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AGREEMENT
BETWEEN
THE GOVERNMENT OF JAPAN
AND
THE EUROPEAN ECONOMIC COMMUNITY
ON TRADE IN TEXTILES

The Government of JAPAN,
of the one part,

the Council of the European Communities,
of the other part,

DESIRING to ensure, in accordance with the
provisions of the Arrangement regarding Inter-
national Trade in Textiles done in Geneva on
20 December 1973 (hereinafter referrcd to as
"the Geneva Arrangement"), the orderly and
equitable development of trade in tcxtiles
between Japan and the European Economic Com-
munity (hereinafter referred to as "the
Community"), :

DESIRING to solve any problem regarding
their trade in textiles through consultations
and in a spirit of mutual co-uperation,

HAVE AGREED AS FOLLOWS:

ARTICLE 1

This Agreement shall apply to the trade
between the Parties in those categories of
textiles originating in and despatched from
either Party which are referred to in paragraph
1 of Article 12 of the Geneva Arrangement.
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ARTICLE 2
1. The provisions of this Agreement shall not

affect the respective rights and obligations
of the Parties under the Geneva Arrangement or

under the General Agreement on Tariffs and Trade.

2. The Parties recognise and confirm that this
Agreement shall not affect the respective
rights and obligations of the Parties under
Article 3 of the Geneva Arrangement, except

as may be agreed otherwise between them under
the provisions of this Agreement.

ARTICLE 3

All existing unilateral quantitative
restrictions, bilateral agreements and any
other quantitative measures in force having
a restrictive effect, which have been notified
by either Party to the Textiles Surveillance
Body under paragraph 1 of Article 2 of the
Geneva Arrangement, shall, unless justified
under the provisions of the General Agreement
on Tariffs and Trade, be terminated as soon
as possible after the conclusion of this
Agreement and in any case by 31 March 1977.

ARTICLE 4

1. The Parties shall enter promptly into
consultations with each other at the request
of either Party on any problem concerning
their trade in textiles and in particular on
any problem arising from the application of
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this Agreement. Such consultations shall be
held in conformity with the provisions of the
Geneva Arrangement in a spirit of mutual
confidence and co-operation and with a view
to the conciliation of differences existing
between them.

2. (i) In view of the desire of the Parties

to avoid, on the one hand, real risks of

market disruption (as defined in Annex A of

the Geneva Arrangement) in Japan and in the
Community and, on the other hand, disruption

to their export trade in textiles, specific
procedures for consultations are set out below.

(ii) Consuitations shall be held at the
request of either Party in any case in which,
in the opinion of that Party, conditions
prevailing in its market (in the case of the
Community, in the markets in any or all of
its regions) are such as to demonstrate the
existence of real risks of market disruption,
Any request for such consultations shall be
accompanied by a statement of the market
conditions which shall include data designed
to demonstrate the existence of real risks of
market disruption.

(iii) In such consultations, the Parties
shall examine the case on the basis of
relevant data with a view to clarifying the
situation and to arriving at mutually accepta-
ble solutions which realise the objectives set
out in sub-paragraph (i) above.

(iv) Until such time as a mutually satis-
factory conclusion is reached in such con-
sultations, each Party shall accord sympathetic
consideration to any proposal for short-term
interim measures considered by the other Party
requesting consultations as urgently necessary
to avoid a deterioration of the situation

KHY
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pending the conclusion of consultations.

(v) The consultations referred to in this
paragraph shall be held as soon as possible
and normally within 60 days of the request
for such consultations. 1In the event that
the Parties are unable to reach agreement
during such consultations either Party may
bring the matter before the Textiles Sur-
veillance Body in accordance with Article 11
(4) of the Geneva Arrangement. The Party
choosing to adopt such course of action shall
immediately notify the other Party of its
intention.

3. 1If, having regard to the provisions of the
Geneva Arrangement, either Party considers
that, as a result of the application of the
provisions of this Agreement, it is being
placed in an inequitable position as compared
with a third country, that Party may request
consultations with the other Party under the
conditions set out in paragraph 1 above.

ARTICLE 5

1. The Parties will exchange all useful in-
formation concerning their trade in textiles
for the successful implementation of this
Agreement.

2. Representatives of the Parties will meet
at the request of either Party and at least
once a year for a general overall review of

this Agreement, its implementation and develop-

ments in their trade in textiles, with a view
to ensuring progressive liberalisation and
orderly expansion of such trade.
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ARTICLE 6

1. This Agreement shall enter into force on
the first day of the month following the date
on which the Parties have notified each other
of the completion of the procedures necessary
for the purpose. 1t shall remain in force
until 31 December 1977,

2. This Agreement shall enter into force in
the manner defined in paragraph 1 of this
Article with effect from 1 January 1975,

3. (i) Either Party may at any time propose
modifications to this Agreement.

(ii) Either Party may, by giving at least
120 days' notice to the other Party, terminate
the Agreement at the end of any calendar year.

4. This Agreement shall apply, in the case

of the Community, to the territories to which
the Treaty establishing the European Economic
Community applies on the conditions established
in the said Treaty.

Done at Brussels on the nineth day of July
in the year one thousand nine hundred and
seventy-six in duplicate, in the Japanese,
Danish, Dutch, English, French, German and
Italian languages, each of these texts being
equally authentic.

For the Government of Japan:

(Signed) Hiroshi Ohtaka
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(EC Letter)

Brussels, July 9, 1976
Sir,

I have the honour to acknowledge the receipt
of your letter of today's date which reads as
follows:

"(Japanese Letter)"

1 have further the honour to confirm the
foregoing on behalf of the Council of the
European Communities.

1 avail myself of this opportunity to extend
to you, Sir, the assurance of my high counsider-
ation.

For the Council of the European Communities

(Signed) Benedict Meynell




(R W)

DO BER0EO MBS R0 B8 (B B+ b ob 5 5 o 2 X 2R 1 1] |
OlPHE) OBM LM S v o B VEZYEHELVOEQ HRR0TQ M IFQ #1610 & Ok &6
BRENEEL VL QS VERETBO-ENERE OU0Q vigQ°

HEREHERVO FEREWRER el





