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(U.S. Note)

Tokyo, November 30, 1971

Excellency,

I have the honor to confirm, on behalf of
my Government, the following understanding
reached between the representatives of the
Government of the United States of America
and the Government of Japan in connection
with Article V of the Convention between the
United States of America and Japan for the
Avoidance of Double Taxation and the Preven-
tion of Fiscal Evasion with Respect to Taxes
on Income signed at Washington, D.C. on
April 16, 1954:

1, The Government of Japan shall, in
accordance with the provisions of the rele-
vant laws of Japan, exempt a United States
enterprise engaged in the operation in inter-
national traffic of ships or aircraft from
the income tax and the corporation tax
chargeable in Japan on the income derived
from the lease of ships or aircraft registered
in the United States on a bareboat or full
basis,

2, The Government of the United States of
America shall, consistent with the intent of
the aforementioned Convention, exempt a
Japanese enterprise engaged in the operation
in international traffic of ships or aircraft
from the Federal income taxes chargeable in
the United States on the income derived from
the lease of ships or aircraft registered
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in Japan on a bareboat or full basis and on
the income derived from the operation in
international traffic of ships or aircraft
registered in the United States and leased
by that enterprise,

3. This understanding shall be applicable
to income for the taxable years beginning on
or after January 1, 1969 and shall cease to
have effect for income to which the provisions
of the new Convention for the Avoidance of
Double Taxation and the Prevention of Fiscal
Evasion with Respect to Taxes on Income signed
at Tokyo on March 8, 1971 are applicable,

I have further the honor to request Your
Excellency to be good enough to confirm the
foregoing understanding on behalf of Your
Excellency's Government,

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration,

(Signed) Armin H, Meyer
Ambassador Extraordinary
and Plenipotentiary of
the United States of America

His Excellency
Takeo Fukuda,
Minister for Foreign Affairs,
Tokyo,
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(Japanese Note)

Tokyo, November 30, 1971,

Excellency,

I have the honor to acknowledge the receipt
of Your Excellency's Note of today's date
which reads as follows:

"(U.S, Note)"
I have further the honor to confirm on
behalf of the Goveranment of Japan that the

foregoing is also the understanding of the
Government of Japan,

I avail myself of this opportunity to renew
to Your Excellency the assurance of my highest
consideration,

(Signed) Takeo Fukuda
Minister for Foreign

Affairs of Japan

His Excellency
Armin H, Meyer
Ambassador Extraordinary and
Plenipotentiary of the

United States of America.
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