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(Japanese Note)

Washington, D.C., March 13, 1973

Excellency,

I have the honor to refer to the Agree-
ment between Japan and the United States of
America concerning the Trust Territory of
the Pacific Islands signed on April 18, 1969
(hereinafter referred to as "the Agreement")
and to propose to the Government of the
United States of America, as Administering
Authority of the Trust Territory of the
Pacific Islands, the following arrangements
in accordance with the provisions of Article
I, paragraph 3 of the Agreement:

1. The amount of one billion and eight hundred
million yen (¥1,800,000,000) to be made avail-
able by Japan to the United States of America,
in its capacity as Administering Authority of
the Trust Territory, shall be paid in Japanese
Yen into Special Accounts mentioned in sub-
paragraph (1) of paragraph 2 by the Government
of Japan in three annual instalments during
the period of three years from May 27, 1972
and in accordance with annual budgetary
appropriations of Japan.

2. (1) The Government of the United States of
America shall enter into arrangements with
an authorized foreign exchange bank of
Japan controlled by Japanese nationals
(hereinafter referred to as "the Bank")
and shall open Special Accounts in its
own name. The contents of such arrange-
ments, authorizing the Bank to receive
payments mentioned in paragraph 1 and to

KR+
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effect payments against checks drawn by
the Government of the United States of
America to the parties to contracts
mentioned in sub-paragraph (1) of para-
graph 4 and providing for other banking
matters, shall be notified to the Govern-
ment of Japan.

(2) The Special Accounts shall be used
only for the purpose of covering the
obligations incurred by the Government
of the United States of America under
contracts confirmed in accordance with
sub-paragraph (2) of paragraph 4.

(3) Interests accrued in connection with
the payments provided for in paragraph 1
shall be used for the purchase in Japan

of the products of Japan and the services
of the Japanese people to be deemed
necessary for the welfare of the inhabit-
ants of the Trust Territory of the Pacific
Islands in accordance with separate
arrangements to be agreed upon between

the two Governments.

3. The amount paid into in accordance with

the provisions of paragraph 1 shall be used

for the purchase in Japan by the Government

of the United States of America of the pro-
ducts of Japan and the services of the Japanese
people which will be ennumerated in a list
(nereinafter referred to as "the List™) to

be agreed upon through consultation between

the two Governments.

4. (1) The Government of the United States of
America shall designate a procurement
officer who shall conclude contracts in
Japanese Yen, on behalf of the Government
of the United States of America, directly
with any Japanese national or any Japanese
juridical person controlled by Japanese
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nationals for the purchase of products
and services in accordance with the List,

(2) A1l such contracts (including modifi-
cation thereof) shall be transmitted by
the procurement officer mentioned above

to the Government of Japan for confirma-
tion as to whether the same are in con-
formity with the provisions of the Agree-
ment and of the present arrangements. The
contracts shall contain provisions to the
effect that the contracts remain inoperative
and without effect until and unless duly
confirmed by the Government of Japan.

5. With respect to income derived in connec-
tion with the supply of products and services,
Japanese nationals and juridical persons shall
be exempt from taxation in the Trust. Territory.

6. Japanese nationals who may be needed in
the Trust Territory in connection with the
supply of products and services shall be
accorded such facilities as may be necessary
for their entry into, departure from and stay
in the Trust Territory for the performance of
their work.

7. The products supplied by Japan unager the
Agreement and the present arrangements shall
not be re-exported from the Trust Territory.

8. Further details for the implementation of

the present arrangements shall be agreed
upon through consultation between the two
Governments,
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I have further the honor to propose that
this Note and Your Excellency's Note in reply
confirming, on behalf of the Government of
the United States of America, as Administer-
ing Authority of the Trust Territory, the
foregoing arrangements shall be regarded as
constituting an agreement between the two
Governments on detailed arrangements for
the implementation of Article I, paragraph
3 of the Agreement, which will enter into
force on the date of Your Excellency's reply.

1 avail myself of this opportunity to
extend to Your Excellency the assurance of
my highest consideration.

(Signed) Nobuhiko Ushiba

The Honorable
William P. Rogers,
The Secretary of State.
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(U. S. Note)

Washington, March 13, 1973

Excellency,

1 have the honor to acknowledge the
receipt of Your Excellency's note of today's
date which reads as follows:

"(Japanese Note)"

I have further the honor to confirm on
behalf of my Government, as Administering
Authority of the Trust Territory of the
pPacific Islands, the foregoing arrangements
and to agree that Your Excellency's note and
this note shall be regarded as constituting
an agreement between the two Governments on
detailed arrangements for the implementation
of Article 1, paragraph 3 of the Agreement,
which will enter into force on the date of
this reply.

Accept, Excellency, the renewed assurance
of my highest consideration,

For the Secretary of State:

(Signed) wWilliam J. Casey
His Excellency

Nobuhiko Ushiba,

Ambassador of Japan.
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