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EXCHANGE OF NOTES ON ARRANGEMENT
CONCERNING TRADE IN COTTON TEXTILES
BETWEEN JAPAN AND THE UNITED STATES
OF AMERICA FOR A PERIOD FROM 1963 TO
1965

(Japanese Note)

Washington, August 27, 1963
Excellency :

I have the honor to refer to the recent discussions
held in Washington by the representatives of the Govern-
ment of Japan and the Government of the United States
of America concerning trade in cotton textiles between
Japan and the United States, and to confirm, on behalf
of the Government of Japan, the understandings reached
between the two Governments that, pursuant to the pro-
visions of Article 4 of the Long-Term Arrangements
Regarding International Trade in Cotton Textiles done

at Geneva on February 9, 1962 (hereinafter referred to

| as ‘“‘the Long-Term Arrangements’’), permitting ‘‘mutu-
| ally acceptable arrangements on other terms not incon-
| sistent with the basic objectives of this Arrangement”’,

{ and with a view to providing for orderly development of

KOR
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trade in cotton textiles between Japan and the United
States, the bilrateral arrangement attached hereto will be
applied by the two Governments for the period of three
years beginning January 1, 1963 subject to the provisions
thereof.

I have further the honor to request you to be good
enough to confirm the foregoing understandings on behalf
of the Government of the United States.

I avail myself of this opportunity to renew to Your

Excellency the assurances of my highest consideration.

(Signed) Ryuji Takeuchi

His Excellency
Dean Rusk,
Secretary of State
of the United States of America.
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Arrangement between the Government of Japan and

the Government of the United States of America

Concerning Trade in Cotton Textiles Between

Japan and the United States

Pursuant to the provisions of Article 4 of the Long-
Term Arrangements, permitting “‘mutually acceptable
arrangements on other terms not inconsistent with the
basic objectives of this Arrangement”, the following Ar-
rangement will be applied by the two Governments for
the period of three years beginning January 1, 1963
subject to the provisions herein.

1. The purpose of this Arrangement is to provide
for orderly development of trade in cotton textiles between
Japan and the United States. To achieve this purpose :

a. The United States Government shall cooperate

with the Japanese Government in promoting
orderly development of trade in cotton textiles
between Japan and the United States, and

b. The Japanese Government will maintain, for the

period of three years beginning January 1, 1963,
an annual aggregate limit for exports of cotton

textiles to the United States, and annual limits
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for major groups and annual limits or ceilings
for certain products within those groups, subject
to the provisions of this Arrangement.
2. The annual aggregate limit for 1963 shall be 287.5
million square yards. This limit shall be sub-divided into

four major groups as follows:
Million square yards

Group I—Cotton cloth 125.5
II—Made-up goods, usually 41
included in U.S. cotton
broad woven goods production
11— Apparel 111
IV—Miscellaneous cotton textile 10
TOTAL 287.5

Within these major groups, annual limits or ceilings
for specific products are set forth in Annex A. Within
the annual mmmam,mﬁm limit, the limits for Groups I, II,
III and IV may be exceeded by not more than 5 percent,
provided that this provision for ““flexibility”” shall permit
an increase only in the ‘“‘Other’ categories referred to in
each group in Annex A.

Each group set forth above shall be deemed to contain
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the following Categories which are defined in Annex B:
Group I, Categories 5 through 27.

Group 1I, Categories 28 through 36, and part of Cate-
gory 64.
Group III, Categories 39 through 62, and part of Cate-

gory 63.
Categories 1 through 4, 37, 38, and part of
Categories 63 and 64.

Group IV,

3. The aggregate limit for 1964 shall be increased
by 3 percent over the limit for 1963. The aggregate limit
for 1965 shall be increased by 5 percent over the limit for
1964. These increases for 1964 and 1965 shall be applied
to each limit for the groups and to each limit or ceiling

within the groups.

4. Wherever it is necessary for the purposes of this
Arrangement to convert units other than square yards
(e.g., dozens, pieces, pounds, etc.) into square yard
equivalents, the conversion into equivalent square yards
shall be at the rates specified in Annex C.

5 a.

whenever there is any question arising from the imple-

Kin

The two Governments undertake to consult
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mentation of this Arrangement.

b. If instances of excessive concentration of
Japanese exports in any products within the scope of
this Arrangement, except those included in categories for
which limits or ceilings are specified in Annex A, or if
instances of excessive concentration of Japanese exports
of end products made from a particular type of fabric
should cause or threaten to cause disruption of the United
States domestic market, the United States Government may
request in writing consultations with the Japanese Govern-

Such

a request shall be accompanied by a detailed, factual

ment to determine an appropriate course of action.

statement of the reasons and justification for the request,
including relevant data on imports from third countries.
During the course of such consultations, the Japanese
Government will maintain exports in the products in
question on a quarterly basis at annual levels not in ex-
cess of 105 percent of the exports of such products during
the first 12 months of the 15 month period prior to the
month in which consultations are requested or at annual
levels not in excess of 90 percent of the exports of such
products during the 12 months prior to the month in
which consultations are requested, whichever is higher.
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c. The provisions in sub-paragraph b above
should only be resorted to sparingly. In the event that
the Japanese Government considers that the substance of
Annex A would be seriously affected due to the consul-
tations in sub-paragraph b, the Japanese Government
may request that the consultations include a discussion
of possible modifications of Annex A.

6. The two Governments recognize that the suc-
cessful implementation of this Arrangement depends in
large part upon mutual cooperation on statistical questions.
Accordingly, each Government agrees to supply promptly
any available statistical data requested by the other
Government. In particular, the United States Government

shall supply the Japanese Government with data on
monthly imports of cotton textiles from Japan as well as
from third countries, and the Japanese Government shall
supply

monthly exports of cotton textiles to the United States.

the United States Government with data on

7. As regards products in any category under spe-
cific limits or ceilings specified in this Arrangement, the
United States Government shall keep under review the
effect of this Arrangement with a view to orderly de-

velopment of trade in cotton textiles between Japan and

<IH
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the United States, and shall furnish the Japanese Govern-
ment once a year with available statistics and other
relevant date on imports, production and consumption of
such products such as would clarify the impact of the

imports on the industry concerned.
8. If the Japanese Government considers that as a

result of limits and ceilings specified in this Arrangement
Japan is being placed in an inequitable position vis-a-vis
a third country, the Japanese Government may request
consultations with the United States Government with a
view to taking appropriate remedial action such as a
reasonable modification of this Arrangement.

9. The two Governments understand that the terms
and conditions of the Long-Term Arrangements shall be
applicable to trade in cotton textiles between Japan and
the United States except as provided in this Arrangement.
The United States Government agrees that insofar as the
exports from Japan of the products falling within the
scope of Annex A of this Arrangement are conducted
within the the framework thereof the United States
Government shall not invoke Article 3 of the Long-
Term Arrangements with respect to such products.

10. a. This Arrangement shall continue in force
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through December 31, 1965, provided that either Govern-

| ment may terminate this Arrangement prior thereto

effective at the beginning of a calendar year by giving

sixty days’ written notice to the other Government.

b. Each Government may at any time propose
modification of this Arrangement. The other Government

shall give sympathetic consideration to such proposal.

ANNEX A

1. a.
the total annual limit of 125.5 million square yards for
Group I “Cottoncloth’ :

The following specific limits shall apply within

??ﬁ»\ — Thousand Square Yards
D HORYS EBEEDXH®RL BII00 | (1) Ginghams(Categories 5 and 6) 46,200
@m)
T BN @yv@m) H7BYHO (2) Velveteens (Category 7) 2.750
TORTNNTR— e 2% e AR R | (3) Typewriter ribbon cloth(Category 17) 987
K (HR4- P m)
F VOIOES (BXEmLAL LI HK) (4) All other Fabrics (Categories 8 through
A CEmw Y QMmO IR 16 and 18 through 27) 75,563
X & OFRD [0 Bl s
O m)
RENQEHEERRE (hRmK 15— ,.T.RE.T.TEE.V X% BR X A K14
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b. Within the specific limit for ‘“‘Ginghams”,
the export of “Ginghams, combed” (Category 6) shall

not exceed 75 percent of the above specific limit.

¢. Within “All Other TFabrics”, the following
specific ceilings shall not be exceeded :
Thousand Square Yards
(1) Sheeting (Categories 9 and 10) 30,000

(2) Poplin and broadcloth (Categories 15

and 16) 30,000
(3) Print cloth, shirting type, 8080 type,

carded yarn (Category) 20,000

(4) Other shirting (Categories 19, 20 and
21) 32,000

(5) Twill and sateen (Categories 22 and 23) 39,000

(6) Yarn-dyed fabrics, n.e.s. (Categories 24
and 25 and part of Category 32) 29,000

(7) Duck (Part of Categories 26 and 27) 1,750
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d. Any shortfall below the limits specified in
(D), (2) and (3) of paragraph 1 a may be transferred to
(4)—“All Other Fabrics”.

e. Within ““All Other IFabrics’ total exports of
fabrics made from combed warp and filling shall not
exceed 34.65 million square yards.

f. Within “Yarn-dyed fabrics”, total exports of
handkerchief cloth shall not exceed 2.25 million square
yards.

2. a.

the total annual limit of 41 million square yards for

The following specific limits shall apply within

Group 11— “Made-up goods, usually included in U. S.

cotton broad woven goods production”

G RITKHNE— R K HE) XD

Unit Mo,
(1) Pillowcases, plain (Categories

28 and 29) 1,000 nos. 5,400
(2) Dish towels (Category 30) 1,000 nos. 7,200
(3) Handkerchiefs, except for dedi-

cated  handkerchief cloth

(Part of Category 32) 1,000 doz. 1,260

KIw
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Unit No.

(4) Table damask and manu-
factures (Category 33) 1,000 1bs. 3,100

(5) Sheets (Categories 34 and 35) 1,000nos. 2,940

(6) All Other Made-Up Goods
(Categories 31, 36 and part of
Category 64 as specified in 1,000syd. 2,494
paragraph 5, below) equiv.
b. Any shortfall below the limits specified in
(1), (2), (3), (4) and (5) of paragraph 2 a may be
transferred to (6)—“All Other Made-Up Goods’.
3. a. The following specific limits shall apply within
the total annual limit of 111 million square yards for

Group II1—‘Apparel’’ :

Unit  No.
(1) Gloves and mittens (Category
39 1,000 doz. 4725
(2) T-Shirts, knit (Categories 41
and 42) 1,000 doz. 535

(3) Knit shirts, except in T and
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4)

(5)

(6)

(9

Sweatshirts (Category 43)

Men’s and boys’ dress shirts,
not knit (Category 45)

Sportshirts, whether or not in

sets, not knit (Category 46)
Raincoats, 3/4 length or over
(Category 48)

All other coats (Category 49)
Trousers, slacks and shorts,
outer, whether or not in sets,

not knit (Categories 50 and
51)

Blouses, whether or not in

1,000 doz.

1,000 doz.

1,000 doz.

1,000 doz.

1,000 doz.

1,000 doz.

K

809

382

717.5

60

120

1,500



KENQEREMINEE G-I KHNE RO HE) &R K

W4U0°) (ERE+ T Unit No.
m) sets (Category 52 1,000 doz. 1,775
g wax (x=F K@ 1000 —X il (10) Dresses, not knit (Category
2 Q NN BRI+ 53) 1,000 doz. 45
11§D
8 8o SNex—»" 1000x—-x K0 (11) Playsuits, sunsuits, washsuits,
D™D e K= rompers, creepers, etc. (Cate-
M-I QDL RIKT gory 54) 1,000 doz. 180
g (SR - Em)
g ﬁ&% BB Lty 1000s—-x 10 (12) Nightwear and pajamas (Cate-
SRACHEm) gory 60) 1,000 doz. 120
&) }.. @@@.ﬁﬁm@ﬁ%% SRR y — =T (13)  All Other Apparel (Categories
(SRE[-$m” SR+ & [ig: 1l 40, 44, 47, 55 through 59, and
H@m R VE T 61, 62 and part of Category
W+ H®m S OERE 63 as specified in paragraph 1,000syd. 1,428
LR m e Y Q Wim” 5, below) equiv.
| Em O
1 EmEO N e NE
e ERKHNEmO |
)
o BROnN Q3B ALEwY :%ﬁ%%%@@z b. Any shortfall below the limits specified in
O LV QKR EY B— @@@.Tm.amwm&ﬁlﬂ (1) through (12) of Paragraph 3 a may be transferred
02 M & Q) AR T Ae° to (13)—“All Other Apparel”.



M4 D7 KON D A KXDH K4 D mt Nt c. Within the specific limit of 1.5 million dozen

2 QWL x> ‘TXME@J%@JX%”/\J 4~ | for “Trousers, slacks and shorts, outer, whether or not
QM I+ IR — @%ﬁﬁ@%.@.m.f ,‘mmmnauuv@ | in sets, not knit”’, the following specific ceilings shall
FROHEE 1 ad B LEOL 590 uPae® not be exceeded :
g gt # Unit No.
2 R-EXDIAFE & 1000=-x  H0 (1) Men’s and boys’.(Category
HA-m) 50) 1,000 doz. 500
T E<EXDOXKE (& 1000x—x 171K | (2) Women’s, misses’ and chil-
- ] o) dren’s (Category 51) 1,000 doz. 1,162.5
n—2KPEOLOKQOKEE (01— KA d. The aggregate volume of exports of the

IHHOHERY Q) CEHAREQ e’ following apparel items manufactured of corduroy, where

PR IRER S — = EBIR (RO ME* | the chief weight of the item is corduroy, shall be limited
QITRS R I M R A @ EKIERE B O )  E0 2@ | to 21.35 million square yards equivalent based upon the
-3 Q A conversion factors for the items in question which appear
in Annex C.

hafund il o o Category No. Description
B+ K K4 — 2 ¢ N+ N 46 Sport shirts
B4 AN D e - 48 Raincoats
B+ OO N — = ,. 49 All other coats
RO ET D | 50-51 Trousers
M= O e 54 Playsuits
M%qum\ TEER(E T :.T;T.ALI_.HT.Ifuh\ —~e 4. a. The following specific limits shall apply within

@&.@Aﬂﬂﬂ@*f XM kﬁvo“ﬁﬁ@%l EEE | the total annual limit of 10 million square yards for

KENVOEFENNEE (FRIKFNE-RI K+ HE) XD R L
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Group IV—‘Miscellaneous cotton textiles’ :
. Unit No.

(1) Zipper tapes, n.e.s. (U.S.
“Schedule A’ No. 3230 273) 1,000 Ibs. 810

(2) Other (Categories 1 through
4, 37, 38, and parts of Cate-
gories 63 and 64 as specified 1,000syd. 6,274
in paragraph 5, bolew) equiv.

b. Any shortfall below the limit specified in (1)
in paragraph 4 a may be transferred to (2)—“Other”’.

5. With regards to -Categories 63 and 64 referred to
in paragraphs 2, 3 and 4 above, the following items or
products as identified by present U.S. ““Schedule A”’
numbers or parts thereof shall be included:

CATEGORY 63 (To be included in Group III ex-

cept as noted otherewise)
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O00=
SN
RS
RFE
REIE
REH
RER
KRYO

RY
RV

RPN
RYE
RYE
KRN
00|
| HH
1 4K
1 Vi
1 =<0
BIREs
RIIES
1EO
118

3113
3113
3113
3113
3113
3113
3113
3113
3113
3113
3113
3113
3113
3113
3114
3114
3114
3114
3114
3114
3114
3114
3114

0001/
362
365
9581/
9621/
965
969
970
971
972
973
974
975
995
001
155
165
175
180
225
235
240
245
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1= 11
[R= P IREE
= P0O=
| & R
[R= KOO
[R= ROK
[R= R
1= RO
& REH
W IR A0 EEQ | iR
11 KRR
111 RRL2
[R=d 1KO=
R= RKO=
= REHE
450807
NRR~"X~
N

H X

EiKHa

® HE
MO I Nk —

3114 255

3114 7151

3114 7201/

3114 895

3114 900

3114 905

3114 925

3114 950

3114 955
PART OF:

3113 9973/

3113 9983/

3114 2603/

3114 9603/

3114 965 3/
LE. Pullovers

Aprons

Altar cassocks
Beach wear sets
Swim wear
Baseball uniforms

Sleeping bags for infants



DA — Halters
BRM-ERPDRIEEQ R, — t — 2Dk — Men’s and boys’ coveralls and overalls
L—n—=
AGORRL — e PN Diaper sets
KAR~N Scarves
AR e NN — RS Dress shields 1/
BANT e Rz Sash belts 1/
RSO RRE Apparel with bib
RS Bibs 1/
KEEY( R -5 Belts for apparel !/, and
NN — QRS Shoulder straps for brassiers !/
B-EEm (RO CRENEUIREE ) 40 CATEGORY 64 (To be included in Group IV
2002 Q A4~ Q°) except as notes otherwise)
Moo 00O ) 3030 000
monmo 100 3030 100
no< H10 . 3081 510
o= HIO 3081 530
no=< | KOO 3081 600
mo P10 3081 7102/
no='1 PHo= 3081 7302/
mo=1 < rE 3081 8122/
Mo= <P RE 3081 8152/
o= < 3081 818

KENCEHEMRESE OFRIKH1E—FRIDKHHE) XORMXHE K4
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Mo |
Mo |
o=
Mo
o= |
Moo= i
1MO=n|
O]
Moo=
Mo<=H
o=
MO K
Mo= K
=
nig
nng
RR==

3081
3081
3081
3081
3081
3081
3083
3083
3083
3084
3084
3086
3086
3118
3124
3134
3144
3154
3158
3158
3159
3159
3163

8522/
8552
858

9122/
9152/
9182/
5002/
7002/
9002/
1122/
4002/
6002/
730

2002/
2002/
2002/
2002/
2002/
0202/
1202/
0202/
1202/
001

K<
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3163
3163
3163
3163
3163
3163
3163
3163
3166
3166
3166
3166
3166
3168
3168
3168
3168
3168
3168
3168
3168
3168
3168

002
003
004
005
006
580 2/
6002/
6902/
000
200
300
692
695
001
002
003
004
005
006
007
008
009
010
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oo
1100
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IR
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g
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SR
g
RN
g
mnpg
1o
1o
o
1o
o

GRRRE
O1He
BOOE
1 NOE
110118
110KHE
110¥8
RRRRE
=<K
<K
KR
000
OHO
100
15O
1100
Moo
HOO
1150
1191
nMHO
BO |
=210

3200
3200
3200
3220
3220
3220
3220
3220
3220
3220
3220
3224
3224
3224
3224
3224
3224
3224
3230
3230
3230
3230
3230

0122/
0152/
4002/
1302/
2022/
2052/
2072]
2122/
862
865
868
000
050
100
150
200
300
500
240
273
350
401
410

Kio
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MO QEEE X EoE 47 SRETHE 1 4T 52 0Q°

RO QIEIE T BRI [HE M 4w 000
EREY HEyE O LHEEQ | By VEL
QLW 500+ Y ORENEY LA 2 QBB R4
DT DR O QUL P IR UL 0 HET L W
DY REDEC QNG UE S SN S
DOSHOREU L M — e hA U~ AFY
DN GT R (B AT e R XD R
B R~ NEVOROK % DIES Hguns s 2°

3230 431
3230 5002/
3230 6822]
3230 685 2/
3230 6882/
3903 300
3969 010
3230 232
3230 235
3230 278
9439 950
(excluding in sets)
Footnotes :

1/ These items or products shall be included in Group
V.

2/ These items shall be included in Group II.

3/ The two Governments shall consult as to whether
or not any product other than the seventeen products
enumerated below the footnoted items may be classi-
fled as an addition to these items. Such consul-
tations shall not cover shoe uppers, Japan items, belts
(other than sash belts for apparel), suspenders and

braces.
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