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AGREEMENT OF LEASE OF SPECIAL
NUCLEAR MATERIAL BETWEEN THE
GOVERNMENT OF JAPAN AND THE
UNITED STATES ATOMIC ENERGY
COMMISSION ACTING ON BEHALF OF
THE GOVERNMENT OF THE UNITED
STATES OF AMERICA

Signed at Washinglon, November 23, 1956
Approval decided by the cabinet, Decembzr 14, 1956
Approval notified at Washington, Decenbezr 14, 1956
Entered into force, December 14, 1956
Promulgated, Decembzr 14, 1956

The Government of Japan, and the United States
Atomic Energy Commission (hereinafter referred to as the
United States Commission) acting on behalf of the Govern-
ment of the United States of America, with respect to the
lease of special nuclear material pursuant to the Agreement
for Cooperation between the Government of Japan and the
Government of the United States of America Concerning
Civil Uses of Atomic Energy, signed November 14, 1955,
and as it may be amended or superseded, and subject to
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all of the terms, conditions, provisions, and guaranties
contained therein, AGREE AS FOLLOWS:

ARTICLE 1

The United States Commission hereby agrees to lease
to the Government of Japan approximately ten (10) kilo-
grams of uranium enriched to nineteen and one-half per
cent (19.5%) to twenty per cent (20%) in the isotope U-235,
i.e., containing two (2) kilograms of U-235, to be contained
in reactor material to be prepared in the United States of
America by a contractor employed by the Government of
Japan to prepare such Emaoﬂmmr for use in the operation
of a solution-type research reactor manufactured by North
American Aviation, Inc., to be located at the Japan Atomic
Energy Research Institute, Tokai-mura, Naka-gun, Ibaragi-
WQF Japan. The United States Commission hereby further
mmammm. upon request by the Government of Japan, to lease
to the Government of Japan such additional quantity of
uranium enriched to nineteen and one-half per cent (19.5%)
to twenty per cent (20%) in the isotope U-235 as may be
necessary to replace any significant amounts of reactor '
material that may be accidentally lost or destroyed.
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ARTICLE II

A. Within one hundred and twenty (120) days after
receipt of a request, endorsed by the Government of Japan,
from the contractor employed by the Government of Japan
to prepare reactor material in the United States-of America
for the reactor, the United States Commission shall transfer
to such contractor, at a United States Commission facility,
in the form of uranium hexafluoride, such amount of
uranium enriched to nineteen and one-half per cent (19.5%)
to twenty per cent (20%) in the isotope U-235 as is required
to prepare such reactor material. Such transfer to the
contractor shall be subject to such terms, charges and con-
ditions including licenses necessary to receive such material
and to perform such work in the United States of America,
as are required of such contractor by the United States
Commission.

B. The Government of Japan and the United States

. Commission shall agree upon a point in the process of

preparation of the reactor material by the contractor em-
ployed by the Government of Japan, at which samples will
be taken for analysis in the United States of America by
an analyst to be selected by the Government of Japan and

B<H
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the United States Commission. The resuits of such analysis
shall establish the enrichment of such prepared material.
The costs of such analysis shall be shared equally by the
Government of Japan and the United States Commission.
The quantity of such reactor material will be certified to
the Government of Japan and the United States Commission
by the contractor who prepared such material.

C. Upon completion of the preparation of the reactor
material for the reactor by the contractor employed by the
Government of Japan, said contractor shall after thirty
(30) days notice to the Government of Japan and the United
States Commission, deliver such material to a port of em-
barkation in the United States of America to be designated
by the United States Commission after consultation with
the Government of Japan. The United States Commission
shall thereupon perform the actions necessary for the
transfer and to effect the export of such material to the
The United

States Commission shall not be responsible for costs of

Government of Japan at such designated port.

shipping such material from such contractor to Japan.

D. Acceptance at the point of export of the enriched
uranium contained in the reactor material by the Govern-
ment of Japan shall be evidenced by appropriate receipt;

(C RS
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thereafter the Government of Japan shall assume full re-
sponsibility for safekeeping of such enriched uranium in
accordance with the provisions of the aforesaid Agreement
for Cooperation, for all loss or destruction of such enriched
uranium, however caused, and for safeguarding against
hazards to health and safety.

E. On or before September 30, 1960, unless otherwise
agreed, and, in any event, upon the termination of this
Agreement, the Government of Japan shall, at its expense,
deliver all reactor material containing enriched uranium
leased to the Government of Japan under this Agreement,
after appropriate radioactive cooling, and under appropriate
safeguards against hazards to health and safety, acceptable
to the United States Commission, to a port of entry in the
United States of America to be designated by the United
States Commission after consultation with the Government
of Japan, Unless the United States Commission agrees to
accept such reactor material for reprocessing, in which
event the Government of Japan agrees to pay the United
States Commission charges for reprocessing such material
into uranium hexafluoride meeting the United States Com-
mission’s specifications or such other form as may be agreed

upon and to pay the costs of transporting such material to

BE<R
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the United States Commission facility which will reprocess
such material, the United States Commission shall there-
upon perform the actions necessary for the import and
transfer of such material at such designated port to the
contractor which the Government of Japan shall employ to
reprocess such material in the United States of America
into the form of uranium hexafluoride meeting United
States Commission specifications or such other form as may
be agreed upon. Such transfer to the contractor shall be
subject to such terms, charges and conditions, including
licenses necessary to receive such material and to perform
such work in the United States of America, as are required
of such contractor by the United States Commission. The
United States Commission shall not be responsible for the
costs of shipping such material from Japan to such con-

ﬁ.wnﬁ.oﬁ.

ARTICLE 1II

For the lease of uranium enriched to nineteen and
one-half per cent (19.5%) to twenty per cent (20%) in the
isotope U-235 contained in reactor material prepared by the
contractor employed by the Government of Japan to prepare
such material, the Government of Japan shall pay to the

C )
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United States Commission in United States currency, a sum
equal to the charges set forth hereinbelow at the time or
times there indicated:

(@) A use charge for the enriched uranium leased
under this Agreement and contained in the reactor
material prepared by the contractor employed by
the Government of Japan at the rate of four per
cent (4%) per annum of the value of the enriched
uranium initially contained therein beginning with
the date such reactor material is transferred to the
Government of Japan and ending
(1) upon the date such reactor material is returnel

to the United States of America and transferred
to the contractor employed by the Government
of Japan to reprocess such material into uranium
hexafluoride meeting United States Commission
specifications or such other form as may be
agreed upon and to deliver such reprocessed
material to the United States Commission, or
(2) where the United States Commision agrees to
accept for reprocessing such reactor material
which is returned to the United States of
America, upon completion of such reprocessing

R
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or upon the expiration of that period which the
United States Commission determines to be the
normal peried for such uov_.ooommmbm. whichever

is earlier.

(b) A consumption and depletion charge equivalent to

the Emmwobom between (1) the value of the enriched
uranium _E:mzw contained in the reactor material
and leased under this Agreement, as determined
from its quantity and enrichment, and (2) the value
of the uranium contained in the reactor material
returned to the United States of America, as
mmﬁmnEEam from its quantity and enrichment. The
quantity and enrichment of the uranium contained
in the returned reactor material shall be determined
within a reasonable time after the return of such
material to the United States of America by certified
analysis of such material made in the United States
of America by an analyst selected by the Govern-
ment of Japan and the United States Commission,
or by such other means as may be agreed upon.
The costs of such analysis shall be shared equally
by the Government of Japan and the United States

Commission,
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For the purposes of this Article, the value of the
enriched uranium contained in each amount of
reactor material transferred to the Government of
Japan shall be determined in accordance with the
schedule of values of uranium of various enrich-
ments in the isotope U-235 established by the United
States Commission and in effect at the time each
such amount of reactor material is transferred to the
Government of Japan. The value of the enriched
uranium contained in each amount of reactor
material returned to the United States of America
shall be determined in accordance with the schedule
of values which was applied to the enriched uranium
contained in each such amount of reactor material
when it was transferred to the Government of Japan.
Where the enrichment of the uranium contained in
the reactor material transferred or returned falls
between two successive enrichments on such
schedule, the value for the specific enrichment will
be determined by linear interpolation between them.
The use charge shall be paid on an annual basis.
The consumption and depletion charges shall be

paid within thiry (30) days of the receipt of the
ERH
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above-mentioned certified analysis by the Govern-
ment of Japan. In the event the United States
Commission agrees to reprocess returned reactor
material into uranium hexafluoride meeting its
specifications or such other form as may be agreed
upon, its charges for such reprocessing and any
costs incurred by the United States Commission in
transporting such reactor material from the port of
entry to its facility for reprocessing, shall be paid
within thirty (30) days after the Government of
Japan’s receipt of a bill for such charges and costs
from the United States Commission.

ARTICLE 1V

The Government of Japan shall indemnify and save
harmless the Government of the United States of America
and the United States Commission against any and all
liability (including third party liability) for any cause
whatsoever arising out of the production or preparation,
ownership, lease, or the possession and use of the enriched
uranium contained in reactor material leased under this
Agreement after transfer of such enriched uranium by the
United States Commission to the Government of Japan.
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ARTICLE V

It is understood that, in accordance with the laws of
the Government of the United States of America, no Member
of or Delegate to the Congress of the United States of
America, or Resident Commissioner of the United States of
America shall be admitted to or share any part of this
Agreement or any benefit Emﬁ may arise therefrom.

ARTICLE VI

On the date of receipt by the United States Commission
of a letter from the Government of Japan stating that
Japan has approved this Agreement in accordance with its
legal procedures, this Agreement shall enter into force and
shall remain in force until the Agreement for Cooperation
between the Government of Japan and the Government of
the United States of America Concerning Civil Uses of
Atomic Energy, signed November 14, 1955, and as it may

be amended or superseded, expires or is terminated.

IN WITNESS WHEREOF the parties hereto have caused
this Agrecment to be executed pursuant to duly constituted

authority.
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. DONE at Washington, in duplicate, in the Japanese and
English languages, this 23rd day of November, 1956.

FOR THE GOVERNMENT OF JAPAN
Masayuki Tani

FOR THE UNITED STATES ATOMIC

ENERGY COMMISSION ACTING ON

BEHALF OF THE GOVERNMENT OF

THE UNITED STATES OF AMERICA
Harold S. Vance
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EXCHANGES OF NOTES

Dated at Washington, November 23, Nm.,mm

November 23, 1956
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My dear Mr. Vance:

I have the honor to refer to the Agreement of Lease of
Special Nuclear Material between the Government of Japan
and the United States Atomic Energy Commission Acting
on Behalf of the Government of the United States of
America, which was signed today, and to state the following
understandings which have been reached during our nego-
tiations leading to the conclusion of the Agreement:

1. At the time of transfer of uranium hexafluoride
from the United States Atomic Energy Commission
(hereinafter referred to as the United States
Commission) to the contractor employed by the
Government of Japan in accordance with Article

~II, paragraph A of the Agreement, the United States
Commission shall state to the contractor the en-
richment and purity of the uranium hexafluoride
transferred and shall furnish a copy of such state-
ment to the Government of Japan. If the quantity,
enrichment and purity of the uranium hexafluoride
transferred to such contractor does not conform to
the specifications contained in the contract between
such contractor and the United States Commission,
the responsibility and liability of the Goverament

A REKE EXXRMOEHREYRMOEE KELK HR4
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2.

3.

Er<

of the United States of America shall be solely
limited to the United States Commission, upon return
of such E.NDEB hexafluoride, making reasonable
efforts to transfer material, at a United States
Commission facility, which does conform to such
specifications and reimbursing such contractor for
the reasonable costs of packaging and transportation
incurred by such contractor in returning to the
United States Commission any such material which
does not conform to such specifications.

Since the quantity of plutonium or by-product
materials preduced in the reactor material containing
enriched uranium leased for use in the solution-type
research reactor will be small, it is understood and
agreed that no credit or payment for such materials
shall be given the Government of Japan. However,
such understanding is agreed to by the Government
of Japan only in the case of the present Agreement,
and shall not prejudice the position of the Govern-
ment of Japan with regard to this subject under
such lease agreements as may be entered into in
the future.

Article II, paragraph B and Article III, sub-para-

(CRE)
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graph (b) of the Agreement provide zumﬁ.oE. two
Governments will select an analyst to perform
analyses of enriched uranium leased to the Govern-
ment of Japan for use in the solution-type reserch
reactor. The Parties to the Agreement included
provisions for the selection of an analyst without
agreeing, in advance, upon a specific analyst since
there was not sufficient time to ascertain the avail-
ability of commercial analysts who could perform
the required analyses. It is recognized that at the
times an analysis is required, it is possible that
commercial analysts may not be available to per-
form this service.

It is understood and agreed, therefore, that if
satisfactory commercial analysts are not available
at the times an analysis is to be performed, the
Parties agree to select one of the United States
private organizations, which operates a United
States Atomic Energy Commission installation having
appropriate facilities, to perform the necessary
analyses at the Commission installation it operates.
Present examples of such organizations are:

(1) Union Carbide Nuclear Company, which
ERR
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operates Oak Ridge Nationl Laboratory at
Oak Ridge, Tennessee, and the installation
at Paducah, Kentucky.
(2) Goodyear Atomic Corporation, which operates
the installation at Portsmouth, Ohio.
(3) General Electric Company, which operates
the installation at Hanford, Washington.
(4) University of Chicago, which operates the
Argonne National Laboratory at Lemont,
Ilinois.
With respect to Article V of the Agreement, it is
understood that this Article is not intended to mean
that the Government of Japan shall, without its
consent, be subject to the jurisdiction of the courts
of the Government of the United States of >Bmlom..

It would be greatly appreciated, if you would be good

enough to confirm the above understandings.

Sincerely yours,

Masayuki Tani,
Ambassador of Japan

The Honorable

Harold S. Vance,

(CEEN)





