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Minister for Foreign Affairs
of Japan
His Excellency
John M. Allison
Ambassador Extraordinary and Plenipotentiary
of the United States of America
to Japan

Tokyo, August 19, 1955.
Excellency :
I have the honor to acknowledge the receipt of Your

. Excellency’s Note dated August 19, 1955, which reads in the

English translation thereof as follows:

“I have the honour to refer to Article XXV of the
Administrative Agreement under Article III of the Se-
curity Treaty between Japan and the United States of
America. Article XXV provides, inter alia, in paragraph 2
(b) that Japan will make available without cost to the
United States, until the effective date of any new ar-

rangement reached as a result of periodic reexamination,
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an amount of Hm@ubmmm currency equivalent to $155
million per annum for the purpose of procurement by
the United States of transportation and other requisite
services and supplies in Japan.

I have further the honour to refer to the official
minutes in respect to Article XXV, in which it is recorded
that as Japan may increasingly assume responsibility
for its own defense as is indicated in the Security Treaty
between Japan and the United States of America, the
United States of America will give consideration, in the
light of increased expenses required for such defense,
to a request by Japan for a reduction in expenditures
as provided in paragraph 2 (b) of Article XXV for
maintenance of United States armed forces in Japan.

I now wish to inform Your Excellency that the
policy of the Government of Japan is to increase
gradually its self-defense forces, including an increase
of its self-defense forces during the Japanese fiscal year
1955. I further wish to confirm that the policy and
intention of the Government of Japan is to devote a
larger portion of its resources for defense purposes
during the Japanese fiscal year 1956 and in ensuing
years in accordance with the expectation expressed in
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the Security Treaty between Japan and the United
States of America that Japan “will increasingly assume
responsibility for its own defense’.

I have also the honour to inform Your Excellency
that under the program of budgetary allocations and
Embban expenditures for defense for the current fiscal
year, as approved by the Diet on July 1, 1955, the
Government of Japan inter alia:

1. Has appropriated for the National Defense
Agency a budget of 86.8 billion yen.

2. In addition to the
provided the National Defense Agency with a carry-

above appropriation, has

over of about 23.5 billion yen from Japanese fiscal year
1954 and will also provide the National Defense Agency
with contract authorization of about 15.4 billion yen.

3. Under Article XXV 2 (b) of the Administrative
Agreement, will make available to the United States an
amount of Japanese currency equivalent to $105,555,
555.56 for the maintenance of the United States forces
in Japan, and in addition has provided an appropriation
of approximately 8 billion yen to extend runways and
to compensate the owners and suppliers of facilities
used by the Unijted States forces in Japan.
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4, Will complete during Japanese fiscal year 1955
the increase of strength in its defense forces as pro-
grammed in the appropriation of 86.8 billion yen for
the National Defense Agency.

5. On the basis of the above, has provided a defense
appropriation within the framework of last year’s
defense appropriation of 1327 billion yen, and in addi-
tion will provide the sum of 154 billion yen as men-
tioned above for contract authorization.

The Government of Japan faces financial difficulties
in Japanese fiscal year 1955 and considers it as a crucial
period for economic stabilization of the country. It is,
however, the intention of the Government of Japan as
mentioned above to devote a larger portion of its own
resources to defense purposes in Japanese fiscal year
1956 and in ensuing years.

Accordingly, in the light of the considerations out-
lined in this Note, I have the honour to propose that
the Government of the United States of America agree
to a reduction in expenditures called for in paragraph 2
(b) of Article XXV of the Administrative Agreement,
by an amount of Japanese currency equivalent to

$49,444,444.44 for only the current Japanese fiscal year.
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It is understood that the above reduction for
Japanese fiscal year 1955 will not extend beyond the
fiscal year, except as may be otherwise arranged by
mutual agreement between Japan and the United
States of America. )

It is further understood that the Government of
Japan will devote the said reduction of $49,444,444.44
for the current Japanese fiscal year to defense purposes,
and that such reduction will only be made, provided
the defense program outlined above is put into effect,
unless amended by mutual agreement between our two
Governments.

If the proposal made herein is acceptable to the
Government of the United States of America, this Note
and Your Excellency’s reply indicating such acceptance
shall be considered as constituting an arrangement,
effective on the date of Your Excellency’s Note in reply,
between the Government of Japan and the Government
of the United Sates of America, reducing for Japanese .
fiscal year 1955 the figure of $155 million as provided
above.”

I have the honor to inform Your Excellency that the

Government of the United States of America accepts the
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above proposal of the Government of Japan and to cofirm
that Your Excellency’s Note and this reply are considered
as constituting an arrangement between the two Govern-
ments effective on this date, reducing for Japanese fiscal
year 1955 the figure of $155 million as provided above.

Accept, Excellency, the renewed assurances of my

highest consideration.

John M. Allison

His Excellency
Mamoru Shigemitsu,
Minister for Foreign Affairs,
Tokyo.
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EXCHANGE OF NOTES ON A REDUC-
TION FOR JAPANESE FISCAL YEAR
1956 IN EXPENDITURES CALLED FOR
IN ARTICLE XXV, PARAGRAPH 2 (b)
OF THE ADMINISTRATIVE AGREE-
MENT UNDER ARTICLE III OF THE
SECURITY TREATY BETWEEN JAPAN
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NEOREREGER PN
AND THE UNITED STATES OF
AMERICA

Dated at Tokyo, April 24, 1956

(Translation)
April 24, 1956
Monsieur I’Ambassadeur,

1 have the honour to refer to Article XXV of the Ad-
ministrative Agreement under Article III of the Security
Treaty between Japan and the United States of >H.umlcm
and to the official minutes in respect to Article XXV.

In the exchange of notes between us on August 19,
1955, constituting an arrangement between the two Govern-
ments reducing for Japanese Fiscal Year 1955 the figure of
$ 155 .Bw:ob set forth in Article XXV of the Administrative
Agreement, I indicated that the policy of the Government
of Japan was to increase gradually its self-defense forces
and confirmed the policy and intention of my Government
to devote a larger portion of its resources for defense
purposes during the Japanese Fiscal Year 1956, and in
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ensuing years in accordance with expectation expressed in
the Security Treaty between Japan and the United States
of America that Japan ‘will itself increasingly assume
responsibility for its own defense.”” I wish to assure Your
Excellency that these are still the policies and intentions
of the Government of Japan. In addition, I now wish to
confirm a policy decision of the Government of Japan, in
continued implementation of these policies and intentions,
to carry out a sustained program for increasing Japan’s
self-defense forces and for assuming, in progressive stages,
greater responsibility for its own defense.

I have also the honour to inform Your Excellency that
under the program of budgetary allocations and planned
expenditures for defense for the Japanese fiscal year 1956
as approved by the Diet on March 27, 1956, the Govern-
ment of Japan, infer alia:

1. Has appropriated for the National Defense Agency,
a budget of 100.2 billion yen.

2. In addition to the above appropriation, will provide
the National Defense Agency with a carry-over of any
unexpended balance from the National Defense Agency
appropriation for Japanese Fiscal Year 1955 and has also

provided the National Defense Agency with contract author-
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ization of about 16.5 billion yen.

3. Under Article XXV 2 (b) of the Administrative
Agreement, will make available to the United States an
amount of Japanese currency equivalent to $ 83,333,333.33
for the maintenance of the United States Forces in Japan;
and in addition has provided an appropriation of approxi-
mately 10.5 billion yen for the purposes of Article XXV 2
(a) of the Administrative Agreement.

4. Will complete during Japanese Fiscal Year 1956 the
increase of strength in its Defense Forces as programmed
in the appropriation of 100.2 billion yen for the National
Defense Agency.

Accordingly, in the light of the considerations outlined
in this note, I have the honour to propose that the Govern-
ment of the United States of America agree to a reduction
effective for only the Japanese Fiscal Year 1956, in ex-
penditures called for in paragraph 2 (b) of Article XXV of
the Administrative Agreement by an amount of Japanese
currency equivalent to $71,666,666.67. It is understood that
the above reduction will not extend beyond such fiscal year
except as'may be otherwise arranged by mutual agreement
between Japan and the United States of America.

It is further understood that the Government of Japan

C XA
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will devote the said amount of reduction equivalent to
$71,666,666.67 for the Japanese Fiscal Year 1956 to defense
purposes and that such reduction will only be made, pro-
vided the defense program outlined above is put into effect,
unless otherwise mutually agreed by our two Governments.

If the proposal made herein is acceptable to the Govern-
ment of the United States of America, this Note and Your
mxnm:oﬁow,m reply indicating such acceptance shall be con-
sidered as constituting an arrangement, effective on the
date of Your Excellency’s note in reply, between the Govern-
ment of Japan and the Government of the United States
of America reducing for Japanese Fiscal Year 1956 the
figure of $155 million as provided above.

I avail myself of this opportunity to remew to Your
Excellency, Monsieur I’Ambassadeur, the assurance of my

highest consideration.

Mamoru Shigemitsu

Minister for Foreign Affairs

-of Japan
His Excellency
John M. Allison,
NS ORBREGER RRNH
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Ambassador Extraordinary and Plenipotentiary
of the United States of America
to Japan

Tokyo, April 24, 1956
No. 1677
Excellency :
I have the honor to acknowledge the receipt of Your
Excellency’s note dated April 24, 1956, which reads in the
English translation thereof as follows:

“I have the honour to refer to Article XXV of the
Administrative Agreement under Article III of the
Security Treaty between Japan and the United States
of America and.to the official minutes in respect to
Article XXV,

In the exchange of notes between us on August 19,
1955, constituting an arrangement between the two
Governments reducing for Japanese Fiscal Year 1955
the figure of $155 million set forth in Article XXV of
the Administrative Agreement, I indicated that the
policy of the Government of Japan was to increase
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gradually its self-defense forces and comfirmed the
policy and intention of my Government to devote a
larger portion of its resources for defense purposes
during the Japanese Fiscal Year 1956, and in ensuing
years in accordance with expectation expressed in the
Security Treaty between Japan and the United States
of America that Japan ‘“‘will itself increasingly assume
responsibility for its own defense.” 1 wish to assure
Your Excellency that these are still the policies and
intentions of the Government of Japan. In addition, I
now wish to confirm a policy decision of the Govern-
ment of Japan, in continued implementation of these
policies and intentions, to carry out a sustained program
for increasing Japan’s self-defense forces and for assum-
ing, in progressive stages, greater responsibility for
its own defense.

I have also the honour to inform Your Excellency
that under the program of budgetary allocations and
planned expenditures for defense for the Japanese
fiscal year 1956 as approved by the Diet on March 27,
1956, the Government of Japan, inter alia:

1. Has appropriated for the National Agency, a
budget of 100.2 billion yen.
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2. In addition to the above appropriation, will pro-
vide the National Defense Agency with a carry-over of
any unexpended balance from the National Defense
Agency appropriation for Japanese Fiscal Year 1955 and
has also provided the National Defense Agency with
contract authorization of about 16.5 billion yen.

3. Under Article XXV 2(b) of the Administrative
Agreement, will make available to the United States
an amount of Japanese currency equivalent to $83,333,
333.33 for the maintenance of the United States Forces
in Japan; and in addition has provided an appropriation
of approximately 10.5 billion yen for the purposes of
Article XXV 2(a) of the Administrative Agreement.

4. Will complete during Japanese Fiscal Year 1956
the increase of strength in its Defense Forces as pro-
grammed in the appropriation of 100.2 billion yen for
the National Defense Agency.

Accordingly, in the light of the considerations out-
lined in this note, I have the honour to propose that
the Government of the United States of America agree
to a reduction effective for only the Japanese Fiscal
Year 1956, in expenditures called for in paragraph 2 (b)
of Article XXV of the Administrative Agreement by au
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amount of Japanese currency equivalent to $71,666,666.67.
It is understood that the above reduction will not extend
beyond such fiscal year except as may be otherwise
arranged by mutual agreement between Japan and the
United States of America. .

It is further understood that the Government of
Japan will devote the said amount of reduction equiva-
lent to $71,666,666.67 for the Japanese Fiscal Year 1956
to defense purposes and that such reduction will only
be made, provided the defense program outlined above
is put into effect, unless otherwise mutually agreed by

our two Governments.

If the proposal made herein is acceptable to the
Government of the United States of America, this Note
and Your Excellency’s reply indicating such acceptance
shall be considered as constituting an arrangement,
effective on the date of Your Excellency’s note in reply,
between the Government of Japan and the Government of
the United States of America reducing for Japanese Fiscal
Year 1956 the figure of $155 million as provided above.

I avail myself of this opportunity to renew to Your
Excellency, Monsieur I’Ambassadeur, the assurance of
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my highest consideration.”

I have the honor to inform Your Excellency that the
Government of the United States of America accepts the
above proposal of the Government of Japan and to confirm
that Your Excellency’s Note and this reply are considered
as constituting an arrangement between the two Govern-
ments effective on this date, reducing for Japanese Fiscal
Year 1956 the figure of $155 million as provided above.

Accept, Excellency, the renewed assurances of my

highest consideration.

John M. Allison
His Excellency
Mamoru Shigemitsu,
Minister for Foreign Affairs,
Tokyo.
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