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(Japanese Note)
Washington, February 15, 1977
Sir:

1 have the honor to refer to the recent
discussions held between the representatives
of the Government of Japan and the Government
of the United States of America regarding the
Arrangement between the Government of Japan
and the Government of the United States of
America concerning Trade in Cotton, Wool and
Man-made Fiber Textiles between Japan and Lhe
United States effected by the Exchange of Notes
of September 27, 1974 (hereinafter referred
to as "the Arrangement"™), with related lctters
signed at Washington on September 27 and
October 1, 1974 and also regarding the Ex-
change of Notes dated December 19, 1975
concerning man-made fiber yarn (hereinafter
referred to as "the Exchange of Notes"). 1
have further the honor to propose, on behalf
of the Government of Japan, the following
arrangements:

1. The two Governments anticipate at this time
that the changing competitive position of the
Japanese man-made fiber yarn industry referred
to in paragraph 4 of the Record of Understa ding
concerning the Arrangement and the patterns of
trade which have developed thereby are likely

to continue during the course of the Arrange-
ment .

2. Based on such anticipation, the two Govern-
menls agrec that category 200 as specified in
the Arrangement shall not be subject to the
Arrangement and the letters related thereto.

|OR 1
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3. Paragraphs 3 and 4 of the Exchange of Notes
will apply to exports of category 200 from
Japan to the United States as if category 200
were designated in said paragraphs 3 and 4.

1 have further the honor to propose that
the present Note and your Note in reply con-
firming on behalf of the Government of the
United States of America the above arrange-
ments shall be regarded as constituting an
agrecment between the two Governments which
will enter into force on the date of your
reply.

Accept, Sir, the renewed assuramces of my
highest consideration.

(Signed) Fumihiko Togo
Ambassador Extraordinary and
Plenipotentiary of Japan

The Honorable
Arthur A, Hartman
Acting Secretary of State
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(U.S. Note)

Washington, February 15, 1977
Excellency,

1 have the honor to acknowledge the receipt
of Your Excellency's Note of today's date
which reads as follows:

"(Japanese Note)"

1 have further the honor to confirm on
behalf of my Government the foregoing arrange-
ments and to agree that Your Excellency's Note
and this Note shall be regarded as constituting
an agreement between the two Governments which
will enter into force on the date of this reply.

Accept, Excellency, the renewed assurances
of my highest consideration.

For the Acting Secretary of State:

(Signed) Julius L. Katz

His Excellency
Fumihiko Togo
Ambassador of Japan.
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(Japanese Note)

Washington, February 15, 1977
Sir:

1 have the honor to refer to the recent
discussions held between the representatives
of the Government of Japan and the Government
of the United States of America regarding the
Arrangement between the Government of Japan
and the Government of the United States of
America concerning Trade in Cotton, Wool and
Man-made Fiber Textiles between Japan and the
United States effected by the Exchange of
Notes of September 27, 1974 (hereinafter
referred to as "the Arrangement"), with
related letters signed at Washington on
September 27 and October 1, 1974 and also
regarding the Exchange of Notes dated December
19, 1975, concerning cotton and man-made fiber
textiles and, in view of the changing pattern
of* trade that is developing between the two
countries in cotton, wool and man-made fiber
textiles and with a view to liberalizing that
trade in conformity with the Arrangement
Regarding International Trade in Textiles,
done in Geneva on December 20, 1973, 1 have
the honor to propose, on behalf of the Govern-
ment of Japan, the following arrangements:

1. For the period beginning October 1, 1976,
and extending through December 31, 1977,

cotton categories 1 through 64, wool catego-
ries 101l through 128, 131 and 132 and man-
made fiber categories 203 through 243 as
specified in Annex B of the Arrangement,

shall not be subject to numerical limits

other than those which may arise under the
provisions of paragraph 2 hereof. Accordingly,
the aggregate and group limits as set forth

in Annex A (1) of the Arrangement and the
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specific limits as set forth in Annex A (2)
of the Arrangement shall not apply.

m.AHano:mDo<mK:am=n ﬁﬁmczwnmamwmﬁmm
of America considers nrmnﬁmybhﬂﬁm from Japan
of one or more of the categories referred to
in paragraph 1 hereof are increasing so as to
cause a real risk of market disruption in the
United States, the Government of the United
States of America may request consultations
with the Government of Japan regarding the
category or categories affected.

(2) When the Government of the United
States of America requests such consultations,
the Government of Japan shall meet promptly
with the Government of the United States of
America to work out a mutually satisfactory
solution to such problems as may exist with
the category or categories affected. The
consultations shall be concluded within thirty
days from the date of the request for such
consultations by the Government of the United
States of America unless the two Governments
agree otherwise,

(3) In the event that such consultations
do not result in a mutually satisfactory
solution, the Government of the United States
of America may request the Government of
Japan to limit the exports of the category or
categories affected, In that case, the
Government of Japan shall limit the exports
of such category or categories, for the
fifteen-month period ending December 31, 1977,
at levels in no case lower than 130 percent
for cotton and man-made fiber categories or
109 percent for wool categories of the greater
of:

(i) 125 percent of the levels of imports
into the United States from Japan of
such category or categories during the

| ORH
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most recent twelve-month period prece-
ding the month in which the request
for consultations was made for which
relevant data are available to the

two Governments, or

(ii) 125 percent of the levels of the average

annual imports into the United States
in such category or categories from
Japan during the period beginning
January 1, 1972, and extending through
December 31, 1975,

(4) Consultations under this paragraph 2
will not be requested for any category when
imports from Japan in such category are at
annual levels not more than 1,000,000 square
yards equivalent for each man-made fiber or
cotton category other than apparel, 700,000
square yards equivalent for each man-made
fiber or cotton apparel category, and 100,000
square yards for each wool category,.

(5) The Government of the United States of
America will provide a detailed factual
statement of the reasons and justification
for its request for consultations, including
data similar to that contemplated in para-
graphs I and II of Annex A of the Arrangement
Regarding International Trade in Textiles as
well as relevant data on imports from third
countries. The Government of the United
States of America will make similar requests
for consultations to the governments of other
countries whose exports to the United States
of the categories referred to in paragraph 1
hereof are subject to restraints in cases
where imports from such countries in the
same category are increasing.

(6) This paragraph 2 will be implemented
in such a manner as to achieve the principles
and objectives set out in the Arrangement
Regarding International Trade in Textiles,
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and will only be resorted to sparingly.

(7) The two Governments recognize that
exports of the categories referred to in
paragraph 1 hereof from Japan to the United
States are unlikely to contribute to condi-
tions of market disruption in the United
States during the period referred to in para-
graph 1 hereof. Accordingly, the Government
of the United States of America does not
presently foresee a situation in which it
would be necessary to request consultations
under this paragraph 2,

(8) In case such consultations take place,
the two Governments agree that full and sym-
pathetic consideration will be given to such
treatment as specific level, growth rate and
flexibility including interfiber flexibility
accorded to the category or categories in
question under terms of the Arrangement and
to the evidence presented by the Government
of the United States of America as to the
real risk of market disruption, If the
Government of Japan indicates that the level
of restraint requested by the Government of
the United States of America would result in
undue hardship or inequity, the two Govern-
ments will examine such problems on the basis
of relevant materials with a view to clarify-
ing the situation and to developing a solution
to such problems in a spirit of mutual confi-
dence and cooperation and in a manner con-
sistent with the objectives of the Arrangement
Regarding International Trade in Textiles and
the movement toward liberalization of the
Arrangement .,

3. Upon request of either Government, the two
Governments agree to review the foregoing
arrangements prior to December 31, 1977,
taking into account the changing pattern of
trade that is developing between the two

| OR¥
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countries in cotton, wool and man-made fiber
textiles, and in line with the Arrangement
Regarding International Trade in Textiles,

I have further the honor to propose that
the present Note and your Note in reply con-
firming on behalf of the Government of the
United States of America the above arrange-
ments shall be regarded as constituting an
agreement between the two Governments which
will enter into force on the date of your
reply.

Accept, Sir, the renewed assurances of my
highest consideration,

(Signed} Fumihiko Togo
Ambassador Extraordinary and
Plenipotentiary of Japan

The Honorable
Arthur A, Hartman
Acting Secretary of State
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(U.S. Note)

Washington, February 15, 1977
Excellency:

I have the honor to acknowledge the
receipt of Your Excellency's Note of today's
date which reads as follows:

"(Japanese Note)"

I have further the honor to confirm on
behalf of my Government the foregoing arrange-
ments and to agree that Your Excellency's Note
and this Note shall be regarded as consti-
tuting an agreement between the two Govern-
ments which will enter into force on the date
of this reply.

Accept, Excellency, the renewed assurances
of my highest consideration.

For the Acting Secretary of State:

(Signed) Julius L, Katz

His Excellency
Fumihiko Togo
Ambassador of Japan,

XEVCERT WRIEKO<IRYAIRMNF I C | B IRW

| ORR



| 100

(403e)

HOREY RImV+EHRm [+PmEL SKEVSERIE” WRNERX DO <YK IR E
BRSO EEERESHE (UREL2i |[FAEREHXOKEHR B | <iefdsE) vRo” EREC
TR O<IFREH spwdE o7 ERIE WRIEKD<HEYURKEWRHEE S E& -V i’
ICE NS E @ 1 U 2 0 2 QU Q 1491 °



