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(Japanese Note)

Washington, January 28, 1972

Sir:

I have the honor to refer to the Protocol
done in Geneva on June 15, 1970, which ex-
tended the Long-Term Arrangement Regarding
International Trade in Cotton Textiles done
in Geneva on February 9, 1962 (hereinafter
referred to as "the Long-Term Arrangement"),
and which the Government of Japan accepted
on October 1, 1971.

1 have further the honor to refer to the
recent discussions held between the repre-
sentatives of the Government of Japan and the
Government of the United States of America
concerning trade in cotton textiles between
Japan and the United States and to the Notes
exchanged on June 29, 1971, between the Govern-
ment of Japan and the Government of the United
States of America concerning trade in cotton
textiles between Japan and the United States
for the year 1971 (hereinafter referred to as
"the Exchange of Notes"), and to confirm, on
behalf of the Government of Japan, the under-
standing reached between the two Governments
that, pursuant to the provisions of Article 4
of the Long-Term Arrangement as extended by
the said Protocol, and with a view to providing
for orderly development of trade in cotton
textiles between Japan and the United States,
the bilateral arrangement attached hereto will
be applied by the two Governments for the period
of twenty-one months beginning January 1, 1972.

I have further the honor to request you to
be good enough to confirm the foregoing under-
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standings on behalf of the Government of the
United States of America.

Accept, Sir, the renewed assurances of my
highest consideration,
Enclosure:

Attachment

(Signed) Nobuhiko Ushiba

The Honorable
William P. Rogers

Secretary of State of the United
States of America
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Arrangement between the Government of Japan

and the Government of the United States of

America concerning Trade in Cotton Textiles
between Japan and the United States

Pursuant to the provisions of Article 4 of
the Long-Term Arrangement, permitting "mutual-
ly acceptable arrangements on other terms not
inconsistent with the basic objectives of this
Arrangement,”" the following Arrangement will
be applied by the two Governments for the
period of twenty-one months beginning January
1, 1972.

1. The purpose of this Arrangement is to
provide for orderly development of trade in
cotton textiles between Japan and the United
States. To achieve this purpose:

(a) The Government of the United States of
America will cooperate with the Government of
Japan in promoting orderly development of
trade in cotton textiles between Japan and
the United States, and

(b) The Government of Japan will maintain,
for the period of twenty-one months beginning
January 1, 1972, aggregate limits for exports
of cotton textiles to the United States, and
limits for major groups and limits or ceilings
for certain products within those groups,
subject to the provisions of this Arrangement.

2. The aggregate limits for the first
twelve months period beginning January 1,

1972, and extending through December 31, 1972

IYNE
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(hereinafter referred to as "the first arrange-
ment period”), and for the remaining nine
months period beginning January 1, 1973, and
extending through September 30, 1973 (herein-
after referred to as "the second arrangement
period”) will be 453,478,000 square yards
equivalent and 357, HHA ooo square yards equiva-
ment respectively. H:mmm limits will be sub-
divided into four major groups as follows:

(a) The First The Second
Arrangement Arrangement
Period Period
(Square Yards (Square Yards
Equivalent) Equivalent)
Group I Cotton cloth 197,952,000 155,888,000
Group II Made-up 64,670,000 50,927,000
goods,
usually in-
cluded in
U.S. cotton
broad woven
goods
production
Group I1II Apparel 175,082,000 137,877,000
Group IV Miscella- 15,774,000 12,422,000
neous cotton
textiles

limits or ceil-
set forth in

(b) Within these major groups,
ing for specific products are
Annex A. Within the aggregate limits, the
limits for Groups I, II and IV may be exceeded
by not more than 10 percent, and the limit for
Group 111 may be exceeded by not more than 5
percent.
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(c) Each group set forth above will be deemed
to contain the following categories which are
defined in Annex B:

Group I Categories 5 through 27, and part
of Category 32 (i.e. dedicated

handkerchief cloth)

Group II Categories 28 through 31, 33
through 36, and Categories 32
(except for dedicated handker-
chief cloth) and 64 (as specified

in paragraph 6 of Annex A)

Group IJI Categories 39 through 62, and
part of Category 63 (as specified

in paragraph 6 of Annex A)

Categories 1 through 4, 37, 38,
and parts of Categories 63 and
64 (as specified in paragraph 6
of Annex A)

3. (a) For each of the two arrangement periods,
the Government of Japan may permit exports to
exceed the aggregate, group and specific limits
and ceilings by carryover in the following
amounts and manner:

Group IV

(1) The first arrangement period

(i) Exports may exceed the aggregate limit,
as well as group and specific limits and ceil-
ings for the first arrangement period by carry-
over of not more than the lesser of 5 percent
of the limits or ceilings for 1971, applied
under the Exchange of Notes or the actual
shortfall in exports under such limits or

ceiling in the year 1971, and

(ii) in the case of shortfalls in the
categories subject to specific limits other
than the specific limit for "all other"

PIR
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categories or "other" categories, and in the
case of shortfalls in the categories subject
to specific ceilings, the carryover will mot
exceed 5 percent of the specific limit or
ceiling for the year 1971, and will be used
in the same category in which the shortfall
occurred, and

(iii) in the case of shortfalls not attrib-
utable to categories covered in subparagraph
(ii) of this subparagraph, the carryover will
be used in the same group in which the short-
fall occurred, may be used to exceed the
specific 1imit in which the shortfall occurred
but will not be used to exceed any other
applicable specific limits, except in accord-
ance with the provisions of paragraph 5 of
Annex A, and will be subject to the provisions
of paragraph 5 of this Arrangement and sub-
paragraph 1(b) of Annex A,

(2) The second arrangement period

(i) Exports may exceed the aggregate limit

as well as group and specific limits and ceil-
ings for the second arrangement period by carry-
over of not more than the lesser of O percent

of three fourths of the applicable limits or
ceilings for the first arrangement period or
three fourths of the actual shortfall in exports
under such limits or ceilings in the first
arrangement period, and

(ii) in the case of shortfalls in the
categories subject to specific limits other
than the specific limit for "all other"
categories or "other" categories, and in the
case of shortfalls in the categories subject
to specific ceilings, the carryover will not
exceed 5 percent of three fourths of the
specific limit or ceiling for the first
arrangement period, and will be used in the
same category in which the shortfall occurred,
and
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(iii) in the case of shortfalls not
attributable to categories covered in sub-
paragraph (ii) of this subparagraph, the
carryover will be used in the same group in
which the shortfall occurred, may be used to
exceed the specific limit in which the short-
fall occurred but will not be used to exceed
any other applicable specific limit, except
in accordance with the provisions of paragraph
5 of Annex A, and will be subject to the pro-
visions of paragraph 5 of this Arrangement
and subparagraph 1 (b) of Annex A.

(b) (i) The limits and ceilings referred
to in subparagraph (a) of this paragraph are
without any adjustments under this paragraph
or subparagraph 2(b) above, or subparagraphs
1(d), 2(b), 3(b) or 4(b) or paragraph 5 of
Annex A except that for the purpose of this
paragraph only the level of each group limit
will be deemed to be the maximum amount that
Japan could have exported in that group pur-
suant to subparagraph 2(b) above.

(b)
(i) above will be applied mutatis mutandis to

the limits and ceilings for the year 1971
applicable under the Exchange of Notes.

(c) The carryover will be in addition to
the exports permitted under subparagraph 2(b)
above, and subparagraph 1(d), 2(b), 3(b) or
4(b) and paragraph 5

(ii) The provisions of subparagraph

5 of Annex A.

4. In the implementation of this Arrangement,
the system of categories and the rates of con-
version into square yards equivalent listed

in Annex B will apply.

5. (a) The two Governments undertake to con-
sult whenever there is any question arising
from the implementation of this Arrangement.

(b) If instances of excessive concentration

il
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of Japanese exports in any products within
the scope of this Arrangement, except those
included in categories for which limits or
ceilings are specified in Annex A, or if
instances of excessive concentration of
Japanese exports of end products made from a
particular type of fabric should cause or
threaten to cause disruption of the United
States market, the Government of the United
States of America may request in writing
consultations with the Government of Japan

to determine an appropriate course of action.
Such a request will be accompanied by a
detailed, factual statement of the reasons
and justification for the request, including
relevant data on imports from third countries.
During the course of such consultations, the
Government of Japan will maintain exports in
the products in question on a quarterly basis
at annual levels not in excess of 105 percent
of the exports of such products during the
twelve most recent months for which relevant
export data are available to both Governments.

(¢c) The provisions in subparagraph (b) above
should only be resorted to sparingly. In the
event that the Government of Japan considers
that the substance of Annex A would be serious-
1y affected due to the consultations in sub-
paragraph (b), the Government of Japan may
request that the consultations include a
discussion of possible modifications of Annex
A.

6. In recognition of the desire of the Govern-
ment of the United States of America that
excessive concentration in a short period of
the year of the exports of particular products
from Japan to the United States should be
avoided, the Government of Japan will dis-
tribute exports from Japan to the United
States of particular products equally by
quarters as far as practicable and as
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necessary to meet seasonal demands.

7. Mutually satisfactory administrative arrange-
ments or adjustments may be made to resolve
minor problems arising in the implementation

of this Arrangement including differences in
points of procedure or operation.

8. The two Governments recognize that the
successful implementation of this Arrangement
depends in large part upon mutual cooperation
on statistical questions. Accordingly, each
Government agrees to supply promptly any avail-

able statistical data requested by the other

Government, In particular, the Government of
the United States of America will supply the
Government of Japan with data on monthly imports
of cotton textiles from Japan as well as from
third countries, and the Government of Japan
will supply the Government of the United States
of America with data on monthly exports of
cotton textiles to the United States,

9. As regards products in any category under
specific limits or ceilings specified in this
Arrangement, the Government of the United
States of America will keep under review the
effect of this Arrangement with a view to
orderly development of trade in cotton textiles
between Japan and the United States, and will
furnish the Government of Japan once a year
with available statistics and other relevant
data on imports, production and consumption of
such products such as would clarify the impact
of imports on the industry concerned.

10. If the Government of Japan considers that
as a result of limits and ceilings specified

in this Arrangement, Japan is being placed in
an inequitable position vis-a-vis a third
country, the Government of Japan may request
consultations with the Government of the United
States of America with a view to taking appro-
priate remedial action such as a reasonable

i
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modification of this Arrangement.

11. The two Governments understand that the
terms and conditions of the Long-Term Arrange-
ment will be applicable to trade in cotton
textiles between Japan and the United States
except as provided in this Arrangement. The
Government of the United States of America
agrees that insofar as the exports from Japan
of the products falling within the scope of
Annex A of this Arrangement are conducted
within the framework thereof the Government
of the United States of America will not
invoke Article 3 of the Long-Term Arrangement
with respect to such products.

12. (a) This Arrangement will continue in
force through September 30, 1973, provided
that either Government may terminate this
Arrangement prior thereto effective at the
beginning of a calendar year by giving sixty-
days' written notice to the other Government.

(b) Each Government may at any time pro-
pose modification of this Arrangement. The
other Government will give sympathetic con-
sideration to such proposal,

ANNEX A

1. (a) The following specific limits will apply
within the total limits specified in paragraph
2 (a) of the Arrangement for Group I "Cotton
c¢loth” during the first and second arrangement
periods:
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The First The Second
Arrangement Arrangement
Period Period

(1) Ginghams
(Categories

5 and 6) 72,872,000 syds. 57,387,000 syds.
(2) Velveteens

(Category 7)4,338,000 syds. 3,416,000 syds.
(3) Typewriter ribbon

cloth (Cate-

gory 17) 1,557,000 syds. 1,226,000 syds.
(4) A1l Other Fabrics

(Categories 8 through 16, 18 through
27 and a part of Omﬁmooww 32 i.e.
dedicated

handkerchief

cloth) 119,185,000 syds. 93,858,000 syds.

(b) In the event that (1) exports from Japan
of "Ginghams, combed” would substantially ex-
ceed 75 percent of the limits for "Ginghams"
or exports from Japan of "All Other Fabrics"
made from combed warp and filling would sub-
stantially exceed 54,654,000 square yards for
the first arrangement period and 43,040,000
square yards for the second arrangement period,
and (2) as a result of this excess, such ex-
ports would cause or threaten to cause dis-
ruption of the United States domestic market,
the Government of the United States of America
may request, in the manner set forth in para-
graph 5 of the Arrangement, consultations
with the Government of Japan to determine an
appropriate course of action. During the
course of such consultations, the Government
of Japan will maintain exports in the products
in question at the same levels as those

+I11H
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mentioned in paragraph 5 (b) of the Arrange-
ment .

(¢c) Within "All Other Fabrics", the follow-
ing specific ceilings will not be exceeded:

The First The Second
Arrangement Arrangement
Period Period

(1) Duck (Part
of Categories

26 and 27) 2,760,000 syds. 2,174,000 syds.
(2) Yarn-dyed
dedicated hand-
kerchief cloth,
n.e.s. (Part of
Category 32) 3,549,000 syds. 2,795,000 syds.
(d) Any shortfall below the limits specified
in (1), (2) and (3) of paragraph 1 (a) may be

transferred to (4) "All Other Fabrics".

2. (a) The following specific limits will apply
within the total limits specified in paragraph
2 (a) of the Arrangement for Group I1I - "Made-
up goods, usually included in U.S. cotton

broad woven goods production” during the first
and second arrangement periods:

The First The Second
Arrangement Arrangement
Period Period

(1) Pillowcases,
plain (Categories

28 and 29) 8,517,000 nos. 6,707,000 nos.

Handkerchief,
except for
dedicated hand-
kerchief cloth
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(Part of Category

32) 1,987,000 doz. 1,565,000 doz.
(3) Sheets

(Categories

34 and 33) 4,637,000 nos, 3,652,000 nos.

(4) All Other Made-
Up Goods (Cate-
gories 30,31,33
and 36 and part
of Category 64
as specified in
paragraph 6 23,390,000 syds.18,416,000 syds.
below) eqiv. eqiv.

(b) Any shortfall below the limits specified
in (1), (2) and (3) of paragraph 2 (a) may be
transferred to (4) -- "All Other Made-Up Goods."
3. (a) The following specific limits will apply
within the total limits specified in paragraph
2 (a) of the Arrangement for Group III --
"Apparel" during the first and second arrange-
ment periods:

The First The Second
Arrangement Arrangement
Period Period

(1) T-Shirts, knit
(Categories 41
and 42)

844,000 doz. 664,000 doz.

(2) Knitshirts, other
than T and
sweatshirts (Cate-
gory 43) 1,276,000 doz. 1,005,000 doz,

(3) Men's and boys'
shirts, dress,

PIP
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6)

(8)

(10) Playsuits,

not knit or
crocheted
(Category 45)

Men's and boys'
shirts, sports,
whether or not

in sets, not

knit or crocheted

(Category 46) 1,132,000 doz,

Raincoats 3/4
length and
over (Category
48)

All other coats
(Category 49)

Trousers, slacks
and shorts, outer,
whether or not

in sets, not

knit or crocheted
(Category
50 and 51)

Blouses, whether
or not in sets,
not knit or
crocheted

603,000 doz.

95,000 doz.

190,000 doz.

P

475,000 doz.

891,000 doz,

75,000 doz.

149,000 doz.

2,365,000 doz. 1,863,000 doz.

(Category 52) 2,799,000 doz. 2,204,000 doz.

Dresses, not
knit or crocheted
(Category 53)

sun-
suits, washsuits,

70,000 doz.

56,000 doz.
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rompers, creepers

etc., not knit

or crocheted

(Category 54) 284,000 doz. 224,000 doz.

(11) Nightwear and
pajamas
(Category 60) 190,000 doz. 149,000 doz.

(12) A1l Other Apparel
(Categories 39,
40,44,47,55 through
59,61,62 and part
of Category 63
as specified in
paragraph 6
below) 4.845,000 syds.3,848,000 syds.
eqiv, eqiv.

(b) Any shortfall below the limits specified
in (1) through (11) of paragraph 3 (a) may be
transferred to (12) -~ "All Other Apparel".

(c) Within the specific limits set forth
in subparagraph (a) (7) above for "Trousers,
slacks and shorts, outer, whether or not in
sets, not knit or crocheted", the following
specific ceilings will not be exceeded during
the first and second arrangement periods:

The First The Second
Arrangement Arrangement
Period Period

(1) Men's and boys'
(Category 50) 789,000 doz. 621,000 doz.

(2) Women's, misses'
and children's
(Category 51) 1,834,000 doz. 1,444,000 doz.

IR
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(d) The aggregate volume of exports of the
following apparel items manufactured of corduroy,
where the chief weight of the item is corduroy,
will be limited to 33,676,000 square yards
equivalent for the first arrangement period and
26,520,000 square yards equivalent for the second
arrangement period, based upon the conversion
factors for the items in question which appear
in Annex B:

Category No. Description

46 Sportshirts

49 All other coats
50-51 Trousers

54 Playsuits

4, (a) The following specific limits will apply
within the total limits specified in paragraph
2 (a) of the Arrangement for Group IV "Miscel-
laneous cotton textiles" during the first and
second arrangement periods:

The First The Second
Arrangement Arrangement
Period Period

(1) Zipper tapes,

n.e.s. 1,277,000 lbs. 1,006,000 1bs.

(2) Other (Categories
1 through 4,37,38,
parts of Categories
63 and 64 as
specified in
paragraph 6
below) 9,900,000 syds.7,794,000 syds.
eqiv. eqiv.

(b) Any shortfall below the limit specified
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in (1) in paragraph 4 (a) may be transferred to
(2) -- "Other".

5. Within the aggregate limits and the limita-
tions for each group provided for in paragraph
2 of the Arrangement, the limits and ceilings
set for specific products may be exceeded by
not more than 5 percent,

6. With regard to Categories 63 and 64 referred
to in subparagraph 2 (c¢) of the Arrangement and
in paragraphs 2,3 and 4 of this Annex, the
following items or products as identified by
TSUSA numbers will be included:

CATEGORY 63 (To be included in Group III

except as noted otherwise)

1/2/

372.1040 (scarves)—'= 1/2/
372.1540 (mufflers, momncmmvﬂ\m\
372.1560 (mufflers, scarves)='=
373.0540

373.1045

380.0040

380.0043

380.0046

380.0052

380.0055

380.0070

mmo.ooqwu\

380.3000=

380.3300

380.3600

382.0052

Ll
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382.0054

382.0056

382.0072

382.0080

382.0082

382.0084

382.0086

382.0088

382.2700

382.3000

382.3334

382.3336

382.3338

382.3340

382.3342

mmm.wwunu\

702.1020-

PART OF:
360.00762/
380. mOONM\
380. woonm\
382. OOQON\
382. uwoml\
382, mwobl

I.E., Pullovers

P

Diaper sets
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Aprons

Alter cassocks

Beachwear
Swim wear

Baseball uniforms

sets

Sleeping bags
for infants

Halters

Men's and boys'
coveralls and overalls

Dress mrﬂmwmml
Sash belts—
>ucmﬁw_ with bib

Bibs3

3/

3/

Belts for apparel—
Shoulder straps 3/

for brassieres=—

Entireties

CATEGORY 64 (To
except as noted

303.2040
303.2042
315.0500(cotton
315.1000(cotton
315.1500(cotton
345.1020
345.1040
346 .4560

be included in Group 1V
otherwise)

cords)
cords)
cords)

putn
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347.
347,
347,

1000
1500

2520(candle wicking
and other wick-

ing with fast

edges excluding
lamp and stove

wicking)
347.3340
347.3380
348.0010
348.0510
350.0010
351.0500
351.2510
351.4010
351.4610
351.5010
351.6010
351.8010
351.9010
352.1010
352.3010
352.4010
352.5000
352.8010
353.1010
353.5012
353.5014
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366 .
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366 .
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1/ These items will be included in Group 11.
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qqoomw
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03001/
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0900L

amOOWAunM=tso<m=.

wholly of
otton)

Aooo+w

ooooﬂ\

ouooﬂx

omooM\

6900~

7700(table and
bureau covers,
centerpieces,
runners, scarfs
and doilies,
plain-woven,
wholly o
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385.25007)
385 . 3000+
385.4000
385.6020
386 .0400
386 .2000
386 .2500
386 .3000
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