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(Japanese Note)

Nairobi, July 20, 2022

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Kenya that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Kenya and of the Governments of the
creditor countries concerned held in Paris on January 11,
2021. I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of deferral will be
taken by the Japan International Cooperation Agency
(hereinafter referred to as “JICA”) in accordance with the
relevant laws and regulations of Japan.

2. The debts to be deferred consist of the following
debts which the Government of the Republic of Kenya, Kenya
Ports Authority (hereinafter referred to as “KPA”) or Kenya
Electricity Generating Company PLC (hereinafter referred to
as “KenGen”) owes to JICA.

(1) The debts payable under the loan agreements
concluded before March 24, 2020 between the Government of
the Republic of Kenya, KPA, the Kenya Power Company Limited
or KenGen and the Overseas Economic Cooperation Fund
(hereinafter referred to as “the Fund”), the Japan Bank for
International Cooperation (hereinafter referred to as “the
Bank”) or JICA on the extension of yen loans (hereinafter
referred to as “the Deferred Debts I”) are as follows:

the principal and contractual interest having
fallen due between January 1, 2021 and June 30, 2021,
and not paid, both dates inclusive, the breakdown of
which is shown in the List 1 attached hereto. Debt
service resulting from the loans disbursed on or after
March 24, 2020, however, will not be deferred.
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(2) The debts payable under the rescheduling
agreement concluded between the Government of the Republic
of Kenya and the Bank pursuant to the arrangements made by
the Notes exchanged between the Government of Japan and the
Government of the Republic of Kenya on March 24, 2006
concerning the debt relief measures (hereinafter referred
to as “the Deferred Debts II”) are as follows:

the principal and rescheduling interest having
fallen due between January 1, 2021 and June 30, 2021,
and not paid, both dates inclusive, the breakdown of
which is shown in the List 2 attached hereto.

3. (1) The total amount of the Deferred Debts I will be
three billion sixteen million seven hundred and forty
thousand five hundred and thirteen yen (¥3,016,740,513).

(2) The total amount of the Deferred Debts II will be
one billion two hundred and thirty-two million four hundred
and eighty thousand one hundred and ninety yen
(¥1,232,480,190).

(3) Modifications may be made to the total amounts
referred to in sub-paragraphs (1) and (2) above as well as
to the Lists 1 and 2 attached hereto by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Kenya, after
the final verification to be made by the authorities
concerned of the Government of the Republic of Kenya, KPA
or KenGen on the one hand and JICA on the other.

4. The terms and conditions of the deferral will be
stipulated in deferment agreements to be concluded between
JICA and the Government of the Republic of Kenya, KPA or
KenGen respectively, which will contain, inter alia, the
following principles:

(1) The total amount of the Deferred Debts I and the
Deferred Debts II will be paid in ten (10) equal semi-
annual installments beginning on December 15, 2022.

(2) The rate of interest on the Deferred Debts I owed
by the Government of the Republic of Kenya will be one
point one three per cent (1.13%) per annum beginning
respectively from each due date.

. (3) The rate of interest on the Deferred Debts I owed
by KPA will be nought point one eight per cent (0.18%) per
annum beginning respectively from each due date.
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(4) The rate of interest on the Deferred Debts I owed
by KenGen will be nought point nine eight per cent (0.98%)
per annum beginning respectively from each due date.

(5) The rate of interest on the Deferred Debts II
will be one point one three per cent (1.13%) per annum
beginning respectively from each due date.

5. (1) Notwithstanding the terms and conditions of the
deferral referred to in paragraph 4, the following debts
payable under the said terms and conditions will be paid in
accordance with the payment schedule referred to in sub-
paragraph (4) below:

one hundred per cent (100%) of the interest on
the Deferred Debts I and the Deferred Debts II to be
charged for the period between each due date and June
30, 2021, both dates inclusive, which is deemed to
have been capitalized on June 30, 2021 (hereinafter
referred to as “the Deferred Debts III”).

(2) The total amount of the Deferred Debts III will
be seven million three hundred and eighty-six thousand one
hundred and fifty-three yen (¥7,386,153).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Kenya, after
the final verification to be made by the authorities
concerned of the Government of the Republic of Kenya and
JICA.

(4) The total amount of the Deferred Debts III will
be paid in ten (10) equal semi-annual installments
beginning on December 15, 2022.

(5) The rate of interest on each of the Deferred
Debts III owed by the Government of the Republic of Kenya
will be one point one three per cent (1.13%) per annum
beginning respectively from the date of the capitalization
mentioned in sub-paragraph (1) above.

(6) The rate of interest on each of the Deferred
Debts III owed by KPA will be nought point one eight per
cent (0.18%) per annum beginning respectively from the date
of the capitalization mentioned in sub-paragraph (1) above.
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(7) The rate of interest on each of the Deferred
Debts III owed by KenGen will be nought point nine eight
per cent (0.98%) per annum beginning respectively from the
date of the capitalization mentioned in sub-paragraph (1)
above.

6. If the representatives of the Government of the
Republic of Kenya and of the Governments of the creditor
countries come to a new conclusion regarding the period
during which payments due on concerned debts are to be
deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Republic of Kenya.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Kenya the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(signed) KITAGAWA Yasuhisa
Chargé d'Affaires ad interim of
Japan to the Republic of Kenya

Hon. (Amb.) Ukur Yatani, EGH
Cabinet Secretary of

" the National Treasury and Planning of

the Republic of Kenya
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Particulars of Debts

Principal

Contractual
Interest

Total
(in Yen)
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1.  The principal and contractual interest payable
under the loan agreement concluded between the
Government of the Republic of Kenya and the Fund on
the extension of yen loan pursuant to the Notes

~ HRImR4 | FEIm | o i EREUS | NHREREVS
PRI LHE L O AT QP LR O 1| NHRERE
UHE O E RIS A TR R I O KR 0 IR
KRHERN:

147 OO0 |

o

KNI

N ARITRH! P o R ERGE U 1| N RERGEV S E
R S L O AV Q EUP LR O | NHRELERE
SIS E VDU RADRRK R LI O MK R10 AUIRMIORK
RHS®RN

ROR

<H0E

K< Ol

PO

0 HRITRAH! ) K m I I ERRE S || NHEEREVS
B ARSI O AT S b LR O 1 A 1| NI R ERREE
AR S E RS AT R LI O MIXRLR 00 IR
RRHe®

o1

1 RH" OO0

I KHO

between the Governments of Japan and of
the Republic of Kenya on April 23, 1991

2. The principal and contractual interest payable
under the loan agreements concluded between the
Government of the Republic of Kenya and the Fund on
the extension of yen loan pursuant to the Notes
exchanged between the Governments of Japan and of
the Republic of Kenya on July 20, 1993

3. The principal and contractual interest payable
under the loan agreement concluded between the
Government of the Republic of Kenya and the Fund on
the extension of yen loan pursuant to the Notes
exchanged between the Governments of Japan and of
the Republic of Kenya on October 26, 1993

4. The principal and contractual interest payable
under the loan agreements concluded between the
Government of the Republic of Kenya and JICA on the
extension of yen loan pursuant to the Notes
exchanged between the Governments of Japan and of
the Republic of Kenya on July 26, 2010

5.  The principal and contractual interest payable
under the loan agreements concluded between the
Government of the Republic of Kenya and JICA on the
extension of yen loan pursuant to the Notes
exchanged between the Governments of Japan and of
the Republic of Kenya on December 10, 2010

169,317,000

63,120,000

201,195,000

321,413,000

203,442,000

2,110,663

4,909,870

15,650,214

31,957,502

10,661,904

171,427,663

68,029,870

216,845,214

353,370,502

214,103,904

<1 P K IS EVK 00| ©REY WO | 110" HOI
02RO DS H ROV A 1| N R

O<USEVERIBOSA BRI VLR R0 10 RIS

24e®t
© 1 g I NN & 110Nt EEI P 000K 107 KK 1* RORE| 10Nt fomE

HRAEEE DO T QP VROV | NKEEREV——0
CUSEMHRSEEERENE O MRGEAL0RORKE
=R

SNVE TS EREITINA (HR X AT

)

BIO |



BNV TS ERRENTINH (IR X RTE-RYY) EE BIOI |

. 6. The principal and contractual interest payable 0 75,860,064 75,860,064
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Government of the Republic of Kenya and JICA on the
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KRUORT 7. The principal and contractual interest payable 0 5,036,054 5,036,054

under the loan agreement concluded between the

of the Republic of Kenya and JICA on the
extension of yen loan pursuant to the Notes

2 ) S UK Nellll's [=i=n Ol OFEIE exchanged between the Governments of Japan and of
&1 =P s oz HC Qi Ol the Republic of Kenya on August 17, 2015
= i -
FOUSALME 230 4ok LRSI 8. The principal and contractual interest payable 431,513,000 20,946,222 452,459,222
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QR the Notes exchanged between the Governments of
RHew Japan and of the Republic of Kenya on November 20,
2007
R i ) 9. The principal and contractual interest payable 212,658,000 24,676,484 237,334, 484
© 1P| Er ! L under the loan agreement concluded between the
, Kenya Power Company Limited and the Fund on the
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, extension of yen loan pursuant to the Notes
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y the Republic of Kenya on January 28, 1997
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12. The principal and contractual interest payable
under the loan agreement concluded between KenGen
and the Bank on the extension of yen loan pursuant
to the Notes exchanged between the Governments of
Japan and of the Republic of Kenya on January 10,
2007

13. The principal and contractual interest payable
under the loan agreement concluded between KenGen
and JICA on the extension of yen loan pursuant to
the: Notes exchanged between the Governments of
Japan and of the Republic of Kenya on March 30,
2010

70,786,000

719,902,000

14,184,350

19,472,438

84,970,350

739,374,438

Total

2,735, 458,000

281,282,513

3,016,740,513
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List 2

Particulars of Debts Principal Rescheduling

Interest

Total
(in Yen)

The principal and rescheduling interest 1,164,894, 000 67,586,190
payable under the rescheduling agreement concluded
between the Government of the Republic of Kenya and

1IN [ [4-Sm
U AHEEETO A0 | N

SRR O MRGERQ U RIGOIEHR

the Bank pursuant to the Notes exchanged between

the of Japan and of the Republic of
Kenya on March 24, 2006

1,232,480,190

Total 1,164,894,000 67,586,190

1,232,480,190
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Axm:<mb,zonmv
Nairobi, July 20, 2022

Sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Kenya the foregoing
understanding and to agree that your Note and this Note in
reply shall constitute an agreement between the two
Governments, which shall enter into force on the date of
this Note in reply.

I avail myself of this opportunity to extend to you
the assurance of my high consideration.

(signed) Hon. (Amb) Ukur Yatani, EGH
Cabinet Secretary of
the National Treasury and Planning of
the Republic of Kenya

Mr. KITAGAWA Yasuhisa
Chargé d'Affaires ad interim of
Japan to the Republic of Kenya
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(Japanese Note)
Nairobi, July 20, 2022

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Kenya that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Kenya and of the Governments of the
creditor countries concerned held in Paris on January 11,
2021. I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of deferral will be
taken by the Ministry of Agriculture, Forestry and
Fisheries of Japan (hereinafter referred to as “the
Ministry”) in accordance with the relevant laws and
regulations of Japan.

2. (1) The total amount of the debts to be deferred
(hereinafter referred to as “the Deferred Debts I”) will be
fourteen million eight hundred and thirty-one thousand one
hundred and five yen (¥14,831,105). The Deferred Debts I
consist of the following debts owed by the Government of
the Republic of Kenya to the Ministry:

for the debts previously rescheduled pursuant to
the arrangement made by the Notes exchanged between
the Government of Japan and the Government of the
Republic of Kenya on September 7, 2001 and March 24,
2006 concerning the debt relief measures with respect
to the debts the Government of the Republic of Kenya
owed to the Food Agency of Japan or the Ministry, the
principal and rescheduling interest having fallen due
between January 1, 2021 and June 30, 2021, and not
paid, both dates inclusive, the breakdown of which is
shown in the List attached hereto.
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(2) Modifications may be made to the total amount
referred to in sub-paragraph (1) above and to the List
attached hereto by mutual consent between the authorities
concerned of the Government of Japan and of the Government
of the Republic of Kenya, after the final verification to
be made by the authorities concerned of the Government of
the Republic of Kenya and the Ministry.

3. The terms and conditions of the deferral will be
stipulated in a rescheduling agreement to be concluded
between the Government of the Republic of Kenya and the

Ministry (hereinafter referred to as “the Rescheduling
Agreement”), which will contain, inter alia, the following
principles:

(1) Each of the Deferred Debts I will be paid in ten
equal semi-annual installments beginning on December
The final payment will be made on June 15, 2027.

(10)
15, 2022.

(2) The rate of interest on the Deferred Debts I
applied between the next day of each due date and the
previous day of the date of conclusion of the Rescheduling
Agreement, both dates inclusive, will be four per cent (4%)
per annum.

(3) The rate of interest on the Deferred Debts I
applied from the date of conclusion of the Rescheduling
Agreement will be nought point nought one per cent (0.01%)
per annum.

(4) The payments of interest will be made on June 15
and December 15 each year. The first payment of the
interest will be made on December 15, 2022.

(5) In case where any payment under the payment
schedule set out in sub-paragraph (1) above or the payment
schedule of interest set out in sub-paragraph (4) above is
retarded, the Government of the Republic of Kenya will pay
the late interest accruing from the overdue amount at the
rate of four per cent (4%) per annum.

(6) The
and duties of

interest paid will be exempted from all taxes
the Republic of Kenya.

(7) The Rescheduling Agreement will also stipulate

the terms and conditions of the payments provided for in
paragraph 4.

BIO
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(1) The debts to be deferred (hereinafter referred to

as “the Deferred Debts II”) consist of the following debts
owed by the Government of the Republic of Kenya to the
Ministry:

5.

(a) the interest to be charged between January 1, 2021
and June 30, 2021, both dates inclusive, which is
deemed to have been capitalized on June 30, 2021; and
(b) the interest to be charged between July 1, 2021

and the date of conclusion of the Rescheduling
Agreement, both dates inclusive, which is to be
capitalized on the date of conclusion of the
Rescheduling Agreement.

(2) (a) Notwithstanding the terms and conditions of
the deferral referred to in paragraph 3, the total
amount of the Deferred Debts II will be paid in ten
(10) equal semi-annual installments beginning on
December 15, 2022.

(b) The rate of interest on the Deferred Debts II
applied between June 30, 2021 and the previous day of
the date of conclusion of the ‘Rescheduling Agreement,
both dates inclusive, will be four per cent (4%) per
annum. The rate of interest on the Deferred Debts II .
applied from the date of conclusion of the
Rescheduling Agreement will be nought point nought one
per cent (0.01%) per annum.

(c) The payments of the interest will be made on June
15 and December 15 each year. The first payment of
the interest will be made on December 15, 2022.

(d) In case where any payment under the payment
schedule set out in sub-paragraph (a) above or the
payment schedule of interest set out in sub-paragraph
(c) above is retarded, the Government of the Republic
of Kenya will pay the late interest accruing from the
overdue amount at the rate of four per cent (4%) per
annum.

(e) The interest paid will be exempted from all taxes
and duties of the Republic of Kenya.

The Government of the Republic of Kenya will pay bank

charges incidental to the settlement of the debts
concerned.
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6. If the Government of the Republic of Kenya accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (1) of paragraph 3 and sub-paragraph (2) (a) of
paragraph 4 with regard to debt relief measures, the
Government of the Republic of Kenya will forthwith accord
to the Ministry the terms and conditions not less
favourable than those accorded to creditors resident in
such third country.

7. If the representatives of the Government of the
Republic of Kenya and of the Governments of the creditor
countries come to a new conclusion regarding the period
during which payments due on concerned debts are to be
deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Republic of Kenya.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Kenya the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(signed) KITAGAWA Yasuhisa
Chargé d'Affaires ad interim of
Japan to the Republic of Kenya

Hon. (Amb.) Ukur Yatani, EGH

Cabinet Secretary of

the National Treasury and Planning of
the Republic of Kenya

BIOR
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Particulars of Debts

Principal

Rescheduling
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Total
(in Yen)
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1.  The principal and rescheduling interest
payable under the rescheduling agreement concluded
between the Food Agency of Japan and the Government
of the Republic of Kenya pursuant to the Notes
exchanged between the Governments of Japan and of
the Republic of Kenya on September 7, 2001

2. The principal and rescheduling interest
payable under the rescheduling agreement concluded
between the Ministry and the Government of the
Republic of Kenya pursuant to the Notes exchanged
between the Governments of Japan and of the
Republic of Kenya on March 24, 2006

5,936,910

7,873,243

89,785

931,167

6,026,695

8,804,410

Total

13,810,153

1,020,952

14,831,105
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(Kenyan Note)

Nairobi, July 20, 2022

Sir,

I have the honour to acknowledge the receipt of your
Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Kenya the foregoing
understanding and to agree that your Note and this Note in
reply shall constitute an agreement between the two
Governments, which shall enter into force on the date of
this Note in reply.

I avail myself of this opportunity to renew to you the
assurance of my high consideration.

Hon. (Amb) Ukur Yatani,

Cabinet Secretary of

the National Treasury and Planning of
the Republic of Kenya

(signed) EGH

Mr. KITAGAWA Yasuhisa
Chargé d'Affaires ad interim of
Japan to the Republic of Kenya
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