=

ODREANY =Y NHEAVOER
HRAmRRK

BEEN I E H m R mby o e BT
BEINTE K miKoRE o REXKE
BRI 3 om s R g 8
EEN1E D = NERREH
EENTE P minmge (&K Ki)

MRS N~ = N R D

FRIE: | ERm<KmY AN « NRN MK RP
Bl R L m KO R EORHEOMInN E O
A0 1) N RER] O

) Q HOI R R HE e 1 UM R DT 50 K
Q VAL oW RN O KNI N HYE 2 42°

m K [H
B -K EEHNE
KRR SRR

i R % E {1 R
O =

NY =Wy Ry

D)

REPARATIONS AGREEMENT BETWEEN
JAPAN .AND THE REPUBLIC OF THE
PHILIPPINES

Signed at the city of Manila, May 9, 1956
Ratiification decided by the cabinet, June 26, 1956
Ratifications exchanged at Tokyo, July 23, 1956
Entered into force, July 23, 1956 -

Promulgated, July 23, 1956

Japan and the Republic of the Philippines,

Desiring to act in line with the provisions of the Treaty
of Peace with Japan signed at the city of San Francisco on
September 8, 1951,

Have decided to conclude the present Reparations
Agreement and have accordingly appointed as their Pleni-
potentiaries:

Japan:

Tatsunosuke Takasaki, Minister of State

Takizo Matsumoto, Deputy Director of Cabinet
Secretariat

Mikio Mizuta, Member, House of Representatives

Aiichiro Fujiyama
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Mamoru Nagano

The Republic of the Philippines:

Felino Neri, Ambassador

Jose P. Laurel, Senator
Francisco A. Delgado, Senator
Lorenzo M. Tafada, Senator

Gil J. Puyat, Senator and Acting Presiding Officer,
National Economic Council

Arturo M. Tolentino, Member, House of Represen-
tatives

Miguel Cuenco, Member, House of Representatives

Cornelio T. Villareal, Member, House of Represen-
tatives

Miguel Cuaderno, Sr., Governor, Central Bank of
the Philippines

Caesar Z. Lanuza, Director of National Planning

Eduardo Quintero, Minister-Counselor

Alfonso Calalang

Francisco Ortigas, Jr.

Vicente Fabella

Who, having communicated to each other full powers
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found to be in due form, have agreed upon the following
Articles:

ARTICLE 1

Japan, by way of reparations, shall supply the Republic
of the Philippines with the services of the Japanese people
and the products of Japan in the form of capital goods, the
total value of which will be so much in yen as shall be
equivalent to five hundred fifty million United States dollars
( $ 550,000,000) at present computed at one hundred ninety-
eight billion yen (¥ 198,000,000,000), within the period and
in the manner hereinafter prescribed.

ARTICLE 2

The supply of the services and products referred to in
the preceding Article shall be made on an annual average
of so much in yen as shall be equivalent to twenty-five
($25,000,000) at present
computed at nine billion yen (¥ 9,000,000,000), during the
ten-year period from the date of coming into force of the

million United States dollars

present Agreement; and on an annual average of so much
in yen as shall be equivalent to thirty million United States
dollars ($30,000,000) at present computed at ten billion

By
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eight hundred million yen (¥ 10,800,000,000), during the suc-
ceeding ten-year period. However, by agreement between
the two Governments, this latter period may be reduced to
a period shorter than ten years, provided the outstanding
balance is settled in full within the remainder of the
reduced period.

ARTICLE 3

1. The services and products to be supplied by way of
reparations shall be those requested by the Government of
the Republic of the Philippines and agreed upon between
the two Governments. These services and products shall
consist of such items as may be needed for projects to be
chosen from among those enumerated in the Annex to the
present Agreement, provided that such items as may be
requested by the Government of the Republic of the Philip-
pines for projects other than those listed in Sp,o aforesaid
Annex may, by agreement between the two Governments,
be included in the services and products to be supplied by
way of reparations.

2. The products to be supplied by way of reparations shall
be capital goods. However, products other than capital goods
may, by agreement between the two Governments, be sup-

(&
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plied by Japan at the request of the Government of the
Republic of the Philippines.

ARTICLE 4

1. The two Governments shall fix through consultation an
annual schedule (hereinafter referred to as the “Schedule’’)
specifying the services and products to be supplied by Japan
each year.

2. The Schedule for the first year shall be fixed within
sixty days from the date of the coming into force of the
present Agreement. The Schedule for each succeeding year
shall, until the reparations obligation in Article 1 above
shall have been fulfilled, be fixed prior to the beginning of
that year.

ARTICLE 5

1. Japan agrees that the Mission mentioned in Article 7,
paragraph 1 of the present Agreement shall have the au-
thority to conclude, in behalf of the Government of the
Republic of the Philippines, contracts directly with any
Japanese national or any Japanese juridical person controlled
by Japanese nationals, in order to have the services and
products supplied in accordance with the Schedule for each

R
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year.
2. Every such contract (including modifications thereof)
shall conform with (a) the provisions of the present Agree-
ment, (b) the provisions of such arrangements as may be
made by the two Governments for the implementation of
the present Agreement and (c) the Schedule then appli-
cable. Every proposed contract shall, before it is entered
into, be verified by the Government of Japan as to the con-
formity of the same with the above-mentioned criteria. The
Government of Japan shall receive a copy of each contract
from the Mission on the day following the date such con-
tract is entered into. In case any proposed contract can
not be entered into due to non-verification, such proposed
contract shall be referred to the Joint Committee mentioned
in Article 10 of the present Agreement and acted upon in
accordance with the recommendation of the Joint Commitee.
Such recommendation shall be made within a period of thirty
days following the receipt of the proposed contract by the
Joint Committee, A contract which has been concluded in
the manner hereinabove provided, shall hereinafter be
referred to as a “Reparations Contract”.

3. Every Reparations Contract shall contain a provision to
the effect that disputes arising out of or in connection with

(&« 3
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such Contract shall, at the request of either party thereto,
be referred for settlement to an arbitration board of com-
ann,o in accordance with such arrangement as may be
made between the two Governments.

4. Notwithstanding the provisions of paragraph 1 above, the
supply of services and products as reparations may be made
without Reparations Contracts, but only by agreement in

each case between the two Governments.

ARTICLE 6

1. In the discharge of the reparations obligation under
Article 1 of the present Agreement, the Government of Japan
shall, through procedures to be determined under Article 11,
make payments to cover the obligations incurred by the
Mission under Reparations Contracts and the expenses for
the supply of services and products referred to in Article
5, paragraph 4 of the present Agreement. These payments
shall be made in Japanese yen.

2. By and upon making a payment in yen under the pre-
ceding paragraph, Japan shall be deemed to have supplied
the Republic of the Philippines with the services and products
thus paid for and shall be released from its reparations

obligation to the extent of the equivalent value in United
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States dollars of such yen payment in accordance with
Articles 1 and 2 of the present Agreement.

ARTICLE 7

1. Japan agrees to the establishment in Japan of a Mission
of the Government of the Republic of the Philippines (here-
inafter referred to as “the Mission’) as its sole and ex-
clusive agent to be charged with the implementation of the
present Agreement, including the conclusion and performance
of Reparations Contracts.

2. Such office or offices of the Mission in Japan as are
necessary for the mmmoﬁﬁw performance of its functions and
used exclusively for that purpose may be established at
Tokyo and/or other places to be agreed upon between the
two Governments.

3. The premises of the office or offices, including the
archives, of the Mission in Japan shall be inviolable. The
Mission shall be entitled to use cipher. The real estate
which is owned by the Mission and used directly for thg
performance of its functions shall be exempt from the Tax
on Acquisition of Real Property and the Property Tax. The
income of the Mission which may be derived from the
performance of its functions shall be exempt from taxation

G EE)
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in Japan. The property imported for the official use of the
Mission shall be exempt from customs duties and any other
charges imposed on or in connection with importation.

4, The Mission shall be accorded such administrative
assistance by the Government of Japan as other foreign
missions usually enjoy and as may be required for the
effective performance of its functions.

5. The Chief and two senior officials of the Mission as well
as the chiefs of such offices as may be established in pur-
suance of paragraph 2 above, who are nationals of the

Republic of the Philippines, shall be accorded diplomatic

' privileges and immunities generally recognized under inter-

national law and usage. If it is deemed necessary for the

effective performance of the functions of the Mission, the

| number of such senior officials may be increased by agree-

ment between the two Governments,

6. Other members of the staff of the Mission who are
nationals of the Republic of the Philippines and who are
not ordinarily resident in Japan shall be exempt from
taxation in Japan upon emoluments which they may receive

in the discharge of their duties, and, in accordance with

[
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Japanese laws and regulations, from customs duties and
any other charges imposed on or in connection with mEvow-
tation of property for their personal use.

7. In the event any dispute arising out of or in connection
with a Reparations Contract has not been settled by arbi-
tration or the arbitration award rendered has not been
complied with, the matter may be taken, as a last resort,
to the appropriate Japanese court. In such a case and
solely for the purpose of whatever judicial proceedings may
be necessary, the person holding the position of Chief of
the Legal Section of the Mission may sue or be sued, and
accordingly he may be served with process and other plead-
ings at his office in the Mission. However, he shall be
exempt from the obligation to give security for the costs
of legal proceedings. While the Mission enjoys inviolability
and immunity as provided for in paragraphs 3 and 5 above,
the final decision rendered by the appropriate judicial body
in such a case will be accepted by the Mission as binding
upon it.

8. In the enforcement of any final court decision, the land
and buildings, as well as the movable property therein,
owned by the Mission and used for the performance of its

functions shall in no case be subject to execution.

C R
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ARTICLE 8

1. The services which have already been supplied or may
hereafter be supplied in accordance with the exchange of
notes effected at Manila on January 24, 1953, in connection
with the survey of sunken vessels in Philippine territorial wa-
ters or in accordance with the Interim Agreement on Repara-
tions Concerning Salvage of Sunken Vessels between Japan
and the Republic of the Philippines signed at Manila on
March 12, 1953, shall constitute part of the reparations under
Article 1 of the present Agreement.

2. The supply of the above-mentioned services after the
coming into force of the present Agreement shall be subject
to the provisions of the Agreement.

ARTICLE 9

1. The two Governments shall take measures necessary
for the smooth and effective implementation of the present
Agreement.

2. Those materials, supplies and equipment which are
necessary for the projects mentioned in Article 3 but are
not included in the Schedule wiil be provided by the
Government of the Republic of the Philippines. No Japanese

IH
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labor will be utilized in such projects as may be under-
taken in the Philippines except the services of Japanese
technicians. The incidental expenses in local currency for
such Japanese technicians as well as the expenses for local
labor shall be borne by the Government of the Republic of
the Philippines.
3. Japanese nationals who may be needed in the Philippines
in connection with the supply of services or products under
the present Agreement shall, during the required period of
their stay in the Philippines, be accorded such facilities as
may be necessary for the performance of their work.
4. With respect to the income derived from the supply
of services or products under the present Agreement,
Japanese nationals and juridical persons shall be exempt
from taxation in the Philippines.
5. The products of Japan supplied under the present Agree-
ment shall not be re-exported from the territories of the
Republic of the Philippines.

ARTICLE 10

There shall be established a Joint Commitee to be com-
posed of representatives of the two Governments as an
organ of consultation between them, with powers to recom-

&+
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mend on matters concerning the implementation of the

present Agreement.

ARTICLE 11

Details including procedures for the implementation of
the present Agreement shall be agreed upon through con-

sultation between the two Governments.

ARTICLE 12

1. The two Governments shall endeavor, through constant
consultation, to preclude the likelihood of disputes arising
out of or in connection with the implementation of the
present Agreement.

2. Any dispute between the two Governments concerning
the interpretation and implementation of the E.om.ms.n Agree-
ment shall be settled primarily through diplomatic channels.
If the two Governments fail to reach a settlement, the dis-
pute shall be referred for decision to a tribunal of three
arbitrators, one to be appointed by each Government and
the third to be agreed upon by the two arbitrators so chosen,
provided that such third arbitrator shall not be a national
of either country. Each Government shall appoint an
arbitrator within a period of thirty days from the date of

I
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receipt by either Government from the other Government
of a note requesting arbitration of the dispute and the third
arbitrator shall be agreed upon within a further period of
thirty days. If, within the periods respectively referred to,
either Government fails to appoint an arbitrator or the third
arbitrator is not agreed upon, the President of the Inter-
national Court of Justice may be reguested by either
Government to appoint such arbitrator or the third arbit-
rator, as the case may be. The two Governments agree to
abide by any award given under this ﬁmnmmnmvr..

ARTICLE 13

‘The present Agreement shall be ratified. The >m~.oo.
ment shall enter into force either on the date of exchange
of the instruments of ratification or on the date the Republic
of the Philippines deposits its instrument of ratification of
the Treaty of Peace with Japan signed at the city of San
Francisco on September 8, 1951, in accordance with Article

24 of the said Treaty, whichever date is the later.

ARTICLE 14

The present Agreement is written in the Japanese and
English languages, both being equally authentic.

€ R
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IN WITNESS WHEREOF the undersigned Plenitoten-
tiaries have signed the present Agreement and have affixed
thereunto their seals.

DONE in duplicate at the city of Manila, this ninth day
of May of the year one thousand nine hundred and fifty-
six, Anno Domini, corresponding to the ninth day of the
fifth month of the thirty-first year of Showa; and of the
Independence of the Republic of the Philippines, the tenth,

For Japan:
Tatsunosuke Takasaki
Takizo Matsumoto
Mikio Mizuta
Aiichiro Fujiyama
Mamoru Nagano

For the Republic of the Philippines:
Felino Neri
J. P. Laurel
Francisco A. Delgado
Gil J. PT
Arturo M. Tolentino
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IR e NN Miguel Cuenco
O+H D NANR C. T. Villareal

S oaPIRRN M. Cuaderno

SN K — o Lanuza

< ¢ RININD Francisco Ortigas Jr
RINN AKX s RRRTRN oD 3N A. Calalang

Hie B NR% o 4 NIKD Eduardo Quintero

N A NIN e NRYIN Vicente Fabella

Rl ANNEX
— i RN I AGRICULTURAL AND FISHERY DEVELOPMENT PRO-
JECTS
- AR LSEREXDY NNRE 1. . Irrigation Gates and Pumping Equipment
o R 2. Agricultural Equipment and Machineries
o IR ERE 3. Logging Equipment
<+ BRE 4. Saw Mill Equipment
Rl 5. Fishing Boats
© {0 HHEE 6. Floating Canneries
~ HEEHHIRK 7. Food Processing Plants
o EIEHNR 8. Animal Feed Plants
o HEHR 9. Salt Making Plants
S R =BHHIR : 10. Coconut Processing Plants
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11. Wheat Flour Mills

12. Cassava Flour Mills

13. Rice Mills

14, Ramie and Abaca Decorticating and Degumming
Plants

15. Tabacco Processing Plants

16. Baking Powder Plants

17. Sugar Refineries

ELECTRIC POWER DEVELOPMENT PROJECTS:

Hydroelectric Plants

Steam Electric Plants
Diesel Electric Plants
Substation Equipment

g W

Transmission and Distribution Lines

MINERAL RESQURCES DEVELOPMENT PROJECTS
1. Coal Mining Equipment

2. Iron, Chrom and Manganese Mining Equipment
3. Iron, Chrom and Manganese Beneficiation Plants

4. Copper Mining and Beneficiation Equipment
INDUSTRIAL DEVELOPMENT PROJECTS

1. Alcohol Plants
2. Briquetted Semi-coke Plants
3. Coke Making Plants

I
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10.
11.
12.
13.
14,
15.
16.
17.
18.
19.
20.
21
22.
23.
.24,
25.
26.

i

Charcoal Making Plants
Integrated Iron and Steel Mills
Ferro-alloy Plants

Sulphur Refinery Plants
Copper Smelting and Refining Plants
Copper Rolling and Drawing Plants
Soda Ash-Caustic Soda Plants
Sheet Glass Plants

Calcium Carbide Plants
Industrial Explosives Plants
Munitions Plants

Industrial Carbon Plants
Portland Cement Plants
Industrial Lime Plants

Asphalt Plants

Cotton Textile Mills

Rayon Plants

Ramie Plants

Pulp and Paper Plants
Celluloid Plants

Absorbent Cotton Plants
Paper Products Plants

Building Hardware Plants
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27.
28.
29,
30.
3L
32.
33.
34.
35.
36.
37.
38.
39.
40.
41
42.
43,
44.
45.
46.
47.
48.
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Wall Board Plants

Plywood and Hardwood Plants
Light Chemicals Plants
Pharmaceuticals Plants

Blood Plasma Plants

Insecticides Plants

Ceramics Plants

Paints, Pigments and Varnish Plants
Resin Processing Plants

Photo Film Plants

Synthetic Leather Plants

Rubber Goods Plants

Rubber Reclaiming Plants
Ammonia Plants

Various Chemical Fertilizer Plants
Fertilizer Mixing-granulating Plants
Electrical Manufacturing Plants
Agricultural Zmod?ma% and Implement Plants
Bicycle Plants

Sewing Machine Plants

Ball and Roller Bearing Plants
Cottage Industries Equipment

V. TRANSPORTATION AND COMMUNICATION DEVEL-
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OPMENT PROJECTS

VL

VIL

L
2.
3.
4.

Railroad Equipment
Ocean-going Ships
Interisland Vessels

Telecommunication Equipment

PUBLIC WORKS PROJECTS

1.

w e

[ A

Artesian Well Pipes and Equipment

Flood Control Gates

Water Supply Filters, Pipes and Equipment

Public Housing Equipment and Materials
Warehousing Equipment and Materials

Airfield and Airport Equipment

Port Equipment and Facilities

Construction Equipment and Materials for Public
Buildings

Road and Bridge Construction Equipment and

Materials

OTHER PROJECTS

U A S

Education, Health and Social Welfare Facilities
Research Laboratory and Equipment

Survey and Salvage of Sunken Vessels

Coast and Geodetic Survey Equipment
Reclamation of Foreshore Land and Swamps
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