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LEASE AGREEMEXT POR SPECIAL NUCLEAR MATERIAL BETWEEN THE
UNITED STATES ATOMIC ENERGY COMMISSION ACTING FOR
AND ON BEHALF OF THE GOVERNMENT OF THE
UNIIED STATES OF AMERICA

AND
THE GOVERNMENT OF JAPAN
SN Lease No, JA/ML/10

THIS LEASE Agreement (hereinafter referred to as the "Lease"), is
entered into this 25th day of September . 1970, by end
between the UNITLD STATES ATOMIC ENERGY COMMISSION (hereinafter called
the "Commi.ston™) acting for and on behalf of the Goveranent of the United
States of Americs (hereinafter called the “Governcent"), and cthe Governeent
of Japen (hereinafter called the "Lesses™);

WHEKEAS, the Parties hereto dasire to establish the tarms and conditions
spplicable to the lease of specisl nuclear saterial to the Lessee pursuant
to the Agreerant for Cooperation; and

VHMEREAS, this Lease s authorised and executed on the part
of the Coxmission under the Unitad States Atomic Energy Act of 1954, as
smended, and the Agreecant for Cooperation;

WOW, THEREFORE, the Parties herato do mutually agres as followe:

As used in this Lease:

a. The term “Act" seans the Atocic Eneriy Act of 1934, as amended.

%. The term “Agreecant for Cooperation™ seans the Agreement for
Cooperatior between the Government of the United States of
Asmarica and the Governcent of Japan Concerning Civil Uses of
Atomic Energy, signed at Hashington on February 26, 1968, ss
it say be amended or superseded.
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. The teram "

« The terms “con

. The term

« The terss "Atomic Enargy Commission”, “Commission™ or “AEC™

®ean the United Stetes Atomic Inergy Commission or any duly
suthorigzed representstive thereof.

. The term "base charge" means the United States dollar amount per

unit of norzal or depleted uranium or special nuclear material in
standard form and specification in affect as of thy time any
particular transaction undar this Lease tekes place, ss set forth
in schedules published by the Commission in the United States
Federal Register from time to time.

. The terr "blending" means the altering of ths isotopic composition

of a quantity of an slement by means other than through the
irradiation of materfal in a nuclesr reactor.

+ The term "Gommission facilitv" means s laboratory, ptant, office,

or other sstablishment operated by or on behalf of the Commfssion,

3" means the
chamical properties
ear matarial, as

tes Federal Register

specificat
of norsal or
published by
from tim to tire

€ted uranium or spacial
Cormissior in the United

" or "gonsumption"” mean the destruction, burnup,
loss or ¢
economica
changes in the compo
assays of material
ing in the reduc

tod uraniu~" means uranium having a weight fractson

U-235 of less than 0.00711.

absence of such a published figure, determined in sccordance with the
Commission‘s Pricing Polict, tement of such Pricing Policies
will bs {urnished Lessee upon request. The Commisaion's publisted
prices and charges, as weil as its Pricing Policies, mey be amended
from time to time.
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. The ters “pgrson:

. The tors “pormsl ureniys" mesns urenium hiving 0.00711 weight

frectior U-235.

ing on behalf of thy C.cmigsion” includes
esployees and contractors of the Coemission, and esployses of such
contractors, who implement or participate in the {mplewentation of
this Lease to their espl or their with

the Cowmission.

containing one or more of the foregoing msterials, in such concentrs-
tion as the Conrtission may by regulation decermine from time to time.

but does not i{nclude source mat
entiched by any of ths foregoin

. The term "standard form" means the chem(cal form of normal or deplaced

urenium ot special nuclear material, as published by the Commizsion
in the United States Federal Register from time to time.

. The tarm "value" mesns the United States dollar amount determined

ying the applicable basg cha by the number of units,
, of normal or depleted uranium or

nuclear material
standard form or
provided, howevar
subject to thie

purpose of netersining pe Ppay!
such material, msans the dollar amount dezermined by multiplying
the nuaber £ grams of U-233 by the base charge per grem of U-235

<K



g s

&

a

e (16 M RKIK ) v € ¢ R I iR

NN RIENVENYNSOOERENESHBRON NS S
NN T QHB N 4o Q [E 2 1R #4338 &K O 4 oy
FYOHOLSKRBOEWNZAOHEES NI IHLIOLLQ
TEE ] g onNMINHONN S BN UK MR W4
W TN R DD NN IHEEE &N N 5K G < |
(R HENm oI 14 meom 1 < L4 (8
EHEEAOBELE D)) w3 N4 @ISR LD NN
HOXNN MW LKA QN VN S A0 0 ok
He2QBw SO

®11% HEERH

S EEESET SREENER SO Y QT BEY
ROKERE®

@ P TR N PO R I <G O W L0 ER A 0 1R -0 B e
VOEOHMEL 40 BYRHOBM RS S’ wmird
BEN ST WS O RO MmN K
R N KA 0 S RS R S B N S R SO N i i
LHEFERIRRBHPO M ¥ HivIENR-VOE QR KRR
g sl O HE NN DR SRR A VT QRN
N MEN S0 SEird” MEEBHOKEOL NS’
B EHNH OV ORENY O S OB R &R0
WA R R IR QA O AR R AR A L
27 RO EHARVUE SO EEES 4 O MEE W T
SHAWERES 00 EERE” PORHPOBY” KMV ES
MRS Wi MBS0 SRERKD (Hovy)

LKl

calculated from subparagraph 3(a) of the United States Federsl
Regloter Notice entitled "Plutonium and Urenium Enriched in U-233;
Guaranteed Purchase Price,” 30 FK 3886, March 25, 1965, as the sese
88y be srended from time to time.

. 1. This Lesse is subject to all of the terms, conditions, pro-

visions, end guarantess contained in the Agreement for
Cooperation.

» Unless othervise provided herein, or in & written agresmant
eu the Govecrncant, acting through the Commi.
+ the terms and conditions contained h
tal nuciear macerial and related services furnished
by the Commission on and after che date of executtion
of this Lease, and to the material, {f any, sudbject to Special

this Lease Ag anters
into turce, The Lessee may be relieved of his obligations
under :his Lease for such material only in accordance vith the
terms ~f this Lease.

. The Lessce shall order material pursuant to this Lease through the

al order form

wa
shall specify in his order

case, actual delivery to the Lessee shall be effacted at a United
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States port of ~xport as provided for under Article XV, "Delivery,"
of this Lease.

c. Ascep ‘s order fo- matevial by or on behalf of the
Comn e the Commission's comnitment to lease
the mate in such orjer subject to the terms of this

ARTICLE 111 - TITUF

Except as othervigc provided herein or as max be apreed Ir
the Parties heretn, title to 2ll raterial furnished to or received by the
Lessee subject to or held under this Lease shall aL all times te and remain
in the Government

writing by

ARTICLE IV - TERM OF LiASE, TERMINATION AND CANCELLATION

a. Except as otherwise provided herein, the Lessec shall have the right
to possess and use material coverad by thic Lease untf! December 31,

<<
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. In the event that Lessee for any reason is unable to use any
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1970; or until such later date as nay be mutually agreed upon by the
Parties.

. The expiration or termination of the Ajreament for Cooperation shall

ctutoratically result in the expiratior of this Lease and any orders
for material shall be of no further {srce or effect as to the affected
material.

+ The Lessee may cancel any order for material under this Lease

by notice in writi time prior to
ee shall pay a
by the Commission
in connection with such order, as determined in accordance
with established Commission pricing policy in effect at the
rime such costs are incurred.

£ the date of the
s provided above,
unless such failure arises out of causes beyond the control
and withour fault or negligence of the Lessce.




o RNIKAE S AR MIE N S O O U oAU WA | Bt ethen samed o o wrteine by che Commipuion ond

g8y QM EE NN DO KEREL” WMKOENHBYY Heaciom. " SO
CHEER KL BTN B A0S Q0

or EETNOT KSR 1Y O ME EE K D 0 S I i 3 i e
NS 02 QNER D HHD Efoy 0 e
MY SO P EEUS CEROXMEY O S VORMmLS

RIE M0 WERROHMARLE & o RRRLW SHtace ot the tioe such nervices ave remiered.  The Lesses
RSPV ORERAMNS & SEe EEND Wiy st oy e Cantdiont L7 4 e chcas for T o
QRBMY O PHENS ORI/ DSV OHHP VO e el i el e e

rendering of such special services.

BRWKUVL OEN ITRLSEHOLWIKOEEHEL R
O KA R 000 Q W QR X580 © IEie s’ w8 "
BROZBABEVSOEEXODEEERHORBERLEN
PR s S A RSEORKECO B P QR
BYOSWVOMELXENMEHSOSNVOEROMBOMK L
NERAS OSHQEREN Mo

n EEEBSEY S PMEERRHs R il B o e i Threeh o Eafuee States Contractor
AEBAOOKAOKENWEOMPBEKULO»2Q OB
NE BROKMENR/KIAL EfoPoLEENoRM
HAYEO VKOS OEFROKIE O S ORIm KON
AN EOLLOEKLD WENN 4SLLLSRC B
HOLBAWHKMISOREL VS VOKEYL (H-NHL
QOO OV OEROYBOWKF N EWE NS OF K
QEFLOMBERAOHKL»" w& WENEN SRR
ORBNVOEVILH LS e°

oo EEESHUMDS RS CEREMRERLE | ERIOT A

<KH

said Contractor.

R (M R IR ) L € R SR i 3T s8



o

I (M R EKIK ) v € HE 3¢ ISR IR 4o a8 Y

i 0 Q RRIUKG QM YT (<48 e 15 W I <
REBPCRHME WL L) VORI LS v’
27 R GO IR G E O W I0@ A 0 i Q IS 18
WRE L BN S OHEN @R BN is AU B 4 U -V
MO SYOE S S WA N QG N B S0 0 KT
EE EENSOHBEYNER LS SAHAYORE QMO
FRLOFENMESBEHIEKL S # & O NEHS
HMYEHAOYLOBENKENENNY MK$o VO
SHEYR OV S QLQOEBEL LWL NVSE 8 VOR
HMYE N BRI QRBEOEEBLEHT” EHNOTO
KN+ oEUEWS LSO

@ SIS HENEO P RRHO MR KKK
Yo Qmdndn ¢ Qo ON R O &P i QI8 40 qu i
HOMRIY WKL 20 OB EN L PORERLE
[SRE: SR ENVEVESE: & BTl b1 SR 3 16 et S
BWIEK-UYORENVOEQREKQN S BREAQ°
oA Y O wBES NN (DNNTITH) VOVE
HUSeSEL O S SRR i drn B 4 X JH
oS Y S ol e P NEDRKE REAPQ
RFEVEWIN SO VURBRLOR S MO o o MR M4
O gEw” POERKHROIKE D N N XERI D NNT
0 383 40 0 3CBGR-U O W i e 8 I © R {1 © B BE AN De©
HEODT VORMOIEWN O S VOO BBV OR
HOKMEEN O S POmAN ORMBLE” KEL N IXKIBRE
DNN QEEWHE OVRBEM 02OV UON " i
R AN N O QUMY oY Q SR m I N

<KK

forth in an order executed by the Lessee and the Commission),
the responsibility and liability of the Government, the
Comnission, end persons acting on behalf of the Commission
correcting such discrepancies by

pay to the ier the
ny material which does
s, as well 8s the
conforming r
be made with

owned containevs in which such material shall be shipped will
not comrence until thirty (30) days after date of shiprent.

the arrangements between the Commissicn and the said Contractor.

« It is recognized that material furnished under this Lease as

enriched uranium (U-235) may be consumed in such manner as to
reduce the isotopic ratio thereof to the extent that the leas:d
material {s no longer special nuclear material as defined
herein. Excapt as provided in this paragraph or in

paragraph e. below, the resulting normal or depleted

uranium will be, and remain, subject to the provisions of

this Lease as {f the material were special nuclear materfal;
provided, that the Lessee's obligations for consum
and for use-charges with respect to, such material

be computed using the value of the normal or depleted
uranium, and provided further, that if {n lieu of returning
such material directly to a Commission facility as provided
in this Lease, Lessee desires to transfer such material to
another person authorized and approved by the Commission for
this purpose, and to terminate his obligations with respect
thereto, the Commissicn may, at its option, require the
Lessee to pay the value of such material and transfer title
to such material to the Lessee.
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(1) The Commission, upon di

this Lease, may

in the fsotope 233 not be blended with other uranium.

eted or enriched
ium not subject to
enricied in the

isotope U- muu

(A) If, within one hundred twenty (120) days from the date
of completion of the blending, the Commission receives
the written agreement of all such parties thereto, and

1. The assay (weight percent U-235) of the blended
product {s high hat of the L. ed material
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the Commission of the amount due.

(3) In the case of blending of plutonium sudjact to this Lease with
plutonium not subject to this Les
subject to this Lease with U-233
isotope 233 not subject to this Lease, the Lassee
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e
Commission's d riting as to the consequence of
any such blend ing the ¢isposttion of sny blended
product and amounts due the Commission and the Lesses.

(4) As used {n subparagraph e(2) the term "value" refers to value
a8 of the date of completion of the blending. The feed compo-
nents specified in subparagraph e(2)(A)2. shall be derived from
the established Commission standard table of enriching services
published from time to time by the Commiesion in the United
States Federal Register and in effect as of the date of
completion of blending.

(5) It s hereby agreed that the Lesses shall hold the Government,
the Commission, and persons acting on behalf of the Commission,
harsless from any cleims of third parties on sccount of rights
alleged in or in connection with the source material or special
nuclear material used in blending.

£. (1) The Lassee shall maintain and make available *o the Commission
for examination, upon reasonable notice, complete and sdequate
records pertaining to his recelpt, possession, use, location,
movement, and phy ntories of matarial subject to this
Lease, Such rec: fully reflact physical measursments,

P N and the re ng
thereto. The Lesses vill subait such transfer documents and
reports reflecting quantities of material received, physically
present, consumed, and transferred, with respect to material
subject to this Lesse as the Commission may prescribe. Lessee
will meke at least one physical inventory of material subject
to this Lease and {n the custody of the Lessee during each
12 months' pariod of the Lease and will insure that such
inventories sre slso made of material subject to this Lease
but in the custody of others. .
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(2) The Lessee shall afford the Commission, at all reasonable

times, such access as is necessary to observe the material
subject to this and shall permit the Comissfon to
perform such aud s and tnventory tests, in accordance
vith mutually ac procedures, as the Commission deems
necessary for ve: fon of the accuracy of any reports
4s ars required to be submitted by the Lass o the Conmis-
sion under this Lease. The Commission agre o perform
any {nventory tests vith respect to msteria bject to
this Leass (which the Lesses agrees may include the taking
of a reasonable number of samples for physical or chemical
analyses) so as

«  MNothing
contained
tructive

ept with the consent of the Les:
es for costs or value of any ma
should such be furni

that
sarvices
provided
ventory  te » shall be made against the Comm{s:
Cosaission will allowfull credit in the

n
rights and privileges gr
under this paragraph shall not be affectad by such shipment.
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SERVICES

. Except as otharvise may be sgreed in writing by the parties hereto,

the Lessee vill return all materisl subject to this Lease upon the

or earlier of this Lease, provided, however,
thet the Lassee shall have the right to return such materfal at any
time prior to such date.

. Except as otherwise provided herein, material subject to this Lease

which is returned di to the Commission shall, after having been
processed in facilit eptable to the Commission, be in the
standard form, end shall meet the Commission’'s established
specifications for return of saterial in effect as of ths dete the
waterial {s returned.

. Material subject to this Lesse transferred beyond the jurisdiction

of the Lessee vith the consent of the Commission regardless of
the form and/or specification of such material, shall be deemed to
have been returned to the Comeission, if such transferee, the
Comsission, and the Lesses have executed an sgreement covering the
materisl so transferrad.

. The Commission may in {ts discretion sccept the material in & form

and/or specification other than as provided in subparagraph b.,

above. In such cases, unless the Comsission shall determine that

acceptance of the material in its existing form {s {n the best
of the U.S. the Lessee shall pay a service

<+ |
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charge for processing such returned material so as to enable it
to meet the standard form and to satisfy the Comatssion's
established specifications in effect at the time the material is
returned. Such charge shall include the Commission's charge for
Processing, as determined in accordance with the established
Commfssion pricing policy (n affect at the time the material ts
returned and an smount as determined by the Comaission, for the
value of the materisl consumed during processing. Whenever
meterial returned by the Lessee is subject to processing charges
under this subparagraph, the Lesses

ration of thé processing
period as deterained by the Cosmission at the time the ssterisl is
accepted.

. Unless the Commission accepts material as provided in subparagraph

pay the Commission for materisl returned
€. other than as provided in subpsragraph
alue of the material. In additionm,

the Lassee shall pay s special service charge, =s determined.in
accordance with established Commission pricing policy in effect at
the time the material is returned for the handling, storage and/or
disposal of such material,

. Material subject i¢ this Lesss returned directly to the Commission

in the form of uranium hexafluoride shall be shipped only in
containers of appropriste size as specified by the Commission. The
quantity of such material shipped in a container shall not be less
than the Comm{ssion-astablished minimum loading for the type of
container used.

- 1. All material returned to the United States of America shall be

transported to a port of entry into the United States of America
to be desigrated by the Commission after consultation with the
Lessee. Tre Commission shall thereupon perform those actions

otherwise autually agreed by the P
thereafter arr t the Leesee's
subjact to such terms, charges, conditions, and licenses as
may be required, to transport such material by commercial
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conveyance to the Commission facility or location specified by
the Commtssion.

Unless waived by the Commission, the Lessee shall give the

to return
n will notify the

of intent

1 as to the Commission facility or location

designatcd fo turn of the material. The Lassee, at the

time of shipment of the naterial, shall notify the Comaissisn

of the date and method of shipment of such material to the

Commissicn facility or other location and sxpected date of

arrival.

h. The Commission shall issue an approptiate written receipt which

will evidence return of material hareunder.

. Except as otherwiss provided herein, the Lessee shall ba responsible

for and shall reimburee the Commission for any cqnaumption of

materfal, whether or not such consumption is due to the fault or

neglect of the Lesses, or any other causs occurring from the time

the materisl {s mede available by the Commission pursuant to

Article XV and until such material has been returned to s
facility as p ded harein.

. The Lessee shall make reports semi-annuslly by Februsry ! and

August 1 to the Commission, on forms as prescribed by the Commission,
to accurstely reflect all consumption of material as known to the
Lessee as of “he preceding December 31 and June 30. In reporting
saterial as consumed, Lessee shall make reasonsble effort to
accurately fix the time of such consumption on the basis of &
specific or in with and methods

<Pl






