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(DR EHIE) (Japanese Note)

ANKARA, April 13, 2021

() siz,
K = HHE N2 O R 2 8 O Kl £ 2 (R FE Q MHE Q IIYRX D BE SR AR 0 B 40 4 9 M 3K ih I have the honour to confirm the following
oy understanding recently reached between the representatives
o= S0 M F Q HIiE N R O (v m K FIERIE Q L iin-u-L R 1 HEZERE LKtV E VIRKEFEM ONKQ -8 of the Government of Japan and of the Government of the
Republic of Turkey concerning a Japanese loan to be
AR RN O P extended with a view to promoting the economic
stabilization and development efforts of the Republic of
Turkey:
NARKDR — NEEe (1100 OO0 O00%R) QEMYONRARMFHEL 2 M -HoHIfE (XN MHIH) v 1. A loan in United States dollars up to the amount of
AD.@KEF . ; three hundred million dollars ($300,000,000) (hereinafter
,V.ﬂ/_w 1 0% ) R SHBEKRIRNERE (X IRED V20 ) SREr e uvmEvo VY FHHER referred to as “the Loan”) will be extended, in accordance
,}zLT{ o ; , ; . with the relevant laws and regulations of Japan, to Small
B Hu H<EESEREE (F- [--0<) V50° ) WA DRECREMEUH OV £ 1 HSURE and Medium Enterprises Development Organization of Turkey

. . o (hereinafter referred to as “the Borrower”) by the Japan
REE (H- TELKL) V507 ) NIV International Cooperation Agency (hereinafter referred to
as “JICA”) for the purpose of implementing the Rapid
Support for Micro and Small Enterprises Project
(hereinafter referred to as “the Project”).

HISE KR NZ RS HIK <L O <A QE WIS QEIR KR M EI0 £ IR N EKI0.210° HI5 Q XD 2. (1) The Loan will be made available by a loan
@ﬁmiﬂ& ) agreement to be concluded between the Borrower and JICA.

. ,\M HENRPOHEREE JOSECEER Y $#NKOIKENLD I AVNSORERECIBREL S O VR The terms and conditions of the Loan as well as the
U"m{a.xﬁ@ procedures for its utilization will be governed by the said
b #3050° loan agreement, within the scope of the present

understanding, which will contain, inter alia, the
following principles:

S SHREH 1HYQEIERE Q - udae® (a) The repayment period will be ten (10) years after
the grace period of five (5) years;
Z HEQCERNHI ERCURKIURKCHLRSCIMNEYHL NRAREKEL 2 L0 (b) The rate of interest will be the applicable
London inter-bank offered rate applied for six months
KER QLI O NIEENSCERERES 0 N N BEEXTHRY | L—PNLNENLDQ U lending in United States dollars plus one per cent
(1%) per annum, unless otherwise specified in the said
0° loan agreement;
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C SOBHURRLAOE SURMCRMNHRO + | L —MNLo4s0H LI HEQEN (c) Notwithstanding sub-paragraph (b) above, if the
rate of interest mentioned in sub-paragraph (b) above
BEO -« | L=MNLue° is lower than nought point one per cent (0.1%), the

rate of interest will be nought point one per cent
(0.1%) per annum; and

3T KARED EROUIRKE LRI ORI e° (d) The disbursement period will be three (3) years
after the date of coming into force of the said loan
agreement.
S SUREPERKRE ——O0<REECKEFEY (RN RFOEENGY ) VEROUK (2) The loan agreement mentioned in sub-paragraph (1)
R above will be concluded after JICA is satisfied with the
N Se feasibility of the Project, including environmental
consideration.
S ZINBEPCKERED EREQRENMEQ EiMVIE v M40 1) V% Lo (3) The disbursement period mentioned in sub-

paragraph (1) (d) above may be extended with the consent of
the authorities concerned of the two Governments.

oo HIRET FEiE N0 A< <RIFHHIL <N RO P IEOEK IR 0 R M EER NS00 3. The Loan will be made available to cover credits to be
extended by the Borrower to the sub-borrowers under the
Project.

T M LN DU SO0 Q IR QEEPR D NEN OV S E 5 RUCEEH OIS~ N HEHE 4. The repayment of principal of the Loan extended to the
Borrower, as well as the payment of interest and any other
L1 O BRI 0° charges thereon, shall be guaranteed by the Government of
the Republic of Turkey.

03 #EQ | B W<REMENEQHKERXIE N NE A N~ NRIVENE O X BRI 5. (1) A part of the Loan will be made available to

. , . cover payments already made and/or to be made by the
KPR OV TRl S HKE L VS HMR X E R QO E < QR WM L < MK B X B 1 Nh Borrower to suppliers and consultants of eligible source

. . countries under such contracts as have been and/or may be
AN CVSEMRURIPOSN RN BEKRIE00HVSORKZ LT V2 S VREN O W RE entered into between them for purchases of products mwa\on
o n Y X o < S0\ " ¢ 5 services required for the implementation of the Project,
05007 7 SRS STREMREE LG S 17 STREMERIEE D 40 0eHBEXE provided that such purchases are made in such eligible

SIS EE SRR L& O EH 20ER Y O 2 WIEQ £210° source countries for products produced in and/or services
o D A supplied from those countries.

D
=
J

S ZUREFORMERFCEED EXEQRENMER v 4mim e° (2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

D OHEQ | B HREQCKIEQ UL QENSIREIERQIER LRI L B IQ VR VAe° (3) A part of the Loan may be used to cover eligible

local currency requirements for the implementation of the
Project.
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LRIV SKL VR EE

6. The Government of the Republic of Turkey shall ensure
that the products and/or services mentioned in sub-
paragraph (1) of paragraph 5 are procured in accordance
with the guidelines for procurement of JICA, which set
forth, inter alia, the procedures of international
competitive bidding to be followed except where such
procedures are inapplicable or inappropriate.

7. With regard to the shipping and marine insurance of
the products purchased under the Loan, the Government of
the Republic of Turkey shall refrain from imposing any
restrictions that may hinder fair and free competition
among the shipping and marine insurance companies.

8. Japanese nationals whose services may be required in
the Republic of Turkey in connection with the supply of the
products and/or services mentioned in sub-paragraph (1) of
paragraph 5 shall be accorded such facilities as may be
necessary for their entry into the Republic of Turkey and
stay therein for the performance of their work.

9. The Government of the Republic of Turkey shall exempt
JICA from all fiscal levies and taxes imposed in the
Republic of Turkey on and/or in connection with the Loan as
well as interest accruing therefrom.

10. The Government of the Republic of Turkey shall take
necessary measures to ensure that the Loan is used properly
and exclusively for the Project.

11. The Government of the Republic of Turkey shall, upon
request, furnish the Government of Japan and JICA with:

(a) information and data concerning the progress of
the . implementation of the Project; and

(b) any other information related to the Project.

12. The two Governments shall consult with each other with
respect to any matter that may arise from or in connection
with the present. understanding.

I have further the honour to propose that this Note
and your Note in reply confirming on behalf of the
Government of the Republic of Turkey the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
your Note in reply.
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I avail myself of this opportunity to extend to you
the assurance of my high consideration.

(Signed) SUZUKI Kazuhiro
Ambassador Extraordinary and
Plenipotentiary of Japan to the
Republic of Turkey

Sir

Mr. Serhat KOKSAL, Ph.D

Acting General Director of Foreign
Economic Relations, Ministry Treasury
and Finance, The Republic of Turkey
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(Turkish Note)

ANKARA, April 13, 2021

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Turkey the foregoing
understanding and to agree that Your Excellency’s Note and
this Note in reply shall constitute an agreement between
the two Governments, which shall enter into force on the
date of this Note in reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Serhat KOKSAL, Ph.D
Acting General Director of Foreign
Economic Relations, Ministry Treasury
and Finance, The Republic of Turkey

Excellency

Mr. SUZUKI Kazuhiro

Ambassador Extraordinary and
Plenipotentiary of Japan to the
Republic of Turkey
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