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AGREEMENT BETWEEN JAPAN AND
THE UNITED STATES OF AMERICA
REGARDING THE SETTLEMENT OF
POSTWAR ECONOMIC ASSISTANCE TO
JAPAN

Signed at Tokyo, January 9, 1962

Approved by the diet, May 4, 1962

Exchangz of wnolifications for the entry into force
decidzd by the cabinet, September 11, 1962

. Notification for the entry info force exchangzd at
Tokyo, September 11, 1962

Promulgated, September 11, 1962

Entered info force, September 11, 1962

Whereas the Government of the United States of
America (hereinafter called ‘‘the Government of the United
States’’) furnished to the Government of Japan economic
assistance during the period between September 2, 1945.

| and April 28, 1952;

Whereas such assistance contributed to the stabilization
of the people’s livelihood in Japan as well as to the Japa-

nese economy ;
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Whereas the Government of Japan and the Government
of the United States, desirous of setting forth in an agree-
ment the amount and terms of payment by the Government
of Japan to the Government of the United States for
such economic assistance, have reached an equitable and
mutually satisfactory understanding;

Therefore, the two Governments have agreed as follows :

ARTICLE I

1. The Government of Japan is hereby obligated to the
Government of the United States in :gm amount of four
hundred ninety million United States dollars ($490,000,000)
in final settlement of all pending questions arising out of,
or in any way connected with, the furnishing of postwar
economic assistance, as defined in Article VI of this Agree-
ment.

2. The Government of Japan hereby promises to pay
to the Government of the United States the principal sum
of four hundred ninety million United States dollars ($ 490,
000,000) and interest at the rate of 2-1/2 percent per annum
on the unpaid principal balance thereof from time to time
outstanding from the date of entry into force of this

Agreement, such interest to be paid semiannually. Begin-
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ning six months from the date of entry into force of this
Agreement, and semiannually thereafter, the first twenty-
four installments of $21,959,125 and the next six install-
ments of $8,701,600 shall be paid, such installments to
be applied first to accrued interest and the remainder to
principal.

3. The principal and interest are payable at the Trea-
sury Department, Washington, D. C., or at the Federal
Reserve Bank of New York in lawful money of the United
States.

4. The Government of Japan at any time may antici-
pate the payment of all or any part of the outstanding
principal under this Agreement. Any prepayment made to
the Government of the United States shall be in United
States dollars. Such prepayment shall be credited first to
payments of interest or principal that are past due and un-
paid, if any; otherwise the prepayment shall be credited
in equal proportions to all unpaid installments of principal.

5. Upon default in the prompt and full payment of any
installment of principal or interest, the entire unpaid
principal under this Agreement and interest thereon to the
date of payment shall become due and be payable at the
obtion of the Government of the United States.

KIR
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exercise of such right with respect to any particular default
shall not constitute a waiver of such right with respect to

such default or any other default.

ARTICLE II

If at any time or from time to time the two Govern-
ments determine that it would be in their common interests
because of adverse economic conditions, or for any other
reason, to postpone, or provide for the vomgobompaa of,
any installments of interest or principal, or to alter or
provide for the alteration of any of the provisions of this
Agreement relating to the payment of interest and principal,
they may by mutual agreement in writing provide for any

such postponement or alteration.

ARTICLE III

1. It is understood and agreed that any claims of Japan
and its nationals against the United States of America and
its nationals arising out of the furnishing of postwar
economic assistance, as defined in Article VI of this Agree-
ment, are waived by virtue of Article 19 (a) of the Treaty
of Peace with Japan signed at the city of San Francisco
on September 8, 1951.
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2. The Government of Japan agrees that it will not
present hereafter to the Government of the United States
any claims with respect to the balance of the open account
between the Supreme Commander for the Allied Powers
and the Republic of Korea which was in effect prior to
April 1, 1950, and the balance of the open account between
the Supreme Commander for the Allied Powers and the
Ryukyus.

ARTICLE IV

The Government of the United States hereby waives
all claims of the Government of the United States against
the Government of Japan and nationals of Japan arising
from the furnishing of postwar economic assistance, as de-
fined in Article VI of this Agreement, to the extent that
such claims would require the Government of Japan to
make payment of more than the amount specified in Article
I of this Agreement or before the times specified therein.

ARTICLE V

1. In the event the Government of the United States
wishes to have currency of Japan made available for the

payment of any or all expenditures in Japan of the Govern-

Kil'l
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ment of the United States, the Government of the United
States may request the Government of Japan to pay, up to
a total amount not exceeding twenty-five million United
States dollars ($25,000,000), any installment or part there-
of, or any advance payment made by the Government of
Japan under Article I, paragraph 4 of this Agreement, to
the Government of the United States, or to such persons
or organizations as the Government of the United States
may designate, in the currency of Japan. In the event
payment of currency of Japan is made under the terms
of this Article, the United States dollar equivalent of the
amount paid shall be credited to the instaliment or to the
advance payment for which the Government of the United
States requested payment in currency of Japan.

2. The rate of exchange to be used with respect to pay-
ments under paragraph 1 of this Article shall be the par
value established by the Government of Japan and agreed
with the International Monetary Fund, prevailing on the
day of such payment provided there are no legally estab-
lished multiple rates of exchange.

ARTICLE VI
For the purpose of this Agreement the term “‘postwar

(& +40
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economic assistance’ shall mean economic assistance under
the program authorized by the applicable provisions of the
United States Appropriation Acts for Government and Relief
in Occupied Areas, and all other economic assistance, in-
cluding certain surplus property, furnished by the Govern-
ment of the United States to the Government of Japan or
the Japanese people during the period between September
2, 1945, and April 28, 1952.

ARTICLE VII

This Agreement shall enter into force on the date on
which written notification that each Government has com-
plied with all legal requirements for the entry into force
of this Agreement shall have been exchanged between the
two Governments.

In witness whereof, the undersigned representatives,
duly authorized thereto by their respective Governments,
have signed this Agreement.

Done at Tokyo, in duplicate, in-the Japanese and English
languages, both equally authentic, this ninth day of Janu-
ary, 1962.
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FOR THE GOVERNMENT OF JAPAN:

Zentaro Kosaka
FOR THE GOVERNMENT OF THE UNITED STATES OF
AMERICA:

Edwin O. Reischauer

Tokyo, January 9, 1962
Translation
Monsieur 1’Ambassadeur,

1 have the honour to refer to the Agreement between
Japan and the United States of America Regarding the
Settlement of Postwar Economic Assistance to Japan signed
today, and to confirm on behalf of my Government the fol-
lowing understandings reached between the Government of
Japan and the Government of the United States of America:

1. The Government of the United States intends, sub-
ject to appropriate legislation, to employ the major portion
of the funds received by the Government of the United

(&« =10
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States under the Agreement to further the programs of
the United States for economic assistance to less developed
countries.

2. The two Governments recognize that the accelerat-
ed and balanced economic devélopment of the countries in
East Asia is essential to the stability and peace of the area
in which Japan and the United States have deep concern,
and that, for those countries to achieve such development,
there exists an urgent need for development assistance
which will contribute to this end. The two Governments,
therefore, will with due consideration to views expressed
by the countries concerned, continue to consult closely with
each other from time to time in pursuit of this objective.

I have further the honour to request Your Excellency
to be good enough to confirm the above understandings on
behalf of your Government.

I avail myself of this opportunity to renew to Your Ex-
cellency, Monsieur I’Ambassadeur, the assurance of my

highest consideration.

Zentaro Kosaka

Minister for Foreign Affairs of Japan

NeaREKE DRENEPOEKOEERITORENEM B HEUK KIIH
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mREHHEN x = RIDEE IE H#EKE His Excellency
HiiDr N e O ¢ N DY AN~ Edwin O. Reischauer
Ambassador Extraordinary and
Plenipotentiary of the United
States of America to Japan.
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I (B0 Tokyo, January 9, 1962
K OE | HEENSQ VHIY L w4 K g e | Excellency:
| ENAKQuLaW SR mZh © R © HIEE 1 i I have the honor to refer to Your Excellency’s Note
| A @R R O w4 of today’s date, which reads in the English translation
, thereof as follows:
| KK < mBT.R L mRE Y R0 EES | I have the honour to refer to the Agreement between
IR Q REH U A QM RE AN % = RAHEHE N | Japan and the United States of America Regarding the
CE QB UMK eV TmRERENN% | Settlement of Postwar Economic Assistance to Japan sign-
SREKEHEVOE VYRR OLKOENTRE | ed today, and to confirm on behalf of my Government
RE M L0 O WA REK W IE O A4° the following understandings reached between the Gov-
ernment of Japan and the Government of the United
States of America:
— OEERE T TS 2 R 1 A Y 1. The Government of the United States intends,
OV RO BRI O e RERESR subject to appropriate legislation, to employ the major
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portion of the funds received by the Government of
the United States under the Agreement to further the
programs of the United States for economic assistance
to less developed countries.

2. The two Governments recognize that the accel-
erated and balanced economic development of the coun-
tries in East Asia is essential to the stability and peace
of that area in which Japan and the United States have
deep concern, and that, for those countries to achieve
such development, there exists an urgent need for deve-
lopment assistance which will contribute to this end.
The two Governments, therefore, will with due considera-
tion to views expressed by the countries concerned, con-
tinue to consult closely with each other from time to time
in pursuit of this objective.

I have further the honour to request Your Excellency
to be good enough to confirm the above understandings
on behalf of your Government.

I have further the honor to confirm the understandings
stated in Your Excellency’s Note, on behalf of the Govern-
ment of the United States of America.

I avail myself of this opportunity to renew to Your Ex-

cellency the assurance of my highst consideration.
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Edwin O. Reischauer
His Excellency
Zentaro Kosaka
Minister for Foreign Affairs

of Japan.
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Tokyo, January 9, 1962
Excellency :

I have the honor to refer to the Agreement between
the United States of America and Japan Regarding the
Settlement of Postwar Economic Assistance to Japan signed
today, and to confirm on behalf of my Government the
following understanding reached between the Government

of the United States of America and the Government of
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Japan.

The Government of the United States of America will,
pursuant to the provisions of Article V, paragraph 1 of the
Agreement, request the Government of Japan to make pay-
ment in the currency of Japan of the equivalent of twenty-
five million United States dollars ($25,000,000) which shall
be used for the purpose of educational and cultural ex-
change between the United States of America and Japan,
subject to the availability of appropriations to the Secretary
of State of the United States of America.

I have further the honor to request Your Excellency
to be good enough to confirm the above understanding on
behalf of your Government.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

Edwin O. Reischauer
His Excellency
Zentaro Kosaka
Minister for Foreign Affairs

of Japan.
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Aiﬁ.ﬁ@ [N k%% Tokyo, January 9, 1962
Translation
WIS -0 O WU L0 Dad® KKl mfEy) | Monsieur I'Ambassadeur,
HOEMAKQNLoV e KImELQE-QHIEY I have the honour to refer to Your Excellency’s Note
M EX A 5@ 3R K WA O A 4 of today’s date, which reads in the Japanese translation
thereof as follows:

K o L Y mkE Y R eEKon 1 have the honor to refer to the Agreement between
RO DN 0N R a ROKE NVOKENQ the United States of America and Japan Regarding the
QMBI v -2 N = RAEKEEE Settlement of Postwar Economic Assistance to Japan
NOREREVOI VRO UKO-E N KERE signed today, and to confirm on béhalf of my Government
M0 0 W EERIA QSR R D g 4n© the following understanding reached between the Govern-

ment of the United States of America and the Govern-

ment of Japan.

Nx A REKEREZ Nx>ROKECHIE The Government of the United States of America will,
XS FEHT R R O 200 1) U DY IR pursuant to the provisions of Article V, paragraph 1 of
OBRMERIEFE— ORBPNEL" N xaRAEOEHE N the Agreement, request the Government of Japan to
DK NOEQORIEXAMIOKE MBSO LR make payment in the currency of Japan of the equivalent
BE4eve! [ mREEE 2 (1 1H OO0 of twenty-five million United States dollars ($25,000,000)
OO0 2) OYEENTKECEM Y o] |  which shall be used for the purpose of educational and
1N AN TR LR AR R A sQ B HA ey © cultural exchange between the United States of America

and Japan, subject to the availability of appropriations
(o 10
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to the Secretary of State of the United States of America.

I have further the honor to request Your Excellency
to be good enough to confirm the above understanding
on behalf of your Government.

I have further the honour to confirm the understanc-
ing stated in Your Excellency’s Note, on behalf of the
Government of Japan.

I avail myself of this opportunity to remew to Your
Excellency, Monsieur I’Ambassadeur, the assurance of my

highest consideration.

Zentaro Kosaka
Minister
for Foreign Affairs of Japan
His Excellency
Edwin O. Reischauer
Ambassador Extraordinary and
Plenipotentiary of the United

States of America to Japan.
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