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EXCHANGE OF NOTE REGARDING PARA.-
GRAPH 3 (d) OF ARTICLE XVIII OF THE
ADMINISTRATIVE AGREEMENT UNDER
ARTICLE III OF THE SECURITY TREATY
BETWEEN THE UNITED STASES OF
AMERICA AND JAPAN

-Dated at Tokyo, March 23, 1953

Tokyo, March 23, 1953.
Excellency:

I have the honor to refer to paragraph 3(d) of Article
XVIII of the Administrative Agreement under Article II
of the Security Treaty between the United States of America
and Japan. The said paragraph provides that “the cost
incurred in satisfying claims pursuant to the preceding
subparagraphs shall be shared on terms to be agreed by
the two Governments.”

In order that the two Governments may reach agree-
ment, as contemplated by the said provision, on the sharing
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of the cost incurred in satisfying claims, I have been author-
ized by the Government of the United States to propose
to the Government of Japan that the cost incurred in satis-
fying claims pursuant to paragraph 3 of Article XVIII of
the said Administrative Agreement shall be shared in the
proportion of 75 percent chargeable to the United States
and 25 percent chargeable to Japan, retroactive to the date
on which the Administrative Agreement entered into force.

If the proposal made herein is acceptable to the Gov-
ernment of Japan, this Note and Your Excellency’s reply
shall be considered as constituting an agreement, effective
on the date of Your Excellency’s Note in reply, between the
Government of the United States and the Government of
Japan as contemplated by paragraph 3(d) of Article XVIII
of the Administrative Agreement. The Government of the
United States undertakes to seek the legislative action re-
quired to carry out this agreement.

Accept, Excellency, the renewed assurances of my high-

est consideration.

(Signed) Robert Murphy
His Excellency
Katsuo Okazaki,
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.- Minister for Foreign Affairs,

Tokyo.

(Translation)

Tokyo, March 23, 1953.

Monsieur I’Ambassadeur,

I have the honor to mnwuoé_ommm the receipt of Your Ex-

cellency’s Note dated March 23, 1953, which reads as follows:

“I have the honor to refer to paragraph 3 (d) of
Article XVIII of the Administrative- Agreement under
Article III of the Security Treaty between the United
States of America and Japan. The said paragraph pro-
vides that “the cost incurred in satisfying claims pur-
suant to the preceding subparagraphs shall be shared
on terms to be agreed by the two Governments.”

“In order that the two Governments may reach
agreement, as contemplated by the said provision, on
ﬁmm sharing of the cost incurred in satisfying claims, I
have been authorized by the Government of the United
States to propose to the Government of Japan that the

cost incurred in satisfying claims pursuant to para-
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graph 3 of the Article XVIII of the said Administrative
Agreement shall be shared in the proportion of 75 per-
cent chargeable to the United States and 25 percent
chargeable to Japan, restroactive to the date on which
Em Administrative Agreement entered into force.

“If the proposal made herein is acceptable to the
Government of Japan, this Note and Your Excellency’s
reply shall be considered as constituting an agreement,
effective on the date of Your Excellency’s Note in reply,
between the Government of the United States and the
Government of Japan as contemplated by paragraph 3
(d) -of Article XVIII of the Administrative Agreement.
The Government of the United States undertakes to
seek the legislative action required to carry out this
agreement.” )

I have the honor to inform Your Excellency zume the

. Government of Japan accepts the above proposal of the

Government of the United States, and to confirm that your
Note and this reply are considered as constituting an agree-
ment between the two Governments effective on this date.

I avail myself of this occasion to renew to Your Ex-
cellency, Monsieur I'Ambassadeur, the assurance of my

highest consideration,
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(Signed) Katsuo Okazaki
Minister for Foreign Affairs
His Excellency
Robert Murphy,
Ambassador Extraordinary
and Plenipotentiary of the United States of America
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EXCHANGE OF NOTES ON A REDUC-
TION FOR JAPANESE FISCAL YEAR 1954
IN EXPENDITURES CALLED FOR IN
ARTICLE XXV, PARAGRAPH 2 (b) OF
THE ADMINISTRATIVE AGREEMENT
UNDER ARTICLE IIT OF THE SECURITY
TREATY BETWEEN JAPAN AND THE
UNITED STATES OF AMERICA

Dated at Tokyo, Appil, 1954
(Translation)

April 6, 1954
Monsieur 'I’Ambassadeur,
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I have the honour to refer to Article XXV of the Ad-
ministrative Agreement under Article III of the Security

%zwoﬁﬁﬁﬂﬁWﬁ

Treaty between uwvmb and the United States of America.
Article XXV provides, inter alia, in paragraph 2(b) that
Japan will make available without cost to the United States,
until the effective date of any new arrangement reached

as a result of periodic reexamination, an amount of Japa-
nese currency equivalent to $ 155 million per annum for
the purpose of procurement by the United States of trans-
portation and other requisite services and supplies in Japan.

I have further the honour to refer to the official minutes
in respect to Article XXV, in which it is recorded that as
Japan may increasingly assume responsibility for its own
defense as is indicated in the Security Treaty between
Japan and the United States of America, the United States
of America will give consideration, in the light of increased
expenses required for such defense, to a request by Japan
for a reduction in expenditurés as provided in paragraph
2(b) of Article XXV for maintenance of United States
armed forces in Japan.

I now wish to inform Your Excellency that Japan is
increasingly assuming responsibility for its own defense
as is evidenced by a program of budgetary allocations and
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planned expenditures passed by the Diet on April 3, 1954
for the purpose of increasing defense strength in the current
fiscal year and accordingly propose that the United States
of America agree to a reduction in expenditures as pro-
vided in paragraph 2(b) of Article XXV by an amount of
Japanese currency equivalent to $ 7,000,000 for the Japanese
current fiscal year. It is understood that such reduction
will be made provided the program referred to above is put
It is also understood that no further change

in the amount of the Japanese contribution will be made

into effect.

in the future except as the result of negotiation and mutual
agreement between Japan and the United States of America.

If the proposal made herein is acceptable to the Gov-
ernment of the United States of America, this Note and
Your Excellency’s reply indicating such acceptance shall be
considered as constituting an arrangement, effective on the
date of Your Excellency’s Note in reply, between the Gov-
ernment of Japan and the Government of the United States
of America reducing the figure of $ 155 million per annum
as provided above.

I avail myself of this occasion to renew to Your Ex-
cellency, Monsieur I'Ambassadeur, the assurance of my
highest consideration.
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(Signed) Katsuo Okazaki
Mnister for Foreign Affairs
His Excellency
John M. Allison,
Ambassador Extraordinary and Plenipotentiary
of the United States of America

Tokyo, April 6, 1954.

Excellency:

I have the honor to acknowledge the receipt of Your
Excellency’s Note dated April 6, 1954, which reads in the
English translation thereof as follows:

“I have the honour to refer to Article XXV of the
Administrative Agreement under Article III of the
Secuwity Treaty between Japan and the United States
of America, Article XXV provides, inter alia, in para-
graph 2(b) that Japan will make available without
cost to the United States, until the effective date of any
new arrangement reached as a result of periodic reex-
amination, an amount of Japanese currency equivalent
to $155 million per annum for the purpose of procure-
ment by the United States of transportation and other
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requisite services and supplies in Japan.
“I have further the honour to refer to the official

(&=

minutes in respect to Article XXV, in which it is
recorded that as Japan may increasingly assume re-
sponsibility for its own defense as is Ab&owﬂma in the
Security Treaty between Japan and the United States
of America, the United States of America will give
consideration, in the light of increased expenses required
for such defense, to a request by Japan for a reduction
in expenditures as provided in paragraph 2(b) of Article
XXV for maintenance of United States armed forces in
Japan.

“I now wish to inform Your Excellency that Japan
is increasingly assuming responsibility for its own de-
fense as is evidenced by a program of budgetary allo-
cations and planned expenditures passed by the Diet
on April 3, 1954 for the purpose of increasing defense
strength in the current fiscal year and accordingly pro-
pose that the United States of America agree to a re-
duction in expenditures as provided in paragraph 2(b)
of Article XXV by an amount of Japanese currency
equivalent to $7,000,000 for the Japanese current fiscal
year. It is understocd that such reduction will be made
provided the program referred to above is put into effect.
It is also understood that no further change in the

RRNT
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amount of the Japanese contribution will be made in
the future except as the result of negotiation and mu-
tual agreement between Japan and the United States
of America. ;

“If the proposal made herein is acceptable to the Gov-
ernment of the United States of America, this Note and
Your Excellency’s reply indicating such acceptance shall
be considered as constituting an arrangement, effective
on the date of Your Excellency’s Note in reply, between
the Government of Japan and the Government of the
United States of America reducing the figure of $ 155
million per annum as provided above.”

I have the honor to inform Your Excellency that the

Government of the United States of America accepts the
above proposal of the Government of Japan and to confirm
that your Note and this reply are considered as constituting
an arrangement between the two Governments effective on
this date, reducing the figure of $ 155 million per annum
as provided above. )

Accept, Excellency, the renewed assurances of my high-

est consideration.

(Signed) John M. Allison

His Excellency

Katsuo Okazaki,

Minister for Foreign Affairs,
Tokyo.
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EXCHANGE OF NOTES ON A REDUC-
TION FOR JAPANESE FISCAL YEAR
1955 IN EXPENDITURES CALLED FOR
IN ARTICLE XXV, PARAGRAPH 2 (b) OF
THE ADMINISTRATIVE AGREEMENT
UNDER ARTICLE III OF THE SECURITY
TREATY BETWEEN JAPAN AND THE
UNITED STATES OF AMERICA

(& )

Dated at Tokyo, August 19, 1955

(Translation)
Tokyo, August 19, 1955
Monsieur 1’Ambassadeur :

I have the honour to refer to Article XXV of the Ad-
ministrative Agreement under Article III of the Security
Treaty between Japan and the United States of America.
Article XXV provides, inter alia, in paragraph 2 (b) that
Japan will make available without cost to the United States,
until the effective date of any new arrangement reached as

KRN0



W% =R o %Q&E%mr§<ﬁ& ¥
VB4 0 ISR (BRI il - 0
e 0 EINT

A M AT B Q m K R I (s F M R
SV QEER N E AU NN O W S A

KK Z 20087 B1HHEKC BR YR e
BHE LI RN w4 1) @ LRI RN
2 mEEAIN XS REKHE N QEQ HKHEKEKEY
Ry 5oy mEERELRUIAQREQ
QU H N 1 NS0 (AU ID D N s RO 27
W QR Q 446 QBIRCAHE B0 S VY
SRPE mEEN OB RORIEC LR O
I EE DY E eI BEY O 5 WmkERE
5%%&%Lf%%%%5?ﬂ§ﬁénfui?o

KKEH S mRE QR i W 46 e I
%%@%ﬁ&%ﬁ&r\ﬁﬁﬁ%%wkﬁﬁ?éct
A MR R EE Q BE Y 4810 1) A 0 ) N B MR
W O ¥4 KK 37 00N mEE NN <= R4
HE~NQEQ KHHERE MIKRIR W 500 [mRE'S

I Q B Q H{ R EFE N 4 & OKH W ) A
ORENES mEECRRNY | fd-HKD Ve
FOYHREHNY 8 5 WV OREQ w oK s R
EOMEQ LA NIESIY e NR mEEKE QXK

&

i+ HéZoRBREEER

RARNHE

a result of periodic reexamination, an amount of Japanese
currency equivalent to $155 million per annum for the
purpose of procurement by the United States of transpor-
tation and other requisite services and supplies in Japan.

1 have further the honour to refer to the official minutes
in respect to Article XXV, in which it is recorded that as
Japan may increasingly assume responsibility for its own
defense as is indicated in the Security Treaty between Japan
and the United States of America, the United States of
America will give consideration, in the light of increased
expenses required for such defense, to a request by Japan
for a reduction in expenditures as provided in paragraph 2
(b) of Article XXV for maintenance of United States armed
forces in Japan.

I now wish to inform Your Excellency that the policy
of the Government of Japan is to increase gradually its
self-defense forces, including an increase of its self-
defense forces during the Japanese fiscal year 1955. 1
further wish to confirm that the policy and intention of
the Government of Japan is to devote a larger portion of
its resources for defense purposes during the Japanese fiscal
year 1956 and in ensuing years in accordance with the ex-
pectation expressed in the Security Treaty between Japan

(<
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and the United States of America that Japan ‘‘will increas-
ingly assume responsibility for its own defense”.

I have also the honour to inform Your Excellency that
under the program of budgetary allocations and planned
expenditures for defense for the current fiscal year, as
approved by the Diet on July 1, 1955, the Goverament of
Japan, inter alia:

1. Has appropriated for the National Defense Agency
a budget of 86.8 billion yen.

2. In addition to the above appropriation, has provided
the National Defense Agency with a carry-over of about
23.5 billion yen from Japanese fiscal year 1954 and will also
provide the National Defense Agency with contract author-
ization of about 15.4 billion yen.

3. Under Article XXV 2 (b) of the Administrative
Agreement, will make available to the United States an
amount of Japanese currency equivalent to $105,555,555.56
for the maintenance of the United States forces in Japan,
and in addition has provided an appropriation of approxi-
mately 8 billion yen to extend runways and to compensate
the owners and suppliers of facilities used by the United
States forces in Japan.

4. Will complete during Japanese fiscal year 1955 the
HNBORERREGER RENTH
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increase of strength in its defense forces as programmed
in the appropriation of 86.8 billion yen for the National
Defense Agency.

5. On the basis of the above, has provided a defense

_ appropriation within the framework of last year’s defense

appropriation of 132.7 billion yen, and in addition will pro-
vide the sum of 15.4 billion yen as mentioned above for
contract authorization.

The Government of Japan faces financial difficulties in
Japanese fiscal year 1955 and considers it as a crucial period
for economic stabilization of the country. It is, however,
the intention of the Government of Japan as mentioned
above to devote a larger portion of its own resources to
defense purposes in Japanese fiscal year 1956 and in ensuing
years.

Accordingly, in the light of the considerations outlined
in this Note, I have the honour to propose that the Govern-
ment of the United States of America agree to a reduction
in expenditures called for in paragraph 2 (b) of Article
XXV of the Administrative Agreement, by an amount of .
Japanese currency equivalent to $ 49,444,444.44 for only the
current Japanese fiscal year.

It is understood that the above reduction for Japanese
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fiscal year 1955 will not extend beyond the fiscal year,
except as may be otherwise arranged by mutual agreement
between Japan and the United States of America.

It is further understood that the Government of Japan
will devote the said reduction of $49,444,444.44 for the
current Japanese fiscal year to defense purposes, and that
such reduction will only be made, provided the defense
program outlined above is put into effect, unless amended
by mutual agreement between our two Governments.

If the proposal made herein is acceptable to the Govern-
ment of the United States of America, this Note and Your
Excellency’s reply indicating such acceptance shall be con-
sidered as constituting an arrangement, effective on the
date of Your Excellency’s Note in reply, between the Govern-
ment of Japan and the Government of the United States
of America, reducing for Japanese fiscal year 1955 the
figure of $ 155 million as provided above.

I avail myself of this opportunity to renew to Your Ex-
cellency, Monsieur I’Ambassadeur, the assurance of my
highest consideration.

Mamoru Shigemitsu
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