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SPECIAL NUCLEAR MATERIAL LEASE
AGREEMENT BETWEEN THE GOVERN-
MENT OF JAPAN AND THE UNITED
STATES ATOMIC ENERGY COM-
MISSION ACTING ON BEHALF
OF THE GOVERNMENT OF
THE UNITED STATES
OF AMERICA

Signed at Washington, May 19, 1961
Entered into force, May 19, 1961

SNM Lease Agreement No. JA/L/6
THIS LEASE AGREEMENT (hereinafter referred to as
the ‘“‘Lease’) is entered into this 19th day of May, 1961, by
and between the Government of JAPAN (hereinafter called
the ‘“‘Lessee’’) and the UNITED STATES ATOMIC ENERGY
COMMISSION (hereinafter called the ‘“‘Commission”’) acting
for and on behalf of the Government of THE UNITED
STATES OF AMERICA.
WHEREAS, the Parties hereto desire to establish the
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terms and conditions applicable to the lease of special
nuclear material from the Commission to the Lessee
pursuant to the Agreement for Cooperation;

WHEREAS, this Lease is authorized by and executed
under the Agreement for Cooperation;

NOW, THEREFORE, the Parties hereto do mutually
agree as follows:

ARTICLE 1 —DEFINITIONS

As used in this Lease:

A. The term ‘“Act” means the United States Atomic
Energy Act of 1954, as amended.

B. The term ‘Agreement for Cooperation’” means the
Agreement for Cooperation between the Government of
Japan and the Government of the United States of
America Concerning Civil Uses of Atomic Energy,
signed at Washington on June 16, 1958, as amended by
the Protocol Amending the Agreement for Cooperation
between the Government of Japan and the Government
of the United States of America Concerning Civil Uses
of Atomic Energy, signed at Washington on October 9,
Hmmmy and as the said Agreement for Cooperation, as

amended, may be amended or superseded.
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The terms ‘“Atomic Energy Commission’’, “Commission”’
or “AEC” mean the United States Atomic Energy Com-
mission or any duly authorized representative thereof.
The term ‘Base charge” means the United States
dollar amount per unit of special nuclear material in
standard form and specification in effect as of the time
any particular transaction under this Lease takes place,
as set forth in schedules published by the Commission
in the United States Federal Register from time to time.

The term ‘““Commission facility’”” means a laboratory,

plant, office, or other establishment operated by or on
behalf of the Commission.

The term “‘Commission’s established specifications’”
means the specifications for purity and other physical
or chemical properties of special nuclear material, as
published by the Commission in the United States
Federal Register from time to time.

The terms “‘consumed’ or ‘‘consumption” include the
reduction in value of material due to blending of
different assays of special nuclear material, or other
alteration of the isotopic ratio, and the disposition of
material in such manner that it cannot be economically

recovered for further use.

HINEN |



howos REKE R F R R Q E O £ iR g 51 Y

T IR W B A Q) v RN
QMEREN HRE M E O W imfr R Q B M 4
E4QIE Q KX D IEa <o M 0 Q fEm<
Q REEHT N4 °

o TRESE) v SRR MR e RS
W 5

TSR 2¢ SERES B0 I
S AR

MoOTEE) o ISR R B O RED
HEFEQ QW0 & 3 NELE IR A.RQRS
M4 Q HKZ J V Q I Q- SR DV © R WK
Ho@ 1) AW KA QI - R QY S

O TEE gt KEOAN Y 0 OY QEIE AN
NOEESND MO 5 WVIEIE .20 KK Q HEHE
0 SMRSEmE & N S X TS N S QF SRV
QERWEAC 1 Y H KB ReEKE- R ©
BBy 50 HIEN N N XEEENND MO S WYER
HUSOQWNIEAL Q3 SR 27 VO M {ERGHER -
LRIE G © BRI U E O W RL OR0°

H.

HiNHSN T &

The term ‘‘persons acting on behalf of the Commission”’
includes employees and contractors of the Commission,
and employees of such contractors, who participate in
the implementing of this Lease pursuant to their
employment or their contracts with the Commission.
The term ‘‘source material” means source material as
defined in the Agreement for Cooperation.

The term “special nuclear material’”’ means special
nuclear material as defined in the Agreement for
Cooperation.

The term

amount determined by multiplying the applicable Com-

“value” means the United States dollar
mission base charge by the number of units, or fractions
thereof, of special nuclear material involved, whether
or not such material is in standard form and specifica-
tion.

The term ‘‘worth’’ means the United States dollar
amount determined by multiplying the applicable Com
mission unit price for normal or depleted uranium as
uranium hexafluoride by the number of wunits, or
fractions thereof, of normal or depleted uranium
involved. Tne Commission’s applicable unit price for

normal or depleted uranium will be fixed in accordance
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with established Commission pricing policy then in
effect.

M. The term ‘‘established Commission pricing policy”’

means any applicable price or charge in United States
dollars in effect at the time any particular transaction
under this Lease takes place (i) published by the Com-
mission in the United States Federal Register, or (ii)
in the absence of such a published figure, determined
in accordance with the Commission’s pricing policies.

A statement of such pricing policies will be furnished
the Lessee upon request. The Commission’s published
prices and charges, as well as its pricing policies, may

be amended from time to time.
ARTICLE 2—SCOPE

A. This Lease is subject to all of the terms, conditions,
provisions, and guarantees contained in the Agreement
for Cooperation.

B. Unless otherwise provided herein, or in a written agree-
ment between the Lessee and the Commission, the
terms and conditions contained herein shall apply to
material and related services delivered to the Lessee

pursuant to his order by the Commission on and after

N A REKE OB R RKKG QI © & 8 R i dm 58 HITHN T H



Nwos RAEEE  OREEREEESQEC K NRTE & ERN

NS E < IS Q0 R R U500

O WHINE WS {90 0 A © R NN R A
BN DT 407 BHAC UM S IYKETRE
{14 Q FERR W @ S SR AR g AE g SR
HIQWAQH# Y F e NIm Q EKET M R
HEXD Goov ) BHED RSN Eaa
[ Q R TN MR O 4 & 3T 6 5b Q [EEE b -
HANANE" XD QR R i i 4n4u ) I8N0 .8
QY ML A NRIGACS SR QRGN 7 I
SINUA A O U R AR O RIKCK ORI
ML REQEIIEN L SV W& Ofndm
N oAU 02000

A WIEGCR T & MBI R 28 MIELL 500
T 3T Q SR AHMI O WKHE 27 Y © SRATHI M 14U
2 4RV Q SRR O IR Q N KO
MR A 0 1 © KRG © S2 KV EE K 4007

M EEmERNQ L R AH0REST WHNRSVYR

WA A QIS W L B X RHIEL R - P i
I3 0 AT I QIR HT O b © R W BRI

HIAN T

the date of execution of this Lease, and to the material
listed in Appendix A attached hereto and made a part
hereof.

The Lessee shall order material pursuant to this Lease
through the execution and submission of a special
nuclear material order form prescribed by the Com-
mission. At the time of submission of said form, the
Lessee shall specify whether he has engaged or arranged
for the engagement of a United States contractor to
process andjor fabricate and prepare the ordered
material in the United States or whether the said
material should be furnished him directly. In either
case, the material ordered by the Lessee shall be
delivered to him by the Commission at a United States
port of export as provided for in Article 6 of this Lease.

. Acceptance of the Lessee’s order for material by or on

behalf of the Commission shall constitute the Com-
mission’s commitment to lease the material specified
in such order subject to the terms of the said order
and of this Lease. )

Nothing herein shall be deemed to obligate the Lessee
to order material or to obligate the Commission to lease

material to the Lessee, or to provide services for the
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Lessee with respect to material.

F. With the exception of the two Agreements of Lease of
Special Nuclear Material between the Lessee and the
Commission signed November 23, 1956 and May 8, 1957
respectively, all existing agreements and arrangements
between the Lessee and the Commission pursuant to
which the Lessee possesses or is responsible for the
material listed in Appendix A are hereby cancelled,
except as to accrued amounts due thereunder.

ARTICLE 3—TITLE

Except as otherwise may be agreed by the Parties
hereto, title to all material furnished to or received by the
Lessee subject to this Lease shall at all times be and

remain in the United States.

ARTICLE 4-—-TERM OF LEASE, TERMINATION AND
CANCELLATION

A. Except as otherwise provided herein, the Lessee shall
have the right to possess and use material covered by
this Lease until June 30, 1953; provided this Lease may
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be extended by mutual agreement of the Parties.

B. The expiration, suspension or termination of the Agree-
ment for Cooperation shall automatically result in the
termination of this Lease and any orders for material
shall be of no further force or effect.

C. The Lessee may cancel any order for material under
this Lease by notice in writing to the Commission at
any time prior to delivery of the material; provided,
the Lessee shall pay a cancellation charge for the costs
incurred by the Commission in connection with such
order, as determined in accordance with established
Commission pricing policy then in effect.

D. Either Party may cancel this Lease at any time if the
other Party fails or neglects to fulfill its obligations
hereunder or under the Agreement for Cooperation.

ARTICLE 5 —MATERIAL TO BE FURNISHED BY THE
COMMISSION ; SERVICE CHARGES

A. Except as otherwise provided herein, special nuclear

material subject to this Lease shall be furnished to the
Lessee or its designated United States contractor in
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standard form in accordance with the Commission’s
established specifications. The current standard forms
for the materials listed below are:
Standard Forms

Enriched uranium (U-235) -—As uranium hexafluoride

Plutonium -—As plutonium metal
Uranium-233 —As uranyl nitrate
Lessee shall pay the Commission’s service charges, if
any, for withdrawal and packaging, and for any other
special service rendered pursuant to the Lessee’s order,
with respect to material ordered hereunder which is to
be furnished the Lessee directly. Unless such charge
or charges are agreed to in the order executed by the
Lessee and the Commission for material, the Lessee
shall pay the Commission its charges for the services
rendered pursuant to the Lessee’s order as determined
in accordance with established Commission pricing
policy then in effect. The Lessee shall also pay the
use-charge, as hereinafter provided, for the period
covered by such services, and the value of material
consumed in the rendering of such services.
In the case of material ordered hereunder by the Lessee
which is to be furnished a United States contractor

HITAN TR
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engaged or arranged for by the Lessee, arrangements
for payment of the Commission’s service charges, if
any, for withdrawal and packaging, and for any other
special service rendered pursuant to the Lessee’s order
shall be made with such contractor. Arrangements for
the payment of the use-charge, as hereinafter provided,
for the period covered by such services, and the value
of the material consumed in rendering such services
shall also be made with the said contractor.

If the material ordered hereunder is furnished directly
to the Lessee and does not conform to HrmdoEEmmmmon.m
established specifications or to the specifications set
forth in an order owmocnmm by the Lessee and the Com-
mission, the responsibility and liability of the Govern-
ment of the United States of America, the Commission,
and persons acting on behalf of the Commission shall
be limited solely to correcting such discrepancies by
delivery of material which does conform to the ap-
plicable specifications. The Commission will pay the
transportation charges for returning any material
obtained directly from the Commission which does not
conform to applicable specifications, as well as the

transportation charges for shipping conforming replace-
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ment material.

In the case ofimaterial ordered hereunder by the Lessee
which is furnished the Lessee’s designated United
States contractor prior to delivery to the Lessee by the
Commission, the liabilities and responsibilities of the
Commission concerning non-conformity to the speci-
fications of said material shall be governed by the
arrangements between the Commission and the said
contractor.

It is recognized that material furnished under this
Lease as enriched uranium (U-235) may be consumed
in such manner as to reduce the isotopic ratio thereof
to the extent that the leased material is no longer
special nuclear material as defined herein. The resulting
normal or depleted uranium will be and remain subject
to the provisions of this Lease as if the material were
special nuclear material; provided, that the Lessee’s
obligations for loss or consumption of and for use-
charges with respect to, such material, shall be computed
using the worth of the normal or depleted uranium.
The Lessee shall not blend special nuclear material
subject to this Lease without the prior written consent

of the Commission.

HIH NI



e

<

oo RAOKE R E R REIEQ E Q E MR Wim B

wiCK B

IS O £ R0 2 QS

FOW A 200 Q MER D7 W % dmin TS
BEAQEHM N F 7 WIKKQEBM K TQwe O
0o © R T I e 1 SRS N B BN R
W R BN A QI HEXDEREENE S’
W <4 M 4T ST © RRAE © B IEAHQ N < = R4EH
AL QEIH MW ONINEN - KOs
I sV QRm A0 M ™ sV @ JEgHe Y 58 5 W R
NI HINT Y TRV LR ROV O EHNER e
404 QU S HT I Q0 HIET AT R © BIHID
TEOQRTE (MEEMHIEMC QEENELT)” R
T © SR D M i Y O M BREA- 0 R © RER M
B LU EAY Y QFEY O SV HEHNE
WO YT HD R 5 Q KT A MR AU S PRI S8
WETH 5 VRO TR O MNEE DT R0 Y
QR QIEMSNIER & BT 4~ »0° N Q 4o
£ U OMNQH# N EL D Wi’ WORIN
O 5 WRG S N

HITHSNITH

ARTICLE 6 —DELIVERY

A.

With respect to material ordered hereunder which is
to be furnished the Lessee directly, the Commission
shall provide the material ordered, f.o. b. commercial
conveyance at a facility of the Commission, to a trans-
porter arranged for by the Lessee. Subject to such
terms, charges, conditions, and licenses as the Com-
mission may require, the transporter shall transport
and deliver the material to a port of export in the
United States of America to be designated by the
The

Commission shall thereupon perform those actions

Commission after consultation with the Lessee.

required to effect the delivery and authorize the export
of the material to the Lessee at such designated port.
The Lessee shall be responsible for all costs of trans-
portation and delivery (including costs of containers
and packaging) and of storing such material, as well
as all arrangements for physically handling such
material in connection with such delivery. The Lessee
or its duly authorized agent shall accept delivery of
the material at the designated port of export, and shall

sign an appropriate written receipt therefor, whereupon
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the lease of such material shail commence and the
Lessee shall assume full and complete responsibility
for the material.

With respect to material ordered hereunder which is
to be furnished a United States contractor engaged or
arranged by the Lessee for purposes of processing
and/or fabrication and preparation,

(1) The Commission shall make available to the said
f. 0. b.

conveyance at a facility of the Commission, the

United States contractor, commercial
said material, subject to such terms, charges.
conditions, and licenses as the Commission may
require.

(2) Upon completion of the processing and/or fabrica-

tion and preparation of the material by the

contractor, and receipt by the Commission of
the written certificate of the contractor’s deter-
mination of the isotopic content and quantity of
special nuclear material as required by paragraph

D of Article 17 of this Lease, the Lessee shall

arrange for a transporter who, after thirty (30)

days’ written notice by the Lessee to the Com-

mission and subject to such terms, charges,

EIIEANTR
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conditions, and licenses as the Commission may
require, shall transport and deliver such processed
andfor fabricated and prepared material to a port
of export in the United States of America to be
designated by the Commission after consultation
with the Lessee. The Commission shall thereupon
perform those actions required to effect the
delivery and authorize the export of such material
to the Lessee at such designated port. The Lessee
shall be responsible for all costs of transportation
and delivery (including costs of containers and
packaging) and of storing such material, as well
as all arrangements for physically handling such
material in connection with such delivery. The
Lessee or its duly authorized agent shall accept
delivery of such material at the designated port
of export, and shall sign an appropriate written
receipt therefor, whereupon the lease of such
material shall commence and the Lessee shall
assume full and complete responsibility for the

special nuclear material contained therein.
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ARTICLE 7—RETURN OF MATERIAL TO THE
COMMISSION; SPECIAL CHARGES FOR
COMMISSION SERVICES

A. Except as otherwise may be agreed by the Parties

hereto, the Lessee will return all material subject to
this Lease upon the expiration or earlier termination
of this Lease, provided, however, that the Lessee shall
have the right to return all or part of such material
at any time prior to such date.
Except as otherwise provided herein, or as may be
mutually agreed, material subject to this Lease which
is returned directly to the Commission shall be in one
of the following standard forms after having been
processed in facilities acceptable to the Commission:
Enriched uranium (U-235) -—As uranium hexafluoride
Plutonium —As plutonium metal
Uranium-233 —As uranyl nitrate
and shall meet the Commission’s established specifica-
tions for return of material in effect as of the date of
this Lease.
Material transferred to another nation or international

organization with the consent of the Commission,
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regardless of the form and/or specification of such
material, shall be deemed to have been returned to the
Commission.

In the event that no reprocessing facilities other than
the Commission’s are available to the Lessee and
acceptable to the Commission, or in the event the
Lessee established to the satisfaction of the Commission
that the charge for processing in acceptable non-Com-
mission facilities would exceed the value of special
nuclear material recoverable, the Commission will
accept the return of material in a form and/or speci-
fication other than those provided in B, above. In such
event, the Lessee shall have the option to (i) pay a
service charge for processing such returned material
s0 as to enable it to satisfy the Commission’s established
specifications in effect as of the date of this Lease, or
(ii) pay a sum equal to the value or worth of such
material plus a special service charge, determined in
accordance with Commission pricing policy then in
effect for handling, storage andfor disposal of the
material. The service charge for processing referred
to in this paragraph, shall include the Commission’s

charge for processing, as determined in accordance with
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the established Commission pricing policy then in effect,
and an amount, as determined by the Commission, for .
the value or worth of the material consumed during
processing. Whenever material returned by the Lessee
is subject to processing charges under this paragraph,
the Lessee shall continue to pay the use-charge on such
material until expiration of a normal processing period
as determined by the Commission.

It is understood by the Parties hereto that in the event
described in paragraph D above, the Lessee may request
chemical processing for material leased hereunder. It
is further understood by the Parties that upon such
request of the Lessee, the Commission will make a
determination as to whether it can undertake to perform
such service, and, if determined affirmatively, under
what terms and conditions such service is performed,
taking into consideration such factors as the availability
of: a) acceptable commercial facilities to perform the
service, b) Commission facilities, and c) comparable
services by the Commission to United States reactor
licensees.

Material subject to this Lease returned directly to the

Commission in the form of uranium hexafluoride shall
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be shipped only in cylinders of appropriate size as
specified by the Commission. The quantity of such
material shipped in a container shall not be less than
the Commission established minimum loading for the
type of cylinder used.

All material to be returned to the Commission shall
be transported under appropriate safeguards prescribed
by the Commission against hazards to health and safety
to a port of entry in the United States of America to
be designated by the Commission after consultation
with the Lessee. The Commission shall thereupon
perform those actions required to authorize the import
of such material. Unless otherwise mutually agreed
by the Parties, the Lessee shall thereafter arrange for
a transporter, subject to such terms, charges, condi-
tions, and licenses as the Commission may require, to
transport such material to the Commission facility or
location specified by the Commission, f.o.b. commercial
conveyance at such facility or location, and shall be
responsible for the costs of such transportation. Unless
waived by the Commission, the Lessee shall give the
Commission at least sixty (60) days’ written notice of

intent to return material to the Commission, and the
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form and specifications of such material. The Com-
mission will notify the Lessee as soon as practicable
after receipt of the Lessee’s notice of intent to return
material, as to the acceptability of such material
pursuant to the terms of this Lease, and if appropriate,
as to the Commission facility or location designated for
return of this material. The Lessee, at the time of
shipment of material, shall notify the Commission
facility or location to which shipment is made of the
date and method of shipment, and expected date of
arrival, and upon delivery of such material to the
above mentioned facility or location, the Commission
shall accept the return of such material, and shall
sign an appropriate written receipt which will evidence
such mmnmﬁmsg and the date of return of material

hereunder.

ARTICLE 8 —PAYMENT FOR MATERIAL LOST AND
CONSUMED

A. Except as otherwise provided herein, the Lessee shall

be responsible for and shall reimburse the Commission
for any loss or consumption of material, whether or

not such loss or consumption is due to the fault or
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neglect of the Lessee, or any other cause occurring
from the time of delivery of such material to the Lessee
and until such material has been returned to the Com-
mission as provided herein.

The amount due the Commission for material lost or
consumed shall be the value or worth of such material
computed in accordance with this Lease; provided, that
where material is consumed by reduction of value due
to blending with special nuclear material or other
alteration of the isotopic ratio, the amount due shall
be determined by subtracting the value or worth of
the blended or altered material from the value or
worth of such material prior to such blending or
alteration, as shown in Lessee’s account, established
under Article 11 below. The Lessee shall, when required
by the Commission, make periodical payments for
material lost or consumed based on the date reflected
in the Lessee’s reports of loss or consumption. The
forms for reporting loss or consumption of material
shall be prescribed by the Commission.

ARTICLE 9—USE-CHARGE PAYMENT

Except as otherwise provided herein, the Lessee agrees
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to pay the Commission a use-charge for material subject
to this Lease, as provided in Article 11 below. The rate of
use-charge shall be the Commission’s published rate of
annual (365 days) use-charge in effect for the period covered
by the Commission’s invoice.

ARTICLE 10 —OTHER AUTHORITY

Nothing in this Lease shall be deemed to obligate the
Lessee to pay the Commission’s charges with respect to
materials and/or services subject to this Lease, or to observe
other specific provisions of this Lease, if the Commission,
in accordance with statutory or other authority available
to it, determines, after consultation with the Lessee, that
such charges or other provisions, are not applicable.

ARTICLE 11 —ESTABLISHMENT OF SPECIAL NUCLEAR
MATERIAL LEASE ACCOUNT

A. The Commission will establish a special nuclear material
lease account for the Lessee to which will be debited
as provided herein the amount or amounts equal to
the value or worth of the material subject to this
Lease. Such account will be credited as provided herein

with the amount or amounts equal to the value or

HITHN
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worth of the material returned or paid for, in accordance
with this Lease. The daily balance of this account
shall be used for computing the amount due to the
Commission for use-charges. The value or worth of
material reflected in this account after credit for the
value or worth of material returned and for payments
for material lost or consumed shall represent the
amount due to the Commission for material not returned
or paid for.

Except as otherwise provided in this Lease, the Lessee’s
account will be debited for material furnished as of
the date material is delivered to the Lessee.

The Lessee’s account will be credited for material
returned directly to the Commission or transferred to
another nation or international organization only when
the material is returned or transferred in accordance
with Article 7.

Lease, the Lessee’s account will be credited for material

Except as otherwise provided in this

returned directly to the Commission as of the date the
material is delivered to the Commission facility or
location pursuant to  Article 7 G. Credit for material
transferred to another nation or international organiza-
tion will be made as of the date to be mutually agreed.
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