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EXCHANGE OF NOTES ON THE AR-
RANGEMENT TO BE APPLIED COM-
MENCING WITH JAPANESE FISCAL
YEAR 1957 CONCERNING A PROGRES-
SIVE REDUCTION IN EXPENDITURES
CALLED FOR IN ARTICLE XXV, PARA-
GRAPH 2(b) OF THE ADMINISTRATIVE
AGREEMENT UNDER ARTICLE IIl OF
THE SECURITY TREATY BETWEEN
JAPAN AND THE UNITED STATES

OF AMERICA
Dated at Tokyo, April 25, 1956

(Translation)
April 25, 1956
Monsieur 1’Ambassadeur :
With reference to Article XXV of the Administrative
Agreement under Article III of the Security Treaty between
Japan and the United States of America, I have the honour
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to refer to the official Emdzﬁmm of the Administrative Agree-
ment with respect to Article XXV, in which it is recorded
that as Japan may increasingly assume responsibility for
its own defense as is indicated in the Security Treaty
between Japan and the United States of America, the
United States of America will give consideration, in the
light of increased expenses required for such defense, to
a request by Japan for a reduction in expenditures as
provided in paragraph 2 of Article XXV for maintenance
of United States armed forces in Japan.

In the exchange of notes between us on April 24, 1956,
constituting an arrangement between our two Governments,
reducing for Japanese Fiscal Year 1956 the Japanese expen-
ditures called for in paragraph 2(b) of Article XXV of the
Administrative Agreement, I indicated the policies and inten-
tions of the Government of Japan to increase gradually its
self-defense forces and to devote a larger portion Japan’s

resources for defense purposes in the future in accordance

" with expectations expressed in the Security Treaty between

Japan and the United States of America that Japan “will
itself increasingly assume responsibility for its own defense’.
I also confirmed a policy decision of the Government of

Japan to carry out a sustained program for increasing
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Japan’s self-defense forces and for assuming in progressive
stages a greater responsibility for its own defense.

Accordingly, in the light of the considerations outlined
in this note and in the notes exchanged between us yesterday,
I have the honour to propose on behalf of the Government
of Japan that the Government of the United States of
America agree to the following arrangement to be applied
commencing with Japanese Fiscal Year 1957 concerning an
annual and progressive reduction in expenditures called for
in paragraph 2(b) of Article XXV of the Administrative
Agreement, and under which arrangement the Government
of Japan and the Government of the United States will share
the increased defense effort in equal portions:

1.

for defense purposes, the amount of Japanese currency to

(@) With an annual increase in the appropriation

be made available to the United States of America under
Article XXV 2(b) for each Japanese fiscal year beginning
1957, will be that for the previous fiscal year reduced by
an amount equivalent to one-half of increase in the appro-
priation for defense purposes for each fiscal year over that
for the previous year.

(b) For the purpose of this arrangement, the
“appropriation for defense purposes” will be the total of
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of contract authorization, any carry-over of unexpended
appropriations and reappropriations of any rescinded part
of previous appropriations) for the National Defense >mm=n<
and for the facilities for the United States Forces in Japan
as required under Article XXV 2(a) of the Administrative
Agreement.

2. In addition, any unexpended balance from the cash
appropriations for defense purposes for each fiscal year
will be carried over.

~ T have further the honour to propose that under the
foregoing arrangement the annual amount of the reduction
in the said expenditures will be formalized on a yearly basis
by agreement between our two Governments, such agree-
ment to include other pertinent considerations as may be
found mutually acceptable. The Government of Japan un-
derstands that the conclusion of any such annual agreement
would depend upon a mutually satisfactory execution of
the agreement or agreements governing reductions in Japa-
nese - contributions under the Administrative Agreement
for previous periods.

To this end, therefore, the Government of Japan pro-
poses that the authorities of Japan and the United Statets

C AR
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of America review on an annual basis, prior to the con-
sideration of an agreement concerning the said annual
reduction in expenditures, the status and execution of the
sustained defense program and other plans related to the
defense of Japan.

If the proposals as made here are acceptable to the
Government of the United States of America, this note and
Your Excellency’s reply indicating such acceptance shall
be considered as constituting an agreement effective on the
date of Your Excellency’s note in reply, between the Govern-
ment of Japan and the Government of the United States
of America.

‘I avail myself of this opportunity to renew to Your
Excellency, Monsieur I’Ambassadeur, theé assurances of my

highest consideration.

Mamoru Shigemitsu
Minister for Foreign Affairs
His Excellency
John M. Allison,
Ambassador Extraordinary and Plenipotentiary
of the United States of America

to Japan
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I have the honour to acknowledge the receipt of Your

Excellency’s Note dated April 25, 1956, which reads in the
English translation thereof as follows:

“With reference to Article XXV of the Administrative
Agreement under Article III of the Security Treaty
between Japan and the United States of America, I
have the honour to refer to the official minutes of the
Administrative Agreement with respect to Article XXV,
in which it is recorded that as Japan may increasingly
assume responsibility for its own defense as is indicated
in the Security Treaty between Japan and the United
States of America, the United States of America will
give consideration, in the light of increased expenses
required for such defense, to a request by Japan for
a reduction in expenditures as provided in paragraph
2 of Article XXV for maintenance of United States
armed forces in Japan.

In the exchange of notes between us on April 24,
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1956, constituting an arrangement between our two
Governments, reducing for Japanese Fiscal Year 1956
the Japanese expenditures called for in paragraph 2(b)
of Article XXV of the Administrative Agreement, I
indicated the policies and intentions of the Government
of Japan to increase gradually its self-defense forces
and to devote a larger portion Japan’s resources for
defense purposes in the future in accordance with
expectations expressed in the Security Treaty between
Japan and the United States of America that Japan
“will itself increasingly assume responsibility for its own
defense”. I also confirmed a policy decision of the
Government of Japan to carry out a sustained program
for increasing Japan’s self-defense forces and for assum-
ing in progressive stages a greater responsibility for
its own defense.

Accordingly, in the light of the considerations out-
lined in this note and in the notes exchanged between
us yesterday, I have the honour to propose on behalf
of the Government of Japan that the Government of the
United States of America agree to the following arrange-
ment to be applied commencing with Japanese Fiscal

Year 1957 concerning an annual and progressive reduc-

RARNIR
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tion in expenditures called for in paragraph 2(b) of
Article XXV of the Administrative Agreement, and
under which arrangement the Government of Japan
and the Government of the United States will share
the increased defense effort in equal portions:

1. (a) With an annual increase in the appropriation
for defense purposes, the amount of Japanese currency
to be made available to the United States of America
under Article XXV 2(b) for each Japanese fiscal year
beginning 1957, will be that for the previous fiscal year
reduced by an amount equivalent to one-self of increase
in the appropriation for defense purposes for each fis-
cal year over that for the previous year.

(b) For the purpose of this arrangement, the
“appropriation for defense purposes” will be the total
of funds appropriated for each Japanese fiscal year
(exclusive of contract authorization, any carry-over of
unexpended appropriations and reappropriations of any
rescinded part of previous appropriations) for the National
Defense Agency and for the facilities for the United
States Forces in Japan as required under Article XXV

2 (a) of the Administrative Agreement,

2. In addition, any unexpended balance from the
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cash appropriations for defense purposes for each fiscal
year will be carried over.

I have further the honour to proposec that under
the foregoing arrangement the annual amount of the
reduction in the said expenditures will be formalized
on a yearly basis by agreement between our two Gov-
ernments, such agreement to include other pertinent
considerations as may be found mutually acceptable.
The Government of Japan understands that the con-
clusion of any such annual agreement would depend
upon a mutually satisfactory execution of the agreement
or agreements governing reductions in Japanese con-
tributions under the Administrative Agreement for
previous periods.

To this end, therefore, the Government of Japan
proposes that the authorities of Japan and the United
States of America review on an annual basis, prior to
the consideration of an agreement concerning the said
annual reduction in expenditures, the statusand execution
of the sustained defense program and other plans related
to the defense of Japan.

If the proposals as made here are acceptable to the
Government of the United States of America, this note
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and Your Excellency’s reply indicating such acceptance

shall be considered as constituting an agreement effective

on the date of Your Excellency’s note in reply, between
the Government of Japan and the Government of the

United States of America.

I avail myself of this opportunity to renew to Your
Excellency, Monsieur I’Ambassadeur, the assurances of
my highest consideration.”

I have the honor to inform Your Excellency that the
Government of the United States of America accepts the
above proposals of the Government of Japan and to confirm
that Your Excellency’s note and this reply are considered
as constituting an agreement between the two Governments
effective on this date.

Accept, Excellency, the renewed assurances of my
highest consideration.

John M. Allison
His Excellency
Mamoru Shigemitsu,
Minister for Foreign Affairs,
Tokyo.
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EXCHANGE OF NOTES ON THE JAP-

ANESE CONTRIBUTION FOR JAPA-

NESE FISCAL YEAR 1957 UNDER ARTI-

CLE XXV 2(b) OF THE JAPAN-UNITED

STATES ADMINISTRATIVE AGREE-
MENT

Dated at Tokyo, August 16, 1957
Entered into force, August 16, 1957

(Translation)

August 16, 1957
Monsieur 1I’Ambassadeur :

I have the honour to refer to the exchange of notes
effected at Tokyo on April 25, 1956, between Foreign Minister
Mamoru Shigeémitsu and Ambassador John M. Allison re-
lating to the arrangements between our two Governments to
be applied commencing with the Japanese Fiscal Year 1957
for support of United States Forces in Japan as provided
for in Article XXV of the Administrative Agreement under
Article ITI of the Security Treaty between Japan and the
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United States of America and the official minutes with
respect thereto.

Under the exchange of notes, in consideration of a con-
tinuing annual execution by the Government of Japan of
its policy expressions with respect to carrying out a sustained
program for gradually increasing Japan’s self-defense forces,
an arrangement was agreed to between our two Governments
whereby an annual and progressive reduction could be
effected in expenditures called for in paragraph 2 (b) of
Article XXV of the Administrative Agreement. The amount
of the annual reduction would be formalized on a yearly
basis by agreement between our two Governments, such
agreement to include any other pertinent considerations
found to be mutually acceptable.

The Government of Japan reaffirms its previously ex-
pressed policies and intentions to carry out a sustained
program for gradually increasing Japan’s self-defense forces
and for assuming, in progressive stages, a greater respon-
sibility for its own defense. A larger portion of Japan’s
resources will be devoted for defense purposes during the
Japanese Fiscal Year 1957 in accordance with the expecta-
tions expressed in the Security Treaty that Japan “‘will it-

self increasingly assume responsibility for its own defense.”
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I have further the honour to inform Your Excellency
that under the program of budgetary allocations, planned
expenditures and authorizations for defense for the Japanese
Fiscal Year 1957, as approved by the Diet on March 31,
1957, the Government of Japan, inter alia:

1. Has appropriated for the Defense Agency a budget
of 101 billion yen;

2. Will provide the Defense Agency, in addition to the
above appropriation, with carryover of any unexpended
balances of appropriations for that Agency for prior fiscal
years, and has also provided the Defense Agency with con-
tract authorization of approximately 23 billion yen; and

3. Has provided an appropriation of approximately 10.5
billion yen for the purposes of Article XXV 2(a) of the
Administrative Agreement.

The authorities of Japan will continue to review on an
annual basis with the authorities of the United States of
America the status and execution of the sustained defense
program and other plans related to the defense of Japan.

In the light of the considerations outlined in this note
reflecting the policies and actions of the Government of

Japan, I have the honour to propose that, in accordance
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with the Exchange of Notes of April 25, 1956, the amount
of Japanese currency to be made available to the United
States for the Japanese Fiscal Year 1957 under Article XXV
2(b) of the Administrative Agreement, be the equivalent of
$82,222,222.22, It is understood that this proposal depends
upon a mutually satisfactory execution of the agreements
governing reductions in Japanese contributions under the
Administrative Agreement for previous fiscal years.

If the foregoing proposal is acceptable to the Govern-
ment of the United States of America, I suggest that this
note and Your Excellency’s reply indicating such acceptance
be considered as constituting an agreement between our two
Governments, effective on the date of Your Excellency’s
reply, concerning the amount to be made available to the
United States of .America under Article XXV 2(b) of the
Administrative Agreement for the Japanese Fiscal Year 1957.

I avail myself of this opportunity to remew to Your
Excellency, Monsieur 1’Ambassadeur, the assurances of my
highest consideration.

Aiichiro Fujiyama
Minister for Foreign Affairs
His Excellency
Douglas MacArthur II,
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CXED
Ambassador Extraordinary
and Plenipotentiary of
the United States of America
to Japan
No. 279 Tokyo, August 16, 1957

Excellency :

I have the honor to acknowledge the receipt o,m Your
Excellency’s Note dated August 16, 1957, which reads in the
English translation thereof as follows:

“I T.BS. the honour to refer to the exchange of notes
effected at Tokyo on April 25, 1956, between Foreign
Minister Mamoru Shigemitsu and Ambassador John M.
Allison relating to the arrangements between our two
Governments to be applied commencing with the Japanese
Fiscal Year 1957 for support of United States Forces in
Japan as provided for in Article XXV of the Adminis-
trative Agreement under Article III of the Security
Treaty between Japan and the United States of America

and the official minutes with respect thereto.
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