" OO0 10000
R g 000 Nego - 00
HINN = 17 000 10-00
mé <K 1 PH <1 - YR
KW E K KOO KK - 00
AN lligNelele) o - 00
woon 17 000 10-00
R — e IN— NN i~ 000 10-00
x> REEE 100" OO0 17 OO0 - 00
@ KEEamE 11 1 -11d
46 P 17 000" OO0 10" OO0 - 00

H OSEEE ) OBHO UL LR ) CENB<O MRS UEh e 2e°
PUEHE ) OBRROIORWUR S VY FERDESCHY 3 °

EEREERBCR SR

C - Recipient countries

Bulgaria

Czechoslovakia

German Democratic Republic
Hungary

Poland

Romania

Union of Soviet

Socialist Republics
Yugoslavia

D - Non-European Countries

Australie

Canada

Egypt

Japan

Korea, Republic of
Mexico

Morocco

New Zealand
United States of
Aperica

E - Non allocated shares

TOTAL

g8888%

60 000
12 800

Brrwa23
888885888

)

2

79.00
128.00
155.00

{*) Prospective woabers are listed under the sbove categorics only for the purpose of
this Agreement. Recipient countries are referred to elsewhere in this Agreement as
Central and Eastern European countries.
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ANNEX B

SECTION A - ELECTION OF DIRECTORS BY GOVERNORS REPRESENTING
BELGIUM, DENMARK, FRANCE, THE FEDERAL REPUBLIC OF GERMANY,
GREECE, IRELAND, ITALY, LUXEMBOURG, THE NETHERLANDS, PORTUGAL,
SPAIN, THE UNITED KINGDOM, THE EUROPEAN ECONOMIC COMMUNITY
AND THE EUROPEAN INVESTMENT BANK (HEREINAFTER REFERRED TO AS
SECTION A COVERNORS).

1. The provisions set out below in this Section shall
apply exclusively to this Section.

2. Candidates for thea cffice of Director shall be
nominated by Section A Governors, provided that a Governor
may nosinate only one person. The election of Directors' shall
be by ballot of Section A Governors.

3. Each Governor eligible to vote shall cast for one
person all of the votes to which the member appointing him or
her is entitled under paragraphs 1 and 2 of Article 29 of
this Agreement.

4. Subject to paragraph 10 of this Section, the 11
persons receiving the highest number of votes shall be
Directors, except that no person who receives less than 4.5
per cent of the total of the votes which can be cast
(eligible votes) in Section A shall be considered elected.

5. Subject to parsgraph 10 of this Section, if 11
persons are not elected on the first ballot, & second ballot
shall be held in which, unless there were no more than 11
candidates, the person who received the lowest number of
votes in the first ballot shall be ineligible for election
and in which there shall vote only :



28U KOS < Rk~ e®

RBI 0 S IER G S
QAR5 WIS R MR O L Bk s

T O EO Mk
®
T R HORERLR S VIS v R e ek LR Y
& O WA D L 4 O MRS © MhBksEs & TS EkRs
SH - HY— ¥ N uss 0 oS- R
HUS O P EHMURR2Q
© SR QEERARMDLIER < O Va8 0 3T S IR EIE R miink
BOH « HY =¥ N cawBaA @ U040 3 4 R 0K
{He UM O PR DK - HY —P U RRY
SRS L IR O W I -0 R © Bk X O VMO ERRR ™ KY”
HRUKVERCERSEROD UEROEKESR S-ZEXKKH - H
L =¥ N2 U4 4 CHRRR R R 100 € AT 48 4n°
~ AN O HEERERE - X — 8 N~ WEERe ) Ve
LUIPRKRCEBOHRS | BRmYNSBLRBH.OM5
O E WOERCF Y W ORKE Ml mEERIR R
Yol - HY—=3 NN un -2 Fifin oo
KA EULHURT WV ORORERL R 5 V2 R4 0 K3
ST D48 5 °
o SOeREUEcHAwHEEVIY R ECER SRt |
<HBEULSR O LR Q< LHLREREERSH
FBUEIF | <2002 00w WIE L KBk JI5 07
+<LHWALLLREL D L I EmSirn < ORNULEL
RRLOP BECHRBRCHERHRVMIE o) VR 0°
o ERHN <CURLHIP RN CRREIE OMIBED

SR SEERECR RN

(a) those Governors who voted in the first
ballot for a person not elected and

(b) those Governors whose votes for a person
elected are deemed under parsgraphs 6 and
7 below of this Section to have raised the
votes cast for that person above 5.5 per
cent of the eligible votes,

6. In deterwining whether the votes cast by a Governor
are deemed to have raised the total votes cast for any person
above 5.5 per cent of the eligible votes, the 5.5 per cent
shall be deemed to include, first, the votes of the Governor
casting the largest number of votes for such person, then the
votes of the Governor casting the next largest number and so
on, until 5.5 per cent is reached.

7. Any Governor, part of whose votes must be counted
in order to raise the taotal of votes cast for any person
above 4.5 per cent shall be considered as casting all of his
or her votes for such person, even if the total votes for
such person thereby exceed 5.5 per cent and shall not be
eligible to vote in & further ballot.

8. Subject to paragraph 10 of this Section, if, after
the second ballot, 11 persons have not been elected, further
ballots shall be held in conformity with the principles and
procedures laid down in this Section, until 11 persons have
been elected, provided that, if at any stage 10 persons are
elected, notwithstanding the provisions of paragraph 4 of
this Section, the 11 th may be elected by a simple majority
of the remaining votes cast.

9. In the case of an increase or decrease in the
number of Directors to be elected by Section A Governors,

TR
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the minimum and maximum percentages specified in paragraphs
4, 5, 6 and 7 of this Section shall be appropriately
adjusted by the Board of Governors.

10. So long 8s any Signatory, or group of Signatories,
whose share of the total amount of capital subscriptions
provided in Annex A is wmore than 2.4 per cent, has not
deposited its instrusent or their instruments of
ratification, approval or acceptance, there shall be no
election for one Director in respect of each such Signatory
or group of Signatories. The Governor or Governors
representing such a Signatory or group of Signatories shall
elect a Director in respect of each Signatory or group of
Signatories, immediately after the Signatory becomes a member
or the group of Signatories become members. Such Director
shall be deemed to have been elected by the Board of
Governors at its inaugural meeting, 1in accordance with
paragraph 3 of Article 26 of this Agreement, if he or she is’
elected during the period in which the first Board of
Directors shall hold office.

SECTION B8 - ELECTION OF DIRECTORS BY GOVERNORS REPRESENTING
OTHER COUNTRIES.

Section B (1) =~ Election of Directors by GCovernors
representing those countries listed in Annex A as Central and
Eastern European Countries{ recipient countries) (hereinafter
referred to as Section B (1) Governors).

1. The provisions set out below in this Section shall
apply exclusively to this Section.

2. Candidates for the office of Director shall be
nominated by Section B (i) Governors, provided that a
Governor may nominate only one person. The election of
Directors shall be by ballot of Section B (i) Governors.

3. Each Governor eligible to vote shall cast for one
person all of the votes to which the member appointing him or
her is entitled under paragraphs 1 and 2 of Article 29 of
this Agreement.
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4. Subject to paragraph 10 of this Section, the 4
persons receiving the highest number of votes shall be
Directors, except that no person who receives less than 12
per cent of the total of the votes which can be cast
(eligible votes) in Section B (1) shall be considered
elected.

5. Subject to parasgraph 10 of this Section, if 4
persons are not elected on the first ballot, a second ballot
shall be held in which, unless there were no more than 4
candidates. the person who received the lowest number of
votes in the first ballot shall be ineligible for election
and in which there shall vote only :

{a) those GCovernors who voted in the first
ballot for a person not elected and

{b) those Governors whose votes for a person
elected are deemed under parasgraphs 6 and
7 below of this Section to have raised the
votes cast for that person above 13 per
cent of the eligible votes.

6. In determining whether the votes cast by a Governor
are deemed to have raised the total votes cast for any person
above 13 per cent of the eligible votes, the 13 per cent
shall be deemed to include, first. the votes of the Governor
casting the largest nuamber of votes for such person, then the
votes of the Governor casting the next largest number and so
on, until 13 per cent is reached.

7. Any Governor, part of whose votes must be counted
in order to raise the total of votes cast for any person
above 12 per cent shall be considered as casting all of his
or her votes for such person, even if the total votes for
such person thereby exceed 13 per cent and shall not be
eligible to vote in a further ballot.
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8. Subject to paragraph 10 of this Section, if, after
the second ballot, 4 persons have not been elected, further
ballots shall be held in conformity with the principles and
procedures laid down in this Section, until 4 persons have
been elected, provided that, if at any stage 3 persons are
elected, notwithstanding ths provisions of paragraph 4 of
this Section, the 4 th may be elected by a simple majority of
the remaining votes cast.

9, In the case of an increase or decrease in the
number of Directors to be elected by Section B (1)
Governors, the minimua and maximum percentages specified in
paragraphs U4, 5, 6 and 7 of this Section shall be
appropriately adjusted by the Board of Governors.

10. So long as any Signatory, or group of Signatories,
whose share of the total amount of capital subscriptions
provided in Annex A is more than 2.8 per cent, has not
deposited its  instrument or their instruments of
ratification, approval or acceptance, there shall be no
election for one Director in respect of each such Signatory
or group of Signatories. The Governor or Governors
representing such a Signatory or group of Signatories shall
elect a Director in respect of each Signatory or group of
Signatories, immediately after the Signatory becomes a member
or the group of Signatories become members. Such Director
shall be deemed to have been elected by the Board of
Governors at its inaugural meeting, in accordance with
paragraph 3 of Article 26 of this Agreement, if he or she is
elected during the period in which the first Board of
Directors shall hold office.

Section B (ii) - Election of Directors by GCovernors
representing those countries listed in Annex A ss other
European countries (hereinafter referred to as Section B (ii)
Governors).



—

[aN]

o

s

w2

Nel

RLELeICMECRER NEemEUQiVeRE
B4~

B O KERY @ CRIRIEER 0 LN WIS
ol ﬂA@_ﬁ%.u.mbﬂ.TvOCkumﬂ.fxé.bo B © B 18 Bm

C B RIER L~ O Wi

X Bk Ao~ 0 KK AT 04T 4~ 10 RUEERE 17 M) XHEE O BEN R
1) QR [+ RO ~ XD N QBT 5 WiEd 04 ¢
kW | <UEO Ve’

SOBEHUE VTV OV IR S kI E
<1 BEiEpu8e0° 37 HRERECR 1) © miE U5 03Xk
TRGERE (TEEE) SRR+ - HY—¥ UM
S50 Qe BMILVRLHSE O NLE U

CSORNUE e vRE VOV B EOMERLR S W
E< B2 ab 0 R4 87 R EQ Rk 1)
CMERLN S W R | DSREKL AR S VIR0 S B e
L KENRE<NWENY S8R O Qoo L8
HWRRRIER ML 20U KOS 2 RNk~ 0°
T OB EOEkLR SRR MR O ek o g

w8

= B EOMEKLS S WA v R e LBk NSRS
£ 0 WIS 2% IR 2 o O U STASHT © BRERGR R Jr SRR
SIH1 « HY =¥ N =m0 VUM 0 JuoXbe
CSREUH O PRMNUR 02O
552 QHRERR D LR+ O 140 030 © BEERE R ik
E- I T R QR TN - ISR IS EVEVEC IRV ST

ESRE b St

1. The provisions set out below in this Section shall
apply exclusively to this Section.

2. Candidates for the office of Director shall be
nominated by Section B (ii) Governors, provided that a
Governor may nominate only one person. The election of
Directors shall be by ballot of Section B (ii} Governors.

3. Each Governor eligible to vote shall cast for one
person all of the votes to which the wmember sppointing him or
her is entitled under paragraphs 1 and 2 of Article 29 of
this Agreement.

4, Subject to paragraph 10 of this Section, the 4
persons receiving the highest number of votes shall be
Directors, except that no person who receives less than 20.5
per cent of the votes which can be cast (eligible votes) in
Section B (ii) shall be considered elected.

5. Subject to paragraph 10 of this Section, if 4
persons are not elected on the first ballot, a second ballot
shall be held in which, unless there were no more than 4
candidates, the person who received the lowest number of
votes in the first ballot shall be ineligible for election
and in which there shall vote only :

(s} those Governors who voted in the f[irst
ballot for a person not elected and

(b) those Governors whose votes for a person
elected are deemed under paragraphs 6 and
7 below of this Section to have raised the
votes cast for that person above 21.5 per
cent of the eligible votes.

6. In determining whether the votes cast by a Governor
are deemed to have raised the total votes cast for any person
above 21.5 per cent of the eligible votes, the 21.5 per cent
shall be deemed to include, first, the votes of the Governor

<
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casting the largest number of votes for such person, then the
votes of the Governor casting the next largest number and so
on, until 21.5 per cent is reached.

7. Any Governor, part of whose votes must be counted
in order to raise the total of votes cast for any person
above 20.5 per cent shall be considered as casting all of
his or her votes for such person, even if the total votes for
such person thereby exceed 21.5 per cent and shall not be
eligible to vote in & further ballot.

8. Subject to paragraph 10 of this Section, if, after
the second ballot, U persons have not been elected, further
ballots shall be held in conformity with the principles and
procedures laid down in this Section, until 4 persons have
been elected, provided that, if at any stage 3 persons eare
elected, notwithstanding the provisions of paragraph 4 of
this Section, the 4 th may be elected by a simple majority of
the remaining votes cast.

9. In the csse of an increase or decrease in the
number of Directors to be elected by Section B (11)
Governors, the minimum and maximum percentages specified in
parsgraphs U4, 5, 6 and 7 of this Section shall be
appropriately adjusted by the Board of Governors.

10. So long as any Signatory, or group of Signatories,
whose share of the total amount of capital subscriptions
provided in Annex A is more than 2.8 per cent, has not
deposited its instrument or their instruments of
ratification, approval or acceptance, there shall be no
election for one Director in respect of each such Signatory
or group of Signatories. The Governor or Governors
representing such a Signatory or group of Signatories shall
elect 8 Director in respect of each Signatory or group of
Signatories, immediately after the Signatory becomes a member
or the group of Signatories become members. Such Director
shall be deemed to have been elected by the Board of
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Governors at its inaugural meeting, in accordance with
paragraph 3 of Article 26 of this Agreement, if he or she is
elected during the period in which the first Board of
Directors shall hold office.

Section B (iif) - Election of Directors by Governors
representing those countries listed in Annex A as Non-
European Countries (hereinafter referred to as Section B
(1i1) Governors).

1. The provisions set out below in this Section shall
apply exclusively to this Section.

2. Candidates for the office of Director shall be
nominated by Section B (1ii) Governors, provided that a
Governor may nominate only one person. The election of
Directors shall bs by ballot of Section B (iii) Governors.

3. Each Governor eligible to vote shall cast for one
person all of the votes to which the member appointing him or
her is entitled under paragraphs 1 and 2 of Article 29 of
this Agreement.

4. Subject to paragraph 10 of this Section, the 4
persons receiving the highest nusber of votes shall be
Directors, except that no person who receives less than 8 per
cent of the total of the votes which can be cast (eligible
votes) in Section B (1ii) shall be considered elected.

5. Subject to paragraph 10 of this Section, if 4
persons are not elected on the first ballot, a second ballot
shall be held in which, unless there were no more than 4
candidates, tha person who received the lowest number of
votes in the first ballot shall be ineligible for election
and in which there shall vote only :
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{a) those Governors who voted in the first
ballot for a person not elected and

(b) those Governors whose votes for a person
elected are deemed under paragraphs 6 and
7 below of this Section to have raised the
votes cast for that person above 9 per
cent of the eligible votes.

6. In determining whether the votes cast by a Governor
are deemed to have raised the total votes cast for any person
above 9 per cent of the eligible votes, the 9 per cent shall
be deemed to include, first, the votes of the Governor
casting the largest number of votes for such person, then the
votes of the Governor casting the next largest number and so
on, until 9 per cent is reached.

7. Any Governor, part of whose votes must be counted
in order to raise the total of votes cast for any person
above 8 per cent shall be considered as casting all of his
or her votes for such person, even if the total votes for
such person thereby exceed 9 per cent and shall not be
eligible to vote in a further ballot.

8. Subject to paragraph 10 of this Section, if, after
the second ballot, 4 persons have not been elected, further
ballots shall be held in conforamity with the principles and
procedures laid down in this Section, until 4 persons have
been elected, provided that, if at any stage 3 persons are
elected, notwithstanding the provisions of paragraph 4 of
this Section, the 4 th may be elected by a simple majority of
the remaining votes cast.

9. In the case of an increase or decrease in the
nuober of Directors to be elected by Section B (iif)
Governors, the minimum and maximum percentages specified in
paragraphs 4, 5, 6 and 7 of this Section shall be
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appropriately adjusted by the Board of Governors.

10. So long as any Signatory, or group of Signatories,
whose share of the total amount of capital subscriptions
provided in Annex A is more than 5 per cent, has not
deposited its instrument or their instruments of
ratification, approval or acceptance, there shall be no
election for one Director in respect of each such Signatory
or group of Signatories. The Governor or Governors
representing such a Signatory or group of Signatories shall
elect a Director in respect of each Signatory or group of
Signatories, ismediately after the Signatory becomes a member
or the group of Signatories become wembers. Such Director
shall be deemed to have been elected by the Board of
Governors at its inaugural wmeeting, in accordance with
paragraph 3 of Article 26 of this Agreement, if he or she is
elected during the period in which the first Board of
Directors shall hold office.

SECTION' C - ARRANGEMENTS FOR THE ELECTION OF DIRECTORS
REPRESENTING COUNTRIES NOT LISTED IN ANNEX A.

If the Board of Governors decides, in accordance with
paragraph 3 of Article 26 of this Agreement, to increase or
decrease the size, or revise the composition, of the Board of
Directors, in order to take into account changes in the
nusber of members of the Bank, the Board of Governors shall
first consider whether any amendments are required to this
Annex, and may make any such amendments as it deems necessary
as part of such decision.

SECTION D - ASSIGNMENT OF VOTES.

Any Governor who does not participate in voting for
the election or whose vote does not contribute to the
election of a Director under Section A or Section B (i) or
Section B (ii) or Section B (iii) of this Annex msy assign

n4<P
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the votes to which he or she is entitled to an elected
Director, provided that such Governor shall first have
obtained the agreement of 8ll those GCovernors who have
elected that Director to such assignment.

A decision by any Governor not to participate in
voting for the election of a Director shall not affect the
calculation of the eligible votes to be made under Section A,
Section B (i), Section B (ii) or Section B (iii) of this
Annex.
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the Luropean Bank for
transition of Cen
understanding and

1a the senslons of tslhe documents o e Bank.
constituent countrles heve 74 in drewing up the Agrecment
the Sank tor

At the esme t
countrles that dus te the sl
of credits of the Sank and ther
Castern European Countries.

ar Mr. Cheiresn, that the Intentions
primarily for its will to
«¢ historical reforms on the

In this connexlon 1 would
of the Soviet Union to become sn squal
s new institution of multiatel
Curopean continent.

I would Like to inform you that ey government is prepared to limit 1ts access to the
Bank's res . pursusnt to h & of Article 8 of the Articles of Agreement of the Bank,
for & period of thres years starting from the entry Into force of the Articles of Agresment of the
Bank.
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ce thus provided by the

..... d the totel smount of the cas
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et Unlon for its shares.

1 aa confldent, thet continulng economic ref
1nevitably promote the expansion of the Bank's ac

However, the USSR, beln

choose at any tim

Pleass accept, Ar. Chalrman. the assurances of my highest consideration.
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