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EXCHANGE OF NOTES REGARDING
PROMOTION OF PRODUCTIVITY IN
JAPAN

Dated at Tokyo, April 7, 1955

(Translation)
Tokyo, April 7, 1955.
Monsieur I’Ambassadeur,

I have the honour to refer to the discussions which
have taken place between representatives of our two
Governments concerning the program to raise productivity
in Japan, and to confirm the understandings which have
been reached as the result of these discussions.

1.. Our two Governments agree that the establishment
of a sound and expanding economy capable of providing a
progressive increase in  living standards -is essential to
international peace, and the Government of Japan recognizes

that a concrete program to stimulate the expansion of
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Japan’s economy by encouraging higher production and
productivity can make a significant contribution to the
achievement of this objective.

The purpose of this program is to assist in every way
possible to increase productivity in Japan by improving the
technical efficiency of Japan’s industry, agriculture and
commerce and the encouragement of healthy labor move-
ment; and in the equitable distribution of the results of
increased. productivity and production in such a way as to
lower prices, raise earnings and return a fair profit to the
end that a progressive increase in living mnmbmmam E,w% be
achieved and the international trading position of the Japa-
nese economy may be improved.

2. The Government of Japan will continue to promote
an intensive program to increase the productivity of the
Japanese economy and will use its best efforts to render
all appropriate support and assistance to maintain such a
program. The Government of the United States of America

-will use its best efforts to extend all appropriate support to

such a program in accordance with these understandings.
3. The Government of Japan will use its best efforts

to ﬁm_ﬁw all necessary action to facilitate the establishment

and operation of a non-governmental productivity center
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(hereinafter called the Japan Productivity Center) which
will contain appropriate representation of management and
labor, and which will act as a coordinating agency in the
general field of productivity to plan and implement produc-
tivity policies and programs, including technical exchange
projects, dissemination of technical mumS.Bmm.ou. provision
of technical services and all other activities related to the
productivity drive.. In addition, the Government of Japan
will establish and maintain the Japan Productivity Council
composed of representatives of the Government of Japan
and the Japan Productivity Center, which will assure Emﬁ
necessary coordination is achieved between the Government
of Japan and the Japan Productivity Center on the activities
of the latter.

4. The Government of Japan will arrange for the send-
ing of qualified Japanese nationals, including representatives
of management and labor, to the United States of America
or third countries for training in, and study of, industrial,
mining, transportation, labor-management relations methods,
agriculture and other related matters, and will arrange for
the furnishing of all interpreting and secretarial services
required by such nationals.

5. The Government of the United States of America
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in support of the productivity program and within the limits

of available funds will:

(a)

(©

make necessary arrangements in the Gb#ma States
of America or eEnm noE:,lmm for the training and
study of Japanese nationals accepted by the Govern-
ment of the United States of America and/or by
third countries;

arrange for the sending to Japan of such American
industrial, mining, transportation, trade union, labor
and agriculture technicians and specialists as may
be requested by the Japan Productivity Center and
authorized by the Government of the United States
of America;

furnish technical aids, including technical litera-
ture, exhibits, and audio-visual aids such as films
and film strips, as may be requested by the Japan
Productivity Center and authorized by the Govern-
ment of the United States of America for dissemi-
nation to Japanese Industrial entefprises, trade
unions, and other o&mmﬁuwzomm participating in the

productivity program.

6. Allocation between the Government of the United

States of America and the Japan Productivity Center of the
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expenses of activities carried out under the program con-
templated in paragraphs 4 and 5 above other than adminis-
trative expenses, shall be as may be agreed upon between
the appropriate representatives of the Government of the
United States of America and the Japan Productivity
Center. The Government of Japan will use its best efforts
to provide, or arrange for the provision of, funds adequate
to support operations of the Japan Productivity Center and
will use its best efforts to enable the Japan Productivity
Center to pay or provide funds for the payment of expenses
or costs of the productivity program allocated to the Japan
Productivity Center under arrangements concluded in ac-
cordance with this paragraph.

7. The Government of Japan will take wvvnovlmﬁm
steps to insure the effective utilization of the assistance
furnished by the Government of the United States of
America under this program and will arrange for the
furnishing to the Government of the United States of
America of full and complete information on the activities
under the program contemplated herein.

8.

implemented by both Governments in accordance with ap-

It is understood that the foregoing provisions will be

plicable laws and regulations of their respective countries.
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9. Such additional arrangements may be concluded as
may be necessary to carry out the objectives set forth
herein.

I have the honour to request your confirmation of the
above understandings on behalf of the Government of the
United States of America.

1 avail myself of this opportunity to renew to Your
mxom:ou\uoﬁ Monsieur I’Ambassadeur, the assurance of my
highest consideration.

(Signed) Mamoru Shigemitsu
Minister for Foreign Affairs
His Excellency
John M. Allison,
Ambassador Extraordinary and
Plenipotentiary of the
United States of America
to Japan.
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Tokyo, April 7, 1955
Excellency:

I have the honour to acknowledge your note of April 7,
1955, regarding the productivity program which reads in the
English translation thereof as follows:

“I have the honour to refer to the discussions which
have taken place between representatives of our two
Governments concerning the program to raise productivity
in Japan, and to confirm the understandings which have
been reached as the result of these discussions.

“1. Our two Governments agree that the establishment
of a sound and expanding economy capable of providing a
progressive increase in living standards is essential to
international peace, and the Government of Japan recognizes
that a concrete program to stimulate the expansion of
Japan’s economy by encouraging higher production and
productivity can make a significant contribution to the
achievement of this objective. The purpose of this program
is to assist in every way possible to increase productivity
in Japan by improving the technical efficiency of Japan’s
industry, agriculture and commerce and the encouragement
of a healthy labor movement; and in the equitable dis-
tribution of the results of increased productivity and pro-
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duction in such a way as to lower prices, raise earnings
and return a fair profit to the end that a progressive in-
crease in living standards may be achieved and the inter-
national trading position of the Japanese economy may be
improved.

“2.  The Government of Japan will continue to promote

- an intensive program to increase the productivity of the

Japanese economy and will use its best efforts to render
all appropriate support and assistance to maintain such 'a
program. The Government of the United States of America
will use its best efforts-to extend all appropriate support to
such a program in accordance with these understandings.
“3. The Government of Japan will use its best efforts
to take all necessary action to facilitate the establishment
and operation of a non-governmental productivity Center
(hereinafter called the Japan Productivity Center) which
will contain appropriate representation of management and
labor, and which will act as a coordinating agency in the
general field of productivity to plan and implement produc-:
tivity policies and programs, including technical exchange
projects, dissemination of technical information, provision
of technical services and all other activities related to the
productivity drive. In addition, the Government of Japan

C RS
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(% 30
will establish and maintain the Japan Productivity Council
composed of representatives of the Government of Japan
and the Japan Productivity Center, which will assure that
necessary coordination is achieved between the Government
of Japan and the Japan Productivity Center on the activities
of the latter.

“4, The Qd@nﬁiobn of Japan will arrange for the’
sending of qualified Japanese nationals, including represent-
atives of management and labor, to the United States of
America or third countries for training in, and study of
industrial, mining, transportation, labor-management rela-
tions methods, agriculture and other related matters, and
will arrange for the furnishing of all interpreting and
secretarial services required by such nationals.

“5. The Government of the United States of America
in support of the productivity program and within the limits
of available funds will:

(a) make necessary arrangements in the United
States of America or third countries for the
training and study of Japanese nationals ac-
cepted by the Government of the United States
of America and/or by third ¢ountries;

(b) arrange for the sending to Japan of such

L4
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American industrial, mining, transportation,
trade union, labor and agriculture technicians
and specialists as may be H.mncm,mﬁmm by the
Japan Productivity Center and authorized by the
Government of the United States of America;

(c) furnish technical aids, including technical liter-

ature, exhibits, and audio-visual aids such as

films and film strips, as may be requested by
the Japan Productivity Center and autborized
by the Government of the United States of

America for dissemination to Japanese industrial

enterprises, trade unions, and other organizations

participating in the productivity program.
“6. - Allocation between the Government of the United
States of America and the Japan Productivity Center of
the expenses of activities carried out under the program
contemplated in paragraphs 4 and 5 above other than ad-
ministrative expenses, shall be as may be agreed upon
between the appropriate representatives of the Government
of the United States of America and the Japan Productivity

Center. The Government of Japan will use its best efforts

to provide, or arrange for the provision of, funds adequate

to support operations of the Japan Productivity Center and
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will use its best efforts to enable the Japan Productivity
Center to pay or provide funds for the payment of expenses
or costs of the productivity program allocated to the Japan
Productivity Center under arrangements concluded in ac-
cordance with this paragraph. .

“7. The Government of Japan will take appropriate
steps to insure the effective utilization of the assistance
furnished by the Government of the United States of
America under this program and will arrange for the
furnishing to the Government of the United States of
America of full and complete information on the activities
under the program contemplated herein.

“8. 1t is understood that the foregoing provisions will
be implemented by both Governments in accordance with
applicable laws and regulations of their respective countries.

“9. Such additional arrangements may be concluded as
may be necessary to carry out the objectives set forth
herein.

I have the honour to request your confirmation of the
above understandings on behalf of the Government of the
United States of America.”

I w%m the honour to confirm on behalf of the Govern-

ment of the United States of America, the above under-
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standings.
K N O NERDT LN WSV Accept, Excellency, the renewed assurances of my most
MR O B K - w40 . distinguished consideration.
R+ HEER Yo , _ .
AT DS amnd (EHIRD (Signed) John M. Allison
mEEEHKE R His Excellency

Mamoru Shigemitsu,
Minister for Foreign Affairs,
Ministry of Foreign Affairs,
Tokyo.
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