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RECORD OF UNDERSTANDING

1. With respect to paragraph 7 of the Arrange-
ment:

(a) In view of the mutually satisfactory
operation of the consultation provisions of the
preceding arrangements concerning trade in
cotton textiles and in wool and man-made fiber
textiles between Japan and the United States,
which were conducted in good faith on both
sides, paragrsph 7 will be implemented in the
same spirit of mutual cooperation and under-
standing.

(b) As prolonged consultations may harm
the interests of the exporting country, both
Governments will make maximum efforts to
complete such consultations within 60 days from
the date of request for consultations. During
this period, both Governments will refrain
from referring the matter to the Textiles
Surveillance Body. This period may be extended
by agreement between the two Governments.

(c) The Government of the United States
of America will take due account of the problems
that may arise if consultations are requested
at or near the end of any arrangement period.

(d) As paragraph 7 is implemented in the
form of export restraint, the Government of the
United States of America will honor, in principle,
the export licenses already issued, while the
Government of Japan will endeavor to avoid
exceptionally large issuance of export licenses,
particularly extraordinary concentration in
one category.
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(e) If requested, the Government of Japan
will provide to the Government of the United
States of America, promptly, information on
export licenses and, as soon as practicable,
information on license applications for any
category during the arrangement period in
question, and such additional information on
contracts for exports in such category as may
be available. Such information may be requested
prior to the making of a formal request for
consultations, and a request for such informa-
tion will not constitute a request for
consultations.

(f) 1If a request for consultations would
result in an immediate and complete stoppage
of issuance of export licenses, a certain
reasonable degree of further issuance of export
licenses will be considered in such consultations.
The contracts which have been entered into by
the time of the request for consultations will
be duly taken into account in such consultations.

2. Whenever the development and marketing of
new products based on technical innovation by
the Japanese industry requires adjustment in

the Arrangement to provide additional flexibility,
the Government of the United States of America
will give particularly sympathetic consideration
to any request by the Government of Japan for
such additional flexibility, provided only that
such new products are not at the same time dis-
placing existing products falling under the
made-up goods or apparel categories.

3. With respect to categories where applica-
tion of intra-fiber category flexibility as
provided for under the Arrangement could result
in less flexibility than the provisions under
the Arrangement concerning Trade in Wool and

RRR
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Man-made Fiber Textiles between Japan and the
United States of January 3, 1972, in the event
trade in such categories develops to a point
where additional amounts are required to assure
the possibility of exports in such categories
at levels equal to those available under the
flexibility provisions of the above-mentioned
Arrangement, exports in such categories would
be increased to amounts not less than the
amounts available under the flexibility
provisions of the above-mentioned Arrangement.

4, (a) Taking into account the changing
competitive position of the Japanese man-made
fiber yarn industry, specifically with regard
to filament yarns (categories 200-202), the two
Governments recognize that exports of these
yarns from Japan to the United States are
unlikely to contribute to conditions of market
disruption in the United States during the
course of the Arrangement. Accordingly, the
Government of the United States of America notes
that it does not presently foresee a situation
in which it would be necessary to request
consultations under paragraph 7 of the
Arrangement with respect to such exports from
Japan, and the Government of the United States
of America will endeavor, to the extent possible,
to avoid such request for consultations with
respect to such exports. Should a situation
develop, however, in which the Government of
the United States of America is contemplating
such request for consultations, the Government
of the United States of America will discuss
this matter informally with the Government of
Japan well in advance of a formal request for
consultations.

(b) The two Governments note that the
substantial flexibility provisions with respect
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to yarns provided in the Arrangement reflect
their recognition that the position of the
Japanese yarn industry, particularly with
respect to filament yarns, is changing in
relation to that of the United States. It is
further noted that such an emerging development
could well continue during the period of the
Arrangement. Accordingly, it is agreed that
during the annual consultations under paragraph
10 of the Arrangement planned for the end of
the first period of the Arrangement, the
treatment of yarns, and particularly filament
yarns, will be reviewed in light of developing
industry and market conditions to see what,

if any, other adjustments to the treatment
provided for these products may be appropriate
taking into account the above-mentioned industry
situation and market conditions and the
principles of the Arrangement Regarding Inter-
national Trade in Textiles.

5. Recognizing difficulties involved in the
administration of export restraints on such
basket categories as TQ21l3 (particularly as to
woven or knit fabrics, except pile or tufted
fabrics, coated or filled with rubber or
plastics, or laminated with sheet rubber or
vwmmdwcmw and TQ243 (particularly other
articles n.e.s.), the Government of the United
States of America will take full account of
such difficulties in the event consultations
under paragraph 7 of the Arrangement are
requested on basket categories.

6, The Government of the United States of
America wishes to assure the Government of
Japan that its policy is to maintain a uniform
system of classification for cotton, wool and
man-made fiber textiles at all ports of entry.

| 0O |
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Should any difficulties arise in the imple-
mentation of the Arrangement relating to the
classification of any cotton, wool or man-made
fiber textiles, at any of the several ports of
entry in the United States, the Government of
the United States of America, on being advised
of these problems by the Government of Japan,
will investigate and will take whatever steps
may be necessary to correct such difficulties.

7 With reference to paragraph 13 of the
Arrangement, the Government of Japan will
administer export restraints based on a chief
weight criterion in such a manner as to avoid,
to the extent possible, problems which may
arise from differences between the chief weight
criterion and the United States Customs classi-
fication referred to in paragraph 13 of the
Arrangement.

8. The list of categories as set forth in
Annex B of the Arrangement will not be changed
nor will the coverage of each category listed
therein be altered for purposes of the
Arrangement without prior consultation between
thz2 two Governments.

9. With regard to the so-called Japan Items
of wool and man-made fiber textiles, which are
uniquely Japanese products, it is agreed that
should the Government of Japan request to
exclude from restraints under the Arrangement
such Japan Items, similar articles of which are
not covered by the Arrangements concerning
trade in textiles between the United States

and third countries, the Government of the
United States of America will be prepared to
discuss how to treat the matter in the consulta-
tions provided for in the Arrangement,
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10. (a) With reference to Annex B of the
Arrangement, if any problem arises regarding
the classification in the implementation of
the Arrangement, the two Govermments will
consult each other with a view to finding an
appropriate solution. Particularly, when
questions arise whether certain products fall
within the scope of Annex B, the two Governments
will study such questions taking into account,
inter alia, such international standards as
B.T.N. and S.I.T.C,

(b) 1In order to avoid unnecessary work and
difficulties, no change will be made in the
classification of textiles in the implementation
of the Arrangement, except for such minor
nodifications relating to the classification
of textiles into categories as are mutually
agreed to as desirable for effective implementa-
tion of the Arrangement.

oo
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(U.S. letter)

QA@M%%V Washington, September 27, 1674
G+)
KHEW | LD Sir:
= G HOZLOEBF-QOHMEXK DK TIZD O KE (XY This is to acknowledge receipt of your

sy - g e letter of today's date and the Record of Under-
V] v s Q5 gr =
OVELRROREVRN R REKFVQEQ &M WHE standing attached thereto relating to the dis-

&OAL?%MKHU@mﬁa&K%TéEAﬁUMK&T} ROKT cussions leading to the conclusion of the

Lrrangement between the Government of Japan

g EOXBORBYNHORBRHENERSAFCEANERKL QM and the Government of the United States of
i o5 America concerning Trade in Cotton, Wool and
;_u,ﬁ%mx%b NAWERS H w4 © Man-made Fiber eowf..gc between ummﬁb and the
United States effected by the Ixchange of Notes
today.
Kaod’ BROERENER SN a4 T wish to confirm the Record of Under-
¢ standing referred to above.
iy
P SHLRm [+ PO DN NN Sincerely yours,
@ﬁu@ﬁmﬁ L— K eO e HANKR—K (Signed) Thomas 0. Endcers

Assistant Secrctary for
Economic and Lusiness Affairs

OREKEGE BHES
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(Japanese Letter)

Washington, September 27, 1974

Sir:

With reference to Annex A of the Arrangement
between the Government of Japan and the Govern-
ment of the United States of America concerning
Trade in Cotton, Wool and Man-made Fiber
Textiles between Japan and the United States
effected by the Exchange of Notes today, I have
the honor to state our understanding that the
exports of uniquely Japanese products called
"Japan Items” of cotton textiles will not be
included in Annex A of the Arrangement. The
attachment to this letter provides for the
definition of "Japan Items" and enumerates
those products which have been and are likely
to be exported to the United States as "Japan
Items". Additional items may be added to the
above attachment through agreement after
consultations as may become necessary in the
future.

It is further understood that the exports
of "Japan Items" will be made with certification
by the Government of Japan. In the event that
the Government of the United States of America
finds that any particular products imported from
Japan as "Japan Items" should not be properly
classified as such, the Government of the United
States of America may request consultations with
the Government of Japan with a view to finding
the appropriate classification of the products
in question within Annex A of the Arrangement.

| OOH
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I have further the honor to request you to
be good cnough to confirm thesec understandings
on behalf of your Government.

Accept, Sir, the renewed assurances of my
highest consideration.

(Signed) Takeshi Yasukawa
Ambassador Extraordinary and
Plenipotentiary of Japan

The Honorable

Henry A. Kissinger
Sceretary of State of the
United States of America
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ATTACHMENT

1. Definition of "Japan Items"

"Japan Items" to be kept outside Annex A of
the said Arrangement are the items which are
uniquely Japanese products. Whether a particular
product should be considered as "Japan Items"
or not will be determined on the basis of the
following criterion.

Designed for the use in the traditional
Japanese way of life, wearing "Kimono", living
in "Tatami" rooms, decorating for traditional
Japanese ceremonies or festivals, playing
Japanese sports, etc. In other words, not in
use in the regular western way of life except
for hobbies or special likings.

2. List of "Japan Items"

The names of the items which have been and
are likely to be exported as "Japan Items" are
as follows:

(a) Cloth

Kimono Traditional Japanese style
dress.

Yukata A type of Kimono, summer-
wear made of Yukata-Ji
(Plain-woven light fabrics
printed in simple colors).

Juban Underwear for Kimono,

fundamentally same style
as Kimono.

|00+
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Haori

Wafuku-

koto

Happi

Judogi or
Karategi

Kendogi

Kappoegi

Momohiki

| OOK

Overcoat for Kimono, usually
less than 3/4 length.

Raincoast or duster coat to
be worn over Kimono,
basically same style as
Kimono, different from
Haori in not being open in
front and longer than 3/4
length.

Workers' overcoat, similar
style with Haori but not
dressy.

Kimono-style sports wear for
Judo or Karate, unsually ac-
companied by slim and 3/4
length trousers and by
belts.

Kimono-style sports wear
for Kendo, usually ac-
companied by Hakama (men's
skirts, full length).
Different from Judogi in
being lighter, tighter and
half-sleeves.

Apron to be worn over
Kimono with broad sleeves,
chest and shoulders covered.

Carpenters' or Rikishamen's
trousers, often cover-alls
to be worn in combination
with Happi. Different from
western style trousers in
being extremely light and
small in lower ends;
usually black in color.
Combination sets of Happi
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and Momohiki are often
traded as "Carpenter
Apparel”. ’

Sashiko Quilted coat which is
almost like Happi,
typically used by firemen.

(b) Clothing accessories

Obi. (1) Wide thick belts for
Kimono, usually a few
inches wide or more.

(2) Wide, thin belts for
men's Kimono or Yukata,
both longer than western
style belts by a few times.

(3) Judo belts, narrow but
approximately twice as wide
and longer than western
style belts, no buckles.

Obishime Woven decorative belt to
be used on top of the Obi
(1) above.

Tabi Socks to be worn when one

wears "Kimono" made of
woven fabrics, tightly in
the form of foot, having a
separate division for the
big toe. Reaches Jjust
above the ankle and is
fastened at the back by
means of an overlap having
metal hook tabs.

Koshihimo  Narrow, soft belt to be
used between Obi and Kimomno,
or Kimono and Juban.

| OOR
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Erisugata

Sodeguchi

Homaekake

(c) Household goods

Futon

Futon-
cover

Zabuton

Furoshiki

OI1O

A length of stiff cotton
cloth to be sewn inside
"Eri" collar to give a
form or shape.

Extra broad sleeves which
are based on the short
sleeves of Juban.

Men's working apron, thick
and heavy. Big in size,
usually simple in color.

Japanese style bedding,
mattress and thick, large
blankets. DMattress
different from western
style in the stuffing much
softer and the covering
cloth lighter. Blankets
are as thick as an inch or
more, also with soft
stuffing.

Cover for "Futon". Dif-
ferent from sheets as it
covers the stuffing directly,
also different in sizes as

it is made to contain
voluminous stuffings, usually
printed or dyed.

Cushion to sit on in
Japanese "Tatami" rooms.
Approximately a yard square,
a few inches thick with
soft stuffing.

Wrapping cloth of about one
and a half yards square.
Different from scarf in the
thickness of the fabric.
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Koinobori

Noren

Tenugui

Artificial carp to fly on
top of a long pole on the
occasion of "Boys'
Festival" in the Japanese
custom,

Shop curtain to hang at the
entrance of shops, short,
with vertical cuts in
several parts.

Oblong towel, woven,
usually with Japanese
decorative design.
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(U.S. Letter)

Washington, September 27, 1974

Excellency:

I have the honor to acknowledge receipt of
Your Excellency's letter of today's date, which
reads as follows:

“"(Japanese Letter)"

I have further the honor to confirm on behalf
of my Government, the understandings set forth
in your letter.

Accept, Excellency, the renewed assurances
of my highest consideration.

For the Sccretary of State:

(Signed) Robert S. Ingersoll

His Excellency
i Yasukawa,
ssador of Japan.
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(U.S. Letter)

Washington, September 27, 1974

Excellency:

On the occasion of the Exchange of Notes
effecting thereby the Arrangement between the
Government of Japan and the Govermment of the
United States of America concerning Trade in
Cotton, Wool and Man-made Fiber Textiles between
Japan and the United States, I have the honor
to state that there are certain items not
included in Ammex A of the Arrangement but
which are classified as "cotton textiles" by
the Government of the United States of America.
A list of these items, identified by the numbers
of "Tariff Schedules of the United States
Annotated", in effect as of January 1, 1968,
is attached to this letter. It is the under-
standing of the Government of the United States
of America that the Government of Japan does
not consider some products covered by the TSUSA
numbers on this list to be cotton textiles.

Nevertheless, in the event imports from
Japan in any of the items or products enumerated
in the attached list are increasing so as to
cause a real risk of market disruption in the
United States market, the Government of the
United States of America may request consulta-
tions with the Govermment of Japan for the
purpose of finding an appropriate course of
action.

The consultations will be conducted in the
manner provided in paragraph 7 of the Arrangement
if the item or product in question is considered
a cotton textile by the Government of Japan,
or in any other manner agreeable to both

1O
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Governments if the item or product in question
is not considered a cotton textile by the
Government of Japan. The Government of Japan
will promptly notify the Government of the
United States of America whether or not it .
considers the item or product in question to be
a cotton textile.

While the Government of the United States of
America agrees and prefers to seek a mutually
satisfactory solution through the means mentioned
above, it reserves its right, if such a settle-
ment cannot be reached expeditiously, to invoke
Article 3 of the Arrangement Regarding Inter-
national Trade in Textiles, cohcerning the items
or products enumerated in the attached list.

I have further the honor to request you te
be good enough to confirm these understandings
on behalf of your Government.

Accept, Excellency, the renewed assurances
of my highest consideration.

For the Secretary of State:

(Signed) Robert S. lngcersoll

His Excell
Takeshi Yasu a,
Ambassador of Japan.
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Attachment

300.6020
300.6022
300.6024
300.6026
300.6028
303%.1000

wpm.omoow“
31510007/
315. 1500~
3324020
332, 4040

347, 25002/

247.3320
349,1010
349,1012
355.0200
355. 5000
355.6510
356.1010
356.1510
356.2000
256.2510
358.0210
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WA« HAKI
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MKE- 1H1O
MK 1 HINIO
MK - ZEHOO=
MK« ZPOC

MK PPYOOE

MK PROO
MP L OO
MP K HEOO

MLO » O0F Ke

MLO - MRLO

MO« NRREER

258,0510
%58.0610
358.2410
358.2610
359,1020
259.1040
359.1060
260.8022
361.1820
261.2010
%61.5422
261.5622
263.6025
36%. 6040

21
366. 1520
366. 45002
366.4700,,
366. 7700~
366. 7900
576, 0420
306. 5400
umo.omﬂmM\
380. 3980
380. 39942/
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382.00902
382.3380
582. 53042/
385.5520
%85.9020
385.7520
385.8020, ,
386. 50002
906.2015
706. 224D
706. 2270
706. 2415
9278020
727.8040
7314000

Part of these items included, i.e., other
than cords.

Part of this item included, i.e., lamp and
stove wicking and other wicking without fast
edges.

Part of this item included, i.e., other than
plain~woven and wholly cotton.

Part of this item included, i.e., other than
table and bureau covers, centerpieces,
runners, doilies, plain-woven and wholly of
cotton.
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B n—=fEaNd {—eh—Nd" NQIEMROE° 6/ Part of this item excluded, i.e., zipper

tapes with cord attached.
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(Japanese Letter)
Washington, September 27, 1974

Sir:
I have the honor to acknowledge receipt of

your letter of today's date, which reads as
follows:

"(U.8. Letter)"

With regard to the above-stated understandings
of the Government of the United States of America,
I wish to confirm, on behalf of my Government,
that these are also the understandings of the
Government of Japan with the following reserva-
tion.

In the event the Government of the United
States of America exercises its right to invoke
Article 3 of the Arrangement Regarding Inter-
national Trade in Textiles, the Government of
Japan magy exercise its rights as an exporting
country in accordance with the various relevant
provisions of the Arrangement Regarding Inter-
national Trade in Textiles, including the right
to bring questions of interpretation or applica-
tion of the Arrangement Regarding International
Trade in Textiles to the GATT Textiles Committee
in accordance with Article 10 of the Arrangement
Regarding International Trade in Textiles.

Accept, Sir, the renewed assurances of my
highest consideration.
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OHHEEEEEKE &= H (Signed) Takeshi Yasukawa
Ambassador Extraordinary and
Plenipotentiary of Japan

N oW
hx>RORE The Honorable
ESHA ¢ No— e <o g AN P — enry A. Kissinger
AT were Secretary of State of the

United States of America
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