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(Japanese Note)

Translation
Washington, February 26, 1996

Excellency:

I have the honor to refer to the recent consultations
between the delegations representing Japan and the United
States of America on the Civil Air Transport Agreement
between Japan and the United States of America signed
at Tokyo, August 11, 1952, as amended (hereinafter referred
to as the "Agreement"), and to propose, on behalf of
the Government of Japan, that the provisions contained
in the Attachment to this Note based on the Record of
Consultations signed in Los Angeles on July 21, 1995 shall
be implemented and that, with respect to routes, the
Schedule to the Agreement be modified accordingly.

I have further the honor to propose that the said
provisions shall constitute an interim arrangement,
pending conclusion of the comprehensive revision talks
of the Agreement.

If the above proposals are acceptable to the
Government of the United States of America, it is
suggested that this Note with the Attachment and Your
Excellency’s reply shall constitute an agreement between
the Government of Japan and the Government of the United
States of America on this matter, which will enter into
force on the date of Your Excellency’s reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.
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(Signed) Kunihiko Saito
Ambassador Extraordinary
and Plenipotentiary of Japan
to the United States of America

His Excellency

Mr. Warren M. Christopher

The Secretary of State

of the United States of America
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(Attachment)

I. Japanese All-Cargo Services

Japan Airlines (hereinafter referred to as "JAL")
and Nippon Cargo Airlines (hereinafter referred to as
"NCA") may operate all-cargo services on the following
route (hereinafter referred to as the "Route") in addition
to the all-cargo services which JAL and NCA have already
been entitled to operate under the Agreement, the Memoranda
of Understanding of April 30, 1985 and November 6, 1989
(hereinafter referred to as the "1985 MOU" and the "1989
MOU" respectively).

Osaka-Chicago/New York-one (1) point beyond in Canada

Note 1: Any point except Osaka on the Route may
at the option of the airline(s) be omitted
on any or all flights.

Note 2: The beyond point on the Route may be served

only by JAL.

Japan may select the beyond point for JAL on the
Route and, upon prior notice to the United States of
America, may change the selection.

The total frequencies of all-cargo services by both
JAL and NCA on the Route shall not exceed six (6) flights
per week in addition to those available under the
Agreement, the 1985 MOU and the 1989 MOU.

II. Japan-U.S. comprehensive all-carqo services
negotiations

A, The negotiations mentioned in the Record of
Consultations signed in Los Angeles on July 21, 1995

aimed at removing restrictions so as to achieve equality
of opportunity between Japanese and U.S. carriers and

at achieving a more liberal framework, including increased
opportunities for carriers of both sides, in the field

of all-cargo services, should be concluded in a six month
period.

B. The following issues already proposed by both sides,
as well as others that may later be proposed by either
side, will be addressed in the negotiations referred to
in paragraph A.
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3 BECHKED | HOKESE (N - 2—v/~A0ER»@D°) (1) Expanded and more flexible routes, including
co-terminalization
8 RESHRHHOUSOHEY (BB wHi AN #N DN OETED TN N— W~ 20 (2) Opportunities for operational flexibility
such as change of gauge and intermodal rights
®)
8 EREEYR PSR (3) Cooperative marketing arrangements
S BRPEBRKEYRIDQEE FHARYVODOHT R 0 EE O K (4) Removal of frequency, capacity and other
limitations on all-cargo services
B hwF—x—#BEoRK (5) Expanded charter operations
O WKHOERS MK (6) Resolution of any doing business problems
E RERIRRHUHKL R P 0 1 SR8 (7) Additional opportunities for new carriers
T EEENOEE (RHCTHSHEN 2 MT v FXNCER M) (8) Freedom composition of traffic
@ DXOEMUKESHUSEH (9) Equalization of opportunities between Japanese
and U.S. carriers
| i SII--1 III. General Provisions
< ~XEECRHEOSASVBRS NS QEE K CERRIOMBPEV B L BN A. Nothing in Section I. or II. above affects each
side’s rights or obligations under the Agreement or
REPY L R 0 EEEE O ¥ S BRI v SR 0 B0 S R i D S s 5 other agreements or understandings between the two sides

relating to the Agreement, except with respect to the
specific rights and obligations pertaining to the Route
addressed in Section I. above.

R SXEEORIEE S R SRERD AR SR 1 I 0 IEFIEE © £ 6 BEHI O B0 B. Nothing in Section I. or II. above shall be
considered to alter or shall prejudice each side’s
RO RE L B 1 0 BHR O BEEE 12 KBy B 1090 © U 4 00 5 X BBy i i im0 © W B8 5 ° interpretation of the rights and obligations under

the Agreement or other agreements or understandings
between the two sides relating to the Agreement.
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(U.S. Note)

washington, February 26, 1996

Excellency:

I have the honor to present my compliments and to
acknowledge the receipt of Your Excellency’s Note of
today’s date, which reads as follows:

" (Japanese Note)"

I have further the honor to inform Your Excellency
that the Government of the United States of America
accepts the above proposals of the Government of Japan and
to confirm that Your Excellency’s Note with the Attachment
based on the Record of Consultations signed in Los Angeles
on July 21, 1995 and this reply shall constitute an
agreement between the two Governments on this matter,
which will enter into force on the date of this reply.

Accept, Excellency, the assurance of my highest
consideration.

For the Secretary of State:

(Signed) Joel S. Spiro

His Excellency

Mr. Kunihiko Saito

Ambassador Extraordinary

and Plenipotentiary of Japan

to the United States of America
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