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(Japanese Note)

Kingston, June 26, 1996

Excellency,

I have the honour to confirm the following
understanding recently reached between the Hmvnmmmsﬁmﬁp<mm
of the Government of Japan and of the Government of
Jamaica concerning a Japanese loan to be extended with
a view to promoting the economic mmePHHNmﬁHos and
development efforts of Jamaica: )

1. (1) A loan in Japanese yen up to the amount of

six billion six hundred and forty-four million yen
(¥6,644,000,000) (hereinafter referred to as "the Loan")
will be extended to the Government of Jamaica by the
Overseas Economic Cooperation Fund (hereinafter referred
to as "the Fund") in accordance with-the relevant laws
and regulations of Japan for the implementation of the
Kingston Metropolitan Area Water Supply Project
(hereinafter referred to as "the Project").

(2) The Loan 'will be extended in line with sub-
paragraph (2) of paragraph 2 of the "Funds for Development"
Initiative announced by the Government of Japan on June 25,
1993.

2. (1) The Loan will be made available by a loan
agreement to be concluded between the Government of
Jamaica and the Fund. The terms and conditions of the
Loan as well as the procedures for its utilization will
be governed by the said loan agreement which will contain,
inter alia, the following principles:

(a) The repayment period will be eighteen (18) years
after the grace period of seven (7) years;

(b) The rate of interest will be two and five-tenths
per cent (2.5%) per annum. Where, however, a part

of the Loan is made available to cover payments to
consultants, then the rate of interest on the said
part will be two and one~tenth per cent (2.1%) per
annum; and

(c) The disbursement period will be six (6) years

SSU
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from the date of coming into force of the said loan
agreement.

(2) The loan agreement mentioned in msvlwmﬁmoﬁmvw
(1) above will be concluded after the Fund is satisfied
of the feasibility, including environméntal consideration,
of the Project.

(3) The disbursement period mentioned in sub-
paragraph (1) (c) above may be extended with the consent
of the authorities concerned of the two Governments.

3. (1) The Loan will be made available to cover
payments to be made by Jamaican executing agencies to
suppliers, contractors and/or consultants of eligible
source countries under such contracts as may be entered
into between them for purchases of products and/or
services to be required for the implementation of the
Project, provided that such purchases are made in such
eligible source countries for products produced in
and/or services supplied from those countries.

(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above will be agreed upon between the
authorities concerned of the two Governments.

(3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the
Project.

4. The Government of Jamaica will ensure that products
and/or services mentioned in sub-paragraph (1) of
paragraph 3 are procured in accordance with the guidelines
for procurement of the Fund, which set forth, inter alia,
the procedures of international tendering to be followed
except where such procedures are inapplicable or
inappropriate.

5. With regard to the shipping and marine insurance

of products purchased under the Loan, the Government of
Jamaica will refrain from imposing any restrictions that
may hinder fair and free competition of the shipping and
marine insurance companies of the two countries.

6. Japanese nationals whose services may be required in
Jamaica in connection with the supply of products and/or
services mentioned in sub-paragraph (1) of paragraph 3
will be accorded such facilities as may be necessary

for their entry into Jamaica and stay therein for the
performance of their work.



#fR & N T REER KOO WREe° 7. The Government of Jamaica will exempt:
W%@ﬁm B BMEN QLY RN SR OHI RN LR O VB 20 LR O & YR LG S VBN (a) the Fund from all fiscal levies and taxes
imposed in Jamaica on and/or in connection with
210 ¢ MO ERR MBS R . the Loan as well as interest accruing therefrom;
S EHEN R N AR RN AU D PR MR E QML O S0 ERUEN S VIERS (b) Japanese companies operating as suppliers,
contractors and/or consultants from all fiscal levies
OHMBNX BT QHE LR ORKE PRI LR OMN * M RUZR S ML VO EREEEX and taxes imposed in Jamaica with respect to the
5 income accruing from the supply of products and/or
DERE services to be provided under the Loan;
S E@HIEX DS N NP 22N LA D MR IR E QR N 5V fEESHKE S LR 1IREHAo (c) Japanese companies operating as contractors
and/or consultants from all duties and related fiscal
TS EXOMECE<XOMBFEHLEOMNF MY RURLLVEUSOR ¢ VOEREXOEH QR charges imposed in Jamaica with respect to the import
and re-export of their own materials and equipment
RS needed for the implementation of the Project; and
I i O HRE L e MK EK Qe RENI Y O 5 v mEEOMHE (KR WL E (d) Japanese employees engaged in the implementation
of the Project from all fiscal levies and taxes
SHKEONL SN HE@HITTE 1T NP 2D AU M HIEH 0I5 4 L BHOC) &0 R o0 B < 3R imposed in Jamaica on their personal income derived
) from Japanese companies, provided that those
EUROMNF M ERURQS VUSRIV O RRBREXOER companies operate as .suppliers, contractors and/or
: : consultants for the implementation of the Project.
RO E 0 NFPNTREEDR KQHAUNBEW R L QIS R0 e 8. The Government of Jamaica will take necessary
ILMmmmw? measures to ensure that:
B #@EREE e O ORE QMR BB R ) ° (a) the Loan be used properly and exclusively for
the Project; and
.T@@ﬁ S SR S VRO SIERS ) OB RS ME Q20 LIEM & O REE L 0 SO (b) the facilities constructed under the Loan be
ﬁm< 4 maintained and used properly and effectively for
i vy A0S SA° the purpose prescribed in this understanding.
T N >
R A Q4 o NPT RBED HELED olEREXOMENES EECKECYARAKEN R OIEFXD 9. The Government of Jamaica will, upon request, furnish
B K o . the Government of Japan and the Fund with information and
2 O miY BEE AW A0 data concerning the progress of the implementation of the
.;...4@4%1» Project.
J
._,n.lm i 2 ERED BROMERONEWSNERE SV HE0 A QEIC S R HIKE O 5\ 0 a1 SRS 10. The two Governments will consult with each other
. with respect to any matter which may arise from or in
0 connection with the foregoing understanding.
KB BAEROMEAND Y PYREBENLQ O VMRS SHH S Vi8S #Hi® I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
Jamaica.
ML FHWE YNNI LS RIS ER O RO H I avail myself of this opportunity to renew to Your

Excellency the assurance of my highest consideration.

NF DR Q i R R H



N PR QL HmiR R

HRITRH K m) K A NN K-\

DAEFYR
KEYGEKEH RF—= I h~DvKE-

DA P REH
DR EEEHEKE K kil

KRIK

(Signed) Motoi Okubo
Ambassador Extraordinary
and Plenipotentiary of Japan
to Jamaica

The Honourable

Dr. Omar Davies, M.P.

Minister of Finance and Planning
of Jamaica
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(Jamaican Note)

Kingston, June 26, 1996

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on behalf of the
Government of Jamaica the understanding set forth in Your
Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Omar Davies, M.P.
Minister of Finance and Planning
of Jamaica

His Excellency

Mr. Motoi Okubo

Ambassador Extraordinary
and Plenipotentiary of Japan
to Jamaica

CRIP
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