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(U.S. Note)

June 11, 1976

Excellency,

I have the honour to refer to the recent
discussions held under Article XIX of the
General Agreement on Tariffs and Trade between
the representatives of the Government of the
United States of America and of the Government
of Japan during which the Government of the
United States of America informed the Govern-
ment of Japan of import relief measures for
specialty steel to be taken by the Government
of the United States of America in accordance
with sec.203.(a) of the Trade Act of 1974.

I have further the honour to confirm that the
Government of the United States of America
will implement its obligations under the
following provisions:

1. (a) The Government of the United States of
America will limit imports from Japan of the
categories of specialty steel as set forth

in Annex A (hereinafter referred to as "the
categories”) for the period of three years
beginning June 14, 1976. 1In the event that
restraint levels as defined in Annex D (b)

are reached in any category or categories
prior to the end of a restraint period as set
forth in Annex B, the Government of the United
States of America, unless otherwise mutually
agreed, will delay further importation in the
categories affected until after the end of that

el
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restraint period.

(b) Imports will be counted against restraint
levels on the basis of date of entry, or with-
drawal from warehouse, for consumption.

(c) The Government of the United States of
America will not limit imports from Japan of
the categories below the restraint levels
therefor.

(d) Imports from Japan of each category
during the first half of a restraint period
will not exceed 60 percent of the base limit
as defined in Annex D (a), or the base limit
as adjusted during the first half of the re-
straint period pursuant to paragraph 3, unless
otherwise mutually agreed.

2. (a) If imports from Japan of any category
appear likely to exceed the restraint level,
or 60 percent thereof in the first half of a
restraint period, the Government of the United
States of America will endeavor to notify the
Government of Japan to that effect.

(b) Should it become necessary for the
Government of the United States of America to
delay importation in any category due to filling
of the restraint level, as much prior notifi-
cation as possible will be given to the Govern-
ment of Japan.

3. (a) Any base limit as defined in Annex D (a)
may be exceeded in a restraint period by no
more than the percentage of that base limit as
set forth in Annex C, provided that there is
an equal tonnage reduction in the base limit
for one or more other categories in the same
period.

(b) Following notification by the Governa
ment of Japan at the earliest possible date
of its intention concerning sub-paragraph (a)
above, the Government of the United States of



KM Q48
o R mm
QB o

1 -+t [
el o
S H A

BE o
WO K
QHELE
H2 ]

<

©

B QMM S ER GTH o QEV bao

T KMOIQGEIMY R MR H 0 RERE O 54
FORT — N e QEE LY 20 HKEE QK 0
SES BHORML OL00 00EmQKMT 8O S
5 QEEII N0 81 0 ) U E P S0 R O’ I
HOPVBEFEOSORBEREOBROI+OEY § SV
O EREQ 050

E WO+ OMEL KMY ShEtOBETQRORER
B AT 0mKE 00 E< LMo w el wicmhe
<Y 40 © }

T ShRROBEmOMEN OWRNGT | Ban VRO Ve
QI XNHOWmO HER Vit Bdews Yldag’ v
QO HBEUKMAUL L LN LI PR VEHDO
QN RER A0 1 U o 4 S ©
Mg EEET JOWEOBMNOMEQEK. XH( O

EEOB< VROV mEFE RN B DK @B B\ i

RR WV SQUR QBT R R K E QB W

B AT 4000 U U R QO

T N OWE QRN QI QO &m0 SIS B (B
B N 44000 58 o 400 0) B & Amr0 0 9 I By 4
C - © K QBT BB L0 1) U8 B a0 0

2 EEEd EuNapomeRdat vOoMEQBYW

KEAQ 4 & ao§ 59

America will make an appropriate adjustment
of the applicable base limits, consistent
with Annex C.

4. (a) For each category having a shortfall,
carryover will be permitted by up to 4 percent
of the base limit for the restraint period in
which the shortfall occurs, but not in excess
of the actual shortfall. Shortfalls in one
category may not be applied to any other
category. Such carryover will be permitted
only during the first thirty days of the
restraint period foliowing the one in which
the shortfall occurs.

(b) For the purpose of this paragraph, a
shortfall occurs when imports of any category
from Japan during any restraint perioed are
below the base limit for that category.

(c) If, in accordance with the provisions
of paragraph 3, all or part of a base limit
of any category has been reallocated to the
base limit of one or more other categories,
such amounts will not be considered a short-
fall and hence not available for carryover.

5. If the Government of Japan considers that
as a result of the application of the pro-
visions of this Note, Japan is placed in an
inequitable position vis-3-vis third countries
in respect of specialty steel imports into

the United States, the Government of Japan

may request consultations with the Government
of the United States of America.

6. (a) Mutually satisfactory administrative
arrangements or adjustments may be made to
resolve minor problems arising out of the
implementation of the provisions of this Note,
including differences in procedure or operation.

(b) The two Governments may amend the pro-
visions of this Note, if such amendments are

KOH



ISRSE 8
QBREN
[E=Rhl
H e Mk
(o es S
AHoT
AJQ R
#r

k-l
-

O <
L
EREQ
RO

-

«©

(e}

KEVQ BN

B A AR P Q0

T NOHEQS {LORN-» +RimY + N KR+ Bm
VIRIEY & S VYRR S SRR S XD 0 T NERAMQ
ERZOVAVLS OB YRMYIL e »QVEE WYL
A N

T OVOHEQS RLORM» LREOELEN O TEHM
B R B W IR HE O T B <A o0 QKR O SEBE S T Y
YIER R0 00 Q VOV L 08 SO

T SRS 0 1 ROEE." VOMEQRHROHRS &
SOeEHY QO SV BN U AR 0 VO
CHEBED BROMERLSES BERELSETR
ONFOXRORRYBMO - SERNEOC

Che @ 1 ROEER BROKNELS Ligi Qe
Kﬁmfgﬁﬁmﬁﬁbk%ﬁﬁﬁﬁiﬁmwﬁkbk&
REQOol YT MREED NEOREREMMOEN
c@§%@ﬁ%%ﬁﬁéﬁkﬁﬁ%ﬁ%ﬁﬁkblﬁ%?
XU 4 50 1 S 3H R HE A 0@ N AU VIR AU O W S A S AR AR A0
MNAVRYaNO

(b)

T SES0 TROEE 2ROFERNR OV Kl
QU MR QMW N UE 4 NOMEEOREN
SOV YA RO AR P A0 ©
B SMIGN B¢ | FEHNHOVEHEQEHORE

BRSO RET JOME QRN RIRRWIEA 0 B EK A0S0

BB OMY e | HEWHRTREK = SNRUAORE

{OK

mutually agreeable.

7. (a) No provision of this Note will be con-
strued as affecting the respective positions
of the two Governments with respect to para-
graphs 3(c) and 3(d) of the Declaration of
Ministers approved at Tokyo on 14 September,
1973.

(b) No provision of this Note will be
construed as applying to prices or production
of specialty steel, or allocation of shipments
among firms selling or buying specialty steel.

8. (a) Either Government may request consul-
tations on any matters arising from the
provisions of this Note. Such consultations
will take place at a mutually convenient time
not later than thirty days from the date on
which such request is made, unless otherwise
mutually agreed.

(b) If, in the view of either Government,
the economic conditions prevailing at the
time of the recent discussions mentioned
above have changed substantially, that
Government may initiate consultations for
the purpose of discussing the possibility of
liberalizing or terminating the import relief
measures referred to in the provisions of this
Note prior to the expiration of the period of
three years.

(¢) Either Government may terminate the
provisions of this Note in their entirety by
giving sixty-days' written notice to the
other Government.

9. The reciprocal rights and obligations of
the two Governments under the General Agree-
ment on Tariffs and Trade will be reserved
while the provisions of this Note remain in
effect. For the purpose of the time limi-
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tation as set forth in Article XIX (3)(a) of
the General Agreement on Tariffs and Trade,
the period of ninety days will be considered
to begin on the date of termination of the
provisions of this Note in their entirety and
continue so long as import relief measures by
the Government of the United States of America
on all or part of the categories remain in
force.

10. (a) The Government of Japan will provide
promptly to the Government of the United States
of America monthly data on exports of the
categories to the United States.

(b) The Government of the United States of
America will provide promptly to the Government
of Japan monthly data on imports of the cate-
gories from Japan.

1 have further the honour to request you to
confirm on behalf of the Government of Japan
that it will implement its obligations under
the above provisions and to propose that this
Note and Your Excellency's Note in reply will
constitute an agreement between the two Govern-
ments as characterized in the above provisions.

Accept, Excellency, the renewed assurances
of my highest consideration.

(Signed) Frederick B, Dent
Special Representative for
Trade Negotiations

His Excellency

Fumihiko Togo

Ambassador Extraordinary and
Plenipotentiary of Japan

KO+¥



T K <

8 m o X
HHERE
KEARR
Fr#oam

KE Q48 oy &8
T <

HECKEERHK (FLIID - KEHT | mEl) oK
QUEm S HIE O B Q R& VLS 20 HEE R0
W QUEE 0200 ] () Q K BT VU 0 46 5500

# m 0 o X 1 4 Btk < B [ R O i R o

— KRN D X BREXSER
KO« <XKH HO
KO « X HO
KOR«OK 1O
KOR -0 110
KOR -OK 110

= AENRRIIE: 3.2
KO «<lH 10
KoK «+ &K 10

= KR NS KE#E
KO « HIl 10
KO «HIl KO

= KA NS K EEE
KOL « ¥ 110

ANNEX A

The following items from tle Tariff Sche-
dules of the United States Annoctated (as
revised May 1, 1976) are covered by the provi-
sions of the Note and are included in the five
basic categories used for setting base limits:

Category Description and TSUSA ltems

I Stainless Steel Sheet and Strip

608.
608.
609 .
609 .
609,

85

89

40
40

17 Stainless Steel Plate
608.85 10
606.88 10

111 Stainless Steel Bar
608.52 10
608.52 50

1V Stainless Steel Rod
608.76

20
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608.78 20
Alloy Tool Steel
608.52 20
608.52 30
608.52 60
608.52 70
608.76 40
608.76 60
608.78 40
608.78 60
608.85 06
608.88 06
609.06 65
609.07 65
609.08 65
ANNEX B

The base limits for the five basic categories
will apply for the restraint periods as follows:

Thousands of Short Tons

Restraint Stainless Steel Alloy Total
Period Shoot Tool Special-
and Plate Bar Rod Steel ty
Strip Steel
June 14, 38.6 5.6 13.0 5. 3.5 66 .4

KOR
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Maximum percentage increases in base limits
of receiving categories, as referred to in
paragraph 3 of the Note, are as follows:
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Restraint Stainless Steel Alloy

Period Sheet and Plate Bar Rod Tool
Strip Steel

June 14, 10 1 1 1 1

1976~

June 13,

1977

June 14, 10 1 3 3 3

1977-
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KEVO L FERE KR

June 13,
1978

June 14, 10 1 3 3 3
1978-
June 13,
1979
ANNEX D
For the purposes oif the provisious of the

Note:

(a) The term "base limit" means the ¢

any restraint period,

allowed under paragraph 3 of the
(b)) The term "restraint level” means u base
limit referved to in (a) zbove with adjustaent,

if any, pursuant to the provisions of paragraph
3 of the Note.

(c) The term "imports” refers to United States
imports classified under the items ted in
Annex A entered for consumption (encompassing
transshipments through third countries and
shipments diverted to the United States market
while in transitj informal entries (valued at
less than $250)3 temporary imports under bond;
re-imports of items exported for processing
(TSUSA 806.30); and United States Government
imports).

(d) The term "restraint period" means a twelve-
month period running from June 14 of one year
through June 13 of the subsequent year.
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(Japanese Note)
June 11, 1976

Excellency,

I have the honour to acknowledge the receipt
of Your Excellency's Note of today's date
which reads as follows:

"(U.S. Note)"

I have further the honour to confirm on
behalf of the Government of Japan that it will
implement its obligations under the above
provisions and to agree that Your Excellency's
Note and this Note will constitute an agreement
between the two Governments as characterized in
the above provisions.

Accept, Excellency, the renewed assurances
of my highest consideration.

(Signed) Fumihiko Togo
Ambassador Extraordinary and
Plenipotentiary of Japan

His Excellency
Frederick B. Dent
The Special Representative
for Trade Negotiations
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Agreed Minutes

The representatives of the Government of
Japan and of the Government of the United
States of America wish to record the following
understanding concerning the Notes exchanged
on June 11, 1976.

1. It is understood that the content of the
Notes exchanged does not prejudice the re-
spective positions of the two Governments

with respect to Article X1X (1) of the GLeneratl
Agreement on Tariffs and Trade.

2. lmports entering under the carryover prow
visions of paragraph 4 of the Notes exchanged
will be counted as if entered in the restraint
period in which the shortfall occurrced.

3. It is intended that consultations under
paragraph 8 (b) of the Notes exchanged will
be held in any case before the end of the 2nd
restraint period.

4. Consultations under paragraph 8 (a) of the
Notes exchanged may cover the problem of
spacing and possible amendments to the per -
centages for the 2nd and 3rd restraint periods
provided for in Annex C to the Notes exchanged.

5. Consultations between the Government of
Japan and the Government of the United States
of America will be initiated by written notice
to the Ministry of Foreign Affairs in the case
of Japan and the Office of the Special Repre-
sentative for Trade Negotiations in the case
of the United States.
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6. Japan will be allocated 45.2 percent of
total specialty steel imports permitted from
all sources into the United States in each
restraint period. Any resulting increase in
the amount of total specialty steel imports
permitted from Japan by applying this share
will be added to the base limits for the
stainless steel sheet and strip referred to
in Annex B to the Notes exchanged.

7. It is understood that if there are any
exclusions made from Annex A to the Notes
exchanged, there will be appropriate corre-
sponding reductions in the base limits in
Annex B to the Notes exchanged, in an amount
to be mutually agreed.

Washington, D.C., June 11, 1976

For the Government of Japan:

(Signed) Fumihiko Togo

For the Government of the United States of
America:

(Signed) Frederick B. Dent
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