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ARRANGEMENT BETWEEN THE GOVERNMENT
OF JAPAN AND THE GOVERNMENT OF SIERRA
LEONE FOR THE SUPPLY OF COTTON YARNS
AND,OR CLOTH FROM JAPAN TO SIERRA
LLEONE PARTIALLY AGAINST RAW COTTON
TO BE DELIVERED UNDER THE UNITED
STATES AGRICULTURAL TRADE
DEVELOPMENT AND ASSISTANCE

ACT PROGRAMME

The Government of Japan and the Government
of Sierra Leone desiring to make arrangements
for the exportation of cotton yarns and, or cloth
from Japan to Sierra LLeone and for the importation
of raw cotton from the United States of America to
Japan amounting to approximately U. S. $650, 000
(hereinafter referred to as ""the Raw Cotton") in
partial payment (65 percent in case of yarns and
or 33 percent in case of cloth) for the F.O. B.
value of the cotton yarns and, or cloth (the balance,
35 percent and, or 45 percent respectively, to be
paid in U.S. dollars), have concluded an arrange-
ment as set forth below.

This Arrangement is made in the knowledge
that the Government of the United States of
America has agreed, under the Agricultural
Commodities Agreement concluded on the 29th of
January, 1965, with the Government of Sierra
Leone pursuant to Title 1V, United States
Agricultural Trade Development and Assistance
Act, as amended, to issue to the Government of
Sierra Leone credit purchase authorizations
(hereinafter referred to as "the CPA") for the
Raw Cotton and has also agreed that the Govern-
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ment of Sierra l.eone may transfer to the
Government of Japan the authority to issue sub-
authorizations under the CPA for the importation
of the Raw Cortton.

[. The Government of Japan

A. Will facilitate the exportation to Sierra
Leone of the cotton yarns and/or cloth processed
in Japan at competitive prices and according to
qualities agreed upon between exporters in Japan
and importers in Sierra Leone concerned;

B. Will arrange for the importation from
the United States of America of the Raw Cotton in
partial payment for the cotton yarns and . or cloth
exported to Sierra Leone under this Arrangement;

C. Will arrange for the contracting for the
Raw Cotton prior to the terminal dates of the
contracting period set forth in the CPA and will
arrange for its shipments prior to the terminal
dates of the delivery period set forth in the CPA;

. Will arrange that the Raw Cotton shall
be imported under the applicable regulations of
the United States Department of Agriculture, and
agrees that the Raw Cotton shall not be imported
into Japan unless respective Letters of Credit for
the cotton yarns and or cloth have been opened,
with the understanding that the value of the Raw
Cotton to be imported will be 65 percent and,or
55 percent of the F. O.B. value of the cotton yarns
and, or cloth respectively for which the Letters of
Credit have been opened;

E. Will inform the Government of Sierra
Leone from time to time of the F.O.B. value of
shipments of the cotton yarns and,or cloth, of the
Letters of Credit opened for the Raw Cotton, and
of the net value of actual shipments of the Raw
Cotton received in Japan;
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F. Recognizes that the Raw Cotton will be
additional to raw cotton that would otherwise be
imported from the United States of Americaand
countries friendly to the United States of America;

G. Accepts that claims in respect of
deficiency in quality and/or quantity of the cotton
yarns and/or cloth shall be settled by negotiations
between exporters in Japan and importers in
Sierra Leone in accordance with normal commer-
cial practice, and that any deficiency in quality
and /or quantity will be made good by additional
supplies of cotton yarns and/or cloth or, failing
that, by remittance in U.S. dollars in favour of
importers in Sierra Leone;

H. (1) If, after one month from the date of
the transfer of the authority to issue sub-
authorizations under each CPA for the Raw Cotton,
relevant commercial contracts for the supply of
the cotton yarns and/or cloth have not been
concluded between exporters in Japan and importers
in Sierra Leone to a minimum of 25 percent of the
value of the cotton yarns and/or cloth to be exported
under this Arrangement, accepts that the Govern-
ment of Sierra Leone may, after informing the
Government of Japan, be released from its under-
taking under paragraph IIB below in respect of the
balance of the total specified in that paragraph;

(2) In the event that the Government of

Sierra Leone is prepared to suspend its right under
the provisions of (1) above for an additional period
of one month, accepts that the Government of
Sierra Leone may specify a further minimum value
of contracts;

I. Will furnish to the Government of the United
States of America:
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(1) A copy of each Letter of Credit as
mentioned in A. 2. of the Annexed Procedure;

(2) A statement at the end of each
calendar quarter showing the quantity and value of
the Raw Cortton received from the United States of
America under the CPA during such quarter and
the quantity, kind, value, raw cotton equivalent
weight, and date of shipment of the cotton yarns
and /or cloth exported to Sierra L.eone pursuant to
this Arrangement during such quarter;

(3) A signed copy of a non-negotiable,
on board, ocean bill of lading evidencing shipment
of the cotton yarns and/or cloth to Sierra Leone
pursuant to this Arrangement.

1. The Government of Sierra Leone

A. Will transfer to the Government of Japan
the authority to issue sub-authorizations under the
CPA for the Raw Cotton of the value of U.S.$650,000
immediately after the Government of Sierra [L.eone
has received the CPA;

B. Will arrange for the importation of the
cotton yarns and ‘or cloth and will issue licences
and ;or make allocations to importers in Sierra
Leone as soon as possible after the coming into
force of this Arrangement, provided that 65 percent
of the total F.O. B. value of the exported cotton
yarns and,/or 55 percent of the total F. O. B, value
of the exported cotton cloth shall be in the aggregate
equivalent to the value of the U.S. $6350, 000 of the
Raw Cotton.

Such licences shall be valid only for Japan and
shall be distinguished from ordinary import
authorizations by the notation; "For PL 480
Transactions only. " The import licences and/or
allocations shall be valid until the 30th of June,
1966;
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C. Will arrange that importers in Sierra
Leone of the cotton yarns and/or cloth complete
their purchase contracts with exporters in Japan
as expeditiously as possible, and will arrange that
such purchase contracts call for earliest and
mutually convenient shipment dates. Yarns and/or
cloth are not to arrive later than the 30th of June,
1966 in Sierra Leone;

D. Will solely be responsible for payment
to the Government of the United States of America
of the U. S. dollar disbursement, and its interest
on the unpaid balance, as required under the
Agricultural Commodity Agreement concluded on
the 29th of January, 1965, between the Government
of Sierra l.eone and the Government of the United
States of America and under the CPA;

E. Recognizes that the cotton yarns and/or
cloth will be additional to cotton yarns and/or
cloth that would otherwise be imported from the
United States of America and countries friendly
to the United States of America.

III. General Provisions:

A. Commercial contracts for the delivery
of the cotton yarns and/or cloth shall be on terms
and conditions to be negotiated between exporters
in Japan and importers in Sierra Leone in accor-
dance with the provisions of this Arrangement.

B. The Annexed Procedure shall be regarded
as a part of this Arrangement.

C. This Arrangement shall come into force
on the date of signature.

(LRl
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Done in Duplicate, in English, at Washington, this
seventh day of January, 1966.

For the Government of For the Government of
JAPAN: SIERRA LEONE:
(Signed) (Signed)

Ryuji Takeuchi Gershon B.O. Collier
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PROCEDURE

> For the Cotton Yarns and/or Cloth that will be

1. The Government of Sierra Leone will issue
import licences and/or make allocations to
importers in Sierra Leone for the cotton yarns
and /or cloth.

2. Importers in Sierra Leone will place orders
on the C.I. F. basis for the cotton yarns and/or
cloth with exporters in Japan and the designated
foreign exchange bank of Sierra Leone will open
U.S. dollar irrevocable at sight Letters of Credit
in favour of exporters in Japan to cover the
purchases. All contract prices shall be expressed
in U.S. dollars. The Letters of Credit will be
opened immediately after the conclusion of relevant
contracts and advised to the exporters through the
designated foreign exchange bank of Japan.

3. Exporters in Japan will ship the cotton yarns
and/or cloth and draw drafts against the Letters of
Credit. The drafts shall be drawn in U.S. dollars
separately (a) for processing charges representing
respectively the sum of 35 percent of the F, O, B.
value of the exported cotton yarns and/or the sum
of 45 percent of the F.O.B. value of the exported
cotton cloth, and the full amount of freights and
insurances incurred for the cotton yarns and/or
cloth, and (b) for the value of the Raw Cotton in
partial payment for the exported cotton yarns
and /or cloth representing respectively the sum of
65 percent of the F. Q. B. value of the exported
cotton yarns and,or the sum of 55 percent of the
F.O.B. value of the exported cotton cloth.

HinH
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4. The designated foreign exchange bank of
Japan will pay the drafts drawn by the exporters.

5. The designated foreign exchange bank of
Japan will forward the shipping documents required
under the Letters of Credit concerned to the
designated foreign exchange bank of Sierra Leone.

6. The designated foreign exchange bank of
Sierra lL.eone will make, as separately arranged,
reimbursement to the designated foreign exchange
bank of Japan in U, S. dollars for the sum of drafts
for processing charges, freights and insurances,
the amount of which corresponds to (a) in
paragraph A.3. of this Procedure. The designated
foreign exchange bank of Japan will debit the sum
of drafts for the Raw Cotton in partial payment for
the cotton yarns and/or cloth, the amount of which
corresponds to (b) in paragraph A.3. of this
Procedure, to the U.S. dollar Escrow Account in
the name of the designated foreign exchange bank
of Sierra Leone.

7. The amounts in the U.S. dollar Escrow
Account mentioned above will be credited only in
accordance with the provisions of paragraph B. 8.
below.

B. For the Raw Cotton that will be imported by
Japan

1. The United States Department of Agriculture
(Commodity Credit Corporation) will issue Letters
of Commirment to the United States bank nominated
by the designated foreigh exchange bank of Sierra
Leone in respect of the U.S. dollar Letters of
Credit to be opened under the Credit Purchase
Authorization (CPA) by the designated foreign
exchange bank of Japan.

2. Importers in jJapan will place orders for the
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Raw Cotton with exporters in the United States of
America.

3. The designated foreign exchange bank of
Japan will open U. S. dollar Letters of Credit in
favour of the exporters of the Raw Cotton and
advise them through the United States bank holding
Letters of Commitment which have been issued.

4. Exporters in the United States of America
will ship the Raw Cotton and draw drafts against
the U.S. dollar Letters of Credit.

5. The United States bank will negotiate the
drafts and pay the exporters in the United States
of America in U.S. dollars and will forward the
shipping documents to the designated foreign
exchange bank of Japan.

6. The United States Department of Agriculture
(Commodity Credit Corporation) will make
reimbursement for 98 percent or less of the
invoice value of each shipment financed by the
United States bank, while the remaining 2 percent
or more will be for the account of the importers
in Japan. In the aggregate Commodity Credit
Corporation will finance up to the full dollar
amount authorized in the CPA. Any claims
resulting from the shipments will be settled
directly betweeen the importers in Japan and the
exporters in the United States of America.

7. The United States bank will notify the
designated foreign exchange bank of Sierra Leone
of the U. S. dollar amount reimbursed by
Commuodity Credit Corporation, and request it to
notify the Government of Sierra Leone thereof.
The designated foreign exchange bank of Sierra
Leone will confirm the amount to be credited to
its U. S. dollar Escrow Account as provided in
paragraph B.8. below. The Government of Sierra

iy
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Leone will record the amount due Commodity
Credit Corporation in its account.

8. The designated foreign exchange bank of
Japan, upon receipt of the shipping documents
from the United States bank, will collect Japanese
currency equivalent to the dollar amount of the
drafts from the importers of the Raw Cotton in
Japan and credit the U, S. dollar Escrow Account
in the name of the designated foreign exchange
bank of Sierra Leone with the amounts of the U. S.
dollar drafts.

9. The designated foreign exchange bank of
Sierra Leone will dispose of the local currency
due the Government of Sierra lL.eone according to
the arrangement separately made with the
Government of Sierra Leone.
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(Japanese Note)
January 7, 1966
Excellency:

I have the honour to refer to the negotiations
between the representatives of the Government of
Japan and of the Government of Sierra Leone
leading up to the signing today of the Arrangement
between the Government of jJapan and the Govern-
ment of Sierra Leone for the Supply of Cotton
Yarns and/or Cloth from Japan to Sierra Leone
partially against Raw Cotton to be delivered under
the United States Agricultural Trade Development
and Assistance Act Programme, and to confirm,
on behalf of the Government of Japan, the following
understandings reached during the course of the
negotiations:

I. For the purpose of smooth transactions under
the above-mentioned Arrangement, the two
Governments agree to the formation of a
trade body by exporters in Japan and importers
in Sierra Leone respectively, or to the
appointment by them of a commercial firm or
firms as their respective agent or agents, and
will endeavour to minimize the numbers of the
firms to handle such transactions.

II. The designated foreign exchange bank of Japan
and the designated foreign exchange bank of
Sierra Leone mentioned in the above-mentioned
Arrangement are the Bank of Tokyo, Limited,

Osaka, and the Bank of Sierra Leone, respectively.

I shall be grateful for your confirmation of
the above-mentioned understandings on behalf of
the Government of Sierra Leone.
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I avail myself of this opportunity to renew to
Your Excellency the assurances of my highest
consideration.

(Signed) Ryuji Takeuchi

His Excellency
Gershon B. O. Collier
Ambassador Extraordinary and Plenipotentiary
of Sierra Leone
Washington, D. C.
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(Sierra Leonean Note)
January 7, 1966
Excellency:

I have the honour to acknowledge receipt of
your Note of today's date reading as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf
of the Government of Sierra Leone the above-
mentioned understandings.

I avail myself of this opportunity to renew to
Your Excellency the assurances of my highest
consideration.

(Signed) Gershon Collier

His Excellency
Ryuji Takeuchi
Ambassador Extraordinary and Plenipotentiary
of Japan
WASHINGTON D.C.
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(Japanese Note)

January 7, 1966
Excellency:

1 have the honour to refer to the negotiations
between the representatives of the Government of
Japan and of the Government of Sierra Leone
leading up to the signing today of the Arrangement
between the Government of Japan and the Govern-
ment of Sierra Leone for the Supply of Cotton
Yarns and/or Cloth from japan to Sierra Leone
partially against Raw Cotton to be delivered under
the United States Agricultural Trade Development
and Assistance Act Programme, and to confirm,
on behalf of the Government of Japan, the under-
standing reached during the course of the
negotiations that in the event that a reasonable
extension of CPA is required for the fulfillment of
the Arrangement, the Government of Sierra Leone
will, at the request of the Government of Japan,
promptly enter into negotiations with the Govern-
ment of the United States of America.

1 shall be grateful for your confirmation of
the above-mentioned understanding on behalf of
the Government of Sierra Leone.

1 avail myself of this opportunity to renew to
Your Excellency the assurances of my highest
consideration.

(Signed)  Ryuji Takeuchi
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(Sierra Leonean Note)
January 7, 1966
Excellency:

I have the honour to acknowledge receipt of
your Note of today's date reading as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf
of the Government of Sierra L.eone the above-
mentioned understanding.

1 avail myself of this opportunity to renew to
Your Excellency the assurance of my highest
consideration.

(Signed) Gershon Collier

His Excellency

Ryuji Takeuchi

Ambassador Extraordinary and Plenipotentiary
of Japan

WASHINGTON D.C.
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