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Agreement between the Government of Japan
and the Government of the Republic of
Indonesia concerning the Grant to Indonesia

The Government of Japan and the Government
of the Republic of Indonesia,

Recalling the Exchange of Notes of June 9,
1967 effected between the two Governments,
regarding Japanese assistance to be extended
to Indonesia for the purpose of facilitating
the supply of goods and services needed in
Indonesia for the implementation of its
economic stabilization and rehabilitation
programme,

Recognizing that the economic situation
currently prevailing in Indonesia pressingly
calls for an immediate materialization of the
extension of the grant envisaged in the said
Exchange of Notes,

Desiring to make arrangements for material-
izing the extension of the grant and for set-
ting forth the terms and conditions thereof,

Have agreed as follows:

Article 1

1. The Government of Japan shall extend to the
Government of the Republic of Indonesia a grant
in the amount of three billion six hundred
million yen (¥3,600,000,000) in accordance
with the relevant laws and regulations of
Japan,
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2, The grant shall be made available, as from
the coming into force of the present Agree-
ment, for the purchase of products of Japan
and services of Japanese people under such
contracts as may be entered into in Japanese
yen between Japanese suppliers and Indonesian
importers on the basis of Indonesian import
system as introduced on October 3, 1966,
subsequently elaborated in various regula-
tions and in accordance with the relevant laws
and regulations of Japan,

Article 2

1, The Government of Japan shall, in accord-
ance with the procedures to be determined
under Article 5 of the present Agreement,

make payments in Japanese yen to cover the
obligations incurred by the Indonesian import-
ers under the contracts referred to in para-
graph 2 of Article 1, through a Grant Account
to be opened with the head office of The Bank
of Tokyo in the name of the Government of the
Republic of Indonesia,

2, By and upon making a payment under the
preceding paragraph, the Government of Japan
shall be deemed to have extended the grant to
the Government of the Republic of Indonesia
to the extent of the amount of such payment
in accordance with Article 1 of the present
Agreement,

Article 3

The products of Japan supplied under the
present Agreement shall not be re-exported
from the territories of the Republic of
Indonesia,
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Article 4

The two Governments shall consult with
each other in respect to any matter that may
arise from or in connection with the present
Agreement,

Article 5

Details including procedures for the imple-
mentation of the present Agreement shall be
further specified in an Arrangement between
the two Governments,

Article 6

The present Agreement shall come into force
on the date of signature,

IN WITNESS WHEREOF, the undersigned, being
duly authorized by their respective Govern-
ments, have signed the present Agreement,

DONE in duplicate,
at Tokyo this 10th day of November,

in the English language
1967,

FOR THE GOVERNMENT OF JAPAN:

(Signed) Takeo Miki

FOR THE GOVERNMENT OF
THE REPUBLIC OF INDONESIA:

(Signed) Roekmito Hendraningrat
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