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(Japanese Note)
Islamabad, April 27, 2021

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Islamic Republic of Pakistan that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Islamic Republic of Pakistan and of the
Governments of the creditor countries concerned held in
Paris on June 9, 2020. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of deferral will be
taken by the Japan International Cooperation Agency
(hereinafter referred to as “JICA”) in accordance with the
relevant laws and regulations of Japan.

2. The debts to be deferred consist of the following
debts which the Government of the Islamic Republic of
Pakistan owes to JICA.

(1) The debts payable under the loan agreements
concluded before March 24, 2020 between the Government of
the Islamic Republic of Pakistan and, the Overseas Economic
Cooperation Fund (hereinafter referred to as “the Fund”),
the Japan Bank for International Cooperation (hereinafter
referred to as “the Bank”) or JICA on the extension of yen
loans (hereinafter referred to as “the Deferred Debts I”)
are as follows:

the principal and contractual interest having
fallen due between May 1, 2020 and December 31, 2020,
and not paid, both dates inclusive, the breakdown of
which is shown in the List 1 attached hereto. Debt
service resulting from the loans disbursed on or after
March 24, 2020, however, will not be deferred.
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(2) The debts payable under the rescheduling
agreement concluded between the Government of the Islamic
Republic of Pakistan and the Bank pursuant to the
arrangements made by the Notes exchanged between the
Government of Japan and the Government of the Islamic
Republic of Pakistan on March 28, 2003 concerning the debt
relief measures (hereinafter referred to as “the Deferred
Debts II”) are as follows:

the principal and rescheduling interest having
fallen due between May 1, 2020 and December 31, 2020,
and not paid, both dates inclusive, the breakdown of
which is shown in the List 2 attached hereto.

3. (1) The total amount of the Deferred Debts I will be
seven billion fifty-six million one hundred and eighty-four
thousand one hundred and forty yen (¥7,056,184,140).

(2) The total amount of the Deferred Debts II will be
twenty-seven billion four hundred and fifty-two million six
hundred and forty-three thousand ninety-seven yen
(¥27,452,643,097) .

(3) Modifications may be made to the total amounts
referred to in sub-paragraphs (1) and (2) above as well as
to the Lists 1 and 2 attached hereto by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Islamic Republic of
Pakistan, after the final verification to be made by the
authorities concerned of the Government of the Islamic
Republic of Pakistan and JICA.

4. The terms and conditions of the deferral will be
stipulated in a deferment agreement to be concluded between
the Government of the Islamic Republic of Pakistan and
JICA, which will contain, inter alia, the following
principles:

(1) The total amount of the Deferred Debts I and the
Deferred Debts II will be paid in six (6) equal semi-annual
installments beginning on June 15, 2022.

(2) The rate of interest on the Deferred Debts I and
the Deferred Debts II will be one point one three per cent
(1.13%) per annum beginning respectively from each due
date.

5. (1) Notwithstanding the terms and conditions of the
deferral referred to in paragraph 4, the following debts
payable under the said terms and conditions will be paid in
accordance with the payment schedule referred to in sub-
paragraph (4) below:
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one hundred per cent (100%) of the interest on
the Deferred Debts I and the Deferred Debts II to be
charged for the period between each due date and
December 31, 2020, both dates inclusive, which is
deemed to have been capitalized on December 31, 2020
(hereinafter referred to as “the Deferred Debts III”).

(2) The total amount of the Deferred Debts III will
be one hundred and thirty-one million three hundred and
ninety-one thousand sixty-seven yen (¥131,391,067).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Islamic Republic of
Pakistan, after the final verification to be made by the
authorities concerned of the Government of the Islamic
Republic of Pakistan and JICA.

(4) The total amount of the Deferred Debts III will
be paid in six (6) equal semi-annual installments beginning
on June 15, 2022.

(5) The rate of interest on each of the Deferred
Debts III will be one point one three per cent (1.13%)
annum beginning respectively from the date of the
capitalization mentioned in sub-paragraph (1) above.

per

6. If the representatives of the Government of the
Islamic Republic of Pakistan and of the Governments of the
creditor countries come to a new conclusion regarding the
period during which payments due on concerned debts are to
be deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Islamic Republic of Pakistan.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Islamic Republic of Pakistan the
foregoing understanding shall constitute an agreement
between the two Governments, which shall enter into force
on the date of Your Excellency’s Note in reply.
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I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) MATSUDA Kuninori
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Islamic Republic
of Pakistan

His Excellency

Mr. Noor Ahmed

Secretary to the Government

of the Islamic Republic of Pakistan
Ministry of Economic Affairs
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N Contractual Total
Particular of Debts Principal Tnterest (in Yen)
®
" ® Q g ® 1. The principal and contractual interest 64,990,000 5,897,886 70,887,886
— payable under the loan agreements concluded
R * & 46 ® ¢ & between the Government of the Islamic Republic of
Pakistan and the Fund on the extension of yen loan
. o . . iy ” . . pursuant to the Notes exchanged between the
~ RILRHI < m IR BRI KD - KNSR RRO" 000E W LRy <=LKE PO L4 <K=LK Governments of Japan and of the Islamic Republic
B QE I A 0 DSBS QP ROV of Pakistan on Rugust 3, 1993
BN YK 4 SRR 2. The principal and contractual interest 174,250,000 21,572,625 195,822, 625
., . payable under the loan agreements concluded
PRS0 AIRKOSEKRH SR between the Government of the Islamic Republic of
Pakistan and the Fund on the extension of yen loan
pursuant to the Notes exchanged between the
N WRIRHEE | I mRERE U KRS - TKING 11HO" OO0 17 HBIT K| 1R LI KRS Governments of Japan and of the Islamic Republic
S SO 0T HURAVY of Pakistan on November 13, 1994
KRN - K o Dy ) 3. The principal and contractual interest 366,210,000 50,952,351 417,162,351
payable under the loan agreements concluded
O PRKEL R HIREXORKRHO TN between the Government of the Islamic Republic of
Pakistan and the Fund on the extension of yen loan
pursuant to the Notes exchanged between the
@ RIDRHAE K ERmRERREV KRN - TRING KK 110" OOOR HO RHIT I R 18T E Governments of Japan and of the Islamic Republic
of Pakistan on October 26, 1995
HREREVOE KA L M O T O R 1
HKRDN - KN i R D) 4. The principal and contractual interest 72,053,000 10,025,039 82,078,039
payable under the loan agreement concluded between
O MGER R RO HOR . the Government of the Islamic Republic of Pakistan
and the Fund on the extension of yen loan pursuant
to the Notes between the of
< —mh or " . . - _ \. Japan and of the Islamic Republic of Pakistan on
W RIBRH | RS EERERE A KD - KNG I ORIl OO0 Ol " OlllRE, <7 O¥’ ONlRE e 16, 100e
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5.  The principal and contractual interest
payable under the loan agreements concluded
between the Government of the Islamic Republic of
Pakistan and the Fund on the extension of yen loan
pursuant to the Notes exchanged between the
Governments of Japan and of the Islamic Republic
of Pakistan on August 11, 1996

6.  The principal and contractual interest
payable under the loan agreement concluded between
the Government of the Islamic Republic of Pakistan
and the Fund on the extension of yen loan pursuant
to the Notes between the of
Japan and of the Islamic Republic of Pakistan on
March 20, 1998

7.  The principal and contractual interest
payable under the loan agreement concluded between
the Government of the Islamic Republic of Pakistan
and the Bank on the extension of yen loan pursuant
to the Notes between the of
Japan and of the Islamic Republic of Pakistan on
July 24, 2001

8. The principal and contractual interest
payable under the loan agreement concluded between
the Government of the Islamic Republic of Pakistan
and the Bank on the extension of yen loan pursuant
to the Notes between the of
Japan and of the Islamic Republic of Pakistan on
January 24, 2003

366,737,000

781,219,000

98,258, 000

75,704,000

426,266,954

894,639,156

118,541, 681

93,370,202
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9. The principal and contractual interest
payable under the loan agreements concluded
between the Government of the Islamic Republic of
Pakistan and the Bank on the extension of yen loan
pursuant to the Notes exchanged between the
Governments of Japan and of the Islamic Republic
of Pakistan on August 10, 2005

10.  The principal and contractual interest
payable under the loan agreement concluded between
the Government of the Islamic Republic of Pakistan
and the Bank on the extension of yen loan pursuant
to the Notes exchanged between the Governments of
Japan and of the Islamic Republic of Pakistan on
January 5, 2006

11.  The principal and contractual interest
payable under the loan agreements concluded
between the Government of the Islamic Republic of
Pakistan and the Bank on the extension of yen loan
pursuant to the Notes exchanged between the
Governments of Japan and of the Islamic Republic
of Pakistan on December 13, 2006

12.  The principal and contractualinterest
payable under the loan agreements concluded
between the Government of the Islamic Republic of
Pakistan and the Bank on the extension of yen loan
pursuant to the Notes exchanged between the
Governments of Japan and of the Islamic Republic
of Pakistan on May 3, 2008

358,473,000

273,658,000

991,921,176

1,962,045,995

72,034,411

56,764,916

216,582,953

176,969,047

430,507,411

330,422,916

1,208,504,129

2,139,015,042
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13.  The principal and contractual interest
payable under the loan agreement concluded between
the Government of the Islamic Republic of Pakistan
and JICA on the extension of yen loan pursuant to
the Notes exchanged between the Governments of
Japan and of the Islamic Republic of Pakistan on
March 31, 2010

14.  The principal and contractual interest
payable under the loan agreements concluded
between the Government of the Islamic Republic of
Pakistan and JICA on the extension of yen loan
pursuant to the Notes exchanged between the
Governments of Japan and of the Islamic Republic
of Pakistan on January 21, 2011

15. The principal and contractual interest
payable under the loan agreement concluded between
the Government of the Islamic Republic of Pakistan
and JICA on the extension of yen loan pursuant to
the Notes exchanged between the Governments of
Japan and of the Islamic Republic of Pakistan on
June 4, 2014

16. The principal and contractual interest
payable under the loan agreement concluded between
the Government of the Islamic Republic of Pakistan
and JICA on the extension of yen loan pursuant to
the Notes exchanged between the Governments of
Japan and of the Islamic Republic of Pakistan on
February 2, 2016

640,379,703

974,936

5,083,332

2,527,777

@ &

Total

7,056,184, 140
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Particulars of Debts

Principal

Rescheduling
Interest

Total
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The principal and rescheduling interest
payable under the rescheduling agreement concluded
between the Government of the Islamic Republic of
Pakistan and the Bank pursuant to the Notes

exchanged between the Governments of Japan and of
the Islamic Republic of Pakistan on March 28, 2003

20,238,238, 000

7,214, 405,097

27,452, 643,097

Total

20,238,238,000

7,214, 405,097

27,452,643,097
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(Pakistani Note)

Islamabad, April 27, 2021

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Islamic Republic of Pakistan the
foregoing understanding and to agree that Your Excellency’s
Note and this Note in reply shall constitute an agreement
between the two Governments, which shall enter into force
on the date of this Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Noor Ahmed
Secretary to the Government
of the Islamic Republic
of Pakistan
Ministry of Economic Affairs

His Excellency

Mr. MATSUDA Kuninori

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Islamic Republic of Pakistan
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(mRZHEE) (Japanese Note)

Islamabad, April 27, 2021

() Excellency,
_HT_A.MiE MO0 O WY L 04 KB 1 I [ KRR m N S R Q M KRN« v KINGH I have the honour to refer to the recent negotiations
% between the representatives of the Government of Japan and

RERE S Cikie VR EEEEFRE S L RHIE VO E Bl L VRM O WL M O wmKEEESY | of the Government of the Islamic Republic of Pakistan that

B . N were held on the basis of the conclusions reached durin
RO LA KRN+ v XN KR ERE S L iiny Q E P IEQ R AJIKE QX8 KNI A @R K dim O i the consultations between the representatives of the ¢

. ;= % 0 -\ ’ . Government of the Islamic Republic of Pakistan and of the
REL B EROKABLRL VEM S NES - EVERMORKVE S H Governments of the creditor Wo:dﬁﬁ_.mm concerned held in
Paris on June 9, 2020. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

E5
7

o ERIK IR M QIR M R MK MEFERERBE (S TRE) Vi’ ) N4s” m 1. A debt relief measure in the form of deferral will be
taken by the Japan Bank for International Cooperation
KESBEMEPNE O A0S0 1) AU LLEe° (hereinafter referred to as “the Bank”) in accordance with
the relevant laws and regulations of Japan.

fHHE

B

i%ﬁvﬁ. N XG0 SOQEEER T LAy KRN ¢ v KNG KR ERER BN RO VT K QIR & 048)¢° 2. The debts to be deferred consist of the following
ﬂ&%.«iﬁﬁ debts which the Government of the Islamic Republic of
=h Pakistan owes to the Bank.
FEHRFHCITR N R O | 1) |+ m Y m R EREAVL A KRN - v KNS HKZEREVOE K The debts payable under the rescheduling

agreement concluded between the Government of the

EWQUHEN 4 QQUERBNECO P OF KA - YN KZEREVEDVQE VEII QL Islamic Republic of Pakistan and the Bank pursuant to

_ ) . . . ., . the arrangements made by the Notes exchanged between
BREHKELEH0 L Q00 R (K- MXSEMER—] Ve ) B KeULs PR the Government of Japan and the Government of the

Islamic Republic of Pakistan on March 28, 2003
concerning the debt relief measures (hereinafter
referred to as “the Deferred Debts I”) are as follows:

P xR | @& x4 | oH P QR (ERmNILS° ) NEGEREQRK O the principal and rescheduling interest having
; _ ; . R fallen due between May 1, 2020 and December 31, 2020,
KACIRKXDHEHEN (WVROCERE +)OHIEQCERNIERORNR ) and not paid, both dates inclusive, the breakdown of

which is shown in the List attached hereto.
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3. (1) The total amount of the Deferred Debts I will be
five billion fifty-four million nine hundred and fifty-one
thousand sixty-three yen (¥5,054,951,063).

(2) Modifications may be made to the total amount
referred to in sub-paragraph (1) above and to the List
attached hereto by mutual consent between the authorities
concerned of the Government of Japan and of the Government
of the Islamic Republic of Pakistan, after the final
verification to be made by the authorities concerned of the
Government of the Islamic Republic of Pakistan and the
Bank.

4. The terms and conditions of the deferral will be
stipulated in rescheduling agreements to be concluded
between the Government of the Islamic Republic of Pakistan
and the Bank (hereinafter referred to as “the New
Rescheduling Agreements”), which will contain, inter alia,
the following principles:

(1) The total amount of the Deferred Debts I will be
paid in six (6) equal semi-annual installments beginning on
June 15, 2022.

(2) The rate of interest on the Deferred Debts I will
be nought point five per cent (0.5%) per annum above the
applicable London inter-bank offered rate (hereinafter
referred to as “LIBOR”) on Japanese yen deposits applied
for six months lending, unless otherwise specified in the
New Rescheduling Agreements.

(3) The rate of interest referred to in sub-paragraph
(2) above will be determined on the day falling two London
banking days before June 15 and December 15 in each year,
unless otherwise specified in the New Rescheduling
Agreements.

5. (1) Notwithstanding the terms and conditions of the
deferral referred to in paragraph 4, the following debts
payable under the said terms and conditions will be paid in
accordance with the payment schedule referred to in sub-
paragraph (4) below:

one hundred per cent (100%) of the interest on
the Deferred Debts I to be charged for the period
between each due date and December 31, 2020, both
dates inclusive, which is deemed to have been
capitalized on December 31, 2020 (hereinafter referred
to as “the Deferred Debts II”).
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(2) The total amount of the Deferred Debts II will be
eight million five hundred and sixty-two thousand six
hundred and forty-nine yen (¥8,562,649).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Islamic Republic of
Pakistan, after the final verification to be made by the
authorities concerned of the Government of the Islamic
Republic of Pakistan and the Bank.

(4) The total amount of the Deferred Debts II will be
paid in six (6) equal semi-annual installments beginning on
June 15, 2022.

(5) The rate of interest on each of the Deferred
Debts II will be nought point five per cent (0.5%) per
annum above the applicable LIBOR on Japanese yen deposits
applied for six months lending, unless otherwise specified
in the New Rescheduling Agreements.

(6) The rate of interest referred to in sub-paragraph
(5) above will be determined on the day falling two London
banking days before June 15 and December 15 in each year.

6. If the representatives of the Government of the
Islamic Republic of Pakistan and of the Governments of the
creditor countries come to a new conclusion regarding the
period during which payments due on concerned debts are to
be deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Islamic Republic of Pakistan.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Islamic Republic of Pakistan the
foregoing understanding shall constitute an agreement
between the two Governments, which shall enter into force
on the date of Your Excellency’s Note in reply.
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I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) MATSUDA Kuninori
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Islamic Republic
of Pakistan

His Excellency

Mr. Noor Ahmed

Secretary to the Government

of the Islamic Republic of Pakistan
Ministry of Economic Affairs
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List
R s Rescheduling Total
Particulars of Debts Principal Sohesast (in Sem)
The principal and rescheduling interest 4,851,323,000 203, 628,063 5,054,951, 063
payable under the rescheduling agreement concluded
between the Government of the Islamic Republic of
Pakistan and the Bank pursuant to the Notes
exchanged between the Governments of Japan and of
the Islamic Republic of Pakistan on March 28, 2003
Total 4,851,323,000 203, 628,063 5,054,951,063
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(Pakistani Note)

Islamabad, April 27, 2021

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Islamic Republic of Pakistan the
foregoing understanding and to agree that Your Excellency’s
Note and this Note in reply shall constitute an agreement
between the two Governments, which shall enter into force
on the date of this Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Noor Ahmed
Secretary to the Government
of the Islamic Republic
of Pakistan
Ministry of Economic Affairs

His Excellency

Mr. MATSUDA Kuninori

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Islamic Republic of Pakistan
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(Japanese Note)
Islamabad, April 27, 2021

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Islamic Republic of Pakistan that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Islamic Republic of Pakistan and of the
Governments of the creditor countries concerned held in
Paris on June 9, 2020. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of deferral will be
taken by the Ministry of Agriculture, Forestry and
Fisheries of Japan (hereinafter referred to as “the
Ministry”) in accordance with the relevant laws and
regulations of Japan.

2. (1) The total amount of the debts to be deferred
(hereinafter referred to as “the Deferred Debts I”) will be
sixty-six million seven hundred and two thousand five
hundred and thirty-nine yen (¥66,702,539). The Deferred
Debts I consist of the following debts owed by the
Government of the Islamic Republic of Pakistan to the
Ministry.

For the debts previously rescheduled pursuant to
the arrangement made by the Notes exchanged between
the Government of Japan and the Government of the
Islamic Republic of Pakistan on May 9, 2003 concerning
the debt relief measures with respect to the debts the
Government of the Islamic Republic of Pakistan owed to
the Food Agency of Japan, the principal and
rescheduling interest having fallen due between May 1,
2020 ‘and December 31, 2020, and not paid, both dates
inclusive, the breakdown of which is shown in the List
attached hereto.
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(2) Modifications may be made to the total amount
referred to in sub-paragraph (1) above and to the List
attached hereto by mutual consent between the authorities
concerned of the Government of Japan and of the Government
of the Islamic Republic of Pakistan, after the final
verification to be made by the authorities concerned of the
Government of the Islamic Republic of Pakistan and the
Ministry.

3. The terms and conditions of the deferral will be
stipulated in a rescheduling agreement to be concluded
between the Government of the Islamic Republic of Pakistan
and the Ministry (hereinafter referred to as “the
Rescheduling Agreement”), which will contain, inter alia,
the following principles:

(1) Each of the Deferred Debts I will be paid in six
(6) equal semi-annual installments beginning on June 15,
2022. The final payment will be made on December 15, 2024.

(2) The rate of interest on the Deferred Debts I
applied between the next day of each due date and the
previous day of the date of conclusion of the Rescheduling
Agreement, both dates inclusive, will be four per cent (4%)
per annum.

(3) The rate of interest on the Deferred Debts I
applied from the date of conclusion of the Rescheduling
Agreement will be nought point three four per cent (0.34%)
per annum.

(4) The payments of interest will be made on June 15
and December 15 each year. The first payment of the
interest will be made on June 15, 2022.

(5) 1In case where any payment under the payment
schedule set out in sub-paragraph (1) above or the payment
schedule of interest set out in sub-paragraph (4) above is
retarded, the Government of the Islamic Republic of
Pakistan will pay the late interest accruing from the
overdue amount at the rate of four per cent (4%) per annum.

(6) The
and duties of

interest paid will be exempted from all taxes
the Islamic Republic of Pakistan.

(7) The
the terms and
paragraph 4.

Rescheduling Agreement will also stipulate
conditions of the payments provided for in
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4. (1) The debts to be deferred (hereinafter referred to
as “the Deferred Debts II”) consist of the following debts
owed by the Government of the Islamic Republic of Pakistan
to the Ministry:

The interest to be charged between May 1, 2020
and December 31, 2020, both dates inclusive, which is
deemed to have been capitalized on December 31, 2020.

(2) (a) Notwithstanding the terms and conditions of
the deferral referred to in paragraph 3, the total
amount of the Deferred Debts II will be paid in six
(6) equal semi-annual installments beginning on June
15, 2022.

(b) The rate of interest on the Deferred Debts II
will be nought point three four per cent (0.34%) per
annum beginning from the date of the capitalization
mentioned in sub-paragraph (1) above.

(c) The payments of the interest will be made on June
15 and December 15 each year. The first payment of
the interest will be made on June 15, 2022.

(d) In case where any payment under the payment
schedule set out in sub-paragraph (a) above or the
payment schedule of interest set out in sub-paragraph
(c) above is retarded, the Government of the Islamic
Republic of Pakistan will pay the late interest
accruing from the overdue amount at the rate of four
per cent (4%) per annum.

(e) The interest paid will be exempted from all taxes
and duties of the Islamic Republic of Pakistan.

5. The Government of the Islamic Republic of Pakistan
will pay bank charges incidental to the settlement of the
debts concerned.

6. If the Government of the Islamic Republic of Pakistan
accords to creditors resident in any third country terms
and conditions more favourable than those referred to in
sub-paragraph (1) of paragraph 3 and sub-paragraph (2) (a)
of paragraph 4 with regard to debt relief measures, the
Government of the Islamic Republic of Pakistan will
forthwith accord to the Ministry the terms and conditions
not less favourable than those accorded to creditors
resident in such third country.
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7. If the representatives of the Government of the
Islamic Republic of Pakistan and of the Governments of the
creditor countries come to a new conclusion regarding the
period during which payments due on concerned debts are to
be deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Islamic Republic of Pakistan.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Islamic Republic of Pakistan the
foregoing understanding shall constitute an agreement
between the two Governments, which shall enter into force
on the date of Your Excellency’s Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) MATSUDA Kuninori
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Islamic Republic
of Pakistan

His Excellency

Mr. Noor Ahmed

Secretary to the Government

of the Islamic Republic of Pakistan
Ministry of Economic Affairs
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. R Rescheduling Total
Particular of Debts Principal Interest (in Yen)
The principal and rescheduling interest 41,842,774 24,859,765 66,702,539
payable under the rescheduling agreement concluded
between the Food Agency of Japan and the Government
of the Islamic Republic of Pakistan pursuant to the
Notes between the of Japan
and of the Islamic Republic of Pakistan on May 9,
2003
Total 41,842,774 24,859,765 66,702,539
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(Pakistani Note)

Islamabad, April 27, 2021

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

Y (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Islamic Republic of Pakistan that the
foregoing understanding is acceptable to the Government of
the Islamic Republic of Pakistan and to agree that Your
Excellency’s Note and this reply shall be regarded as
constituting an agreement between the two Governments which
shall enter into force on the date of this reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Noor Ahmed
Secretary to the Government
of the Islamic Republic
of Pakistan
Ministry of Economic Affairs

His Excellency

Mr. MATSUDA Kuninori

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Islamic Republic of Pakistan
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(Japanese Note)
Islamabad, April 27, 2021

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Islamic Republic of Pakistan that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Islamic Republic of Pakistan and of the
Governments of the creditor countries concerned held in
Paris on June 9, 2020. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. (1) The present arrangement will apply to the total
amount of the following principal of and rescheduling
interest on the commercial debts with a repayment period of
more than one year, which were contracted between the
debtors concerned resident in the Islamic Republic of
Pakistan on the one hand and the creditors concerned
resident in Japan on the other and insured by the
Government of Japan (hereinafter referred to as “the
Deferred Commercial Debts”):

For the commercial debts previously rescheduled
pursuant to the arrangement made by the Notes
exchanged between the Government of Japan and the
Government of the Islamic Republic of Pakistan on
March 28, 2003 concerning the debt relief measures,
the principal and rescheduling interest having fallen
due between May 1, 2020 and December 31, 2020, and not
paid, both dates inclusive.

(2) The total amount of the Deferred Commercial Debts
will be two hundred and eighty-two million six hundred and
five thousand six hundred and forty-seven yen
(¥282,605,647) .
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(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Islamic Republic of
Pakistan, after the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Islamic Republic of
Pakistan will notify Nippon Export and Investment Insurance
(hereinafter referred to as “NEXI”), through the Central
Bank of the Islamic Republic of Pakistan, of the amount and
the dates of payments which will be made in order to settle
the Deferred Commercial Debts in accordance with the
payment scheme as set out in sub-paragraph (3) below and
sub-paragraph (1) of paragraph 3 (hereinafter referred to
as “the Payment Scheme”).

(2) The Government of the Islamic Republic of
Pakistan will pay the total amount of the Deferred

Commercial Debts to NEXI in the currency designated in the

contracts concerned through the Central Bank of the Islamic

Republic of Pakistan in accordance with the Payment Scheme.
(3) Each of the Deferred Commercial Debts and the

rescheduling interest charged on the Deferred Commercial
Debts for the period between May 1, 2020 and December 31,
2020, both dates inclusive, which is deemed to have been
capitalized on December 31, 2020 (hereinafter referred to
as “the Capitalized Interest”), will be paid in six (6)
semi-annual installments beginning on June 15, 2022 in
accordance with the payment schedule shown in the Annex I
attached hereto.

(4) The total amount of the Capitalized Interest will
be nine hundred and thirty-three thousand seventy-two yen
(¥933,072) .

(5) Modifications may be made to the total amount
referred to in sub-paragraph (4) above by mutual consent
between the authorities concerned of the Government of
Japan and of the Government of the Islamic Republic of
Pakistan, after the final verification to be made by the
authorities concerned of the two Governments.
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3. (1) The Government of the Islamic Republic of
Pakistan will pay to NEXI the interest to be calculated as
described in sub-paragraph (3) below on each of the
Deferred Commercial Debts and the Capitalized Interest to
the extent that they have not been settled. The first
payment of the interest will be made on January 15, 2022
and the consecutive payments of interest after the first
payment will be made on June 15 and December 15 each year
until 15 December 2024.

(2) The rate of interest on the Deferred Commercial
Debts from each due date inclusive and the rate of interest
on the Capitalized Interest from January 1, 2021 inclusive
will be one per cent (1%) per annum.

(3) (a) The amount of the interest to be paid will
be calculated by multiplying the amount of the debt
unsettled by the product of the number of the days
during which the debt has not been settled and the
applicable daily interest rate. The applicable daily
interest rate is calculated by dividing the rate of
interest referred to in sub-paragraph (2) above by
three hundred and sixty-five (365).

(b) The illustration in the form of numerical formula
of the method of calculation mentioned in sub-
paragraph (3) (a) above is shown in the Annex IT
attached hereto.

(4) In case where any payment under the Payment
Scheme as set out in sub-paragraph (3) of paragraph 2 and
sub-paragraph (1) above is retarded, the Government of the
Islamic Republic of Pakistan will pay to NEXI the late
interest accruing from the overdue amount at the rate of
one per cent (1%) per annum above the rate of interest
referred to in sub-paragraph (2) above.

4. The interest paid will be exempted from all taxes and
duties of the Islamic Republic of Pakistan.

5. The Government of the Islamic Republic of Pakistan
will pay bank charges incidental to the settlement of the
commercial debts concerned.

6. The Government of Japan will take possible measures,
within the scope of the relevant laws and regulations in
force in Japan, to facilitate the settlement of the
commercial debts concerned by the payment to be made in
accordance with the Payment Scheme.
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7. It is confirmed that the terms and conditions of the
contracts concerned not mentioned in this Note will remain
applicable, unless otherwise agreed upon by the parties to
the contracts concerned.

8. If the Government of the Islamic Republic of Pakistan
accords to creditors resident in any third country terms
and conditions more favourable than those referred to in
sub-paragraph (3) of paragraph 2 and sub-paragraph (1) of
paragraph 3 with regard to debt relief measures, the
Government of the Islamic Republic of Pakistan will
forthwith accord to NEXI the terms and conditions not less
favourable than those accorded to creditors resident in
such third country.

9. If the representatives of the Government of the
Islamic Republic of Pakistan and of the Governments of the
creditor countries come to a new conclusion regarding the
period during which payments due on concerned debts are to
be deferred, necessary modifications of the present
understanding may be made by mutual consent between the
authorities concerned of the Government of Japan and of the
Government of the Islamic Republic of Pakistan.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Islamic Republic of Pakistan the
foregoing understanding shall constitute an agreement
between the two Governments, which shall enter into force
on the date of Your Excellency’s Note in reply.

I avail myself of this opportunity-to renew to Your
Excellency the assurance of my highest consideration.

(Signed) MATSUDA Kuninori
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Islamic Republic
of Pakistan

His Excellency

Mr. Noor Ahmed

Secretary to the Government

of the Islamic Republic of Pakistan
Ministry of Economic Affairs
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ANNEX IT

Numerical formula of the method of calculation of the
amount of interest on the Deferred Commercial Debts and the
Capitalized Interest

I =AxDxRx 1/365

The amount of interest
The amount of the debt unsettled

The number of the days during which the debt has
not been settled

The rate of interest (per annum)

With respect to the first payment of the interest
on January 15, 2022, D is equal to the number of
the days from January 1, 2021 to January 14,
2022, both dates inclusive.

With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Pakistani Note)

Islamabad, April 27, 2021

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Islamic Republic of Pakistan the
foregoing understanding and to agree that Your Excellency’s
Note and this Note in reply shall constitute an agreement
between the two Governments, which shall enter into force
on the date of this Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Noor Ahmed
Secretary to the Government
of the Islamic Republic
of Pakistan
Ministry of Economic Affairs

His Excellency

Mr. MATSUDA Kuninori

Ambassador Extraordinary

and Plenipotentiary of Japan

to the Islamic Republic .of Pakistan
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