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TREATY OF FRIENDSHIP, COMMERCE
AND ' NAVIGATION BETWEEN JAPAN °
AND THE UNITED STATES OF AMERICA

‘ Signed at \ﬂc@e. NN:,,_N 2, 1953
" Ratified, September 2, 1953 V .
" Ratifications exchanged at Washington, September 30,
- 1953 - -
Promulgated, October 28, 1953
Entered into force, October 30, 1953

Japan and the United States -of America, desirous of
strengthening the bonds of peace and friendship tradition-
ally oxmm:nw between them and of encouraging closer
economic and cultural relations between their peoples, and

~ being cognizant of the contributions which may be made

' toward these ends by arrangements promoting mutually

advantageous commercial intercourse, encouraging mutually
beneficial investments, and establishing mutual rights and
vw?zmmm.? have resolved to conclude a Treaty of Friendship,
Commerce and Navigation, based in general upon the
principles of national and of most-favored-nation treatment

unconditionally accorded, and for that purpose have

IHH -
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appointed as their Plenipotentiaries,

m ¥ Japan:
IR RKE  EERER Katsuo Okazaki, Minister for Foreign Affairs of
Japan, and
t~ %= R GOERE The United States of America:
. mEFEHEN < = REOEHIE GHEKE Robert Murphy, Ambassador Extraordinary and
| R S N Plenipotentiary of the United States of America
,W to Japan,
,, 200 SERER 4 b © HEREHE MR DT Who, having communicated to each other their full
W2 ATV A0 NREE O R LR KOHEKVEEH D | powers found to be in due form, have agreed upon the
| W0 following Articles:
| w1 ARTICLE I
< RS - 420 | ROELEHEQ HIK- mﬁ;ﬁw«w@ Q¥ | 1. Nationals of either Party shall be permitted to enter
W ﬁ QI 42 TreRKIR W HION 2 WA | the territories of the other Party and to remain therein:

QIR WD E - O W7 mwﬂﬂwﬁﬁﬂmwﬂ (a) for the purpose of carrying on trade between the
i ST QRS e O T OV ST I R B territories of the two Parties and engaging in related
, mwﬂkmm®Q*%ﬁ?f%ﬁ&ﬂ%éﬁﬂm%%@wg commercial activities; (b) for the purpose of developing
; B HLO N Q G Q BN T 40 TTE %2 O and directing the operations of an enterprise in which
9% Qmﬂﬂ@J\@K@w&Uﬁmme%?éwmAn@@m they have invested, or in which they are actively in the
- &6%@@@5%%%0 Vo ORERQERZHMOERY process of investing, a substantial amount of capital; and
<o =P Q B W R0 1 AN A 260 (c) for other purposes subject to the laws relating to the

~ A=}

entry and sojourn of aliens.
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2. Nationals of either Party, within the territories of
the other Party, shall be permitted: (a) to travel therein
freely, and to reside at places of their choice; (b) to enjoy
liberty of conscience; (c) to hold both private and public
religious services; (d) to gather and to transmit material
and (e) to

communicate with other persons inside and outside such

for dissemination to the public abroad;
territories by mail, telegraph and other means open to
general public use.

3. The provisions of the present Article shall be
subject to the right of either Party to apply measures that
are necessary to maintain public order and protect the
public health, morals and safety.

ARTICLE 1I

1. Nationals of either Party within the territories of
the other Party shall be free from unlawful molestations
of every kind, and shall receive the most constant protection
and security, in no case less than that required by inter-
national law.

2. If, within the territories of either Party, a national
of the other Party is taken into custody, the nearest consular

representative of his country shall on the demand of such

/¥
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national be immediately notified. Such national shall: (a)
receive reasonable and humane treatment; (b) be formally
and immediately informed of the accusations wmmmbm.ﬁ him ;
(c) be brought to trial as promptly as is consistent with
the proper preparation of his defense; and (d) enjoy all
means reasonably necessary to his defense, including the

services of competent counsel of his choice.
ARTICLE 1II

1. Nationals of either Party shall be accorded national
treatment in the application of laws and regulations within
the territories of the other Party that establish a pecuniary
compensation, or other benefit or service, on account of
disease, injury or death arising out of and in the course
of employment or due to the nature of employment.

2. In addition to the rights and privileges provided in
paragraph 1 of the present Article, nationals of either
Party shall, within the territories of the other Party, be
accorded national treatment in the application of laws and
regulations establishing compulsory systems of social
security, under which benefits are paid without an individual
test of financial need: (a) against loss of wages or earnings

due to old age, unemployment, sickness or disability, or

C RN
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(b) against loss of financial support due to the death of
father, husband or other person on whom such support had
depended.

ARTICLE 1V

1. Nationals and companies of either Party shall be
accorded national treatment and most-favored-nation treat-
ment with respect to access to the courts of justice and
to administrative tribunals and agencies within the terri-
tories of the other Party, in ail degrees of jurisdiction,
both in pursuit and in defense of their rights. It is
understood that companies of either Party not engaged in
activities within the territories of the other Party shall
enjoy such access therein without registration or similar
requirements. :

2. Contracts entered into between nationals and
companies of either Party and nationals and companies of
the other Party, that provide for the settlement by
arbitration of controversies, shall not be deemed unen-
forceable within the territories of such other Party merely
on the grounds. that the place designated for the arbitration
proceedings is outside such territories or that the nationality
of one or more of the arbitrators is not that of such other

1HR
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Party. Awards duly rendered pursuant to any such
contracts, which are final and enforceable under the laws
of the place where rendered, shall be deemed conclusive
in enforcement proceedings brought before the courts of
competent jurisdiction of either Party, and shall be entitled
to be declared enforceable by such courts, except where
found contrary to public policy. When so declared, such
awards shall be entitled to privileges and measures of
enforcement appertaining to awards rendered locally. It is
understood, however, that awards rendered outside the
United States of America shall be entitled in any court in
any State thereof only to the same measure of recognition

as awards rendered in other States thereof.

ARTICLE V

1. Neither Party shall take unreasonable or discrimi-
natory measures that would impair the legally acquired
rights or interests within its territories of nationals and
companies of the other Party in the enterprises which they
have established, in their capital, or in the skills, arts or
technology which they have supplied; nor shall either
Party unreasonably impede nationals and companies of the

e 1D
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other Party from obtaining on equitable terms the capital,

skills, arts and technology it needs for its economic
development.

2. The Parties undertake to cooperate in furthering
the interchange and use of scientific and technical knowl-
edge, particularly in the interests of increasing produc-
tivity and improving standards of living within their

respective territories.
ARTICLE VI

1. Property of nationals and companies of either Party
shall receive the most constant protection and security
within the territories of the other Party.

2. The dwellings, offices, warehouses, factories and
other premises of nationals and companies of either Party
located within the territories of the other Party shall not
be subject to unlawful entry or molestation. Official searches
and examinations of such premises and their contents,
when necessary, shall be made only according to law and
with careful regard for the convenience of the occupants
and the conduct of business.

3. Property of nationals and companies of either Party

shall not be taken within the territories of the other Party

<
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except for w public purpose, nor shall it be taken without
the prompt payment of just compensation. Such compen-
sation shall be in an effectively realizable form and shall
represent the full equivalent of the property taken; and
adequate provision shall have been made at or prior to the

time of taking for the determination and payment thereof.

4. Nationals and companies of either Party shall in
no case be accorded, within the territories of the other
Party, less than national treatment and most-favored-nation
treatment with respect to the matters set forth in para-
graphs 2 and 3 of the present Article. Moreover, enterprises
in which nationals and companies of either Party have a
substantial interest shall be accorded, within the territories
of the other Party, not less than national treatment and
most-favored-nation treatment in all matters relating to
the taking of privately owned enterprises into public
ownership and to the placing of such enterprises under
public control.

ARTICLE VII

1. Nationals and companies of either Party shall be

1D
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accorded national treatment with respect to engaging in
all types of commercial, industrial, financial and other
business activities within the territories of the other Party,
whether directly or by agent or through the medium of
any form of lawful juridical entity. Accordingly, such na-
tionals and companies shall be permitted within such
territories: (a) to establish and maintain branches, agencies,
offices, factories and other establishments appropriate to the
conduct of their business; (b) to organize companies under
the general company laws of such other Party, and to
acquire majority interests in companies of such other
Party; and (c) to control and manage enterprises which
they have established or acquired. Moreover, enterprises
which they control, whether in the form of individual
proprietorships, companies or otherwise, shall, in all that
relates to the conduct of the activities thereof, be accorded
treatment no less favorable than that accorded like
enterprises controlled by nationals and companies of such
other Party.

2. Each Party reserves the right to limit the extent
to which aliens may within its territories establish, acquire
interests in, or carry on public utilities -enterprises or

enterprises engaged in shipbuilding, air or water transport,

1<l
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banking involving depository or fiduciary functions, or the
exploitation of land or other natural resources. However,
new limitations imposed by either Party upon the extent to
with
respect to carrying on mﬁnr activities within its territories,

which aliens are accorded national treatment,
shall not be applied as against enterprises which are
engaged in such activities therein at the time such new
limitations are adopted and which are owned or controlled
by nationals and companies of the other Party. Moreover,
neither Party shall deny to transportation, communications
and banking companies of the other Party the right to
maintain branches and agencies to perform functions
necessary for essentially international operations in which
they are permitted to engage.

3. The provisions of paragraph 1 of the present Arti-
cle shall not prevent either Party from prescribing special
formalities in connection with the establishment of alien-
controlled enterprises within its territories; but such
formalities may not impair the substance of the rights set
forth in said paragraph.

4. Nationals and companies aof either Party, as well as
enterprises controlled by such nationals and companies,

shall in any event be accorded most-favored-nation treat-

e 1D
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ment with reference to the matters treated in the present
Article.

ARTICLE VIII

1. Nationals and companies of either Party shall be
permitted to engage, within the territories of the other Party,
accountants and other technical experts, executive personnel,
attorneys, agents and other specialists of their choice.
Moreover, such nationals and companies shall be permitted
to engage accountants and other technical experts regardless
of the extent to which they may have qualified for the
practice of a profession within the territories of such
other Party, for the particular purpose of making examina-
tions, audits and technical investigations exclusively for,
and rendering reports to, such nationals and companies in
connection with the Em_.pasm and operation of their
enterprises, and enterprises in which they have a financial
interest, within such territories.

2. Nationals of either Party shall not be barred from
practicing the professions within the territories of the
other Party merely by reason of their alienage; but they
shall be permitted to engage in professional activities
therein upon compliance with the requirements regarding

1H<H



SLEREA
5
&
(o8

% = R4KE ﬁﬂﬁ.ﬁ%ﬁ%ﬁ

AN O W STISER R W M S e
1) A 0.2 500

Lo 5420 | ROEEMQ AERGHES 2R

BEHSERTVAE" Rim” IR0 QLR
R N ER- YT R EIE B O e T 5
PR IO SV QUGEND L QIMTIEROE
EHOMENH - PHENEERCER N HROR
3Q° .

- BR¥

SR | ROEBEMCERXOHH-0" 2180
BEHQERTNR LY SIRVHM RN
5V A0 ROOHEER © IER D BIH Q 429
AATHHE BV Q FoKkEmvE e
D RHEER AN R T IR N
SRCEEH Q RUEH @ P D 0 210K M Rin
0 Q BOET N0 210°

a0 | ROBEHC HRNGIH 2480
ETHOERTUL LY 44 VOBBECEN (&

RS
qualifications, residence and competence that are applicable
to nationals of such other Party.

3. Nationals and companies of either Party shall be
accorded national treatment and most-favored-nation
treatment with respect to engaging in scientific, educational,
religious and philanthropic activities within the territories .
of the other Party, and shall be accorded the right to form
associations for that purpose under the laws of such other

Party.
ARTICLE IX

1. Nationals and companies of either Party shall be
(a)

national treatment with respect to leasing land, buildings

accorded within the territories of the other Party:

and other immovable Edcﬂ.@ appropriate to the conduct
of activities in which they are permitted to engage pursuant
to Articles VII and VII and for residential purposes, and
with respect to occupying and using such property; and
(b) other rights in immovable property permitted by the
applicable laws of the other Party. ‘

2. Nationals and companies of either Party shall be

accorded within the territories of the other Party national

R0 wiEg< Iy 02O R 4 O W * treatment and most-favored-nation treatment with respect

(C RN
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to acquiring, by purchase, lease, or otherwise, and with
respect to owning and possessing, movable property of all
kinds, both tangible and intangible. However, either Party
may impose restrictions on alien ownership of materials
mm:mmaosm from the standpoint of public safety and alien
in enterprises carrying on the

ownership of interests

activities listed in the first sentence of paragraph 2 of
Article VII, but only to the extent that this can be done
without impairing the rights and privileges secured by
Article VII or by other provisions of the present Treaty.

3. Nationals and companies of either Party shall be
permitted freely to dispose of property within the territories
of the other Party with respect to the acquisition of
which through testate or intestate succession their alienage
has prevented them from receiving national treatment, and
they shall be v@.pmﬁoa a term of at least five years in
which to effect such disposition.

4. Nationals and companies of either Party shall be
accorded within the territories of the other Party national
treatment and most-favored-nation treatment with respect

to disposing of property of all kinds.

ARTICLE X

LKH
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Nationals and companies of either Party shall be
accorded, within the territories of the other Party, national
treatment and most-favored-nation treatment with respect
to obtaining and maintaining patents of invention, and with
respect to rights in trade marks, trade names, trade labels
and industrial property of every kind.

ARTICLE XI

1. Nationals of either Party residing within the terri-
tories of the other Party, and nationals and companies of
either Party engaged in trade or other mmmbm:._ pursuit or
in scientific, educational, religious or philanthropic activities
within the territories of the other Party, shall not be
subject to the payment of taxes, fees or charges imposed
upon or applied to income, capital, transactions, activities
or any other object, or to requirements with respect to the
levy and collection thereof, within the territories of such
other Party, more burdensome than those borne by
nationals and companies of such other Party.

2. With respect to nationals of either Party who are
neither resident. nor engaged in trade or other gainful
pursuit within the territories of the other Party, and with
respect to companies of either Party which are not engaged

CRND)
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in trade or other gainful pursuit within the territories of
the other Party, it shall be the aim of such other Party
to apply in general the principle set forth in paragraph 1
of the present Article.

3. Nationals and companies of either Party shall in
no case be subject, within the territories of the other
Party, to the payment of taxes, fees or charges imposed
upon or applied to income, capital, transactions, activities
or any other object, or to requirements with respect to the
levy and collection thereof, more burdensome than those
borne by nationals, residents and companies of any third
country.

4. In the case of companies of either Party engaged
in trade or other gainful pursuit within the territories of
the other Party, and in the case of nationals of either
Party engaged in trade or other gainful pursuit within the
territories of the other Party but not resident therein
such other Party shall not impose or apply any tax, mmm
or charge upon any income, capital or other basis in
excess of that reasonably allocable or apportionable to its
territories, nor grant deductions and exemptions less than
those reasonably allocable or apportionable to its territories.
A comparable rule shall apply also in the case of companies
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organized and operated exclusively for scientific, educational.
religious or philanthropic purposes.

5. Each Party reserves the right to: (a) extend specific
(b) accord

special tax advantages by virtue of agreements for the

tax advantages on the basis of reciprocity;

avoidance of double taxation or the mutual protection of
revenue; and (c) accord to its own mnationals and to
residents of contiguous countries more favorable exemptions
of a personal nature with respect to income taxes and
inheritance taxes than are accorded to other non-resident

persons.
ARTICLE XII

1. Nationals and companies of either Party shall be
accorded by the other Party national treatment and most- .
favored-nation treatment with respect to payments, remit-
tances and transfers of funds or financial instruments
between the territories of the two Parties as well as
between the territories of such other Party and of any
third country.

2. Neither Party shall impose exchange restrictions
as defined in paragraph 5 of the present Article except to

the extent necessary to prevent its monetary reserves from

G+ 1D
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falling to a very low level or to effect a moderate increase
in very low monetary reserves. It is understood that the
provisions of the present Article do not alter the obligations
either Party may have to the International Monetary Fund
or preclude imposition of particular restrictions whenever
the Fund specifically mﬁ?olumm or requests a Party to
impose such particular restrictions.

3. If either Party imposes exchange restrictions in
accordance with paragraph 2 above, it shall, after making
whatever provision may be necessary to assure the
availability of monmmmssmxnwmbmm for goods and services
essential to the health and welfare of its people, make
reasonable provision for the withdrawal, in foreign exchange
in the currency of the other Party, of: (a) the compensa-
tion referred to in Article VI, paragraph 3, of the present
Treaty, (b) earnings, whether in the form of salaries,
interest, dividends, commissions, royalties, payments for
technical services, or otherwise, and (c) amounts for
amortization of loans, depreciation of direct investments,
and capital transfers, giving consideration to special needs
for other transactions. If more than one rate of exchange
is in force, the rate applicable to such withdrawals shall

be a rate which is specifically approved by the International
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| Monetary Fund for such transactions or, in the absence of
a rate so approved, an effective rate which, inclusive of
any taxes or surcharges on exchange transfers, is just
and reasonable. :

4. Exchange restrictions shall not be imposed by either
Party in a manner unnecessarily detrimental or arbitrarily
discriminatory to the claims, investments, transport, trade,
and other interests of the nationals and companies of the
other Party, nor to the compeétitive position thereof.

5. The term “exchange restrictions” as used in the
present Article includes all restrictions, regulations, charges,
taxes, or other requirements imposed by either Party which
burden or interfere with payments, remittances, or trans-
fers of funds or of financial instruments between the

territories of the two Parties.
ARTICLE XIII

Commercial travelers representing nationals and com-
panies of either Party engaged in business within the
territories thereof shall, upon their entry into and depar-
ture from the territories of the other Party and during their
sojourn therein, be accorded most-favored-nation treatment

in respect of the customs and other matters, including,
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