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CONVENTION BETWEEN JAPAN AND THE UNITED ARAB

REPUBLIC FOR THE AVOIDANCE OF DOUBLE TAXATION

AND THE PREVENTION OF FISCAL EVASION WITH RE-
SPECT TO TAXES ON INCOME

The Government of Japan and the Government
of the United Arab Republic,

Desiring to conclude a convention for the
avoidance of double taxation and the preven-
tion of fiscal evasion with respect to taxes
on income,

Have agreed as follows:

Article 1

1. This Convention shall apply to taxes on
income imposed in each Contracting State enu-
merated in paragraph 3 of this Article, ir-
respective of the manner in which they are
levied.

2. There shall be regarded as taxes on income
all taxes imposed on total income, or on ele-
ments of income, including taxes on gains
from the alienation of movable or immovable
property and taxes on the total amounts of
wages or salaries paid by enterprises.

3. The existing taxes to which this Convention
shall apply are:
(a) In the case of Japan:
(1) the income tax;
(2) the corporation taxj and
(3) the

(hereinafter referred to as
nese tax").

local inhabitant taxes

"Japa-
(b) In the case of the United Arab Republic:
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(1) tax on income derived from im-
movable property

(including the land tax, the build-
ings tax and the ghaffir tax);

(2) tax on income from movable capitals

(3) tax on commercial and industrial
profitss}

(4) tax on wages, salaries, indemnitics
and pensions;

(H) tax on profits from liberal pro-
fessions and all other non-
commercial professions;

(6) general income taxj
(7) defence tax;

(8) national security taxj and

(9) supplementary taxcs i  as per-
centage of taxes mentioned above or
otherwise
(herednalter referred to as “"United
Arab Republic tax').

4. This Convention shall also apply to any

identical or substantially similar taxes which
are subsequently imposcd in addition to, or in
place of, the existing taxes.

5. AL the end of each year, the competent au-
thorities of the Contracting States shall
notify 1o each other any significant changcs
which have been made in their respective taxa-
tion laws.

Article 2

1. In this Convention, unless the context
otherwise requires:
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(a)

(b)

(d)

(e)

(f)

(g)

(h)

the term "Japan" or "United Arab Re-
public™, as used in a geographical
sense, means respectively all the ter-
ritory in which the taws relating to
tax of Japan or the United Arab Re-
public are enforceds;

the terms "a Contracting State" and
"the other Contracting State" mcan
Japan or the United Arab Republic, as
the context requiress;

the term "tax" means Japanese Lax or
United Arab Republic tax, as the con-
text requiress;

the term "person" includes an individual,
a company and any unincorporated body
of personss;

the term "company" mcans any bhody cor-
porate or any cntity which is treated
as a body corporate for tax purposcss;

the term "Japancsc company'" means any
body corporate created or organized
under the laws of Japan or any entity
which is treated as a body corporate
created or organized under the laws of
Japan for the purposcs of Japanesc taxj

the term "United Arab Republic company"
means any body corporate created or or-
ganized under the laws of the United
Arab Republic or any entity which is
treated as a body corporate crcated or
organized under the laws of the United
Arab Recpublic for the purposes of
United Arab Republic tax;

the term "resident of Japan" mcans any
person other than a company who is resi-
dent in Japan for the purposes of Japa-
nese tax and not resident in the United
Arab Republic for the purposes of

United Arab Republic tax and any Japa-

B |
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nese companys

the term "resident of the United Arab
Republic" means any person other than

a company who is resident in the United
Arab Republic for the purposes of United
Arab Republic tax and not resident in
Japan for the purposes of Japanese tax
and any United Arab Republic company;
(j) the terms "resident of a Contracting
state" and "resident of the other Con-
tracting State" mean a resident of
Japan or a resident of the United Arab
Republic, as the context requires;

(k) the terms "enterprise of a Contracting
state" and "enterprise of the other
oosywmoﬁwso State'" mean respectively
an enterprise carried on by a resident
of a Contracting State and an enter-
prise carried on by a resident of the
other Contracting State}

the term "competent authority"” means,
in the case of Japan, the Minister of
Finance or his authorised representa-
tivej and in the case of the United
Arab Republic, the Minister of the
Treasury or his authorised representa-
tive.

2. In the application of the provisions of
this Convention by a Contracting State any
term not otherwise defined shall, unless the
context otherwise requires, have the meaning
which it has under the laws in force in that
Contracting State relating to the taxes which
are the subject of this Convention.

Article 3

1. For the purposes of this Convention, the
term "permanent establishment” means a fixed
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place of business
enterprise

2.

include

not

The

(a)
(b)
(c)
(d)
(e)

(t)
(g)
(h)

(1)

The
be

(a)

(b))

(c)

(d)

in which the business of the
is wholly or partly carried on.

term "permanent establishment” shall
especially:
a place of managemcnt;]

a branchj
an office}
a factory;

a workshops

a warehouse}

a farm or plantation}

a mine, quarry, oilfield or other place
of extraction of natural resources;

a building site or construction or

assembly project which exists for more
than six months.

term “permanent ecstablishment” shall
deemed to include:

the use of facilities solely for the
purpose of storage, display or delivery

of goods or merchandisc belonging to

the enterprise;

the maintenance of a stock of goods or
merchandise belonging to the enter-
prise solely for the purpose of storage,
display or deliverys

the maintenance of a stock of goods or
merchandise helonging to Lhe enterprise
solely for the purposc of processing by
another enterprise;

the maintenance of a fixed place of

business solely for the purpose of pur-

SEA
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similar activities which have a pre-
paratory or auxiliary character, for
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| ROEXHIVERQOERVEQUEN YL IV 28R 4 0 4. A person acting in a Contracting State on

~ ) om N behalf of an enterprise of the other Contract-
N (e QRYQ{EEN O E m;mvmﬁ!i;ﬁxﬁ%r\ﬂﬂ% &~°) | ing State - other than an agent of an inde-
a5 O EEE T SRR o C VR e pendent status to whom the provisions of
M D RQERELP MM e WL S WRR M paragraph 5 of this Article apply - shall be
A EENRIE DT Q0T N REEER Y IDE A QW L deemed to be a permanent establishment in the
first-mentioned Contracting State if he has,
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w Ve SRR RS SRELREXTEENE the name of 1he enterprise, unless his acti-

AN N AU B 2R VOIS O vities are limited to the purchasc of goods

or merchandise for the enterprise.
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N A AU ° tnde . ;! - .
@&é.ﬂ,@ VEMS acting in the ordinary course of their busi-
ness .

H}/zfﬁmgfah@éf@é‘fkﬁ BROERMEQOMM | 6. The fact that a company which is a resident
of a Contracting State controls or is controlled

W0 U<AEBIRO BRER A S EHSEERNED by a ooammzw which is a resident of the other

10D M) ) 4 D8 e 3 ’, Contracting State, or which carries on business
e & WT%‘%%H N .Aéﬁmuub MM 50 in that other oozm;nﬁm:m State (whether through

MHEN o S0 NS oot 40V S4 20 142 | a permanent establishment or otherwise) shall
Q< o7 }®&A©Bﬁﬂﬁ%ﬂ,’g®5t&&ﬁﬁ Ots GO not of :mm:.oezm:ﬁim either company a per-

manent establishment of the other.
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Article 4

1. Income from immovable property may be taxcd
in the Contracting State in which such pro-
perty is situated.

2. The term "immovable property" shall be
defined in accordance with the law of the Con-
tracting State in which the property in ques-
tion is situated. The term shall in any case
include property accessory to immovable pro-
perty, livestock and equipment used in agri-
culture and forestry, rights to which the
provisions of general law respecting immovable
property apply, usufruct of immovable pro-
perty and rights to variable or fixed pay-
ments as a consideration for the working of,
or the right to work, mineral deposits, sources
and other natural resourcesj ships and air-
craft shall not be regarded as immovable pro-
perty.

3. The provisions of paragraph 1 of this
Article shall apply to income derived from
the direct use, Jetling, or use in any other
form of immovable property.

4. The provisions of paragraphs 1 and 3 of
this Article shall also apply to the income
from immovable property of an enterprise and
to income from immovable property used for
the performance of professional services.

Article 5

1. The profits of an enterprise of a Contract-
ing State shall be taxable only in that Con-
tracting State unless the cnterprise carries

on business in the other Contracting State
through a permanent establishment situated
therein., If the enterprise carries on business

B
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as aforesaid, the profits of the enterprise
may be taxed in that other Contracting State
but only so much of them as is attributable
to that permancent establishment.

] 2. Where an enterprise of a Contracting State
MJ carries on business in the other Contracting
B M State through a permanent establishment situ-
= ated herein, i::.m m:m_p in cach Contracting
State be attributed to that permancnt es-
n&)ﬁﬁm}; QAHT\A tablishment the profits s;:oﬂ it might be
FOpE expected to make if it were a distinct and
separate enterprise engaged in the same or
ot«,ﬁ(b.ﬂéw similar activities under the same or similar

conditions and dealing wholly independently
with the enterprise of which it is a permanet
establishment .
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3. In the determination of
permanent est is

10SCS " the

tive cral administ

so dncurred, whether in the Contract-
ing State in which the permanent establishment
is situated or elsewhere.

CoE<EER

HOH R

CELBERYEY L0 ¢ WEERYH QR | 4. Insofar as it has been customary in a Con-
tracting State to determine the profits to be

@w bmAL&.mOhﬁ%;VNWI\U (QEBEE O WY attributed to a permanent establishment on the
: n~ v . .
a1 H SOETEY L VIS QS CelEN T WO basis of an apportionment of the total profits

=R i of the enterprise to its various parts, nothing
ERFAEFRUBEUL Y WRE SV QEIT U Sy Q2 | in paragraph 2 of this Article shall preclude
&K '\VHIO/L;M.FIT? MNAUERT0-2Q W 0 WY H:mﬁ.oo::mnﬁu:@ State from azf‘zzsug the

. . ) ) profits to be taxed by such an apportionment
D ECLLNEROIRMT. YOIRME MO WYEEWEHS | as may be customary; the method of apportion-

; v suc hat the
R A 50 B . ment adopted shall, however, be such 1
BUACEREHEC Qo2 PRTOEH0 result shall be in accordance with the prin-
ciples laid down in this Article.

o ELBERIEHOYONIDM O YREX DR Q @ | 5. No profits shall be attributed to a per-
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s as referred to in this Arti-
by a company which is a resi-

Where profi
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5. The Arrangement between the Contracting
States constituted by the Notes exchanged in
Cairo on April 27, 1964, for the reciprocal
exemption from taxation on air transport enter-
prises shall, on the entry into force of this
Convention, cease to be effective as from the
dates from which the provisions of this Con-
vention have effect.

Article 7
1. Where

(a) an enterprise of a Contracting State
participates directly or indirectly in
the management, control or capital of
an enterprise of the other Contracting
State, or

(b) the same persons participate directly
or indirectly in the management, con-
trol or capital of an enterprise of a
Contracting State and an enterprisc of
Lthe other Contracting State,
and in either case conditions are made or

imposed between the two enterprises in their
commercial or financial relations which differ
from those which would be made between inde-
pendent enterprises, then any profits which
would, but for those conditions, have accrued
to one of the enterprises, but, by reason of
those conditions, have not so accrued, may be
included in the profits of that enterprise and
taxed accordingly.

2. 1f the information available to the taxa-
tion authority concerned is inadequate to
determine, for the purposes of the preceding
paragraph, the profits which might be expected
to accrue to an enterprise, nothing in that
paragraph shall affect the application of the
law of either Contracting State in relation

to the liability of that enterprise to pay tax
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on an amount determined under the law of that
Contracting Statej; provided that such law
shall be applied, so far as the information
available to the taxation authority permits,

in accordance with the principle stated in
that paragraph.

Article 8
1. Dividends paid by a company which is a

a resident of the United
taxed in Japan at a rate
cent of the gross amount

resident of Japan to
Arab Republic may be
not exceeding 15 per
of the dividends.

2. Dividends paid by a company which is a
resident of the United Arab Republic to a
resident of Japan may be taxed in the United
Arab Republic. But such dividends shall be
subject only to the tax on income derived
from movable capital, the defence tax, the
national security tax and the supplementary
taxes. If paid to an individual, the general
income tax levied on the net total income may
also be imposed at a rate not exceeding 20
per cent. Dividends paid shall be deducted
from the amount of the distributing company's
taxable income or profits subject to the tax
chargeable in respect of its industrial and
commercial profits if such dividends are
distributed out of the taxable income or pro-
fits of the same taxable year and not distri-
buted out of accumulated reserves or other
assets.

3. (a) Dividends paid by a company which is a
resident of Japan whose activitics lie solely
or mainly in the United Arab Republic shall in
the United Arab Republic be treated as men-
tioned in paragraph 2 of this Article.
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1. Interest arising in a Contracting State
and paid by a resident of that Contracting
State to a resident of the other Contracting
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State may be taxed in the first-mentioned
Contracting State according to the law of that
first-mentioned Contracting State.

2. The term "interest™ as used in this Article
means income from Government securities, bonds
or debentures (exclusive of debts secured by
mortgages on real estate, in which case the
provisions of Article 4 shall apply), whether
or not carrying a right to participate in
profits, and debt-claims of every kind as

well as all other income assimilated to income
from money lent by the taxation law of the
Contracting State in which the incecme arises.
3. The provisions of Article 5 shall apply if
the recipient of the interest, being a resi-
dent of a Contracting State, has in the other
Contracting State in which the interest arises
a permanent establishment with which the debt-
claim from which the interest arises is ef-
fectively connected.

4. Where, owing to a special relationship be-
tween the payer and the recipient or between
both of them and somc other person, the amount

of the interest paid, having regard to the
debt-claim for which it is paid, exceeds the
amount which would have been agreed upon by the
payer and the recipient in the absence of such
relationship, the provisions of this Article
shall apply only to the last-mentioned amount.
In that case, the excess part of the payments
shall remain taxable according to the law of
each Contracting State.

5. Interest shall be deemed
tracting State when the payer is that Con-
tracting State itself, a local government or
a resident of that Contracting State. Where,
however, the person paying the interest,
whether he is a resident of a Contracting

to arise in a Con-





