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(Japanese Note)

Tokyo, July 2, 1968

Excellency,

With reference to the recent negotiations
between the representatives of the Government
of Japan and of the Government of the Republic
of Indonesia, that were held.pursuant to the
understanding reached between the representa-
tives of the Republic of Indonesia and her
principal creditor countries at the meeting
held at Paris from October 17 to October 19,
1967, regarding the Japanese financial assist-
ance to the Republic of Indonesia to help the
latter meet the present requirements of her
foreign exchange position, I have the honour
to confirm the following understanding reached
in the course of the said negotiations.

1. The financial assistance to the Republic
of Indonesia will be extended in the form of
refinancing of such Indonesian debts to Japan
as are defined in paragraph 2. of this Note
and in accordance with the relevant laws and
regulations of Japan.

2. The refinancing shall cover one hundred
(100) percent of principal and interest of
debts falling due from January 1, 1968 up to
December 31, 1968, relating to credits of more
than 180 days, insured by the Government of
Japan and relating to contracts entered into
force prior to July 1, 1966.
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3. For the purpose of refinancing the debts
mentioned in paragraphs 1, and 2. above, the
Export-Import Bank of Japan (hereinafter re-
ferred to as "the Eximbank") will make avail-
able to the Bank Negara Indonesia a loan in
convertible Japanese yen amounting up to the
provisionally determined limit of two billion
five hundred and twenty million yen (¥2,520,
000,000) in principal amount, equivalent to
seven million dollars ($7,000,000) at the
present International Monetary Fund parity
rate, in accerdance with a loan agreement
(hereinafter referred to as "the Loan Agree-
ment") to be concluded between the Eximbank
and the Bank Negara Indonesia. This limit
will be definitely determined at the time of
the conclusion of the above Loan Agreement.
The Loan Agreement will contain, inter alia,
the following principles:

(1) The repayment of the principal under
the loan shall be made over 8 years in accord-
ance with the following schedule:

Per
Centage Repayment Schedule

5% equal half-yearly installments

during 1972
10% equal quarterly installments

during 1973
10% " during 1974
10% " during 1975
15% " during 1976
15% " during 1977
15% " during 1978



DL 1
BROLT
AR BBV

XA A

B
T
DR
®UF

#
%

=¥ e b REPHRENNERE D
T ORPEEOBE PN SUDT o) N EEEE
B BEOKSREBIEY O S NTEmY A YRS
»n/O
POV FRIIP+ | @+ mil+ | mw P ORES
QEROREMOMALE MERMY 0N Vg Eiha g
N2QU2" FRIIPHITENEw e RY D EE P
L Qe
2 REQEMAIFHOMNIL” v\ =% N EHEIE
Mo SR 5000
H N AN ERKEDT SRR N0 O R
AR PO T N LN N QEE QR WS O v\ =
NANKEHERLE Ve 0EEOHENON QO KEODm
KR A0 ©
o T NERNNKREEED FREERST ERXOVYR R
OO PR OXE Y S ONE# OV EOVSCEEQR
EMEEHCBEIRE M0
o REHEHEL VOMEROXTVYQNEE WY #He S &
RRERY OS2 Z N B e

RKED EB-REN X NN KERHEYLLOVERON
EWERCSSTH S PR w4

NN N VORI RN A 0 B

20% " during 1979

(2) The rate of interest will be four (4)
percent per annum and the Bank Negara Indonesia
shall pay the interest quarterly on the balance
of principal outstanding from time to time.

However, the payment of such interest dur-
ing, the period up to December 31, 1971 shall
be deferred on a non-compounded basis and shall
be made on equal annual installments over eight
years starting from 1972.

(3) The repayment of principal and payment
of interest shall be guaranteed by the Govern-
ment of the. Republic of Indonesia.

4. The Bank Negara Indonesia shall expedite
the settlement of all Indonesian debts which
are the objects of refinancing under the Loan
Agreement and the Government of the Republic
of Indonesia shall guarantee the free trans-
ferability of the payment thereof.

5. The Government of the Republic of Indonesia
shall exempt the Eximbank from Indonesian
fiscal levy or tax on and/or in connection
with the loan and interest accruing therefrom.

6. The two Governments shall consult with each
other in respect of any matter that may arise

from or in connection with the present under-

standing.

I should be grateful if Your Excellency
would confirm the foregoing understanding on
behalf of the Government of the Republic of
Indonesia.
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I avail myself of this opportunity to re-
new to Your Excellency the assurance of my
highest consideration.

For the Minister for Foreign Affairs:

(Signed)

Director of the Economic
Cooperation Bureau

Tsuneaki Ueda

His Excellency
Major Gemeral Roekmito Hendraningrat,
Ambassador Extraordinary and
Plenipotentiary of Indonesia
to Japan

(Indonesian Note)

Tokyo, July 2, 1968

Excellency,

1 have the honour to acknowledge receipt
of Your Excellency's Note of today's date
which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on
behalf of the Government of the Republic of
Indonesia, the understanding set forth in
Your Excellency's Note.
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I avail myself of this opportunity to re-
new to Your Excellency the assurance of my
highest consideration,

(Signed) Roekmito

Ambassador Extraordinary and
Plenipotentiary of Indonesia
of Japan

His Excellency
Mr. Takeo Miki,
Minister for Foreign Affairs
of Japan
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