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(BHEEH <EESERFERE QIR (EENIERE) MR KEZEVY H® D

HEREVQEQ KEIX)
(O ZHsE) (Japanese Note)
Riyadh, May 18,2022
(BX) Excellency,
ung S HIE A0 O PRI S04 K 11 [ m P m I s VEEU LU H X N HREREQY I have the honour to refer to the recent negotiations
% between the representatives of the Government of Japan and

eV R IR FRE LV O QA8 0 £ WM O 2B ) 50 s m K EIRIE Q LTV H R of the Government of the Republic of Yemen that were held
o 4 . . . , on the basis of the conclusions reached during the
ASHREEEZECLRIVOE P LR SN S B M NIAORK DT O p4° K™ 1 ERSKSR | consultations between the representatives of the Government

150~ s o of the Republic of Yemen and of the Governments of the
MG S VEMONKS RN ERMORKDIE D #4 creditor countries concerned held in Paris on October 7,

2020. I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

HIR BT R RR M QIR LT S DM < FESEREE (K- [——0<)] vZe° ) ¥ | 1. A debt relief measure in the form of deferral will be
“mEE.E taken by the Japan International Cooperation Agency
ant S mKEQREMPLE O A0S0 A LLER° (hereinafter referred to as “JICA”) in accordance with the
relevant laws and regulations of Japan.

IXSTEY N X EHE YRR v H K N KR EEIER —— O <R D VEHOK Q IR & O410° 2. The debts to be deferred consist of the following
2RI R debts which the Government of the Republic of Yemen owes to
AW JICA.

= EHIE QHU IR O H X N\ H R EE VS RS R (X M4 Vi’ ) VQEW ] (1) The debts payable under the loan agreements

: concluded before March 24, 2020 between the Government of
1R R m A S E NS0 S LSRR E LH0 5 VKL R0 R (- MXEH4 | the Republic of Yemen and the Overseas Economic Cooperation
Fund (hereinafter referred to as “the Fund”) on the

=1 V50 ) B KeURS e’ extension of yen loans (hereinafter referred to as “the
Deferred Debts I”) are as follows:
3O RO NEN SRR QRO UK QIREXOKEH QR NEID MV 2.0 Qi (a) the principal and contractual interest having
fallen due on or before April 30, 2020, and not paid,
"N RO [+HEmN+ONENHONL2E (WROSERE VJOHMESCER | NEDL.O and the late interest thereon having accrued on or
R before April 30, 2020, the breakdown of which is shown
0% ) in List 1 attached hereto; and

CHANUQ T | QRS (RN R S | OO
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(b) the principal and contractual interest having
fallen due between May 1, 2020 and December 31, 2020,
and not paid, both dates inclusive, the breakdown of
which is shown in List 2 attached hereto. Debt
service resulting from the loans disbursed on or after
March 24, 2020, however, will not be deferred.

(2) The debts payable under the rescheduling
agreements concluded between the Government of the Republic
of Yemen and the Fund or the Japan Bank for International
Cooperation (hereinafter referred to as “the Bank”)
pursuant to the arrangements made by the Notes exchanged
between the Government of Japan and the Government of the
Republic of Yemen on October 15, 1997, June 15, 1998 and
July 10, 2002 concerning the debt relief measures
(hereinafter referred to as “the Deferred Debts II”) are as
follows:

(a) the principal and rescheduling interest having
fallen due on or before April 30, 2020, and not paid,
and the late interest thereon having accrued on or
before April 30, 2020, the breakdown of which is shown
in List 3 attached hereto; and

(b) the principal and rescheduling interest having
fallen due between May 1, 2020 and December 31, 2020,
and not paid, both dates inclusive, the breakdown of
which is shown in List 4 mﬂwmnvma hereto.

3. (1) The total amount of the Deferred Debts I will be
nine hundred and fourteen million two hundred and sixty-
seven thousand four hundred and seventy-five yen
(¥914,267,475) .

(2) The total amount of the Deferred Debts II will be
two billion forty-one million nine hundred and eighty
thousand one hundred and forty-six yen (¥2,041,980,146).

(3) Modifications may be made to the total amounts
referred to in sub-paragraphs (1) and (2) above as well as
to Lists 1 to 4 attached hereto by mutual consent between
the authorities concerned of the Government of Japan and of
the Government of the Republic of Yemen, after the final
verification to be made by the authorities concerned of the
Government of the Republic of Yemen and JICA.
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4. The terms and conditions of the deferral will be
stipulated in a deferment agreement to be concluded between
the Government of the Republic of Yemen and JICA, which
will contain, inter alia, the following principles:

(1) The total amount of the Deferred Debts I and the
Deferred Debts II will be paid in six (6) equal semi-annual
installments beginning on June 15, 2022.

(2) The rate of interest on the Deferred Debts I and
the Deferred Debts II will be one point nought two per cent
(1.02%) per annum beginning respectively from May 1, 2020
or each due date, whichever is later.

5. (1) Notwithstanding the terms and conditions of the
deferral referred to in paragraph 4, the following debts
payable under the said terms and conditions will be paid in
accordance with the payment schedule referred to in
sub-paragraph (4) below:

one hundred per cent (100%) of the interest on the
Deferred Debts I and the Deferred Debts II to be
charged for the period between May 1, 2020 or each due
date, whichever is later, and December 31, 2020, both
dates inclusive, which is deemed to have been
capitalized on December 31, 2020 (hereinafter referred
to as “the Deferred Debts III”).

(2) The total amount of the Deferred Debts III will
be eighteen million nine hundred and eighty-seven thousand
two yen (¥18,987,002).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Yemen, after
the final verification to be made by the authorities
concerned of the Government of the Republic of Yemen and
JICA. .

(4) The total amount of the Deferred Debts III will
be paid in six (6) equal semi-annual installments beginning
on June 15, 2022.

(5) The rate of interest on each of the Deferred
Debts III will be one point nought two per cent (1.02%) per
annum beginning respectively from the date of the
capitalization mentioned in sub-paragraph (1) above.
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6. If the representatives of the Government of the
Republic of Yemen and of the Governments of the creditor
countries come to a new conclusion regarding the period
during which payments due on concerned debts are to be
deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Republic of Yemen.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Yemen the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) HIGASHI Kazuhiro
Charge d’ Affaires ad interim
Japan to the Republic of Yemen

Mr. Salem Saleh Bin Buraik
Minister of Finance
of the Republic of Yemen
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List 1

Particulars of Debts inci Gontractual
Principal ntractys

TLate
Interest

Total
(in Yen)

. The principal and contractual 663,008, 000 24,883,231
interest payable under the loan agreement
concluded between the Government of the

November 29, 1989, and the late interest
thereon

58,546, 669

746,437,900

Total 663,008,000 24,883,231

58,546, 669

746,437,900
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i
Particulars of bebts Principal  Commciial Tate ol
= The principal and contractual 165,752,000 2,077,575 [ 167,829,575
r..nmnawn payable under the loan agzeenent
= = concluded between the Go nt of the
R O R 48R bW ® % & Republic of Yemen and the Fund on the
extension of yen loan pursuant to the
K . R = e . . . K1 <118 Notes between the
R RE+ | =) ,+naumﬂﬂammwwwyw | KK PHIY OOOE| 11 09 HuME oz| 1k LIIR HPHE R e
RERE YO RS IS L 0T u ovenber 29,
DU H RN KEERE VR SEVEE N S NERKE o Py Pp—— 5 e ——
SO URER R0 WRERORRZHOTN ot £ 752,000 hdhidid ez
@ = | KK PHIY OOOE| 117 O MoK, Om| 1K IR HIKE
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List 3
pad Al
Particulars of Debts Principal Reschedullng  Late Interest S
®
® 3 Ed E3 1 The principal and rescheduling 64,474,000 52,013,312 7,239,301 123,726,613
interest payable under the rescheduling
R #* E Ed = Lol - B A kS agreement concluded between the
Government of the Republic of Yemen and
the Fund pursuant to the Notes exchanged
~ RV OO REREVY X NKE | K2 BPET O0OE| Il PR K between the Governments of Japan and of
the Republic of Yemen on October 15,
EREVCE VK& LMELHT T H W NKRER 1997, and the late interest thereon
) 0%
EAHALCRPRIEOSANIRERMERLINT S b 2 The principal and rescheduling 131,851,000 195,987,926 14,930,704 242,769, 630
R0 AIRMROFHTNB0 LV RO QRN interest payable under the rescheduling
between the
Government of the Republic of Yemen and
& Rl +<LEKmH oL o EEEUYT H X NKE T LK 000E| | RH” RLP” RIIKE RINO" YORE! 1 PKR" Ko the Fund pursuant to the Notes exchanged
. N between the Governments of Japan and of
EREVCE L KB S L HELH O H X N KR ER the Republic of Yemen on June 15, 1998,
TEe. iR, JH 5 KR and the late interest thereon
R0 CAIRMRO RS0 10 210 QMR- 3 The principal and rescheduling 555,757,000 748,773,360 68,364,565 1,372,894, 925
interest payable under the rescheduling
agreement concluded between the
© 1 PR m R o EREV Y ) NKREREY |HiE DY 000 | VRl NKOE| K< NKE HKHE| | ¢ KRR RIIKE Government of the Repabiic of Yemen and
CE VKL LHE HD do H % ) K REREVEE the Bank pursuant to the Notes exchanged
b ) between the Governments of Japan and of
VUQE MR LEREHKR L0 L U KEQI R0 the Republic of Yemen on July 10, 2002,
JIRE S ER IS L 2.0 QB and the late interest thereon
i " . X \ . Total 752,082,000 896,774,598 90,534,570 1,739,391,168
4 £ PHIT <11 OOOE|KRK” PIE” HRLE HPOR| 1~ PR 1K<z

THANVS T SEIREIEINI (EE XA RI) EE
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H*Km List 4
Particulars of Debts Principal Rescheduling  .te Interest )
® e Ed ® 1 The principal and rescheduling 11,153,000 7,114,641 o 18,267,641
_ — interest payable under the rescheduling
R * & o ® * ® # agreement concluded between the
of the Republic of Yemen and
the Fund pursuant to the Notes exchanged
~ ¥R - ) B H X K| & = <P KB ' between the Governments of Japan and of
W RIIR P i 0 2 T ERHEU B\ VKR o kel [e] 1=K ke P
R © B P K10 54 M 0 Ao H = S KBTS the Republic of Yemen on October 15, 1997
U4V O B VR S ERFNHRK R L H T S i 2 The principal and rescheduling 41,898,000 23,157,872 0 65,055,872
N -~ interest payable under the rescheduling
R0 ARMROHHE agreement concluded between the
of the Republic of Yemen and
the Fund it to the Not h: d
N FRIBRHLE KA E L O ERES H AR | 817 <<’ OO0 1P <9I o K Ml <91 1 between the Governments of Japan and of
EREY QB W 0 £ L HHE L T 0 H = N KEER the Republic of Yemen on June 15, 1998
LUHSY S E RS L EMR IR L HTC S M 3 The principal and rescheduling 128,102,000 91,163,465 0 219,265,465
B — interest payable under the rescheduling
R0 AIRMROF TN agreement concluded between the
of the Republic of Yemen and
@ 1 P m R BRI N KREREY 1112710117 000E| &1 I EKHE om| 11 VKT BRHE Botvean e ot sanochanged
QEVEN 2 L HIE L HO o H ) KR EREVEE the Republic of Yemen on July 10, 2002
VS E MR S L EMRE KR L0 S M IRR R00 Y
WRERSEE Total 181,153,000 121,435,978 0 302,588,978
<@ & 117 1HI" OOOE| 11117 &Nk RP<E Om| NOII" WL RYLE
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(Yemeni Note)

Riyadh, May 18,2022

Sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Yemen the foregoing
understanding and to agree that your Note and this Note in
reply shall constitute an agreement between the two
Governments, which shall enter into force on the date of
this Note in reply.

I avail myself of this opportunity to extend to you
the assurance of my high consideration.

(Signed) Salem Saleh Bin Buraik
Minister of Finance
of the Republic of Yemen

Mr. HIGASHI Kazuhiro
Charge d’ Affaires ad interim
Japan to the Republic of Yemen

1O |
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(Japanese Note)

Riyadh, May 18,2022

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Yemen that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Yemen and of the Governments of the
creditor countries concerned held in Paris on October 7,
2020. I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. (1) The present arrangement will apply to the total
amount of the following principal of, rescheduling interest
on and late interest on the commercial debts with a
repayment period of more than one year, which were
contracted between the debtors concerned resident in the
Republic of Yemen on the one hand and the creditors
concerned resident in Japan on the other and insured by the
Government of Japan (hereinafter referred to as “the
Deferred Commercial Debts”):

For the commercial debts previously rescheduled
pursuant to the arrangement made by the Notes exchanged
between the Government of Japan and the Government of the
Republic of Yemen on June 15, 1998 concerning the debt
relief measures,

(a) the principal and rescheduling interest having
fallen due on or before 30 April, 2020, and not paid,
and the late interest thereon having accrued on or
before 30 April, 2020; and

(b) the principal and rescheduling interest having
fallen due between May 1, 2020 and December 31, 2020,
and not paid, both dates inclusive.
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(2) The total amount of the Deferred Commercial Debts
will be one hundred and sixty-six million eight hundred and
thirty-two thousand three hundred and eighty-four yen
(¥166,832,384) .

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Yemen, after
the final verification to be made by the authorities
concerned of the two Governments.

2. (1) The Government of the Republic of Yemen will
notify Nippon Export and Investment Insurance (hereinafter
referred to as “NEXI”), through the Central Bank of Yemen,
of the amount and the dates of payments which will be made
in order to settle the Deferred Commercial Debts in
accordance with the payment scheme as set out in sub-
paragraph (3) below and sub-paragraph (1) of paragraph 3
(hereinafter referred to as “the Payment Scheme”).

(2) The Government of the Republic of Yemen will pay
the total amount of the Deferred Commercial Debts to NEXI
in the currency designated in the contracts concerned
through the Central Bank of Yemen in accordance with the
Payment Scheme.

(3) Each of the Deferred Commercial Debts and the
rescheduling interest charged on the Deferred Commercial
Debts for the period between May 1, 2020 and December 31,
2020, both dates inclusive, which is deemed to have been
capitalized on December 31, 2020 (hereinafter referred to
as “the Capitalized Interest”), will be paid in six (6)
semi-annual installments beginning on June 15, 2022 in
accordance with the payment schedule shown in Annex I
attached hereto.

(4) The total amount of the Capitalized Interest will
be one million sixty-eight thousand six hundred and three
yen (¥1,068,603).

(5) Modifications may be made to the total amount
referred to in sub-paragraph (4) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Yemen,
the final verification to be made by the authorities
concerned of the two Governments.
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3. (1) The Government of the Republic of Yemen will pay
to NEXI the interest to be calculated as described in sub-
paragraph (3) below on each of the Deferred Commercial
Debts and the Capitalized Interest to the extent that they
have not been settled. The payment of the interest will be
made in six (6) semi-annual installments beginning on June
15, 2022 until 15 December 2024.

(2) The rate of interest on the Deferred Commercial
Debts from each due date inclusive and the rate of interest
on the Capitalized Interest from January 1, 2021 inclusive
will be one per cent (1%) per annum.

(3) (a) The amount of the interest to be paid will
be calculated by multiplying the amount of the debt
unsettled by the product of the number of the days
during which the debt has not been settled and the
applicable daily interest rate. The applicable daily
interest rate is calculated by dividing the rate of
- interest referred to in sub-paragraph (2) above by
three hundred and sixty-five (365).

(b) The illustration in the form of numerical formula
of the method of calculation mentioned in sub-
paragraph (3) (a) above is shown in Annex II attached
hereto.

(4) 1In case where any payment under the Payment
Scheme as set out in sub-paragraph (3) of paragraph 2 and
sub-paragraph (1) above is retarded, the Government of the
Republic of Yemen will pay to NEXI the late interest
accruing from the overdue amount at the rate of one per
cent (1%) per annum above the rate of interest referred to
in sub-paragraph (2) above.

4. The interest paid will be exempted from all taxes and
duties of the Republic of Yemen.

5. The Government of the Republic of Yemen will pay bank
charges incidental to the settlement of the commercial
debts concerned.

6. The Government of Japan will take possible measures,
within the scope of the relevant laws and regulations in
force in Japan, to facilitate the settlement of the
commercial debts concerned by the payment to be made in
accordance with the Payment Scheme.
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7. It is confirmed that the terms and conditions of the
contracts concerned not mentioned in this Note will remain
applicable, unless otherwise agreed upon by the parties to
the contracts concerned.

8. If the Government of the Republic of Yemen accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (3) of paragraph 2 and sub-paragraph (1) of
paragraph 3 with regard to debt relief measures, the
Government of the Republic of Yemen will forthwith accord
to NEXI the terms and conditions not less favourable than
those accorded to creditors resident in such third country.

9. If the representatives of the Government of the
Republic of Yemen and of the Governments of the creditor
countries come to a new conclusion regarding the period
during which payments due on concerned debts are to be
deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Republic of Yemen.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Yemen the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) HIGASHI Kazuhiro
Charge d’ Affaires ad interim
Japan to the Republic of Yemen

Mr. Salem Saleh Bin Buraik
Minister of Finance
of the Republic of Yemen
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I 1K m K LKL —p N+ 16.66% on June 15, 2023
VIV -0+ I+ m F e KL =P N~ 16.66% on December 15, 2023
1 R K o FAC e KALL =P N~ 16.66% on June 15, 2024

Y1 [ +E4+1 I Hm F - POL =N N 16.70% on December 15, 2024
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ANNEX II

Numerical formula of the method of calculation of the
amount of interest on the Deferred Commercial Debts and the
Capitalized Interest

I =AxDxRx 1/365

I : The amount of interest
A : The amount of the debt unsettled

D : The number of the days during which the debt has
not been settled

R : The rate of interest (per annum)

(1) With respect to the first payment of the interest
on January 15, 2022, D is equal to the number of
the days from January 1, 2021 to January 14,
2022, both dates inclusive.

(2) With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Yemeni Note)

Riyadh, May 18,2022

Sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Yemen the foregoing
understanding and to agree that your Note and this Note in
reply shall constitute an agreement between the two
Governments, which shall enter into force on the date of
this Note in reply.

I avail myself of this opportunity to renew to you the
assurance of my high consideration.

(Signed) Salem Saleh Bin Buraik
Minister of Finance
.of the Republic of Yemen

Mr. HIGASHI Kazuhiro
Charge d’ Affaires ad interim
Japan to the Republic of Yemen
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