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EXCHANGE OF NOTES

May 8, 1957

My dear Mr. Hall:

I have the honor to refer to the Second Agreement of

Lease of Special Nuclear Material between the Government

of Japan and the United States Atomic Energy Commission
Acting on Behalf of the Government of the United States

of America, which was signed today, and to state the follow-

ing understandings which have been reached during our

negotiations leading to the conclusion of the Agreement:

1.

Article I B of the Agreement contemplates that the
Government of Japan (hereinafter referred to as the
Lessee) and the United States Atomic Energy Commis-
sion (hereinafter referred to as the Lessor) may agree
as to the date of transfer and return of material to be

leased to the Lessee. It is understood that in establish-
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ing such schedules of delivery and return, the Lessee
may return such material at any time prior to Septem-
ber 30, 1960, notwithstanding any such agreed sched-
ule. In any event, the Lessee shall return such ma-
terial on September 30, 1960, or upon the termination
of the Agreement, whichever first occurs.

At the time of transfer of uranium hexafluoride from
the Lessor to the Contractor engaged by the Lessee in
accordance with Article II A of the Agreement, the
Lessor shall state to the Contractor the enrichment
and purity of the uranium hexafluoride transferred
and shall furnish a copy of such statement to the
Lessee. If the quantity, enrichment and purity of the
uranium hexafluoride transferred to such Contractor
does not conform to the specifications contained in the
contract between such Contractor and the Lessor, the
responsibility and liability of the Government of the
United States of America shall be solely limited to the
Lessor, upon return of such uranium hexafluoride,
making reasonable efforts to transfer material, at a
Lessor’s facility, which does conform to such specifi-
cations and reimbursing the Contractor for the reason-

able costs of packaging and transportation incurred by
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the Contractor in returning to the Lessor any such
material which does not conform to such specifications.
With reference to the provisions of Article III and
Article IV A (2) (b) of the Agreement, it is the under-
standing of the Lessee that the Lessor, in determining
whether the cost of reprocessing of returned fuel ele-
ments exceeds the value of recoverable material there-
in, shall furnish the Lessee with the total estimated cost
of reprocessing and breakdown thereof by major items.
With respect to Article VI of the Agreement, it is
understood that this Article is not intended to mean
that the Lessee shall, without its consent, be subject to
the jurisdiction of the courts of the Government of the
United States of America.

It would be greatly appreciated, if you would be good

enough to confirm the above understandings.

Sincerely yours,
Takeso Shimoda
Chargé d’Affaires ad interim
of Japan

Mr. John A. Hall,
United States Atomic Energy Commission,

Washington 25, D. C.
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May 8, 1957.

My dear Mr. Shimoda:

I refer to your letter dated today, in connection with

the Second Agreement of Lease of Special Nuclear Material

between the United States Atomic Energy Commission Acting
on Behalf of the Government of the United States of America

and the Government of Japan, which was signed today, in

which you set forth your understandings on certain matters,

as follows:

1.

Article T B of the Agreement contemplates that the
Government of Japan (hereinafter referred to as the
Lessee) and the United States Atomic Energy Commis-
sion (hereinafter referred to as the Lessor) may agree
as to the date of transfer and return of material to be
leased to the Lessee. It is understood that in establish-
ing such schedules of delivery and return, the Lessee
may return such material at any time prior to Septem-
ber 30, 1960, notwithstanding any such agreed schedule.
In any event,~the Lessee shall return such material on
September 30, 1960, or upon the termination of the
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Agreement, whichever first occurs.

At the time of transfer of uranium hexafluoride from
the Lessor to the Contractor engaged by the Lessee in
accordance with Article II A of the Agreement, the
Lessor shall state to the Contractor the enrichment and
purity of the uranium hexafluoride transferred and shall
furnish a copy of such statement to the Lessee. If the
quantity, enrichment and purity of the uranium hexa-
fluoride transferred to such Contractor does not conform
to the specifications contained in the contract between
such Contractor and the Lessor, the responsibility and-
liability of the Government of the United States of
America shall be solely limited to the Lessor, upon
return of such uranium hexafluoride, making reasonable
efforts to transfer material, at a Lessor’s facility, which
does conform to such specifications and reimbursing the
Contractor for the reasonable costs of packaging and
transportation incurred by the Contractor in returning
to the Lessor any such material which does not conform
to such specifications.

With reference to the provisions of Article III and
Article IV A (2) (b) of the Agreement, it is the under-

standing of the Lessee that the Lessor, in determining
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whether the cost of reprocessing of returned fuel ele-
ments exceeds the value of recoverable material there-
in, shall furnish the Lessee with the total estimated cost
of reprocessing and breakdown thereof by major items.
4. With respect to Article VI of the Agreement, it is
understood that this Article is not intended to mean
that the Lessee shall, without its consent, be subject
to the jurisdiction of the courts of the Government of
the United States of America.
I would like to take this opportunity to confirm our
understanding of the matters set forth above.

Sincerely yours.
John A. Hall
Mr Takeso Shimoda,
Chargé d’Affaires ad interim of Japan,
Washington, D. C.
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EXCHANGE OF NOTES FOR RETAINING
THE ENRICHED URANIUM LEASED
UNDER THE SECOND AGREEMENT
OF LEASE OF SPECIAL NUCLEAR
MATERIAL BETWEEN THE GOVERN-
MENT OF JAPAN AND THE UNITED
STATES ATOMIC ENERGY COMMISSION
ACTING ON BEHALF OF THE GOVERN-
MENT OF THE UNITED STATES OF
AMERICA

Dated at Washington, August 24, 1960
Entered into force, August 24, 1960

August 24, 1960
My dear Mr. Kratzer:
I have the honor to refer to the Second Agreement of
Lease of Special Nuclear Material between the Government
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of Japan and the United States Atomic Energy Commission
Acting on Behalf of the Government of the United States
of America, which was signed on May 8, 1957, pursuant to
the Agreement for Cooperation between the Government of
Japan and the Government of the United States of America
Concerning Civil Uses of Atomic Energy, which was signed
on November 14, 1955. The 1955 Agreement for Cooperation
was superseded in its entirety on December 5, 1958, by the
Agreement for Cooperation between the Government of
Japan and the Government of the United States of America
Concerning Civil Uses of Atomic Energy which smw.mmms&
on June 16, 1958, as amended by the Protocol signed on
October 9, 1958.

Article I, paragraph B of the Lease Agreement con-
templates that the Government of Japan and the United
States Atomic Energy Commission may agree as to the
date of transfer and return of leased enriched uranium.

By letters exchanged on May 8, 1957, the Parties to the
Lease Agreement agreed that in establishing the schedules
of delivery and return, the Government of Japan might
return leased material at any time prior to September 30,
1960, notwithstanding any such agreed schedule, but, in

any event, would return such material on September 30,
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1960, or upon earlier termination of the Lease Agreement.
Article VIII provides that the Lease Agreement shall remain
in force until the Agreement for Cooperation, signed on
November 14, 1955, and as it may be amended or superseded,
expires or is terminated. The 1955 Agreement, as stated
above, has been superseded by the 1958 Agreement, the
term of which is ten years.

As the Government of Japan wishes to lease the
enriched uranium to be transferred to the Government of
Japan under the Lease Agreement for a period through or
after September 30, 1960, it is proposed that paragraph 1
of the letters exchanged on May 8, 1957, shall be revised
to read as follows:

1. Article I B of the Agreement contemplates that the
Government of Japan (hereinafter referred to as the
Lessee) and the United States Atomic Energy Commission

(hereinafter referred to as the Lessor) may agree as to
the date of transfer and return of material to be leased
to the Lessee. It is understood that in establishing such
schedules of delivery and return, the Lessee may return
such material at any time prior to September 30, 1968,
notwithstanding any such agreed schedule.

HINHNH
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the Lessee shall return such material on September 30,
1968, or upon the termination of the Agreement whichever
occurs first.

If the above proposal is acceptable to the United States
Atomic Energy Commission Acting on Behalf of the Govern-
ment of the United States of America, I suggest that this
letter and your reply indicating such acceptance shall be
considered as constituting an agreement on the matter
between the Government of Japan and the United States
Atomic Energy Commission Acting on Behalf of the Govern-

ment of the United States of America.

Sincerely yours,
Takeshi Yasukawa
Counselor
Mr. N. B. Kratzer, Acting Director
Division of International Affairs
United States Atomic Energy Commission
Washington, D. C.

Aug. 24, 1960
My. dear Mr. Yasukawa:
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I have the honor to acknowledge the receipt of your letter
dated today, which reads as follows:

“I have the honor to refer to the Second Agreement
of Lease of Special Nuclear Material between the
Government of Japan and the United States Atomic
Energy Commission Acting on Behalf of the Govern-
ment of the United States of America, which was signed
on May 8, 1957, pursuant to the Agreement for Coopera-
tion between the Government of Japan and the Govern-
ment of the United States of America Concerning Civil
Uses of Atomic Energy, which was signed on November
14, 1955. The 1955 Agreement for Cooperation was
superseded in its entirety on December 5, 1958, by the
Agreement for Cooperation between the Government of
Japn and the Government of the United States of
America Concerning Civil Uses of Atomic Energy which
was signed on June 16, 1958, as amended by the Protocol
signed on October 9, 1958.

“‘Article I, paragraph B of the Lease Agreement con-
templates that the Government of Japan and the United
States Atomic Energy Commission may agree as to the
date of transfer and return of leased enriched uranium.
“By letters exchanged on May 8, 1957, the Parties to
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the Lease Agreement agreed that in establishing the
schedules of delivery and return, the Government of
Japan might return leased material at any time prior
to September 30, 1960, notwithstanding any such agreed
schedule, but, in any event, would return such material
on September 30, 1960, or upon earlier termination of
the Lease Agreement. Article VIII provides that the
Lease Agreement shall remain in force until the Agree-
ment for Cooperation, signed on November 14, 1955, and
as it may be amended or superseded, expires or is
terminated. The 1955 Agreement, as stated above, has
been superseded by the 1958 Agreement, the term of
which is ten years.

‘“As the Government of Japan wishes to lease the
enriched uranium to be transferred to the Government
of Japan under the Lease Agreement for a period
through or after September 30, 1960, it is proposed that
paragraph 1 of the letters exchanged on May 8, 1957,
shall be revised to read as follows:

“1. Article I B of the Agreement contemplates that the
Government of Japan (hereinafter referred to as the
Lessee) and the United States Atomic Energy Com-
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mission (hereinafter referred to as the Lessor) may
agree as to the date of transfer and return of material
to be leased to the Lessee. It is understood that in
establishing such schedules of delivery and return, the
Lessee may return such material at any time prior to
September 30, 1968, notwithstanding any such agreed
schedule. In any event, the Lessee shall return such
material on September 30, 1968, or upon the termination
of the Agreement, whichever occurs first.
“If the above proposal is acceptable to the United
States Atomic Energy Commission Acting on Behalf of
the Government of the United States of America, I
suggest that this letter and your reply indicating such
acceptance shall be considered as constituting an agree-
ment on the matter between the Government of Japan
and the United States Atomic Energy Commission
Acting on Behalf of the Government of the United
States of America.”
I am pleased to advise you that we agree to the proposal
set forth above, and to confirm that your letter and this
reply shall be considered as constituting an agreement
between the United States Atomic Energy Commission
Acting on Behalf of the Government of the United States
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of America and the Government of Japan.

Sincerely yours,
M. B. Kratzer, Acting Director
Division of International Affairs
Mr. Takeshi Yasukawa
Counselor, Embassy of Japan
2514 Massachusetts Avenue; N. W.
Washington, D. C.
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