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LOAN AGREEMENT BETWEEN THE
GOVERNMENT OF JAPAN AND EX-
PORT-IMPORT BANK OF WASHINGTON

Signed at Washington D. C., July 6, 1955
Entered into force, July. 6, 1955

This Agreement made and entered into as of the 6th
day of July, 1955, by and between the Government of Japan
(hereinafter referred to as “Japan’) and Export-Import
Bank of Washington (hereinafter referred to as “Exim-
bank’’), an agency of the Government of the United States
of America (hereinafter referred to as the “United States”),
in accordance with Article VI of the Agreement on Agricul-
tural Commodities between Japan and the United States
providing for a loan by the United States to Japan for the
purpose of promoting economic development in Japan,

WITNESSETH :

WHEREAS, the Director of the Foreign ,Oumnwaosw

Administration (hereinafter referred to as “Director’’) has

advised Eximbank that, in accordance with the provisions

EThl
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of the Agricultural Trade Development and Assistance Act
of 1954, a determination has been made to extend credit to
Japan to the extent that funds become available for credit
purposes pursuant to Article VI of the Agreement on
Agricultural Commodities between Japan and the United
States; and

WHEREAS, the Director has allocated funds to Exim-
bank for the purpose and has specified, after consultation
with the National Advisory Council on International Mone-
tary and Financial Problems, the terms upon which Ex-
imbank will make and administer the credit;

NOW, THEREFORE, It is agreed that:

1. Eximbank hereby establishes in favor of Japan a line
of credit of not exceeding the value of Fifty-Nine Million
Five Hundred Thousand Dollars ($59,500,000.00) derived from
the proceeds of sales under the aforesaid Agreement to be
used for economic development purposes consistent with
Sec. 104(g) of the Agricultural Trade Development and
Assistance Act of 1954, and as agreed upon in the aforesaid
Agreement on Agricultural Commodities.

2. Simultaneously with the execution of this Agree-
ment, Japan has executed in favor of and delivered to Ex-
imbank a promissory note, to become effective on the date
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of entry into force of this Agreement, in the principal
amount of Fifty-Nine Million Five Hundred Thousand Dol-
lars ($59,500,000.00) or so much thereof as may be advanced
under the credit hereby established; a copy of which pro-
missory is attached hereto.

3. Advances under this credit shall be disbursements
for the account of Japan which may be made from time
to time by the Director pursuant to arrangements with
Japan and aliocated to this credit. Periodic statements of
such disbursements shall be made by the Director to Japan
and Eximbank. The aggregate amount of the disbursements
shown on each such statement as having been allocated to
this credit shall be deemed to be an advance as of the
date of such statement. Eximbank shall endorse upon the
aforesaid promissory note the amount of each such advance.
The dollar value of funds disbursed under the credit hereby
established will be shown on such statement and endorsed
upon the aforesaid promissory note, such value to be
determined by applying the rate of exchange which governed
deposits to the account of the United States under Article
II of the aforesaid Agreement.

4. In payment of any interest and repayment of any
principal of the obligation of Japan stated in the promissory

EllH
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note, Eximbank shall accept either United States dollars
or currency of Japan in amounts calculated to be equivalent
to the United States dollar obligation at the time of pay-
ment to Eximbank in accordance with the applicable rate
of exchange for the currency of Japan, provided that both
the interest payment and the principal repayments scheduled
for a particular date shall be paid in the same currency.
The choice between payment in United States dollars and
payment in currency of Japan shall be made by Japan on
each interest date. For purposes of this paragraph the
applicable rate of exchange for the currency of Japan on
a particular date shall be:

(a) The par value agreed with the International Mo-
netary Fund for that currency for that date provided
effective rates differing from the par value by more
than one per cent (1%) are not permitted and
provided the parties to this Agreement do not agree
that another rate would be just and reasonable;

(b) Otherwise, a rate to be mutually agreed from time
to time.

Currency of Japan accepted by Eximbank may be trans-
ferred to the Secretary of the Treasury of the United
States to be held through such officer or officers of the

(& e =)
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United States as may be designated by the Secretary of the
Treasury. If, on the date when payments are due, Japan
wishes to make payments in currency of Japan and there
is no mutual agreement on an applicable exchange rate,
Eximbank shall provisionally accept in payment currency
of Japan at an exchange rate which Japan represents as
just and reasonable. That exchange rate shall be considered
finally accepted by Eximbank if Eximbank does not notify
Japan within thirty (30) days that the rate is not acceptable.
If no exchange rate is agreed within sixty (60) days of such’
notification, Eximbank shall return the currency of Japan
received and the payment to Eximbank shall be made in
United States dollars.

5. Japan agrees that currency of Japan paid to the
United States hereunder may be used by the United States
for any expenditures of or payments by the United States
in Japan. Such currency may also be used in other areas
or transferred into other currencies as may be mutually
agreed upon from time to time. The United States agrees
to take into consideration the economic position of Japan in
connection with any comtemplated use of the currency
of Japan paid to the United States hereunder. The
references in this paragraph to currency paid to the

Bl
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United States shall be considered to include repayments of
principal, payments of interest on principal outstanding,
and payments in accordance with paragraph 6 of interest on
unexpended balances.

6. Japan agrees that unexpended balances of the cur-
rency of Japan received by the United States hereunder
shall be eligible to be invested in interest-earning obliga-
tions or deposits denominated in the currency of Japan. At
any time or from time to time, Japan may purchase for
United States dollars all or any part of the unexpended
portion of the currency of Japan received hereunder and
not otherwise committed by the United States at a rate of
exchange then mutually agreed upon.

7. Japan may prepay in dollars on any interest date
without penalty or premium all or any part of the principal
of the promissory note, any such prepayment to be applied
to the installments of principal in the inverse order of their
maturity.

8. Upon default in the prompt and full delivery to Ex-
mg,cmnw of any payments due to the United States under
the promissory note and this loan agreement the entire
unpaid principal hereof and interest thereon shall immedi-

ately become due in dollars and shall be payable at the option
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and upon demand of Eximbank., The non-exercise by Exim-
bank of such right, with respect to any particular default will
not constitute a waiver of such right with respect to such

default or any other default.

9. If at anv time or from time to time the parties hereto
determine that it would be in their common interests to alter
or provide for the alteration of any provisions of this Agree-
ment and the aforesaid promissory note in any respect,
they may by mutual agreement in writing provide for any
such alteration or other modification. If Japan or Eximbank
so request, the parties to this agreement shall at any time

PR ——
or from time to time enter into negotiations with the objec-

tive of Bo&mwmbm this Agreement so as to provide for the
payment of all or any part of principal and interest
by the delivery to the United States of (a) such materials,
required by the United States for stockpiling or other
purposes, as may be mutually agreed upon by Japan and
the United States, at such prices, at such times and other-
wise on such terms as may be mutually agreed upon; or
(b) such other valuable consideration as may be mutually
agreed upon by the parties hereto.

10. Prior to and as a condition precedent to the first

Nx s REEKE TREREARD DD EA<SELVOECEREY : 2IHES
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disbursement under the credit, Eximbank shall be furnished
with:

(a) Evidence of authority of the person who has exe-
cuted this Agreement and the promissory note and
otherwise acts as the representative of Japan in
connection with the credit; and

(b) An opinion of the Director-General, Legislative
Bureau, the Government of Japan or other legal
counsel satisfactory to Eximbank, demonstrating to
the satisfaction of Eximbank that Japan has taken
all action necessary under its constitutional laws
to authorize the contracting of the credit and that
the promissory note given to evidence the credit
constitutes the valid and binding obligation of Japan
in accordance with its terms.

11. This Agreement shall become effective on the date

of signature.
IN WITNESS WHEREOF, Japan and Export-Import
Bank of Washington have caused this Agreement to be duly

executed in duplicate in Washington, District of Columbia,
United States of America, on the date first above mentioned.
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THE GOVERNMENT OF JAPAN

By S. Iguchi (Signed)
Ambassador Extraordinary and
Plenipotentiary to the
United States of America

By Takeshi Watanabe (Signed)
Financial Counsel of the
Ministry of Finance

EXPORT-IMPORT BANK OF WASHINGTON
By Glen E. Edgerton (Signed)

Attest:

Sidney Sherwood (Signed)
Secretary

PROMISSORY NOTE

U. S. $59,500,000.00 Washington, D. C.

FOR VALUE RECEIVED the Government of Japan
hereby promises to pay to Export-Import Bank of Washington,
an agency of the United States of America, its successor,

Ny RAKE mHEZESSD D ->FEAKERVOECEEEY EIET |
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or assigns, the principal sum of FIFTY-NINE MILLION FIVE
HUNDRED THOUSAND UNITED STATES Dollars ($59,
500,000.00), or so much thereof as may be advanced against
this note, in installments as herein set forth, and to pay interest
as specified below on the unpaid principal balance hereof
from time to time outstanding from June 30, 1958; such
interest to be payable semiannually thereafter beginning on
December 31, 1958. The principal of and interest on this
promissory note are payable at the Office of Export-Import
Bank of Washington, Washington, D. C., and are payable
at the discretion of the Government of Japan either in
U.S. dollars or in currency of Japan according to the
terms of the loan agreement between the parties hereto
dated July 6, 1955.

The interest on the unpaid principal balance hereof
shall be calculated at the rate of three percent (3%) per
U. S.
dollars and at the rate of four percent (4%) per annum

annum for those interest payments to be made in

for those interest payments to be made in the currency of
Japan.

The principal of this promissory note will be paid in
semiannual installments in the amounts and at the times

set forth below:
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12-31-92 1,738, 709. 59
6-30-93 1,779,674.15
12-31-93 1,821, 252.75
6-30-94 1, 863, 455. 51
12-31-94 1,906, 291. 34
6-30~-95 1, 950, 451. 05

If less than the face amount of this note be advanced
hereunder, adjustment shall be made, after final advance
hereunder, as follows: If the deficiency be more than ten
percent (10%) of the principal face amount of this note,
proportionate adjustment shall be made in the amounts of
the respective installments of principal; if the deficiency
be less than ten percent (10%) of the principal face amount
of this note, adjustment shall be made for such deficiency
by making deduction from the last installment or instal-
Iments of principal.

This note is issued pursuant to the provisions of the
loan agreement between the parties hereto dated July 6,
1955, and is subject to all of the terms and conditions of the
said Agreement and any amendments thereto, and shall
enter into force at the same time that the loan agreement

enters into force.
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THE GOVERNMENT OF JAPAN

By Takeshi Watanabe (Signed)
Financial Counsel of the
Ministry of Finance
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