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EXCHANGE OF NOTES CONCERNING
THE LIQUIDATION OF THE SYSTEM
OF PERPETUAL LEASES.

Dated at Tokyo, March 25, 1937

Promulgated, March 26, 1937

Notification of continuance in force or revival given,
April 22, 1953

Continuance in force or vevival published, June 24,
1953

Determined to have been continued in force or revived,
July 22, 1953

Tokyo, March 25, 1937 (12 Showa).
Excellency:

On March 4, 1937, I had the pleasure to inform the
Imperial Japanese Ministry of Foreign Affairs that the
Government of the United States was prepared to accept
a mutually satisfactory settlement of the perpetual lease
system which originated in former treaties between the
United States and Japan, and on that basis I now have

the honor, under instructions from my Government, to
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confirm to Your Excellency the following understanding
between the Government of the United States of America

and the Imperial Japanese Government:

(1) That the said system of perpetual leases
mrm: come to an end on the first day of the fourth
month of the seventeenth year of Showa, oﬁnm%ob&.
ing to the 1st day of April, 1942, when the leaseholds
shall without compensation be converted into the
rights of ownership in accordance with the provisions
of Japanese laws and ordinances. Such conversion
shall be effected free of registration taxes in respect
of lands under perpetual leases and buildings thereon.

(2) That until the thirty-first day of the third
month of the seventeenth year of Showa, correspond-
ing to the 31st day of March, 1942, the present
Uo.wmaos as regards tax exemptions shall be main-
tained, and no further claims shall be made by the
Japanese authorities for arrears of such disputed
taxes as may still be uncollected.

While requesting Your Excellency to be good enough

. to confirm the above understanding, I avail myself of this

opportunity to renew to Your Excellency the assurances
of my highest consideration.
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Joseru C. GREW,

His MNon:mbow
Mr. NAOTAKE SATO, -
His Imperial Japanese Majesty’s
Minister for Foreign Affairs,
etc., ete,, ete.

(Translation) .
Tokyo, Marck 25, 12 Showa (1937).

Excellency :

I have the honor to acknowledge the receipt of Your
Excellency’s Note of today’s date in which Your Excellency
has informed me as follows:

On March 4, 1937, I had the pleasure to inform
the Imperial Japanese Ministry of Foreign Affairs that
the Government of the United Statés was prepared to
accept a mutually satisfactory settlement of the

« mi



RxmRRE RLEIEREE I B REAR

B RERENRR IS Th xR | OREHE
XK m KB B~ R-RE R - ) 37 M R X
R NRE N T &

T ERXCHIEH{BRFVIEER | mBhit
RIDEH [E-Em | m o 24K Y A~ ge8 24
PR EF~EBEL N DREHECNBEH IR
JCHE o ERE YN R DO L R R N Y
TEK RS EK REEE~NERAADREL
YD

I BER+v$nmild | oEs-RIoE-1 18]
4 | mRE I EBEX AR LB YN A
mERIEN s xR EE Y DR KRB YN KR
~ESHTR N ER D N { IR EMIE i BN
CUBEREHEINR R B A RAY D

(<> il

perpetual lease system which originated in former
treaties between the United States and Japan, and on
that basis I now have the honor, under instructions
from my Government, to confirm to Your Excellency
the following understanding between the Government
of the United States of America and the Imperial
Japanese Government:

(1) That the said system of perpetual leases
shall come to an end on the first day of the fourth
month of the seventeenth year of Showa, corre-
sponding to the 1st day of April, 1942, when the
leaseholds shall without compensation be converted
into the rights of ownership in accordance with
the provisions of Japanese laws and ordinances.
Such conversion shall be effected free of registra-
tion taxes in respect of _msmm‘ under perpetual
leases and buildings thereon.

(2) That until ‘the thirty-first day of the third
month of the seventeenth year of Showa, corre-
sponding to the 31st day of March, 1942, the
present position as regards tax exemptions shall
be maintained, and no further claims shall be
made by the Japanese authorities for arrears of
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such disputed taxes as may still be uncollected.

I have the honor to inform Your Excellency that I
hereby confirm the above understanding for a final
settlement of this question.

I avail myself of this opportunity to renew to Your
Excellency the assurances of my highest consideration.

NAOTAKE SATO.
His Excellency
Mr. JosErH CLARK GREW,
Ambassador Extraordinary
and Plenipotentiary of the
United States of America.
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