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LOAN AGREEMENT BETWEEN THE
GOVERNMENT OF JAPAN AND EX-
PORT-IMPORT BANK OF WASHINGTON

Signed at Washington D.C., ﬁ:wwﬁ 10, 1956
Entered into force, August 10, 1956

This Agreement made and entered into as of the 10th
day of August, 1956, by and between the Government of
Japan (hereinafter referred to as “Japan’) and Export-
Import Bank of Washington (hereinafter referred to as
“Eximbank’’), an agency of the Government of the United
States of America (hereinafter referred to as the ‘‘United
States”), in accordance with Article V of the Agreement on
Agricultural Commodities between Japan and the United
States, signed at Tokyo on February 10, 1956, providing for
a loan by the United States to Japan for the purpose of
promoting economic development in Japan,

WITNESSETH :
WHEREAS, the Director of the International Cooperation

Administration (hereinafter referred to as ‘“Director”) has
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advised Eximbank that, in accordance with the provisions
of the Agricultural Trade Development and Assistance Act
of 1954, as amended, a determination has been made to
extend credit to Japan to the extent that funds become
available for credit purposes pursuant to Article V of the
Agreement on Agricultural Commodities between Japan and
the United States, signed at Tokyo on February 10, 1956 ; and

WHEREAS, the Director has allocated funds to Exim-
bank for the purpose and has specified, after consultation
with the National Advisory Council on International
Monetary and Financial Problems, the terms upon which
Eximbank will make and administer the credit;

NOW, THEREFORE, It is agreed that:

1. Eximbank hereby establishes in favor of Japan a
line of credit of not exceeding the value of Forty-Nine
Million Three Hundred Fifty Thousand Dollars ($ 49,350,
000.00) derived from the proceeds of sales under the
aforesaid Agreement to be used for economic development
purposes consistent with Sec. 104 (g) of the Agricultural’
Trade Development and Assistance Act of 1954, as amended,
and as agreed upon in the aforesaid Agreement on Agri-
cultural Commodities.

2. Simultaneously with the execution of this Agree-
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ment, Japan has executed in favor of and delivered to
Eximbank a promissory note, to become effective on the
date of entry into force of this Agreement, in mcm principal
amount of Forty-Nine Million Three Hundred Fifty Thou-
sand Dollars ($49,350,000.00) or so much thereof as may
be advanced under the credit hereby established; a copy
of which promissory note is attached hereto. ,

3. Advances under this credit shall be disbursements
for the account of Japan which may be made from time to
time by the Director pursuant to arrangements with Japan
and allocated to this credit. Periodic statements of such
disbursements shall be made by the Director to Japan and
Eximbank. The aggregate amount of the disbursements
shown on each such statement as having been allocated to
this credit shall be deemed to be an advance as of the date
of such statement. Eximbank shall endorse upon the
aforesaid promissory note the amount of each such advance.
The dollar value of funds disbursed under the credit hereby
established will be shown on such statement and endorsed
upon the aforesaid promissory note, such value to be
determined by applying the rate of exchange which governed
deposits to the account of the United States under Article
II of the aforesaid Agreement.
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4. In payment of any interest and repayment of any
principal of the obligation of Japan stated in the promissory
note, Eximbank shall accept either United States dollars or
currency of Japan in amounts calculated to be equivalent
to the United States dollar obligation at the time of pay-
ment to Eximbank in accordance with the applicable rate
of exchange for the currency of Japan, provided that both
interest payment and the principal repayments scheduled
for a particular date shall be paid in the same currency.
The choice between payment in United States dollars and
payment in currency of Japan shall be made by Japan on .
each interest date. For purposes of this paragraph the
applicable rate of exchange for the currency of Japan on
a particular date shall be:

(a) The par value agreed with the International
Monetary Fund for that currency for that date
provided effective rates differing from the par value
by more than one per cent (1%) are not permitted
and provided the parties to this Agreement do not
agree that another rate would be just and reasonable ;

(b) Otherwise, a rate to be mutually agreed from time
to time.

Currency of Japan accepted by Eximbank may be trans-

C RS
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ferred to the Secretary of the Treasury of the United States
to be held through such officer or officers of the United
States as may be designated by the Secretary of the
Treasury. If, on the date when payments are due, Japan
wishes to make payments in currency of Japan and there
is no mutual agreement on an applicable exchange rate,
Eximbank shall provisionally accept in payment currency
of Japan at an exchange rate which Japan represents as
just and reasonable. That exchange rate shall be considered
finally accepted by Eximbank does not notify Japan within
thirty (30) days that the rate is not acceptable. If no ex-
change rate is agreed within sixty (60) days of such noti-
fication, Eximbank shall return the currency of Japan
received and the payment to Eximbank shall be made in -
United States dollars.

5. Japan agrees that currency of Japan paid to the
United States hereunder may be used by the United States
for any expenditures of or payments by the United States
in Japan. Such currency may also be used in other areas
or transferred into other currencies as may be mutually
agreed upon from time to time. The United States agrees
to take into consideration the economic position of Japan

in connection with any contemplated use of the currency
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Yo,

Ao REKH mREZEVSD DD EALSEEVOEQEKEN (K115

ROV mEQ MR RN IO 1 A M [E B
000 TN 58 5 Y EECE M T QR 4B 5
N RGO KR KEPKREN B eEQ
KT EX O K EEFIE N TR th Qo QRN HY
VGRG0 Q N Amre°

© mKEZ LERERHO QRN L VKO Ym

KEDRI QK HERE'S” OREEE VKKV L -

2 QUEREX 8 B M SUMEA0.250 1) A& W s 1)
NEHBC° m&E " QRN M 5 VAaRE SR
WX O L R EEE Q K IR Q BRIV E A M O
PL5H85-00 QUHENE 1 BN STty Elhm

P RHIERN 4o 5 O Vo BBk E

= R VB Ae 1 VR P e

. IRER SR ORNREmN LSV W
HAERMO RSO HENE | | MEEN 2R
HER oV 2 PR e R P
0° JOERGE WORHOREMOETORQ
i W - Q RIERI M IR O W IR 4U.210-0 Q A4 Q°

o HGEN A L QTR HY 5 v K
MEAVEIESUL0 A S50 & © Ml im oM &
RN EHI<FEN T VEIEURSA O

BIE-HSN<

of Japan paid to the United States hereunder. The
references in this paragraph to currency paid to the United
States shall be considered to include repayments of princi-
pal, payments of interest on principal outstanding, and
payments in accordance with paragraph 6 of interest on
unexpended balances.

6. Japan agrees that unexpended balances of the cur-
rency of Japan received by the United States hereunder
shall be eligible to be invested in interest-earning obligations
or deposits denominated in the currency of Japan. At any
time or from time to time, Japan may purchase for United
States dollars all or any part of the unexpended portion of
the currency of Japan received hereunder and not other-
wise committed by the United States at a rate of exchange
then mutually agreed upon.

7. Japan may prepay in dollars on any interest date
without penalty or premium all or any part of the princi-
pal of the promissory note, any such prepayment to be
applied to the installments of principal in the inverse order
of their maturity.

8. Upon default in the prompt and full delivery to
Eximbank of any payments due to the United States under
the promissory note and this loan agreement the entire
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unpaid principal hereof and interest thereon shall immedi-
ately become due in dollars and shall be payable at the
option and upon demand of Eximbank. The non-exercise
by Eximbank of such right, with respect to any particular
default will not constitute a waiver of such right with
respect to such default or any other default.

9. If at any time or from time to time the parties
hereto determine that it would be in their common interests
to alter or provide for the alteration of any provisions of
this Agreement and the aforesaid promissory note in any
respect, they may by mutual agreement in writing provide
for any such alteration or other modification. If Japan or
Eximbank so request, the parties to this Agreement shall
at any time or from time to time enter into negotiations
with the objective of modifying this Agreement so as to
provide for the payment of all or any part of principal and
interest by the delivery to the United States of (a) such
materials, required by the United States for stockpiling or
other purposes, as may be mutually agreed upon by Japan
and the United States, at such prices, at such times and
otherwise on such terms as may be mutually agreed upon ;
or (b) such other valuable consideration as may be mutually

EEHNR
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agreed upon by the parties hereto.

10. Prior to and as a condition precedent to the first dis-

bursement under the credit, Eximbank shall be furnished with:

(a) Evidence of authority of the person who has exe-
cuted this Agreement and the promissory note and
otherwise acts as the representative of Japan in con-
nection with the credit; and

(b) An opinion of the Director-General, Legislative Bu-
reau, the Government of Japan or other legal counsel
satisfactory to Eximbank, demonstrating to the satis-
faction of Eximbank that Japan has taken all action
necessary under its constitutional laws to authorize
the contracting of the credit and that the promissory
note given to evidence the credit constitutes the valid
and binding obligation of Japan in accordance with
its terms.

11. This Agreement shall become effective on the date

of signature.

IN WITNESS WHEREOF, the Government of Japan and

Export-Import Bank of émmauﬂﬁos have caused this Agree-
ment to be duly executed in duplicate in Washington,
District of Columbia, United States of America, on the
date first above mentioned. ;
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(CERS)

THE GOVERNMENT OF JAPAN
By /s/ Masayuki TANI
Ambassador Extraordinary and Plenipotentiary
to the United States of America
By /s/ Takeshi WATANABE
Financial Counsel of the Ministry of Finance
EXPORT-IMPORT BANK OF WASHINGTON
By /s/ Samuel C WAUGH
President

Attest:
/s| Edward S. Conger
Acting Secretary

PROMISSORY NOTE

U. S. $49,350,000.00 .
Washington, D.C. August 10, 1956
FOR VALUE RECEIVED the Government of Japan
hereby promises to pay to Export-Import Bank of Washing-
ton, an agency of the United States of America, its suc-
cessor, or assigns, the principal sum of FORTY-NINE
MILLION THREE HUNDRED FIFTY THOUSAND UNITED
STATES Dollars {$ 49,350,000.00), or so much thereof as
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may be advanced against this note, in installments as
herein set forth, and to pay interest as specified below on
the unpaid principal balance hereof from time to time out.
standing from April 1, 1959; such interest to be payable
semiannually thereafter beginning on October 1, 1959. The
principal of and interest on this promissory note are payable
at the Office of Export-Import Bank of Washington,
Washington, D.C., and are payable at the discretion of the
Government of Japan either in U.S. dollars or in currency
of Japan according to the .terms of the loan agreement
between the parties hereto dated ?.hm:wﬁ 10, 1956.

The interest on the unpaid principal balance hereof
shall be calculated at the rate of three percent (3%) per
annum for those interest payments to be made in U. S.
dollars and at the rate of four percent (4%) per annum for
those interest payments to be made in the currency of Japan.

The principal of this promissory note will be paid in
semiannual installments in the amounts and at the times
set forth below:

Due Date of Payment Principal Payment
10-1-59 e
4-1-60 12,344.90
10-1-60 24,874, 87
CXES!
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4-1-61
10-1-61
4-1-62
10-1-62
4-1-63
10-1-63
4-1-64
10-1-64
4-1-65
10-1-65
4-1-66
10-1-66
4-1-67
10-1-67
4-1-68
10-1-68
4-1-69
10-1-69
4-1-70
10-1-70
4-1-71
10-1-71
4-1-72
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37,592. 87

50, 501. 83

63, 604. 25

76,903. 09

90, 401. 80
104, 102. 34
118, 009. 17
132,124.26
146, 451. 06
160, 992. 53
175,752. 13
190, 733. 31
205, 939, 52
221,373. 24
237, 038.91
252,939, 48
269, 078, 41
285, 459, 65
302, 086. 16
318,962.37
336, 091.76
353, 478. 26
371,125.32
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10-1-72
- 4-1-73
10-1-73
4-1-74
10-1-74
4-1-75
10-1-75
4-1-76
10-1-76
4-1-77
10-1-77
4-1-78
10-1-78
4-1-79
10-1-79
4-1-80
10-1-80
4-1-81

10-1-81

4-1-82
10-1-82
4-1-83
10-1-83
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389, 036. 91
407,217.45
425, 670. 40
444, 400.70
463,411.31
482,707. 65
502, 293. 18
522,172.35
542, 349. 59
562, 829. 84
583,617.05
604, 716. 64
626,132. 07
647,868.77
669, 931. 68
692,325.72
715, 055. 34
738,126. 47
761,543. 04
785,310. 99
809, 435. 74
833,922. 22
858, 775. 87
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4-1-84
10-1-84
4-1-85
10-1-85
4-1-86
10-1-86
4-1-87
10-1-87
4-1=83
10-1-88
4-1-89
10-1-89
4-1-90
10-1-90
4-1-91
10-1-91
4-1-92
10-1-92
4-1-93
10-1-93
4-1-94
10-1-94
4-1-95
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884, 002. 60

909, 607. 36

935, 596. 55

951, 975. 11

988, 749. 95
1,015, 926.01
1,043, 509. 70
1,071,507. 43
1,099, 924. 64
1,128,768.73
1, 158, 045. 13
1, 187, 760. 74
1,217,921.97
1,248,535.75
1, 279, 608. 49
1, 311, 147. 58
1,343, 159, 44
1, 375, 651. 98
1, 408, 631. 60
1,442, 106. 19
1, 476, 082. 63
1, 510, 568. 46
1, 545, 571. 92
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If less than the face amount of this note be advanced
hereunder, adjustment shall be made, after final advance
hereunder, as follows: If the deficiency be more than ten
percent (10%) of the principal face amount of this note,
proportionate adjustment shall be made in the amounts of
the respective installments of principal; if the deficiency
be less tnan ten percent (10%) of the principal face amount
of this note, adjustment shall be made for such deficiency
by making deduction from the last installment or instal-
Iments of principal.

This note is issued pursuant to the provisions of the
loan agreement between the parties hereto dated August
10, 1956, and is subject to all of the terms and conditions
of the said Agreement and any amendments thereto, and
shall enter into force at the same time that the loan agre-

| ement enters into force.

THE GOVERNMENT OF JAPAN
By /s/ Takeshi Watanabe
Financial Counsel of the

Ministry of Finance
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