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(Japanese Note)

Vienna, November 29, 1996

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan
and of the Government of the Republic of Croatia that
were held on the basis of the conclusions reached during
the consultations between the representatives of the
Government of the Republic of Croatia and of the
Governments of the creditor countries concerned held in
Paris on January 26, March 20 and 21, 1995, and refer to
the Note Verbale of the Embassy of Japan (No. J.B.C. 8/93)
dated September 8, 1993 and the Note Verbale of the .
Ministry of Foreign Affairs of the Republic of Croatia
(No. 0506-143/93) dated September 24, 1993, which
are respectively concerning the treaties and other
international agreements concluded and effective between
Japan and the Socialist Federal Republic of Yugoslavia
(hereinafter referred to as "the former Yugoslavia").

I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. (1) A debt relief measure will be taken by the
Export-Import Bank of Japan (hereinafter referred to as
"the Bank") in accordance with the relevant laws and
regulations of Japan.

(2) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist of the
following debts which were owed by the then National
Bank of Yugoslavia and previously rescheduled pursuant
to the arrangements made by the Notes exchanged between
the Government of Japan and the Federal Executive Council
of the Assembly of the former Yugoslavia on March 20,
1985, December 5, 1985, March 20, 1987, September 11,
1987, and March 1, 1989 concerning the debt relief
measures taken by the Bank (hereinafter referred to
as "the Previous Notes"):

(a) the twenty-eight point four nine per cent
(28.49%) of the principal and rescheduling interest
having fallen due on or before December 31, 1994 and
not paid, the breakdown of which is shown in List 1
attached hereto; and
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(b) the twenty-eight point four nine per cent
(28.49%) of the principal having fallen due between
January 1, 1995 and December 31, 1995, and not paid,
both dates inclusive, the breakdown of which is
shown in List 2 attached hereto.

(3) The total amount of the Rescheduled Debts will
be seven hundred seventy-two million four hundred ninety-
three thousand and eighty-one yen (¥772,493,081).

(4) Modifications may be made to the total amount
referred to in sub-paragraph (3) above and to Lists 1
and 2 by agreement between the authorities concerned of
the Government of Japan and of the Government of the
Republic of Croatia after the final verification to be
made by the authorities concerned of the Government of
the Republic of Croatia and the Bank.

(5) The terms and conditions of the rescheduling
will be stipulated in a rescheduling agreement to be
concluded between the Government of the Republic of
Croatia and the 3ank, which will contain, inter alia,
the following principles:

(a) Each of the debts referred to in sub-
paragraph (2) above will be paid in twenty-four
(24) semi-znnual installments beginning on
January 31, 1998 in accordance with the payment
schedule shown in Annex attached hereto.

(b) The rate of interest on the Rescheduled Debts
will be six per cent (6%) per annum beginning from
January 1, 1995 for the debts mentioned in List 1
and from the each original due date for the debts
mentioned in List 2.

(6) The agreement referred to in sub-paragraph (5)
above will also stipulate the terms and conditions of the
payments provided for in paragraphs 2, 3 and 4 below.

2. (1) The Gcvernment of the Republic of Croatia

will pay to the Bank the total amount of the late interest
on the debts referred to in sub-paragraph (2) (a) of
paragraph 1 above having accrued between the each original
due date mentioned in List 1 and December 31, 1994, both
dates inclusive, in ten (10) equal installments. The
first payment of the interest will be made within thirty
(30) days after the entry into force of the agreement
referred to in sub-paragraph (5) of paragraph 1 above and



BHHMEORKRUE P Vv Se® the subsequent payments of the interest will be made on
January 31 and July 31 each year. Such late interest will
be calculated in accordance with the provisions of the
relevant rescheduling agreements mentioned in List 1.

8 BUSOHEENLEOSVHSIISFHYE | ] & SEEUSORNHTE HC — Y DN e (2) The rate of interest on the late interest
referred to in sub-paragraph (1) above will be six per
N© cent (6%) per annum beginning from January 1, 1995.
ﬂﬂfﬁﬁ S AODNKRNHKEERED MEQH~T—NKIND TN « AN T RAIFRE C Y SR O 7 3. (1) The Government of the Republic of Croatia
UE‘N 0 . will pay to the Bank, in accordance with the relevant
I RESHEN OO SUEELYC VENLEOHOQRKSERS I+ - AR —¥ A+ (W provisions of the Previous Notes, the twenty-eight point
ﬂfh@%% ) four nine per cent (28.49%) of the following debts which
SOQTHKED ) OHIEQERNILIED0L°) WRIEQHIECRMRKELE ¢ PEL UM ~ o were owed by the then National Bank of Yugoslavia and
previously rescheduled pursuant to the arrangements made
Mk N HRER R SN L0 ¢ QRO GEER MG OHO LM B e ) L 0SB M by the Previous Notes, the breakdown of which is shown in

. List 3 attached hereto. The Government of the Republic
R VFE LRI )0 QEFIFENE iR LD R 0 SRR ORI LR T VK of Croatia will pay to the Bank the late u..z.nmnmm.nmv05
PR o these debts having accrued or accruing from the each
R BROERAVVLUKELL0 due date mentioned in List 3. Such late interest will
be calculated in accordance with the provisions of the
relevant rescheduling agreements mentioned in List 3
and will be paid together with these debts:

@ Il.nfE.nLIrnE-_ m | E.*\N-bil.n_.ﬂ.nn,lﬁ.ﬁ:uml# {mhi+ | oW el A_m%mu%&.m%uov YRR Am.v the HQWOFQQCHHU@. interest 5ﬂ<u.r5.©. fallen Wﬁ.m
Y e - between January 1, 1995 and December 31, 1995, and
KWK QEHEEN not paid, both dates inclusive; and

S HRIER+HKE | @ | ONERLEERBEFIKO L RN EF K0 RO EHRN- (b) the principal and rescheduling interest having

fallen or falling due on or after January 1, 1996.
S ZBULCEEOEE (MEEMN W) 17 | EE < m<+REK I+ T (B <O (2) The total amount of the debts referred to in
sub-paragraph (1) above, excluding the late interest, will

Bl NN 12400 be two hundred forty-eight million eight hundred four

thousand six hundred and thirty-two yen (¥248,804,632).
8 SULCREXOERIIE DNk N EEREREMEX SRR R SEEoR I Ok (3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to List 3
FIRHERD N O Nk N HEERE Q RKMIEE Q 4ol 1 4 OB 0280 JAURAE° by agreement between the authorities concerned of the

Government of Japan and of the Government of the Republic
of Croatia after the final verification to be made by the
authorities concerned of the Government of the Republic
of Croatia and the Bank.

IER 51 2 <32 A OMRNEKEESEDS HROSHFERIm [FLKoLBeU - AR - DS 4. (1) The Government of the Republic of Croatia
= " will pay to the Bank, within thirty (30) days after
WEASS AR (X T =T —7AR] V50 VQEVEIWCHLERE L © XL ¢ ARk the entry into force of the agreement referred to in sub-
AR paragraph (5) of paragraph 1 above, the total outstanding
DREHORM& MBS S SEROER (VR0 EKSE ONESERELEDOS amount of the debts consisting of the principal and
oY\ 3 - 4 'z v o U B RIE contractual interest payable under the Loan Agreement
10%) 37 STHIEERIRR QI E PR S B M N HRE O BE LEH 0 LR BULORES concluded between the Bank and Qcmovmbwmlcahcmmﬂm Banka

ANO RN Q1 ] QSR R T 2 AP
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AR+ IXTLBE LN DN NKREZED BRE LI o8¢ Q R m& O (hereinafter referred to as "Jugobanka") on March 28,
) 1984, since the final beneficiaries of the said Loan
BRI RS 0 M B 12 i) RN RDO°. & O Nt NHGREIRHE TS i e L B ol 1) Agreement are located on the territory of the Republic
of Croatia, the breakdown of which is shown in List 4
MO R LBT LN SO QMIHEN TN REOBEUYE C PEHR0L” BHOER attached hereto. The Government of the Republic of

s R , Croatia will pay the late interest having accrued from the
SRS B LESOREVVOLKRL S0 each due date mentioned in List 4 until the actual payment
date. The Government of the Republic of Croatia will also
pay to the Bank the late interest mentioned in List 5.
Such late interest will be calculated in accordance with
the provisions of the above mentioned Loan Agreement and
will be paid together with the above mentioned total
outstanding amount of the debts.

8§ SRINEROHE (MWRHENWE~) 2 KEIH-HIDIRE-EHTNIH-NE (K4HT O<H? (2) The total amount of the debts referred to in
sub-paragraph (1) above, excluding the late interest, is
EINNIE) Kise® six hundred sixty-five million eighty-five thousand four
. hundred and thirty-three yen (¥665,085,433).
8 SULNERHOLEREROHE N0~k N RAREQRENMEXS B L DR E@S (3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to Lists 4 and
WU IRERHERD N 0 Nk R ERE Q BEMIE R Q 4uiii 12 6 SR 40 2101 JUR QN 5 by agreement between the authorities concerned of the

Government of Japan and of the Government of the Republic
of Croatia after the final verification to be made by the
authorities concerned of the Government of the Republic
of Croatia and the Bank.

© BEE SO O SV O Rk NHEE O ¢ IV Q RS B S 40 £100° 5. The interest paid will be exempted from all taxes

and duties of the Republic of Croatia.

©  NORRNRKZEZED BREESQ K O VO 0BT R IRl 6. The Government of the Republic of Croatia will pay
bank charges incidental to the settlement of the debts
concerned.

~ N O MR N RERIE Q PN D R SR E Q UGN Ok OIS (1) QBIEA T 7. If the representative of the Government of the
Republic of Croatia and the representatives of the

oo HERRINTD°) QIR LR O MRS HHE VR MO NI 1 M ERIE-U A O Nk MR ER Y Governments of the creditor countries concerned come to
a new conclusion in connection with reorganization of the

QE ) QR QEMN ML O 2 ViRl b0 40 ORI R IT L 2re° Croatian debts including the debts covered by the present

’ ) arrangements, consultations will be held between the
Government of Japan and the Government of the Republic of
Croatia, in order to discuss the matter of continuation
or modification of the present arrangements.

KB BEREROMEWN O MRNKEERELLQ © VRIS S 5 U8 St . I should be grateful if Your Excellency would confirm
) the foregoing understanding on behalf of the Government of
the Republic of Croatia.




KR G E O LEE DT ) U SV L ES O VB EHAOI O H4° I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.
RIER+HKE+ | M +RImED Y~ NP

AN SR EER (Signed) Yushu Takashima

mi FEEHE KR (ElRie Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Croatia

= KN R FER His Excellency

K HOND NG DA R Prof. Dr. Milan Ramljak
NERhAHREEEHERE o A= = Ambassador Extraordinary

and Plenipotentiary
of the Republic of Croatia
to the Republic of Austria

AT NRNAUQ T | QMRS NI 2 4R
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List 1

Croatia Yugoslavia Croatia Croatia

(28.492) (28.492)

- Partictlars Duz Date Principal Interest Interest Total
of Dedts (in Yen) {in Yen) (in Yen) (in Yen)

1. Debt payahls 1983/12/31 36,562,357 0 0 36,562,357
unie: the 1393/06/320 36,562,357 0 0 36,562,357
Rescheduling 1291/06/30 36,561,217 0 Q 36,561,217
Agreement suz-total 109,685,931 0 0 109,685,931
be:ween the
Bank and the
Nazienal Bank
of ¥Ymgaslavia
conc_udec
on 1985/10/04
2. Debt payable 139¢/C3/01 29,615,355 0 0 29,615,355
under the 1391/c9/01 29,615,355 0 0 29,615,355
Reschedul:ng 1392/C3/01 29,615,355 0 0 29,615,355
Agreement 1392/C9/01 29,615,355 15,065,630 4,292,198 33,907,553
bezween the 1393/63/01 29,615,355 11,855,995 3,377,773 32,993,128
Bank and the 1393/09/01 29,615,355 9,039,378 2,575,319 32,190,674
Na-ional Bank 139s/03/01 29,615,355 5,927,997 1,688,886 31,304,241
of Yugoslavia 12395/08/01 29,615,355 3,013,126 858,440 30,473,795
concludec sub-total 236,922,840 44,902,126 12,792,616 249,715,456
on 1¢86/C£/10
3. Debt payable 1399./10/31 18,646,705 0 0 18,646,705
under the 1992/04/30 18,646,705 0 0 18,646,705
Resckeduling 1992/10/31 18,646,705 12,991,376 3,701,243 22,347,948
Agreement 1993/04/30 18,646,705 10,953,909 3,120,769 21,767,474
between the 1993/10/31 18,646,705 9,279,554 2,643,745 21,290,450
Bamk ani the 199£/04/30 18,646,705 7,302,606 2,080,512 20,727,217
Naticnal 3ank 1992410731 18,646,705 5,567,732 1,586,247 20,232,952
of Yrgoslevia sub-tota. 130,526,935 46,095,177 13,132,516 143,659,451

concludsd
on 1¢87/0¢/30

4. Debt psyabls
under tae
Resckedaling
Agreement
between the
Barck and the

1992/03/31
1992109/3D
1293103/31
1993109/30
1%94103/31
1394109/3)

15,356,110 - 0 [
15,356,110 13,680,658 3,897,619
15,356,110 12,094,116 3,445,614
15,356,110 10,640,477 3,031,472
15,356,110 9,070,548 2,584,199
15,356,110 7,600,295

2
086,094 15,124,228

15,356,110
19,253,729
18,801,724
18,387,582
17,940,309
17,521,434

Naticnal Eank zub-total 92,136,660 53, 107,260,888
of Yugoslavia
corcludad
on 1588/0€/09
5. Debt payable 1992711/13 0 0 23,635,350 6,733,711 6,733,711
uncer the 1¢93705/15 0 ] 23,249,991 6,623,922 6,623,922
Rescheduling 1¢92711/15 0 0 23,635,350 6,733,711 6,733,711
Agreement 1¢94705/15 [ 0 23,249,991 6,623,922 6,623,922
between the 1¢94'11/15 Q 0 23,635,350 6,733,711 6,733,711
Bark and the sub-total 0 0 117,406,032 33,448,977 33,448,977
National Bank
of Yugoslavia
corcluded
on 19897105/09

Grand Total 569,272,366 261,489,429 74,498,337 643,770,703
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Yugoslavia Croatia Croatia Croatia
(28.497) (28.492)
Particulars Principal Principal Interest Total

of Debts {in Yen) (in Yen) (in Yen) (in Yen)
1. Debt payable 65,450,000 18,646,705 - 18,646,705
under the 65,450,000 18,646,705 - 18,646,705
Rescheduling 130,900,000 37,293,410 - 37,293,410
Agreement
between the
Bank and the
National Bank
of Yugoslavia
concluded
on 1987/06/30
2. Debt payable 53,900,000 15,356,110 - 15,356,110
under the 53,900,000 15,356,110 - 15,356,110
Rescheduling 107,800,000 30,712,220 - 30,712,220
Agreement
between the
Bank and the
National Bank
of Yugoslavia
concluded
on 1988/06/09
3. Debt payable 106,558,000 30,358,374 - 30,358,374
under the 106,558,000 30,358,374 - 30,358,374
Rescheduling 213,116,000 60,716,748 - 60,716,748
Agreement
between the
Bank and the
National Bank
of Yugoslavia
concluded
on 1989/05/09

Grand Total 451,816,000 128,722,378 - 128,722,378

IR
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Rescheduling sub-total - - 5,507,213 1,569,005 1,569,005
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National Bank
of Yugoslavia
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wfzibniea 2. Debt payable 1995/03/31 - - 6,046,979 1,722,784 1,722,784
under the 1995/09/30 - - 4,560,114 1,299,176 1,299,176
Rescheduling 1996/03/31 53,900,000 15,356,110 3,040,023 866,103 16,222,213

< & LO¥’ PRE BOO Agreement 1996/09/30 53,894,400 15,354,515 1,519,932 433,029 15,787,544

between the sub-total 107,794,400 30,710,625 15,167,048 4,321,002 35,031,717

Bank and the
National Bank
of Yugoslavia
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FRmA+<E He +Hm OK® WKL 000 under the 1995/11/15 - - 20,680,920 5,891,994 5,891,99
WRMR+<E @ HE| | OK WHE YK Rescheduling 1996/05/15 106,558,000 30,358,374 17,533,811 4,995,383 35,353,757
Agreement 1996/11/15 106,558,000 30,358,374 14,772,060 4,208,560 34,566,934
- & K : [ between the 1997/05/15 106,558,000 30,358,374 11,624,951 3,311,949 33,670,323
N N & s Bank and the 1997/11/15 106,558,000 30,358,374 8,863,200 2,525,126 32,883,500
National Bank 1998/05/15 106,558,000 30,358,374 5,812,431 1,655,962 32,014,336
& & yaer T <R RE TR | KH RKE K< 118" <08 of Yugoslavia 1998/11/15 106,554,767 30,357,453 2,954,340 841,691 331,199,144

concluded sub-total 639,344,767 182,149,323 105,491,704 30,054,587 212,203,910
on 1989/05/09

Grand Total 747,139,167 212,859,948 126,165,965 35,944,684 248,804,632
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Reference | Nature Due Date | Paid Date| Days | Interest
No. of Debt Delaid| Amount
(in Yen)

13 Principal 1991/06/17|1992/06/25 374 433,680

13 Principal 1991/12/16[1992/04/15 121 140,308

13 Interest 1991/12/16(1992/04/15 121 11,813
Total 585,801
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(Croatian Note)

Vienna, November 29, 1996

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Croatia the understanding set
forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Milan Ramljak
Ambassador Extraordinary
and Plenipotentiary
of the Republic of Croatia
to the Republic of Austria

His Excellency

Mr. Yushu Takashima
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Croatia

JIEES
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(Japanese Note)

Vienna, November 29, 1996

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan
and of the Government of the Republic of Croatia that
were held on the basis of the conclusions reached
during the consultations between the representatives of
the Government of the Republic of Croatia and of the
Governments of the creditor countries concerned held in
Paris on January 26, March 20 and 21, 1995, and refer to
the Note Verbale of the Embassy of Japan (No. J.B.C. 8/93)
dated September 8, 1993 and the Note Verbale of the
Ministry of Foreign Affairs of the Republic of Croatia
(No. 0506-143/93) dated September 24, 1993, which
are respectively concerning the treaties and other
international agreements concluded and effective between
Japan and the Socialist Federal Republic of Yugoslavia
(hereinafter referred to as "the former Yugoslavia").

I have further the honour to confirm the following
understanding reached in the course of the said
negotiations:

1. (1) The present arrangements will apply to

the total amount of the following principal of and
rescheduling interest on the commercial debts, with a
repayment period of more than one year, owed or guaranteed
by entities located on Croatian territory under the
contracts concluded before December 2, 1982 between the
debtors concerned resident in Croatian territory on the
one hand and the creditors concerned resident in Japan
(hereinafter referred to as “"the Creditors") on the other,
and insured by the Government of Japan (hereinafter
referred to as "the Rescheduled Commercial Debts"):

For the debts previously rescheduled pursuant to
the arrangements made by the Notes exchanged between
the Government of Japan and the Federal Executive
Council of the Assembly of the former Yugoslavia on
March 20, 1985, December 5, 1985, March 20, 1987,
September 11, 1987 and March 1, 1989 concerning the
debt relief measures with respect to the former
Yugoslav commercial debts (hereinafter referred to as
"the Previous Notes"):
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(a) the principal and rescheduling interest having
fallen due on or before December 31, 1994 and not
paid; and

(b) the principal having fallen due between
January 1, 1995 and December 31, 1995, both dates
inclusive, and not paid.

(2) (a) The total amount of the debts referred

to in (a) of sub-paragraph (1) above is estimated at
one billion eight hundred fifty million two hundred
thirty-five thousand six hundred and fifty-one yen
(¥1,850,235,651) for the debts contracted in Japanese
yen, and one million two hundred seventy thousand two
hundred and eighty-seven United States dollars and
forty-one cents ($1,270,287.41) for the debts
contracted in United States dollars.

(b) The total amount of the debts referred to

in (b) of sub-paragraph (1) above is estimated

at two hundred thirty-six million five hundred
fifty-one thousand nine hundred and twenty-six yen
(¥236,551,926) for the debts contracted in Japanese
yen, and two hundred forty-three thousand seven
hundred and fifty-one United States dollars and
twenty~-four cents ($243,751.24) for the debts
contracted in United States dollars.

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Croatia,
after the final verification to be made by the authorities
concerned of the two Governments.

2. (1) The Government of the Republic of Croatia will
notify the Government of Japan, through the Privredna
Banka Zagreb, of the amount and the dates of payments
which will be made in order to settle the Rescheduled
Commercial Debts in accordance with the payment scheme as
set out in sub-paragraph (4) below (hereinafter referred
to as "the Payment Scheme").

(2) The Government of the Republic of Croatia will
pay the total amount of the Rescheduled Commercial Debts
to the Creditors in the currency or currencies designated
in the contracts concerned through the Privredna Banka
Zagreb in accordance with the Payment Scheme.

NP
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(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the
settlement of the Rescheduled Commercial Debts by the
payment to be made in accordance with the Payment Scheme.

(4) The Rescheduled Commercial Debts will be paid
in twenty-four (24) semi-annual installments beginning on
January 31, 1998 in accordance with the payment schedule
shown in Annex I attached hereto.

3. (1) The Government of the Republic of Croatia will
pay to the Creditors, on January 31 and July 31 each year,
interest to be calculated as described in sub-paragraph (3)
below on each of the commercial debts concerned to the
extent that they have not been settled. The first payment
of the interest will be made on January 31, 1997.

(2) (a) The rate of interest on the Rescheduled
Commercial Debts will be nought point eight per cent
(0.8%) per annum above the applicable Japanese yen
long-term prime lending rate (hereinafter referred
to as "the prime rate") for the debts contracted in
Japanese yen and nought point eight per cent (0.8%)
per annum above the applicable London inter-bank
offered rate (hereinafter referred to as "the LIBOR")
on United States dollar deposits for the debts
contracted in United States dollars.

(b) (i) The dates January 31 and July 31 each year
are hereinafter referred to as "the base
dates". The period between a base date and
the day immediately preceding the next base
date (both dates inclusive) is hereinafter
referred to as "the rate fixation period".
(ii) The applicable prime rate with respect to

a particular rate fixation period means,
whenever used in this Note, the rate applied
as such by banks of Japan on the first
business day in the rate fixation period.
(iii) The applicable LIBOR on United States dollar
dsposits with respect to a particular rate
fixation period means, whenever used in

this Note, the LIBOR applied for six months
landing in United States dollars on the
first business day in the rate fixation
pariod.
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(iv) Each prime rate or LIBOR on United States
dollar deposits is applicable only during
the corresponding rate fixation period,
insofar as the debt concerned remains
unsettled.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will

be calculated by multiplying the amount of the debts
unsettled by the product of the number of the days
the debt has not been settled in the said rate
fixation period and the applicable daily interest
rate. The applicable daily interest rate ‘is
calculated by dividing the rate of interest referred
to -in sub-paragraph (2) (a) above by three hundred
and sixty-five (365). The illustration in the form
of numerical formula of the method of calculation
mentioned above is shown in Annex II attached hereto.

(b) 1In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) 1In case where any payment under the Payment -
Scheme, including the payment schedule of interest set out
in sub-paragraph (1) above, is retarded, the Government of
the Republic of Croatia will pay the late interest accruing
from the overdue amount at the rate of nought point two per
cent (0.2%) per annum above the rate of interest mentioned
in sub-paragraph (2) (a) above.

4. (1) It is confirmed that the total amount of the late
interest on the debts referred to in sub-paragraph (1) (a)
of paragraph 1, having accrued on or before December 31,
1994 will be paid in nine (9) semi-annual installments
beginning on January 31, 1997 in accordance with the
payment schedule shown in Annex III attached hereto.

(2) The total amount of the late interest mentioned
in sub-paragraph (1) above will be calculated in accordance
with the method of calculation shown in Annex IV attached
hereto.

(3) The Government of the Republic of Croatia will
pay to the creditors, on January 31 and July 31 each year,
interest to be calculated as described in sub-paragraph (5)
below’'on each of the late interest mentioned in sub-
paragraph (1) above to the extent that they have not been
settled. The first payment of the interest will be made

=<1
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on January 31, 1997.

(4) The rate of interest on the late interest
meﬁ90=ma in sub-paragraph (1) above will be nought wowbﬂ
eight per cent (0.8%) per annum above the applicable prime
rate for the debts contracted in Japanese yen and nought
point eight per cent (0.8%) per annum above the applicable
LIBOR on United States dollar deposits for the novnm
nouﬁHmOdma .in United States dollars.

Amv (a) The msonbﬁ of pﬁdmnmmﬂ to be paid swﬂ#
respect to a particular rate fixation period will

be calculated by multiplying the amount of the debts
unsettled by the product of the number of the days
the debt has not been settled in the said rate
fixation period and the applicable daily interest
rate. The applicable daily interest rate is
calculated by dividing the rate of interest referred
to in sub-paragraph (4) above by three hundred and
sixty-five (365). The illustration in the form of
numerical formula of the method of calculation
mentioned above is shown in Annex V attached hereto.

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(6) In case where any payment under the payment
scheme set out in sub-paragraph (1) above, including the
payment schedule of interest set out in sub-paragraph (3)
above, is retarded, the Government of the Republic of
Croatia will pay the late interest accruing from the
overdue amount at the rate of nought point two per cent
Ao 2%) per annum above the rate of interest Emnﬂwoamn
in sub-paragraph (4) above.

5. The interest paid will be exempted from all taxes
and duties of the Republic of Croatia.

6. The Government of the Republic of Croatia will pay
bank charges incidental to the settlement of the commercial
debts- oo:nmu:ma

7. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this
Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

8. If the Government of the Republic of Croatia
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accords to creditors resident in any third country terms
and conditions more favourable than those referred to

in sub-paragraph (4) of paragraph 2 or sub-paragraph (1)
of paragraph 4 with regard to debt relief measures, the
Government of the Republic of Croatia will forthwith
accord to the Creditors the terms and conditions not less
favourable than those accorded to creditors resident in
such third country.

9. If the representative of the Government of the
Republic of Croatia and the representatives of the
Governments of the creditor countries concerned come to

a new conclusion in connection with reorganization of the
Croatian debts including the debts covered by the present
arrangements, consultations will be held between the
Government of Japan and the Government of the Republic of
Croatia, in order to discuss the matter of continuation
or modification of the present arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Republic of Croatia.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Yushu Takashima
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Croatia

His Excellency

Prof. Dr. Milan Ramljak
Ambassador Extraordinary
and Plenipotentiary

of the Republic of Croatia
to the Republic of Austria
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ANNEX I

January 31,
July 31,
January 31,
July 31,
January 31,
July 31,
January 31,
July 31,
January 31,
July. 31,
January 31,
July 31,
January 31,
July 31,
January 31,
July 31,

January 31,

July 31,
January 31,
July 31,
January 31,
July- 31,
January 31,
July 31,

1998
1998
1999
1999
2000
2000
2001
2001
2002
2002
2003
2003
2004
2004
2005
2005
2006
2006
2007
2007
2008
2008
2009
2009
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ANNEX II

Numerical formula of the method of calculation of the
amount of the interest on the Rescheduled Commercial Debts
referred to in sub-paragraph (3) of paragraph 3

(NOTE)
(1)

(2)

I =AxDxRx 1/365

The amount of the interest
The amount of the debt unsettled

The number of the days the debt has not
been settled

The rate of interest (per annum)

With respect to the first payment of the
interest on January 31, 1997, D is equal to the
number of the days from January 1, 1995 or each
date of payment stipulated in the Previous Notes,
whichever is the later, to January 30, 1997

(both dates inclusive).

With respect to the consecutive payments of

the interest after the first payment, D is equal
to the number of the days from the day of the
previous payment to the previous day of the
payment (both dates inclusive).
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HRIDR+<t | w4+ | @ L—Pa- 108 on July 31, 1997
10% on January 31, 1998
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10% on July 31, 1998
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i 4 min- | @ +L NN 10% on January 31, 2001
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ANNEX IV

Numerical formula of the method of calculation
of the amount of the late interest referred to in sub-
paragraph (2) of paragraph 4

I =AxDzxRzx 1/365

I : The amount of the late interest

A : The amount of the debt unsettled

D : The number of the days the debt has not
been settled

R ¢ The rate of interest (per annum)

(NOTE)

(1) D is equal to the number of the days from each
date of payment stipulated in the Previous Notes
to December 31, 1994 (both dates inclusive).

(2) (1)

(ii)

With respect to the debts previously
rescheduled pursuant to the arrangement
made by the Notes exchanged between

the Government of Japan and the Federal
Executive Council of the Assembly of

the former Yugoslavia on March 20, 1985,
R is seven point nine per cent (7.9%) per
annum for the debts contracted in Japanese
yen and eleven per cent (11%) per annum
for the debts contracted in United States
dollars.

With respect to the debts previously
rescheduled pursuant to the arrangement
made by the Notes exchanged between

the Government of Japan and the Federal
Executive Council of the Assembly of

the former Yugoslavia on December 5, 1985,
R is seven point five per cent (7.5%) per
annum for the debts contracted in Japanese
yen and nine point two five per cent
(9.25%) per annum for the debts contracted
in United States dollars.
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(iii)

(iv)

<<

With respect to the debts previously
rescheduled pursuant to the arrangement
made by the Notes exchanged between the
Government .of Japan and the Federal
Executive Council of the Assembly of the
former Yugoslavia on March 20, 1987 and
September 11, ‘1987, R is six point six
per cent (6.6%) per annum for the debts
contracted in Japanese yen and seven point
four per cent (7.4%) per annum for the
debts contracted in United States dollars.

With respect to the debts previously
rescheduled pursuant to the arrangement
made by the Notes.exchanged between

the Government of Japan and the Federal
Executive Council of the Assembly of the
former Yugoslavia on March 1, 1989, R is
six point five per cent (6.5%) per annum
for the debts contracted in Japanese yen
and eight per cent (8%) per annum for the
debts contracted in United States dollars.
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49/: 3 < B 5 CEEEN L R e RN Q B0 SRR Q uh Numerical formula of the method of calculation of
z/EMZL the amount of the interest on the late interest referred
IJ,~MMMM 1 to in sub-paragraph (5) of paragraph 4
= I =AxXDXRX
A 35 I=AxDzxRzx 1/365
%@ﬁ%
._\ . ENOE I : The amount of the interest
< KKEQEROE A : The amount of the debt unsettled
O ERRR AR L 43 S LU O m D : The number of the days the debt has not
been settled
o M QRN R : The rate of interest (per annum)
(4 (NOTE)
Z R+l i+ | o0 BRRORNOMREUROWE A’ -RIOR+HY | @ m&O4- (1) With respect to the first payment of the
interest on January 31, 1997, D is equal to
RiIDR+H | mil+ow vl (ERmve)®) S mgUs-S5° the number of the days from January 1, 1995
to January 30, 1997 (both dates inclusive).
S BREOHNORUFTMEMELSORNOMRMUES an’ MR O Xl m& oM (2) With respect to the consecutive payments
of the interest after the first payment,
NXHQIEDH Y QE (IERDLD’) QmigUHS5° D is equal to the number of the days from

the day of the previous payment to the
previous day of the payment (both dates
inclusive).
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(Croatian Note)

Vienna, November 29, 1996

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Croatia the understanding set
forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Milan Ramljak
Ambassador Extraordinary
and Plenipotentiary
of the Republic of Croatia
to the Republic of Austria

His Excellency

Mr. Yushu Takashima
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Croatia
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