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IREP A0 EHR Y A | [{HEGR O PROTOCOL MODIFYING AND SUPPLEMENTING
THE CONVENTION BETWEEN JAPAN AND THE

EHXOEEORHON L QmKH UNITED STATES OF AMERICA FOR THE
N % = RATEKE N QIE Q W N HE AVOIDANCE OF DOUBLE TAXATION AND
THE PREVENTION OF FISCAL EVASION WITH
B 4 2 iR (AT RESPECT TO TAXES ON INCOME
IR EEERXD N % = RAOKHHE " The Government of Japan and the Government of
the United States of America,
H-RIE - PR =11 m  RIK 2 BERT AU 5 4248 Desiring to conclude a further Protocol modifying

Ry B L U-RioH-EEE o+ Kmy s | and supplementing the Convention for the avoidance of
DD AN VHIE.R IR A B MA@l [ | double taxation and the prevention of fiscal evasion with
HEQHBEXVEERORLUO UL Q¥R WO | respect to taxes on income signed at Washington on April

Er A B RHL VR I 0 1) A RERY O 7 16, 1954, as supplemented by the Protocol signed at
SOV QLR WK QLT NEHE D 2° Tokyo on March 23, 1957,
M0 Qiin " KQ g ofBiY o 0° Have accordingly appointed their respective repre-

sentatives for this purpose, who have agreed as follows :

W® 1% ,, ARTICLE 1
B S ENTo” KO wim~° paragraph (1) (h) of Article II shall be deleted and
replaced by the following :
S THEEQONIE| V" mKEN O SV “(h) The term ‘competent authorities’ means,
K HH X 2 KK R SRS v b ad 42 47 B in the case of Japan, the Minister of Finance or

KEVORE (B%) K I XHHRRMu HEH
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HEK
his authorized representative ; and, in the case of

the United States, the Secretary of the Treasury

or his authorized representative.”
ARTICLE 11
Article VI shall be deleted and replaced by the fol-

lowing :

“ARTICLE VI

‘(1) The rate of tax imposed by one of the con-
tracting States on interest received form sources
within such State by a resident or corporation or
other entity of the other contracting State not having
a permanent establishment in the former State shall
not exceed 15 percent.
“(2) Notwithstanding the provisions of paragraph
(L,
‘““(a) The Bank of Japan and the Export-
Import Bank of Japan shall be exempt from
tax by the United States on interest received
by such Banks from sources within the United
States ; and
“(b) The IFederal Reserve Banks of the United
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States and the Export-Import Bank of Washing-
ton shall be exempt from tax by Japan on
interest received by such Banks from sources
within Japan.
“(3) The term ‘interest’ as used in this Article,
means interest on bonds, securities, notes, debentures,
or any other form of indebtedness (including mort-

gages or bonds secured by real property).”
ARTICLE III

In Article VIII, the words “with respect to such
income” shall be inserted immediately before the words’’

>

for any taxable year’.
ARTICLE IV

Article X shall be deleted and replaced by the
following :

“ARTICLE X

“(1) (a) Salaries, wages, or similar compensation,
and pensions or annuities paid by, or paid out
of funds created by, the Government of the

United States to an individual who is a citizen

bE
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of the United States (other than an individual
who has been admitted to Japan for permanent
residence therein) with respect to services
rendered as an employee of the Government
of the United States in the discharge of govern-
mental functions shall be exempt from tax by
Japan.

“(b) Salaries, wages, or similar compensation,
and pensions or annuities paid by the Govern-
ment of Japan, or paid out of funds to which
the Government of Japan contributes, to an
individual who is a national of Japan (other
than an individual who has been admitted to
the United States for permanent residence
therein) with respect to services rendered as
an employee of the Government of Japan in
the discharge of governmental functions shall
be exempt from tax by the United States.
“(¢) The provisions of this paragraph shall
not apply to salaries, wages, or similar
compensation, and pensions or annuities paid
with respect to services rendered in connection

with any trade or business carried on by the
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Government of either contracting State for

purposes of profit.
“(2) Pensions or annuities (whether representing
employee or employer contributions or accretions
thereto) paid by the Government of one of the con-
tracting States, or paid out of the respective funds
referred to in (a) or (b) of paragraph (1), to an
individual who is a resident of the other contracting
State shall be exempt from tax by the former State
to the extent that such payments are allocable to
services the remuneration for which was exempt from

tax by the former State.”
ARTICLE V

Paragraph (b) of Article XIII shall be deleted and
replaced by the following :
“(b) Interest paid by one of the contracting
States, including local governments thereof, or
by an enterprise of one of the contracting States
shall be treated as income from sources within
such State, except that interest (other than that
paid on indebtedness in connection with the

purchase of ships or aircraft) paid

+ER
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(i) by an enterprise of one of the con-
tracting States with a permanent establish-
ment outside both contracting States to a
resident or corporation or other entity of the
other contracting State, or
(i1) by an enterprise of one of the con-
tracting States with a permanent establish-
ment in the other contracting State
on indebtedness incurred for the use of, or on
banking deposits made with, the permanent es-
tablishment in the conduct of its trade or busi-
ness shall be treated as income from sources
within the State where the permanent establish-

ment is situated.”
ARTICLE VI

The second and third sentences of paragraph (a) of

Article X1V shall be deleted and replaced by the follow-

ing :
““The United States shall, however, deduct from its

tax so calculated the amount of the tax of Japan.
Except as otherwise provided in this Convention, the

amount of the tax of Japan thus to be deducted shall
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be determined in accordance with the revenue laws
of the United States.”

ARTICLE VII

The provisions of the supplementary Protocol between
Japan and the United States of America signed at Tokyo
on March 23, 1957 shall terminate when the provisions
of Article VI of the Convention of April 16, 1954, as
modified and supplemented by Article II of the present

Protocol, enter into effect.

ARTICLE VIII

(1) The present Protocol shall be ratified and the
instruments of ratification shall be exchanged at Washing-
ton as soon as possible.

(2) The present Protocol shall enter into force on
the date of exchange of instruments of ratification and
shall be applicable to income or profits derived during
the taxable years beginning on or after the first day of
January of the calendar year in which such exchange
takes place.

(38) The present Protocol shall continue in force as

long as the aforesaid Convention of April 16, 1954 remains

+H |
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effective.
Y R EmY @ IR YT MmO | DONE in duplicate, in the Japanese and English
KD PE D I languages, at Tokyo, this seventh day of May, 1960.
mREREQ L LN FOR THE GOVERNMENT OF JAPAN:
B | & (Signed) Aiichiro Fujiyama

Nx = REOKERES LLN FOR THE GOVERNMENT OF THE UNITED
ffax.v.‘f,/?lﬁl:ﬁ ma>ammom>§mﬁo>“

(Signed) Douglas MaCarthur Jr.
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