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AGREEMENT ON AGRICULTURAL
COMMODITIES BETWEEN JAPAN AND
THE UNITED STATES OF AMERICA

Signed at Tokyo, February 10, 1956

Approval decided by the cabinet, May 29, 1956
Approval notified at Tokyo, May 29, 1956
Entered into force, May 29, 1956
Premulgated, May 29, 1956

The Government of Japan and the Government of the
United States of America:

Considering the mutual benefits to be derived from the
sale by the United States of America and the purchase by
Japan of United States agricultural commodities under
provisions of the Agricultural Trade Development and
Assistance Act of 1954 of the United States of America, as
amended ; and

Considering that the proceeds accruing from the pur-
chases above will be utilized in a manner beneficial to both

countries;

Have agreed as follows:
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ARTICLE 1

1. The Government of the United States of America
undertakes to finance and the Government of Japan agrees
to arrange for the purchase of United States agricultural
commodities valued at sixty five million eight hundred
thousand United States Dollars (% 65,800,000),
transportation to the extent financed by the Government of

including

the United States of America, pursuant to Title I of
Agricultural Trade Development and Assistance Act of
1954, as amended, under purchase authorizations to be
issued during the current United States fiscal year ending
June 30, 1956,

2. The commodities to be sold and purchased and the
value of each commodity up to which purchase authoriza-
tions will be issued by the Government of the United States

of America are as follows:

Commodity Value
(million dollars)
Wheat $27.3
Barley 4.8
Corn and other feed grain 6.4
Cotton 18.7
(& <)
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Tobacco 2.7
Ocean transportation (estimated) 5.9
Total $65.8

ARTICLE 1II

1. The Government of the United States of America
shall provide for the disbursement of the United States
dollars required for the purchases referred to in Article 1.
Upon receipt by the Government of Japan notice of such
dollar disbursement or in such other manner as may be
mutually agreed the Government of Japan shall provide for
the deposit of the yen equivalent of dollar disbursement
by the Government of the United States of America, for
payment of the transaction concerned, in a special account
of the Government of the United States of America in the
Bank of Japan (hereinafter referred to as the “United
States account”).

2. The yen to be deposited in the United States account
will be the dollar sales value of the commodity including
that portion of freight and handling reimbursed or financed
by the Government of the United States of America (but not
including the extra cost of any ocean freight resulting from
a United States requirement that the commodity be carried

IE
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on United States flag vessels) converted into ven at the
par value of yen established by the Government of Japan
and agreed with the International Monetary Fund prevailing
on the dates of dollar disbursements by the Government
of the United States of America provided there are no
legally available multiple rates of exchange.

ARTICLE III

1. The commodities acquired by Japan pursuant to this
Agreement shall be consumed in Japan except as the two
Governments may agree. The acquisition of these com-
modities by Japan shall not result in increased availability
of these or like commodities to nations unfriendly to the
United States of America.

2. The two Governments agree that reasonable precau- *
tions will be taken to assure that the sale of agricultural
commodities pursuant to this Agreement will neither unduly
&mwcwn world market prices of agricultural commodities
nor displace the usual marketings of the United States of
America in these commodites nor materially impair trade
relations among the free nations of the world.

3. In carrying out this Agreement, the two Govern-
ments will seek to assure that private trade channels are

C RS

@



-t

[a]

Vhwo
WE

oo R ER R oRKEEHY ECEP O
LOmBETQ L~ >~ (1THS) - B
0 4niB' 2 4 e TRAE N & K N TR0 IR -7
KQME QN QEEe2Q V0T
T HEREQLLOHHYORE &R BWRX
HURBOEMOLL HFERLA—~Y D~

S FQHO L ONEOELKOYNRCRMEH

MIBWeHR NN =P N
« Aﬁ%@@%ﬁ%@%tkﬁ%%ﬁ@®ﬂémk

10 e A S0 50 1) U NRIEe LR KL —

1? 7 P
I FAERIDRKEEECEEL R LR

PN
B mEEYLTaKHQERI NI LL 1]

LN -

D OWOBIH Y 5 W< o REFKAK L QHE
b MY == ROFKEAFER VOB
1Q IR X O BRI W 4 o A2 Q NAe® 2
W N s REKERES VO NEW R KE

hxs ROKE SHE VB BRI RT15)

3)

K%~

8

used to the maximum extent practicable.

ARTICLE IV

1. The Government of the United States of America

| will use twenty-five percent (25%) of the yen deposited in
the United States account for the following purposes and in
the indicated percentages, except as otherwise agreed:

(1) To procure military equipment, material, facilities
and services for the common defense: forty-nine
percent;

(2) To finance the purchase of goods or services for
other countries: thirty-three percent;

(3) To help develop new markets for United States
agricultural commodities on a mutually benefitting
basis: eight percent;

(4) To finance international educational exchange ac-
tivities : eight percent; and

(5) To pay United States obligations in Japan: two
percent.

2. The yen to be used by the Government of the United

States of America pursuant to this Article shall be expended
by the Government of the United States of America in such

manner and order of priority as it shall determine, but

Rt
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with due consideration to the effects of such expenditures
on the Japanese economy and possible conflicts with Japanese
interests.

3. Those of the expenditures to be made by the Gov-
ernment of the United States of America under paragraph
1 above which fall within the scope of Article VI and
Annex E of the Mutual Defense Assistance Agreement
between Japan and the United States of America signed at
Tokyo on March 8, 1954 will be granted the exemption from
and refund of Japanese duties and taxes provided for
therein. ,

ARTICLE V

1. Seventy-five percent (75%) of the deposits referred
to in Article II, paragraph 1, is convertible into United
States dollars through the Bank of Japan and will be so con-
verted by the said Bank which will credit these dollars to
the Government of Japan as disbursements under a loan
to be made by the Government of the United States of
America through the Export-Import Bank of Washington
to the Government of Japan. The Government of Japan
agrees to accept this loan which will be made under the

following conditions:
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Period: 40 years, starting from April 1, 1956,

Payment dates: Payments in semi-annual install-
ments, first payment of interest to be made on
October 1, 1959, and first payment of principal to
be made on April 1, 1960.
Payments of principal and interest: To be made in
United States dollars.
Interest: (i) Rate: 3 percent per annum.

(ii) No interest shall accrue for the first

three years. )

Notwithstanding the provisions of subparagraphs
(3) and (4) above, the payments of principal and
interest may be effected in yen on any payment
date at the sole option of the Government of Japan;
the interest rate for such payments will be 4 percent
per annum. The Government of the United States
of America agrees to take into consideration the
economic position of Japan in connection with any
contemplated use of the yen paid to the Government
of the United States of America hereunder.
Other details and procedures of the loan, and/or
modifications thereof, shall be mutually agreed upon

I-RH
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between the Government of Japan and the Govern-
ment of the United States of America or the Export-
Import Bank of Washington, an agency thereof.

2. The loan referred to in paragraph 1 above will be

used at the discretion of the Government of Japan, within
the agreed categories, for economic moﬁw_ovamg purposes
consistent with Section 104, subparagraph (g), of the Agricul-
tural Trade Development and Assistance Act of 1954, as
amended.

ARTICLE VI

Detailed arrangements necessary for the operation of

this Agreement shall be agreed upon between the two Gov-

ernments.

ARTICLE VII

The two Governments shall, upon request of either of

them, consult regarding any matter relating to the applica-
tion of this Agreement or operations carried out pursuant-
to this Agreement.

ARTICLE VIII
This Agreement shall enter into force on the date of

CXR9)

®



1) © BRI RERE D 1) NI EE G m K R Q
RN REOFFARE G WE O Loy BRNH 4
7@0

FHORV VW HINEQ LM HATY RS 2
WRVS QERIEE 1 QRRI Y B 42°

HrRIT I IR BRI 550 -
050 mHEI O IR ¢ K [ 0 420

mREQ RN
R R
NX=REKEQ LN
IR~ I N

&

(&« O

receipt by the Government of the United States of America
of a note from the Government of Japan stating that Japan
has approved the Agreement in accordance with its legal
procedures.

IN WITNESS WHEREOQF, the respective representatives,
duly authorized for the purpose, have signed this Agree-

ment.

DONE in duplicate, in the Japanese and English lan-
guages, both equally authentic, at Tokyo, this tenth day of
February, one thousand nine hundred fifty-six.

For Japan:

Mamoru Shigemitsu

For the United States of America:
John M. Allison
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EXCHANGE OF NOTES

Dated at Tokyo, February 10, 1956
Entered into force, May 29, 1956
Promulgated, May 29, 1956

Tokyo, February 10, 1956
Excellency :

With reference to the Agreement on Agricultural Com-
modities between the United States of America and Japan
signed today, I have the honor to inform Your Excellency
that it is the intention of the Government of the United
States of America to make certain grants to the Govern-
ment of Japan of agricultural commodities pursuant to
transfer authorizations to be issued during the United States
fiscal years 1956 and 1957 to expand school children’s welfare
programs of Japan, under Title II of the Agricultural Trade
Development and Assistance Act of 1954, as amended of the
United States of America. It is the understanding of my

Government that such grants will be carried out in accordance

C XV
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with mutually acceptable arrangements between our two
Governments.

I have further the honor to request Your Excellency
to be good enough to confirm the above on behalf of the

Government of Japan.
Accept, Excellency, the renewed assurances of my high-

est consideration.

John M. Allison

His Excellency
Mamoru Shigemitsu
Minister for Foreign Affairs
of Japan

(Translation)
Tokyo, February 10, 1956
Monsieur I'’Ambassadeur :

I have the honour to acknowledge the receipt of Your
Excellency’s Note of February 10, 1956, which reads as
follows :

“With reference to the Agreement on Agricultural

Commodities between the United States of America and

IIEXS
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Japan signed today, I have the honor to inform Your
Excellency that it is the intention of the Government
of the United States of America to make certain grants
to the Government of Japan of agricultural commodities
pursuant to transfer authorizations to be issued during
the United States fiscal years 1956 and 1957 to expand
school children's welfare programs of Japan, under
Title II of the Agricultural Trade Development and
Assistance Act of 1954, as amended of the United States
of America. It is the understanding of my Government
that such grants will be carried out in accordance with
mutually acceptable arrangements between our two
Governments.

I have further the honor to request Your Excellency
to be good enough to confirm the above on behalf of
the Government of Japan.”

I have further the honour to state that my Government
will be prepared to accept the grants referred to above
and that it is also the understanding of my Government
that the grants will be carried out in accordance with
mutually acceptable arrangements between our two Gov-
ernments,
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I avail myself of this opportunity to renew to Your
Excellency, Monsieur I’Ambassadeur, the assurance of my
highest consideration.

Mamoru Shigemitsu
Minister for Foreign Affairs.
of Japan
His Excellency
John M. Allison
Ambassador Extraordinary and Plenipotentiary
of the United States of America
to Japan
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EXCHANGE OF NOTES

Dated at Tokyo, February 10, 1956

. Tokyo, February 10, 1956
Excellency :

EO |



NxeRGEKE SMRYR RN (B11K) KEUR

SUEEHSY RPN A REKHAVDREVQES
BIEVE D EEMEAKOSEYH LI INEY
44 5 AVEE L 40

~ RN | OB N XORIKY S [
EORMER | M S & mKHE R E O g
RoE<g HyiERY STeRGFEEPL L0
(ETEINE: iy

o ESNBRER N EEOKEN O SV N
= RAOKERES BN SRS O 82N
w7 m KRR A ¢ ) AV REIBIVS RS N
QUENEY—~ QI R 0B# L QEMN +HoXQm
BOUAYKELG VAN S REKEAFKECR
QBT 1 4620

I HANOP mRENSTeEkEOB<HEES
RELGOBMO R

§ HEERRAECKEHC L OREOESX
HRVOEMOEEY IR LR W OREY %
Sr EREQCEENHLN S mKECEHY
A0 BRIV E D0 S S RITE 1) © SN EER

HOI|

With reference to the Agreement on Agricultural Com-
modities between the United States of America and Japan,
signed today, I wish to set forth the following understand-
ings reached between our two Governments:

1. It is understood that the purchases of United States
agricultural commodities contemplated by Japan, both under
Article I and under the term “usual marketings’” as used
in Article III of the Agreement, are to be made at prices
competitive in the world market.

2. It is agreed that the Government of the United
States of America will, from time to time or upon request,
inform the Government of Japan as to the use of the yen
funds referred to in Article IV, paragraph 1, of the Agree-
ment. The present intention of the Government of the
United States of America is to use the funds referred to
above for the following as numbered in correspondence
with the subparagraphs of Article IV, paragraph 1:

(1) Mainly for the comstruction of United States depen-

dent housing in Japan.

(2) To finance by the International Cooperation Admin-

istration the purchase of goods and services for
other friendly countries. Every effort will be made

to administer these funds in such a way as to

€ XR )
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avoid interference with Japanese exports not funded
from United States sources.

(3) For sales promotion and market research concern-
ing United States agricultural products, as well as
for exchange visits of United States and Japanese
officials and business men concerned with this prob-
lem.

(4) To defray expenses related to the international
educational exchange activities between the United
States of America and Japan.

(5) To pay United States obligations in Japan.

3. In order to facilitate the procurement and export
by or at the direction of the Government of the United
States of America of goods and services for other countries
with the yen described in Article IV, paragraph 1 (2), of
the Agreement, the Government of Japan will issue the
necessary export licenses upon request.

4. Seventy-five percent of the yen deposited in the
United States account referred to in Article II of the
Agreement will, from time to time upon the request of the
Government of Japan, be disbursed by the Government of
the United States of America to the Bank of Japan. The
total of such disbursements will, however, not exceed at

EOll
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any time seventy-five percent of the total of such deposits.
The Bank of Japan will, at the " same exchange rate at
which the deposit in the said United States account was
made, convert into United States dollars the funds disbursed
to the Bank of Japan and credit the same to the Government
of Japan.

5. It is agreed that the loan funds referred to in
Article V of the Agreement will be used by the Govern-
ment of Japan for the following purposes:

(1) Irrigation, drainage, reclamation and their incidental

works;

(2) Development of forestry, livestock and livestock
products, port and storage facilities, fertilizer for
domestic use, and the domestic beet sugar industry;

(3) Development of electric power resources;

(4) Promotion of productivity of the Japanese economy;

(5) Other economic development projects under owﬂw-
gories to be mutually agreed.

It is also agreed that the Government of Japan will,
from time to time or upon request, inform the Government
of the United States of America as to the individual projects
decided upon, the loan funds allotted to each, the current
status of the loan account, and such other relevant data

(4 + )
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as may become available.

If the above meets with the approval of your Govern-
ment, Your Excellency’s note of approval confirming the
above will be appreciated.

Accept, Excellency, the renewed assurances of my most

distinguished consideration.

John M. Allison
His Excellency
Mamoru Shigemitsu
Minister for Foreign Affaires
of Japan

(Translation)
Tokyo, February 10, 1956
Monsieur 1’Ambassadeur,

I have the honour to refer to Your Excellency's Note
of February 10, 1956 which reads in the Japanese translation
thereof as follows:

“With reference to the Agreement on Agricultural

Commodities between the United States of America and

Japan, signed today, I wish to set forth the following

EOH
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understandings reached between our two Governments:

1. It is understood that the purchases of United
States agricultural commodities contemplated by Japan,
both under Article I and under the term “usual market-
ings” as used in Article Il of the Agreement, are to
be made at prices competitive in the world market.

2. It is agreed that the Government of the United
States of America will, from time to time or upon
request, inform the Government of Japan as to the use
of the yen funds referred to in Article IV, paragraph
1, of the Agreement. The present intention of the Gov-
ernment of the United States of America is to use the
funds referred to above for the following as numbered
in correspondence with the subparagraphs of Article
IV, paragraph 1:

(1) Mainly for the construction of United States

dependent housing in Japan.

(2) To finance by the International Cooperation
Administration the purchase of goods and
services for other friendly countries. Every effort
will be made to administer these funds in such
a way as to avoid interference with Japanese

exports not funded from United States sources.
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(3) For sales promotion and market research-
concerning United States agricultural products,
as well as for exchange visits of United States
and Japanese officials and business men con-
cerned with this problem.

(4) To defray expenses related to the international

educational exchange activities between the
United States of America and Japan.

(5) To pay United States obligations in Japan.

3. In order to facilitate the procurement and export
by or at the direction of the Government of the United
States of America of goods and services for other coun-
tries with the yen described in Article IV, paragraph
1 (2), of the Agreement, the Government of Japan will
issue the necessary export licenses upon request.

4. Seventy-five percent of the yen deposited in the
United States account referred to in Article II of the
Agreement will, from time to time upon the request
of the Government of Japan, be disbursed by the Govern-
ment of the United States of America to the Bank of
Japan. The total of such disbursements will, however,
not exceed at any time seventy-five percent of the total

of such deposits. The Bank of Japan will, at the same

HO+H
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HO<X
exchange rate at which the deposit in the said United
States account was made, convert into United States
dollars the funds disbursed to the Bank of Japan and
credit the same to the Government of Japan.

5. It is agreed that the loan funds referred to in
Article V of the Agreement will be used by the Govern-
ment of Japan for the following purposes:

(1) Irrigation, drainage, reclamation and their inci-

dental works;

(2) Development of forestry, livestock and livestock
products, port and storage facilities, fertilizer
for domestic use, and the domestic beet sugar
industry ;

(3) Development of electric power resources ;

(4) Promotion of productivity of the Japanese econ-
omy ;

(5) Other economic development projects under cate-
gories to be mutually agreed.

It is also agreed that the Government of Japan
will, from time to time or upon request, inform the
Government of the United States of America as to the
individual projects decided upon, the loan funds allotted
to each, the current status of the loan account, and
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such other relevant data as may become available.

If the above meets with the approval of your
Government, Your Excellency’s Note of approval confirm-
ing the above will be appreciated.”

I am pleased to confirm, on behalf of the Government
of Japan, that the contents of Your Excellency’s Note under
reference meets with the approval of my Government.

I avail myself of this opportunity to renew to Your
Excellency, Monsieur 1’Ambassadeur, the assurance of my
highest consideration.

Mamoru Shigemitsu
Minister for Foreign Affairs

of Japan

~ His Excellency

John M. Allison
Ambassador Extraordinary and Plenipotentiary
of the United States of America
" to Japan

N REGKHE @ERLEMOERE 1K KEYR

EBOR



—

xR SR YRS o8 1Y) an S RYREBE B0

SR Y A0 mLH A ® = R4
RE N QE Q BN R4 e dnili v 2
HY R

BRI E 1] m ] Om#KK P E

R | o ORHUER D KO NAMEEUS

0

S B 8o B <R
f-R M - R - h o 1 ) SR A0 1) VR
e 23O HER Y ¢ RIoHt
- RmMN-m w6 0 i & QSRS UR0-2 0
N Ame?

S BOJY LW WERES wRoH-KE
i em e IR SEERQ IR RE
R - K- 1 m - | O R VR0

C EHCHEECKYREQCHE R gt e 1)
NS SRS BEEHQIREY K S DTSR
QEHI'AEe N Aw o REKEARE L #
<ERORECENEY BRI SEMOEE

AGREED OFFICIAL MINUTES WITH
RESPECT TO THE AGREEMENT ON
AGRICULTURAL COMMODITIES BE-
TWEEN JAPAN AND THE UNITED
STATES OF AMERICA

Signed at Tokyo, February 10, 1956

1. With regard to Article I, paragraph 2 of the Agree-

ment, it is understood that:

(a) With the exception of cotton, contracts for purchases
under Title I may be concluded up to and including
September 15, 1956, provided that all commodities
are shipped from the United States by September
30, 1956.

(b) In the case of cotton the contracting period is
extended to November 30, 1956 and the shipment
deadline to December 31, 1956.

(c) Although an extension of the above shipment dead-
lines can not now be agreed to, in individual cases
and under special circumstances sympathetic con-
sideration will be given by the United States Gov-

CER)
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in the case of cotton) in which commodities financed

under this program are shipped.
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such unexpended funds for the purposes of Article IV,
paragraph 1 (5) of the Agreement.

4. With respect to paragraph 1 of the exchange of
notes accompanying the Agreement, it is understood that
the United States Government is not committed to any
special arrangements or concessions with respect to com-

modities purchased under this program,

Minister for Foreign Ambassador Extraordinary and

Mmgw\mﬂw of Japan: Plenipotentiary of the United
e States of America

to Japan:
Mamoru Shigemitsu John M. Allison

Tokyo, February 10, 1956
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