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(U,S. Note)
Washington, October 18, 1983

Excellency,

I have the honor to refer to the recent
discussions held under Article XIX of the
General Agreement on Tariffs and Trade between
the representatives of the Government of the
United States of America and of the Government
of Japan during which the Government of the
United States of America informed the Govern-
ment of Japan of the import relief measures
for specialty steel taken since July 20, 1983,
by the Government of the United States of
America in accordance with Section 203(a) of
the Trade Act of 1974, I have further the
honor to confirm that the Government of the
United States of America will implement its
obligations under the following provisions:

1. (a) The Government of the United States of
America will limit imports from Japan of the
categories of specialty steel as set forth in
Annex A (hereinafter referred to as '™ We cate-
gories') for the period of three and three-
fourth years beginning October 20, 1983, In
the event that restraint levels as defined in
Annex C (b) are reached in any category or
categories prior to the end of a restraint
period as set forth in Annex B, the Government
of the United States of America, unless other-
wise mutually agreed, will delay further
importation in the categories affected until
after the end of that restraint period.

(b) Imports will be counted against
restraint levels on the basis of date of

KR
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entry, or withdrawal from warehouse, for
consumption,

(¢) The Government of the United States
of America will not limit imports from Japan
of the categories below the restraint levels
therefor,

(d) The Government of Japan will make every
reasonable effort to see to it that there will
be no circumvention of the restraint levels
contained in this Note, for example, by minor
modifications of products,

2, (a) If imports from Japan of any category
appear likely to exceed the restraint level

the Government of the United States of America
will endeavor to notify the Government of Japan
to that effect.

(b) Should it become necessary for the
Government of the United States of America to
delay importation in any category due to filling
of the restraint level, as much prior notifi-
cation as possible will be given to the Govern-
ment of Japan,

3. (a) Any base limit as defined in Annex C

(a) may be exceeded in a restraint period by

no more than 10 percent of that base limit,
provided that there is an equal tonnage re-
duction in the base limit for the same category
in the subsequent restraint period,

(b) Notwithstanding the provisions of sub-
paragraph (a) above, in the 3rd, 7th and 1l1lth
restraint periods, the excess of the base
limit will be limited to up to 3 percent of
the base limit, and equal tonnage reduction
in the base limit for the same category will
be made in the subsequent restraint period.
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(¢) With respect to the provisions of
subparagraphs (a) and (b) above, the Govern-
ment of the United States of America will
make appropriate adjustments to the appli-
cable base limits and notify the Government
of Japan thereof should such excess occur.

4. (a) For each category having a shortfall,
carryover will be permitted for up to 20
percent of the base limit for the restraint
period in which the shortfall occurs, but

not in excess of the actual shortfall,
Shortfalls in one quota category may not be
applied to any other category., Such carryover
will be permitted only to the restraint period
following the one in which the shortfall occurs.

(b) Notwithstanding the provisions of sub-
paragraph (a) above, in the 3rd, 7th and llth
restraint periods, carryover to the subsequent
restraint period in the case of a shortfall
will be limited to up to 10 percent of the
base limit, and not in excess of the actual
shortfall.

5. If the Government of Japan considers that,
as a result of the application of the provi-
sions of this Note, Japan is placed in an
inequitable position vis-a-vis third countries
in respect of specialty steel imports into

the United States, the Government of Japan
may request consultations with the Government
of the United States of America.

6. (a) Mutually satisfactory administrative
adjustments may be made to resolve minor
problems arising out of the implementation
of the provisions of this Note, including
differences in procedure or operation.

(b) The two Governments may amend the
provisions of this Note, if such amendments

[ KRn)
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are mutually agreeable,

7. No provision of this Note will be construed
as affecting the respective positions of the
two Governments with respect to paragraph 7(i)
and paragraphs (1)-(3) of the section related
to safeguards of the Ministerial Declaration
approved at Geneva at the 38th Session of the
Contracting Parties to the General Agreement
on Tariffs and Trade.

8. (a) Either Government may request consul-
tations on any matters arising from the
provisions of this Note, including cases, if
any, of circumvention of the effectiveness
of the restraints contained herein, Such
consultations will take place at a mutually
convenient time not later than thirty days
from the date on which such request is made,
unless otherwise mutually agreed.

(b) If, in the view of either Government,
the economic conditions prevailing at the time
of the recent discussions mentioned above
have changed substantially, that Government
may initiate consultations for the purpose
of discussing the possibility of liberalizing
or terminating the import relief measures
referred to in the provisions of this Note
prior to the expiration of the period of three
and three-fourth years,

(c) Either Government may terminate the
provisions of this Note in their entirety by
giving sixty-days' written notice to the other
Government .

9. The reciprocal rights and obligations of

the two Governments under the General Agreement
on Tariffs and Trade will be reserved while

the provisions of this Note remain in effect.
For the purpose of the time limitation as set
forth in Article XIX (3) (a) of the General
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Agreement on Tariffs and Trade, the period

of ninety days will be considered to begin on
the date of termination of the provisions of
this Note in their entirety and continue so
long as import relief measures by the Govern-
ment of the United States of America on all or
part of the categories remain in force.

10. (a) The Government of Japan will provide
promptly to the Government of the United States
of America monthly data on exports of the cate-
gories to the United States.

(b) The Government of the United States
of America will provide promptly to the Govern-
ment of Japan data on imports of the categories
from Japan within every two week period.

I have further the honor to request you to
confirm on behalf of the Government of Japan
that it will implement its obligations under
the above provisions and to propose that this
Note and Your Excellency's Note in reply will
constitute an agreement between the two
Governments as characterized in the above
provisions,

Accept, Excellency, the renewed assurances
of my highest consideration,

(Signed) William E, Brock, IIX
United States Trade Representative

His Excellency

Yasushi Murazumi

Chargé d'Affaires ad interim
of Japan

Embassy of Japan
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ANNEX A

The following items from the Tariff Schedules
of the United States Annotated (part 2B,
schedule 6) are covered by the v%o<pmwo=w of
the Note and are included in the three basic
categories used for setting base limits:

omwmmOMN Description and TSUSA Items

I Stainless Steel Bar
606 ,9005 606,.9010

II Stainless Steel Rod
607.2600 607, 4300

IIT1 Alloy Tool Steel (except Chipper Knife

Steel, Band Saw Steel and Grade 52100
Bearing Steel*)
606 .9300 607.5420
606 ,9400 607.7205
606,9505 607.7220
606,9510 607.8805
606 ,9520 607.8820
606,9525 608, 3405
606.9535 608, 3420
606 ,9540 608, 4905
607.2800 608 .4920
607, 3405 608,6405
607. 3420 608 6420
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(1) A295-GRADE ©0.95/1.13 0.22/0 48 0,03 | 0.0) [0.18/0.37 1.25/1.65 0.28 0.38 0.09

52100
(2y AMb3-GRADE 6-1 0 90/1.05 | 0.95/3,25 | 0.025| 0.025(0,45/0.75 | 0.90/1.20 |0.25 [ 0.35 | 0.08
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0. 25 (AL 0.05 max}

ANNEX B

The base limits for the three basic categories
will apply for the restraint periods as follows:

Thousands of Short Tons
Restraint Period Category I Category II Category III

1. October 20, 1983
through
January 19, 1984 3.125 1,400 1,020
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. January 20, 1984

through
April 19, 1984

. April 20, 1984

through
July 19, 1984

. July 20, 1984

through
October 19, 1984

. October 20, 1984

through
January 19, 1985

. January 20, 1985

through
April 19, 1985

. April 20, 1985

through
July 19, 1985

. July 20, 1985

through
October 19, 1985

3.125

3.219

-
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.020

.020

.051

.051

.051

.049

.082



KH Qi AR
s

R R - -
SR - | R
st

+ RIS | @ o
ROFRUI< K RIm+-R
Tt

+1 RO KR 4
RO HI = P
R i

1 RIS 14-
I ORI - -1
+Rmw i

11 R L -
RO R Pl | oo
Rt

+8 R P m) -
R O-R H - B
Rt

+id R PR 4
ORORII < i
RO

"

1

AR

-1

<M1

BT

BT

CETH

B H

I - HINO

- HIo

- IO

R

9.

10,

11,

12,

13.

14,

October 20, 1985
through
January 19, 1986

January 20, 1986
through
April 19, 1986

April 20, 1986
through
July 19, 1986

July 20, 1986
through
October 19, 1986

October 20, 1986
through
January 19, 1987

January 20, 1987
through
April 19, 1987

. April 20, 1987

through
July 19, 1987

3.315

3.315

3.315

3.415

3.415

3.415

3.414
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1,485

1,082
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ANNEX C

For the purposes of the provisions of the
Note:

(a) The term "base limit" means the amount of
imports of a category of specialty steel from
Japan into the United States in short tons as
set forth in Annex B that may be entered, or
withdrawn from warehouse, for consumption in
any restraint period prior to any adjustment
allowed under paragraphs 3 and 4 of the Note,

(b) The term "restraint level' means a base
limit referred to in (a) above with adjustment,
if any, pursuant to the provisions of para-
graphs 3 and 4 of the Note,

(c¢) The term "imports" refers to United States
imports classified under the items listed in
Annex A entered for consumption (encompassing
transshipments through third countries and
shipments diverted to the United States market
while in transit; informal entries (valued at
less than $250); temporary imports under bond;
re-imports of items exported for processing
(TSUSA806,30); and United States Government
imports) .

(d) The term "restraint period" means the three
month periods beginning on October 20, 1983,

(e) The term "actual shortfall" means the
difference between the base 1limit and the
amount of actual imports of any category from
Japan during any restraint period, where actual
imports fall below the base limit for that
category.

| RO |
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(Japanese Note)

Washington, October 18, 1983
mxomwwmso<.

I have the honor to acknowledge the receipt
of Your Excellency's Note of today's date
which reads as follows:

"(U,S. Note)"

I have further the honor to confirm on
behalf of the Government of Japan that it will
implement its obligations under the above
provisions and to agree that Your Excellency's
Note and this Note will constitute an agreement
between the two Governments as characterized
in the above provisions,

Accept, Excellency, the renewed assurances
of my highest consideration,

(Signed) Yasushi Murazumi
Chargé d'Affaires ad interim
of Japan

His Excellency
William E, Brock, III1
United States Trade Representative
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Agreed Minutes

The representatives of the Government of
Japan and of the Government of the United
States of America wish to record the following
understanding concerning the Notes exchanged
on ctober 18, 1983,

1, It is understood that the content of the
Notes exchanged does not prejudice the respec-
tive positions of the two Governments with
respect to Article XIX (1) of the General
Agreement on Tariffs and Trade,

2, It is intended that consultations under
paragraph 8(b) of the Notes exchanged will
be held in any case before the end of the

7th restraint period.

3. Consultations under paragraph 8(a) of the
Notes exchanged may cover the problem of
spacing and possible amendments to the per-
centages for the 5th and following restraint
periods provided for in paragraph 3 of the
Notes exchanged,

4, The ratio of high speed tool steel to all
alloy tool steel (Category III as defined in
Annex A to the Notes exchanged) imported from
Japan being a matter of interest to the Govern-
ment of the United States, should such ratio
significantly increase the Government of the
United States may request consultations with

a view towards a mutually satisfactory reso-
lution of the matter.

5. Consultations between the Government of

Japan and the Government of the United States
of America will be initiated by written notice
to the Ministry of Foreign Affairs in the case

[ POn
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of Japan and the Office of the United States
Trade Representative in the case of the United
States.

6. No provision of the Notes exchanged will be
construed as applying to prices or production
of specialty steel, or allocation of shipments
among firms selling or buying specialty steel.
This may not, however, be construed as pre-
cluding such actions by Japanese traders and
producers of specialty steel as may be deemed
necessary and therefore required by the Govern-
ment of Japan in its implementation of the
provisions of the Notes exchanged.

7. (a) In view of the fact that global quotas
for the categories have been unilaterally
imposed by the Government of the United States
since July 20, 1983, the Government of the
United States agrees to allow the following
additional amount of specialty steel imports
from Japan in the lst restraint period in order
to adjust for the differences between the actual
volume of the categories imported from Japan
from July 20 through October 19, 1983, and the
volume that would have been imported under each
quarterly base limit for the restraint periods
up to July 19, 1984:

Amount of Adjustment in Thousands of Short Tons

Category II
0.313

Category III
0.170

Category I
0.731

(b) The amounts provided for in subpara-
graph (a) above are deemed to be an addition
to, and an integral part of, the base limits
for the 1lst restraint period set forth in
Annex B to the Notes exchanged, against which
carryovers and excesses will be calculated,



St o &
O FIGH A
Bl B 9 kb

WA BT 5

[e0)

o

TS M REKHERE<ACEmOEmWM BRIz <+ N i
POHODO KEFERLBY S O VSO N BmMQ ¢Sk
MESNFEEWLSCRELL” YRR ]IN QAN 40
POVRLT HEVSYHEQEKAYNL O Ym¥H
CEmOMEF LT VOBEYNEIVEEWS QO

E SHPRROBEBEENASVSALQOBmY O’ &
NEAVS = REEHEVOE QB HEKQ WO O\
SEHE <« ORI VEEQRMUVE A2 Q QKW 7
MWNTEY S QFEH OOEMRIC LN KGRI RY
KM REDONBENY L DO WM T TR M R
DOHEmMOHEKRRMAY T4 ER Q0 MW E O
SEOIVINEEREN woEVvEBREY 4 S Y OKHE
YESMMPOL0°
KENL A HEQERK < R OB UR 0 IIm R 40 w0 g’

HENWL HHECER » OB E L CORFIEEBLKEY S

N REQEM BENEDON VRSN S 00

CDHEHEOEON
Z2& %

A= REKEKEON QY
D= emoND AR

KE- Q HR Bt

8. (a) Should for any reason the total amount

of United States imports of the categories be
increased from the global quota for the cate-
gories set forth in the Presidential Proclamation
of July 5, 1983, Japan's base limits for the
categories as set forth in Annex B to the Notes
exchanged will be increased proportionately.

(b) Should there be any shortfall in any
category in any restraint period after adjusting
for carryovers by third countries under carry-
over agreements between such third countries and
the United States similar to those provided for
in paragraph 4 of the Notes exchanged, such a
shortfall will be allocated to Japan in the sub-
sequent restraint period at least in proportion
with Japan's share of the global quota of the
category in which the shortfall occurred.

9. It is understood that if there are any ex-
clusions made from Annex A to the Notes exchanged,
the United States Trade Representative will make
appropriate corresponding reductions in the base
limits in Annex B to the Notes exchanged.

Washington, October Hw. 1983

For the Government of the
United States of America:

For the Government of
Japan:

(Signed) (Signed)

Yasushi Murazumi William E, Brock, III
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