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(Japanese Note)

Lusaka, March 2, 1995

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the- Republic of Zambia that were held
on the basis of the conclusions reached during the
consultations between the representatives of the
Government of the Republic of Zambia and of the
Governments of the creditor countries concerned held in
Paris on July 23, 1992. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of rescheduling
will be taken by the QOverseas Economic Cooperation Fund
(hereinafter referred to as "the Fund") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist of the
following debts owed by the Government of the Republic of
Zambia to the Fund:

(a) For the debts not previously rescheduled,

(1) the principal and contractual interest having
fallen due on or before June 30, 1992 and not
paid, and having fallen due between July 1, 1992
and March 31, 1994, both dates inclusive, the
breakdown of which is shown in the List 1
attached hereto; and

(ii) the principal and contractual interest having
fallen or falling due between April 1, 1954 and
March 31, 1995, both dates inclusive,
the breakdown of which is shown in the List 2
attached hereto, provided that the Executive
Board of the International Monetary Fund
(hereinafter referred to as "the IMF") has

LB |
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completed by April 30, 1994 (hereinafter
referred to as "the date of the completion of
the review") the review under the Rights
Accumulation Program (hereinafter referred to as
"the RAP") between the Government of the
Republic of Zambia and the IMF, and that the
creditor countries concerned determine that the
Government of the Republic of Zambia has
complied with the condition set out in the
Agreed Minute signed by the representatives of
the Government of the Republic of Zambia and of
the Governments of the creditor countries
concerned in Paris on July 23, 1992 (hereinafter
referred to as "the Agreed Minute").

(b) For the debts previously rescheduled pursuant

to the arrangements made by the Notes exchanged
between the Government of Japan and the Government of
the Republic of Zambia on November 29, 1983, June 10,
1985 and December 22, 1986,

(i) the principal and rescheduling interest having
fallen due on or before June 30, 1992 and not
paid, and having fallen due between July 1, 1992
and March 31, 1994, both dates inclusive, the
breakdown of which is shown in the List 3
attached hereto; and

(ii) the principal and rescheduling interest having
fallen due between April 1, 1994 and March 31,
1995, both dates inclusive, the breakdown of
which is shown in the List 4 attached hereto,
provided that the Executive Board of the IMF has
completed by the date of the completion of the
review the review under the RAP between the
Government of the Republic of Zambia and the
IMF, and that the creditor countries concerned
determine that the Government of the Republic of
Zambia has complied with the condition set out
in the Agreed Minute.

(c¢) For the debts previously rescheduled pursuant to
the arrangements made by the Notes exchanged between
the Government of Japan and the Government of the
Republic of Zambia on August 13, 1991 (hereinafter
referred to as "the Previous Notes"),

(i) the rescheduling interest having fallen due on
or before June 30, 1992 and not paid, excluding
the rescheduling interest having accrued during
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the period between July 1, 1990 and December 31,
1991, both dates inclusive, the breakdown of
which is shown in the List 5 attached hereto;

(ii) the rescheduling interest having fallen due
between July 1, 1992 and March 31, 1994, both
dates inclusive, the breakdown of which is shown
in the List 6 attached hereto; and

(iii) the rescheduling interest having fallen or

falling due between April 1, 1994 and March 31,
1995, both dates inclusive, the breakdown of
which is shown in the List 7 attached hereto,
provided that the Executive Board of the IMF has
completed by the date of the completion of the
review the review under the RAP between the
Government of the Republic of Zambia and the
IMF, and that the creditor countries concerned
determine that the Government of the Republic of
Zambia has complied with the condition set out
in the Agreed Minute.

(2) The date of the completion of the review may be
modified with the consent of the authorities concerned of
the Government of Japan and of the Government of the
Republic of Zambia in accordance with the decision to be
made by the representatives of the Governments of the

- creditor countries concerned.

(3) The total amount of the Rescheduled Debts is
six billion six hundred thirty-two million one hundred
sixty-three thousand eight hundred and ninety-three yen
(¥6,632,163,893).

(4) Modifications may be made to the total
amount referred to in sub-paragraph (3) above and to
the List 1, 2, 3, 4, 5, 6, 7, 8 and 9 attached hereto by
agreement between the authorities concerned of the
Government of Japan and of the Government of the Republic
of Zambia, after the final verification to be made by the
authorities concerned of the Government of the Republic of
Zambia and the Fund.

3. The terms and conditions of the rescheduling will be
stipulated in rescheduling agreements to be concluded
between the Government of the Republic of Zambia and the
Fund (hereinafter referred to as "the Rescheduling
Agreements"), which will contain, inter alia, the
following principles:

LB
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(1) Each of the debts referred to in (a) and (b) of
sub-paragraph (1) of paragraph 2 will be paid in thirty-
six (36) semi-annual installments beginning on October 1,
2006 in accordance with the payment schedule shown in
Annex I attached hereto.

(2) Each of the debts referred to in (c) of sub-
paragraph (1) of paragraph 2 will be paid in ten (10)
equal semi-annual installments beginning on May 15, 1999.

(3) The rate of interest on the Rescheduled
Debts will be four per cent (4%) per annum beginning
respectively from the due dates mentioned in the
List 1, 2, 3, 4, 5, 6 and 7 attached hereto.

4. It is confirmed that the rescheduling interest which
was deferred in accordance with the provisions of
paragraph 4 of the Previous Notes, the breakdown of which
is shown in the List 8 attached hereto, will be paid in
six (6) equal annual installments beginning on March 31,
1995.

5. The debts which are shown in the List 9 attached
hereto were to be paid or will be paid, in accordance with
the payment schedule shown in Annex II attached hereto.

6. Interest, the rate of which is equal to that referred
to in sub-paragraph (3) of paragraph 3, will be charged on
those amounts which are deferred in accordance with the
provision of paragraphs 4 and 5 above beginning from the
due dates mentioned in the List 8 and 9 attached hereto.

7. If the representative of the Government of the
Republic of Zambia and the representatives of the
Governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of the
Zambian debts including the debts covered by the present
arrangements, consultations will be held between the
Government of Japan and the Government of the Republic of
Zambia, in order to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Republic of Zambia.

I avail myself of this opportunity to extend to Your
Excellency the assurances of my highest consideration.



B YN HE BRI (Signed) Tadashi Masui
Ambassador Extraordinary
M EEHERKE B3 o and Plenipotentiary of Japan
to the Republic of Zambia

BNUNHEFAKERKE ohxz-0-0-- ¢ NhE- The Honourable
Mr. Ronald D.S. Penza

Minister of Finance
of the Republic of Zambia

FANNUQ! QISR R HI R S | |EI
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B List 1
- " s £ w ® R B oD " Particulars of Debts Due Date Amount
= ROPPEH I OO EEEV R N NHERE [ RIRH I K 1 4m | W 1 /ORI Au.b. %mu:
EEZEVOECHEL S LR vEEROH L 0 2w | -RIDA+ i1 im 1 |4m [N HEOT
SR NUNHREZEVHHVOECEENENE O VEL | +RIDR+1lg Km 114m 190" 1147 e 1. The @H.Hnﬂnu..m.@mw. and Jun. MO~ 1992 175,272,204
R OKWIRRIROBEH ORI FRERFHNEH = 1 ]+m AT R T contractual interest payable Dec. 20, 1992 172,833,240
under the Loan Agreement Jun. 20, 1993 170,127,723
< i K=K ==L BHRE between the Government of Dec. 20, 1993 167,955,312
the Republic of Zambia and
N HROPRE | M ORORESE VRN VNKERES | CRORH Y lmo 4o Honr i e the Fund on the extension
EVOE N NEKW S LHHE RO VAR QHIP R 0 S V% [ R+ | Pm (|4m | 2R PPl v of Yen Loan @cﬂmﬁWb.ﬂ to
AUNHREZEVHEVCECEERR LM O LELR 0 | -RIDR+ 1 |m | 4m I RP° PEEr OV the Notes exchanged between
¥ WIRKROREHORN HRIOR+1E P | 4m | REI" OKIl" KO 1B the Governments of Japan and
RICRFE (@ o IR R B<SKRE of the Republic of Zambia
on December 28, 1977
= it KRZP N KHOR
Total 686,188,479
o RIOZ A< IR IR ERE VS D VNHKERRE | -RIOR+H1 1 WHm 1|4 HIHT OPR” KORE
VO E VKRS RIELH T RO 0 S VER N | - RIR g | m 1 |m 1R Pon” OOKE 2. The principal and Jan. 20, 1992 203,212,726
UNKREFEVHAY SECHERE LY MREAR 0V [ m RTINS W m| T RS ORE oow.numomcmp interest payable  Jul. wm. wwww WWW-WMM‘NNW
= . . under the Loan Agreement Jan. . ’ ,
IRRABREH o= FRESTI Im m) TR OTTT ke between the Govornment of Jul. 20, 1993 194,062,601
= i 247 Ly OKOE the Republic of Nmsvwm.mza Jan. 20, 1994 192,315,489
the Fund on the extension
. . . of Yen Loan pursuant to
@ = BT ORYT THRE the Notes mxmrwzmmﬁ between
the Governments of Japan and
of the Republic of Zambia
on January 12, 1979
Total 987,132,650
3. The principal and May. 20, 1992 221,079,609
contractual interest payable Nov. 20, 1992 219,703,006
under the Loan Agreement May. 20, 1993 215,981,078
between the Government of Nov. 20, 1993 215,012,357
the Republic of Zambia and
the Fund on the extension
of Yen Loan pursuant to
the Notes exchanged between
the Governments of Japan and
of the Republic of Zambia
on June 18, 1980
Total 871,776,050

Grand Total

2,545,097,179




ZR List 2

¢ " © £ " " ER @ ® Particulars of Debts Due Date Amount
R P m DR IR B E O N U NKR | RIDEEE K 1 4m S 1144 IO (in Yen)
FEiz Ve EUKEO S LMERH T vELROH MR 0 S v [ - RIODA+-E4-+! m. | 4-m 142017 CP9” vi<HE
g CEOSERGUEC RS 1. The principal and Jun. 20, 1994 165,276,450
- contractual interest payable Dec. 20, 1994 163,077,385
. under the Loan Agreement
= o LRSI L LI STLIES between the Government of
the Republic of Zambia and
& H-RIOVHRE | DR OGESEVE MY NHKREY | -RIER-EH Pm 1 [4-m =< PO < | RE the Fund on the extension of
EVOENKEWSLEELEH T vERFEOH L O S e | RIDR+HE 1w 1 [4+m 1=K KK <P E Yen Loan pursuant to the
AUNKRAZE VY CECEREHILE M MR Notes exchanged between
K WIRKRORRH O the Governments of Japan and
of the Republic of Zambia
=S e HPH" HEKR KROEL on December 28, 1977
R K< O Y DR EEENE A Y S HRESE | R W ) m 117 KK ROPE Total 328,353,835
VO HE MBS LHE D R SH PR O S veh N | RIS | m 1 |+m 1107 ©PO<E .
N N HOR R V4V O SEIEH R L 0 MIKER R 0% 2. The principal and Jul. 20, 1994 188,702,819
WRKROKRHORN contractual interest payable Jan. 20, 1995 186,866,871
under the Loan Agreement
= & g1 K ) HEE between the Government of
the Republic of Zambia and
. VI, the Fund on the extension of
¢ s e R RO Yen Loan pursuant to the

Notes exchanged between

the Governments of Japan and
of the Republic of Zambia
on January 12, 1979

Total 375,569,690
3. The principal and May. 20, 1994 211,366,907
contractual interest payable Nov. 20, 1994 210,321,708

under the Loan Agreement
between the Government of
the Republic of Zambia and
the Fund on the extension of
Yen Loan pursuant to the
Notes exchanged between

the Governments of Japan and
of the Republic of Zambia

on June 18, 1980

Total 421,688,615

Grand Total 1,125,612,140

BN AU Q] M R KT g X LB

A



2R

e
KR

EASVERVINIIN. S el b

LB <

FRII List 3
® ® N € - kr =@ ¥ Particulars of Debts Due Date Amount
RO | @ RN IR EEE NS M UNKR | RIS K D \HE Onl 1 © EBRE (in Yen)
Higte v S X E0 8 LHIR L0 B N U NHREEEY | RImR241 |41 jmi4 | @ Hi© Only” OCOEL ;
MMHDEO&#&E%%E&ofiﬁbnémé_x$&v§ HRIER1E Km 4o W17 RRH: 1hRe 1. The principal and Jun. 30, 1992 54,031,479
rescheduling interest Dec. 31, 1992 53,037,000
, . . payable under the Jun. 30, 1993 51,992,239
< # IHRT OKO” ¥ <& Rescheduling Agreement
between the Government of
N R R 2 MR ERE S S Y N KRERE | RIS+ Ko o PR ENE 1| OE the Republic of Zambia and
NOE PN S LI 2D VR N U NHEESE VY | RIS il | m Pl OWHE RVEIR the Fund pursuant to the
CEOERHHKRLY O PHERS O IR OEHRN [ HRIR+ng K= n|4-m PR HNIR HNRE Notes exchanged between
HRE-R 15 g1 (- | m AT TEN R<PE the Governments of Japan and
of the Republic of Zambia
% s MOR" | KE" W | OFE on November 29, 1983
© RIS IR EREE NV NEGE [ -Rme+ e Km i+m e KB DR Total 159,060,718
Y O E VS0 8 LHE LD Vi N M NHRERES | RIR+1 (81 i | @ T L O <
Y OE CEEENR LM 0 LA R0 WIRKROR | FRIDRHH K l4m HEZ PRIR KLKLE 2. The principal and Jun. 30, 1992 79,434,310
R R g1 (It | @ | RIE 2Cn) KNI rescheduling interest Dec. 31, 1992 78,056,974
payable under the Jun. 30, 1993 76,529,239
= . 1© OOF” SE VT Rescheduling Agreement Dec. 31, 1993 75,143,987
between the Government of
. . B the Republic of Zambia and
“ = 17BN TR B the Fund pursuant to the
Notes exchanged between
the Governments of Japan and
of the Republic of Zambia
on June 10, 1985
Total 309,164,510
3. The principal and Jun. 30, 1992 257,646,758
rescheduling interest Dec. 31, 1992 253,673,018
payable under the Jun. 30, 1993 248,765,688
Dec. 31, 1993 244,863,763

Rescheduling Agreement
between the Government of
the Republic of Zambia and
the Fund pursuant te the
Notes exchanged between

the Governments of Japan and
of the Republic of Zambia

on December 22, 1986

Total 1,004,949,227

Grand Total 1,473,174,455
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o, é
e 5 3 s
Hmm&mﬁmﬁ - * £ = ® & = o ® Particulars of Debts Due Date Amount
mwmwmm (in Yen)
= RIS K IR I EEE S N Y N KR EEE | RS2 K o By KKnlw VEIKE
VOE P IHE R LIME LT v N Y NKRERE V4N
SEQERIHMI Y O PHELR 0 WIRKROBHE N 1, The principal and Jun. 30, 1994 73,663,746
rescheduling interest

payable under the

~ & PN AR MEIKE Rescheduling Agreement
between the Government of
N RO (I OR O ESEY S N Y SR | SRR K n4m 180" 100 oK the Republic of Zambia and
EZHE Y 6 PRI 0 8 LEELHE0 v A U NERBESEY | 2oL+ jmil4 | m 1" OWEr HORE the Fund pursuant to the
WY OE SMESHMRLE O VRN 0 ¢ mIERROH Notes exchanged between

the Governments of Japan and
of the Republic of Zambia
on June 10, 1985

T

EPK" | HE WY

"N
it

Total 73,663,746

@ s HEIR =<1 =<7 1l =E
2. The principal and Jun. 30, 1994 240,100,063
rescheduling interest Dec. 31, 1994 236,054,509

payable under the
Rescheduling Agreement
between the Government of
the Republic of Zambia and
the Fund pursuant to the
Notes exchanged between

the Governments of Japan and
of the Republic of Zambia

on December 22, 1986

Total 476,154,572

Grand Total 549,818,318
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E#H List 5
ot & & :
® = B # & R @ ﬁ Particulars of Debts Due Date Amount
HRERA | < mH Iy O EEE R N Y NKRERE | R 8 nmild | m | R R KIHVE (in Yen)
VO X E W & LUHIE T v R N U NHREREVHdEY S
ECHRRERE 2 0 b ECR0 iR The rescheduling interest Mar. 31, 1992 19,398,657
i T payable under the
A i ERT IR KHPE Rescheduling Agreement
between the Government of
the Republic of Zambia and
the Fund pursuant to the
Notes exchanged between the
Governments of Japan and
of the Republic of Zambia
on August 13, 1991
Grand Total 19,398,657
ERAC List 6
e 2o b
- = ® & % 8@ ® Particulars of Debts Due Date Amount
RIS | B O MR AR S » Y NKRERE | FRIORE 1 Sm im0 iR e (in Yen)
VOEMKEW S LMERET VR ALY NHREFEVHAN S | RS+ nmnl+ ) m | BR <OH RIBRE
B QMBI HRR L © DGR R 0 Y EEEN RIS 2m 4m 1 HO” 417 W= The rescheduling interest Sep. 30, 1992 168,389,535
= = . o . T r
RIS el | [BR" <OW™ BLPRE payable under the Mar. 31, 1993 149,805,479
S Rescheduling Agreement Sep. 30, 1993 150,628,586
@ i K= IR ORRE between the Government of Mar. 31, 1994 149,805,479

the Republic of Zambia and
the Fund pursuant to the
Notes exchanged between the
Governments of Japan and

of the Republic of Zambia
on August 13, 1991

Grand Total

618,629,079
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Particulars of Debts

Due Date

Amount
{in Yen)

The rescheduling interest

payable under the

Rescheduling Agreement
between the Government of
the Republic of Zambia and

the Fund pursuant

to the

Notes exchanged between the
Governments of Japan and
of the Republic of Zambia

on August 13,

1991

Sep. 30, 1994
Mar. 31, 1995

150,628,586
149,805,479

Grand Total

300,434,065

=

£

e T =

& k& B m

&

hEPFL—PNL

RIORY | <m0 O R O ERE VP N 8 N R ERE
VOEMKE WS RBELHO VRN UNARERE VSN S
O mBREHKE RE O MIERIOR+HH T | m&OH-RITR-+-
18+ Imil+ | O# S (EROVND° ) REHD NEER

t=RimR+ g m o

1THO” ZRO" RHERE

R

1O =<RO” RHRE

BNANA Q] QIR N 2

Particulars of Debts

Due Date

Amount
(in Yen)

70% of rescheduling interest

having accrued during the
period between July 1, 1990

and December 31,

1991, both

dates inclusive, under

the Rescheduling Agreement
between the Government of
the Republic of Zambia and
the Fund pursuant to the
Notes exchanged between
the Governments of Japan
and of the Republic of

Zambia on August

13, 1991

Jun. 30, 1992

250,890,959

Grand Total

250,890,959
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i W N o b $ k& B m 3
Particulars of Debts Due Date Amount
R [ PmOm R DR ERE VS N U S HRESE | A<+ Dg Pm | |+m | O 1 1HIE <O (in Yen)

VOHE VKB S IE O VAR OHIN L O S e RAY [ RIS+ @ | |4m " 1 ONHE
RHEESEVHEVOECHRME LY O piIREL R e R | RN+ P (4o T O0Nlr Ko

¥ wRE=FRY lm | Hm T TOKE 1. The interest payable Jul. 20, 1987 105,224,802

RS2 Km | 4+m RN K under the Loan Agreement Jan. 20, 1988 119,375,102

I I RV R R | 14297 =T between the Government of Jul. 20, 1988 122,003,670

WRmE g Km 4@ CERIN YEKE the Republic of Zambia and Jan. 20, 1989 123,216,106

Rme | g m | m 1HEY NE=ZE the Fund HU.EHM.EWNN.W to the Jun. MO~ 1989 HNM~wa\dmm

FRmR g K 1 4m VHCR R Notes exchanged between the Dec. 20, 1989 123,267,358

Governments of Japan and of Jun. 20, 1990 122,593,766

< i ZOR 1 ZKE the Republic of Zambia on Dec. 20, 1991 123,267,358

July 7, 1982 Jun. 20, 1992 123,267,358
& REO<HEIE |l 4 m O ESE P N Y SNHREY | R4 P ) 4-m <=M

EVeEMKE WS HBBLHT vEEESH L 0 S Ve | -RES+=<y Jm 1|+ 1 A KR Total 1,084,809,286
AU NEREFEVHEYOESCERMELE O MHEL S0 | R+t Pm | [+m | HPPE

AN HRII<+Ry (w1 +m 110" REW K<EE 2. The interest payable Jul. 20, 1987 109,732,883

RIS R Pm | [4-m 1107 " KKHE under the Loan Agreement Jan. 20, 1988 110,823,726

RO SE - | m 1117 1B /WL between the Government of Jul. 20, 1988 110,915,277

wEmEs $ Km o m | KEO” KK the Republic of Zambia and Jan. 20, 1989 110,945,684

WRIIRE | #41 |m 1+m | [EFIT the Fund pursuant to the Jul. 20, 1989 110,352,665

RO Km 1 +m | R R Notes exchanged between the Dec. 20, 1989 111,248,592

Governments of Japan and of Jun. 20, 1990 110,640,676

< ] RARY R KZPE the Republic of Zambia on Dec. 20, 1991 111,248,592

o = T O% | - = e January 20, 1984 Jun. 20, 1992 111,248,592

Total 997,156,687

Grand Total

2,081,965,973
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0.29%
0.36%
0.43%
0.51%
0.60%
0.69%
0.78%
0.88%
0.99%
1.10%
1.22%
1.34%
1.47%
1.60%
1.74%
1.89%
2.05%
2.22%
2.39%
2.57%
2.76%
2.96%
3.18%
3.40%
3.63%
3.87%

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

on

ANNEX I

October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,

2006
2007
2007
2008
2008
2009
2009
2010
2010
2011
2011
2012
2012
2013
2013
2014
2014
2015
2015
2016
2016
2017
2017
2018
2018
2019
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4.13%
4.40%
4.68%
4.97%
5.28%
5.61%
5.95%
6.31%
6.68%
7.07%

15%
10%
10%
15%
15%
35%

on
on
on
on
on
on
on
on
on

on

before
before
before
before
before

before
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October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,

ANNEX II

December 31,

June 30,

December 31,

June 30,

December 31,

March 31,

2019
2020
2020
2021
2021
2022
2022
2023
2023
2024

1992
1993
1993
1994
1994
1995
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(Zambian Note)

Lusaka, March 2, 1995

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Zambia the understanding set
forth in Your Excellency’s Note.

I avail myself of this opportunity to extend to Your
Excellency the assurances of my highest consideration.

(Signed) Ronald D.S. Penza
Minister of Finance
of the Republic of Zambia

His Excellency

Mr. Tadashi Masui

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Zambia
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(Japanese Note)

Lusaka, March 2, 1995

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Zambia that were held
on the basis of the conclusions reached during the
consultations between the representatives of the
Government of the Republic of Zambia and of the
Governments of the creditor countries concerned held in
Paris on July 23, 1992. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of rescheduling
will be taken by the Export-Import Bank of Japan
(hereinafter referred to as "the Bank") in accordance with
the relevant laws and regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist of the
following debts owed by the Government of the Republic of
Zambia to the Bank:

(a) For the debts not previously rescheduled,

(i) the principal and contractual interest having
fallen due on or before June 30, 1992 and not
paid, and having fallen due between July 1, 1992
and March 31, 1994, both dates inclusive,
the breakdown of which is shown in the List 1
attached hereto; and

(ii) the principal and contractual interest having
fallen due between April 1, 1994 and March 31,
1995, both dates inclusive, the breakdown of
which is shown in the List 2 attached hereto,
provided that the Executive Board of the
International Monetary Fund (hereinafter
referred to as "the IMF") has completed by
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April 30, 1994 (hereinafter referred to as

"the date of the completion of the review") the
review under the Rights Accumulation Program
(hereinafter referred to as "the RAP") between
the Government of the Republic of Zambia and the
IMF, and that the creditor countries concerned
determine that the Government of the Republic of
Zambia has complied with the condition set out
in the Agreed Minute signed by the
representatives of the Government of the
Republic of Zambia and of the Governments of the
creditor countries concerned in Paris on

July 23, 1992 (hereinafter referred to as "the
Agreed Minute").

(b) For the debts previously rescheduled pursuant to
the arrangements made by the Notes exchanged between
the Government of Japan and the Government of the
Republic of Zambia on November 29, 1983, June 10,
1985 and December 22, 1986,

(i) the principal and rescheduling interest having
fallen due on or before June 30, 1992 and not
paid, and having fallen due between July 1, 1992
and March 31, 1994, both dates inclusive, the
breakdown of which is shown in the List 3
attached hereto; and

(ii) the principal and rescheduling interest having
fallen due between April 1, 1994 and March 31,
1995, both dates inclusive, the breakdown of
which is shown in the List 4 attached hereto,
provided that the Executive Board of the IMF has
completed by the date of the completion of the
review the review under the RAP between the
Government of the Republic of Zambia and the
IMF, and that the creditor countries concerned
determine that the Government of the Republic of
Zambia has complied with the condition set out
in the Agreed Minute.

(c) For the debts previously rescheduled pursuant to
the arrangements made by the Notes exchanged between
the Government of Japan and the Government of the
Republic of Zambia on August 13, 1991 (hereinafter
referred to as "the Previous Notes"),

(i) the rescheduling interest having fallen due

between July 1, 1992 and March 31, 1994, both
dates inclusive, the breakdown of which is shown

| |BIB[ P
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in the List 5 attached hereto; and

the rescheduling interest having fallen or
falling due between April 1, 1994 and March 31,
1995, both dates inclusive, the breakdown of
which is shown in the List 6 attached hereto,
provided that the Executive Board of the IMF has
completed by the date of the completion of the
review the review under the RAP between the
Government of the Republic of Zambia and the
IMF, and that the creditor countries concerned
determine that the Government of the Republic of
Zambia has complied with the condition set out
in the Agreed Minute.

(ii)

(2) The date of the completion of the review may be
modified with the consent of the authorities concerned of
the Government of Japan and of the Government of the
Republic of Zambia in accordance with the decision to be
made by the representatives of the Governments of the
creditor countries concerned.

(3) The total amount of the Rescheduled Debts is
seven billion fourteen million one hundred thirty-one
thousand four hundred and eighty-seven yen
(¥7,014,131,487).

(4) Modifications may be made to the total
amount referred to in sub-paragraph (3) above and tec the
List 1, 2, 3, 4, 5, 6 and 7 attached hereto by agreement
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Zambia,
after the final verification to be made by the authorities
concerned of the Government of the Republic of Zambia and
the Bank.

3. The terms and conditions of the rescheduling will be
stipulated in rescheduling agreements to be concluded
between the Government of the Republic of Zambia and the
Bank (hereinafter referred to as "the Rescheduling
Agreements"), which will contain, inter alia, the
following principles:

(1) Each of the debts referred to in (a) and (b) of
sub-paragraph (1) of paragraph 2 will be paid in thirty-
six (36) semi-annual installments beginning on October 1,
2006 in accordance with the payment schedule shown in
Annex attached hereto.

(2) Each of the debts referred to in (c¢) of sub-
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paragraph (1) of paragraph 2 will be paid in ten (10)
equal semi-annual installments beginning on May 15, 1999.

(3) The rate of interest on the Rescheduled Debts
will be five point eight per cent (5.8%) per annum
beginning respectively from the due dates mentioned in the
List 1, 2, 3, 4, 5 and 6 attached hereto.

4. (1) It is confirmed that the rescheduling interest
which was deferred in accordance with the provisions of
paragraph 4 of the Previous Notes (hereinafter referred to
as "the Deferred Debts"), the breakdown of which is shown
in the List 7 attached hereto, will be paid in six (6)
equal annual installments beginning on March 31, 1995.

(2) (a) The rate of interest on the Deferred Debts
applied on June 30, 1992, which is the due date
mentioned in the List 7 attached hereto, will be
seven point five per cent (7.5%) per annum.

(b) The rate of interest cn the Deferred Debts
applied from July 1, 1992 will be five point eight
per cent (5.8%) per annum.

5. If the representative of the Government of the
Republic of Zambia and the representatives of the
Governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of the
%Zambian debts including the debts covered by the present
arrangements, consultations will be held between the
Government of Japan and the Government of the Republic of
Zambia, in order to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Republic of Zambia.

I avail myself of this opportunity to renew to Your
Excellency the assurances of my highest consideration.

(Signed) Tadashi Masui
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Zambia

The Honourable

Mr. Ronald D.S. Penza
Minister of Finance

of the Republic of Zambia
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i £ S & -4 & B B O -4
Particulars of Debts Due Date Amount
W RIEUEE o OO E S A D N KRR | RmRE 8 Br o VBN U K1 (R (in Yen)
gV QE MKW S LHERHC VEEESH MR 0 e | RioR+ 1 +m bm LR <EH” Vi KB
BAVNHRABEVHEY CEQUREKELE O vINELS | HRXImR+nitt Bm bm 14<1 T8n - HHOR
QY WIRRROSHKEHORN 1. The principal and Apr. 7, 1992 245,338,624
contractual interest payable Oct. 7, 1992 239,846,726
Z &= R N1 < PO/E under the Loan Agreement Apr. 7, 1993 161,142,520
between the Government of
R ET] KO ORERESS AU NKRE | FRDRE 8 Dm Pm| KR i KReE the Republic of Zambia and
HEVOE VKBS JHERH T VEEKOK MR 05 Ve | RIS 1 +m Ym 1SR NIEHS P PE the Bank on the extension of
PAUNHRESEVEEVSECHENERE O ViNELR | H RIS+ Em bm 1R OKY” OFNIT Yen Loan pursuant to the
20 ¢ S0 1RERO R S Rtk RIDR+HE +m o 1B 1 IRE” RYOE Notes exchanged between
the Governments of Japan
< = | © OE” OV ] " EIRHE and of the Republic of
Zambia on January 23, 1973
4 b 17 KR MRR™ nHKHE
Total 646,327,870
2. The principal and Apr. 7, 1992 269,372,695
contractual interest payable Oct. 7, 1992 264,346,787
under the Loan Agreement Apr. 7, 1993 259,057,043
between the Government of Oct. 7, 1993 254,294,970
the Republic of Zambia and
the Bank on the extension of
Yen Loan pursuant to the
Notes exchanged between
the Governments of Japan
and of the Republic of
Zambia on April 26, 1977
Total 1,047,071,495

Grand Total

1,693,399,365
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Particulars of Debts Due Date

Amount
(in Yen)
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The principal and Apr.
contractual interest payable Oct.
under the Loan Agreement

between the Government of

the Republic of Zambia and

the Bank on the extension of

Yen Loan pursuant to the

Notes exchanged between

the Governments of Japan

and of the Republic of

Zambia on April 26, 1977

7,
74

1994
1994

249,060,155
244,243,154

Grand Total

493,303,309
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ZRNI List 3
® " s £ & ® & & o # Particulars of Debts Due Date Amount
RN | RO R TRERE S A NKE | - RIoR % K il =4 B KNI (in Yen)
BEEVOEN MRS LHELHOVENUNKREREY | R g w4 | @ =W HO <VHE
mwmtmﬁmﬁﬁﬁﬁﬂﬂwmﬂoTiﬁbhé&%i.—»&vﬁm RIERFIE A<m 4o =h|” B3P POKE 1. The principal and Jun. 30, 1992 87,487,683
Rt rescheduling interest payable Dec. 31, 1992 85,502,875
under the Rescheduling Jun. 30, 1993 83,417,706
< Lo TR IO HIKEE Agreement between the
Government of the Republic of
N R I L DR ESE A U NHRERE | R4 g K nj4m IR P HEKKE Zambia and the Bank pursuant
VO R PR S LE T v N Y NHREEE VEDY | R g fmin | m 1117 P8 1 EPE to the Notes exchanged
SESCERHMKERE ¢ MHRL S 0¥ wIRKRDIHEN: | thRIDR+1E K@ 4D Ll B | =TI between the Governments of
SRR i | o 110" BHK" KKKE Japan and of the Republic of
zZambia on November 29, 1983
< s HOO™ BI= 1" KK E
Total 256,408,264
o RO ) 4 OO ESEV S AU NKR | -RIOR+ 1 Km ol4-m HNRK" WK KPOE .
ERIEY SE R K08 LHE 0 A U NKREREY [ RIDR ) w1 @] e K8 T IRPE 2. The principal and Jun. 30, 1992 125,776,566
FEVCECHBHHKRLE O VAE LSO RO | H-RIODR+IY {m nj+m NP < THKOR: rescheduling interest payable Dec. 31, 1992 126,784,247
i HRIR+H 1 il | © NPO” oK1 & INE under the Rescheduling Jun. 30, 1993 123,465,182
Agreement between the Dec. 31, 1993 120,455,666
Government of the Republic of
= = LR ] KT PEIOE zambia and the Bank pursuant
to the Notes exchanged
PR PO between the Governments of
¢ = =R ORI A Japan and of the Republic of
Zambia on June 10, 1985
Total 500,481,661
3. The principal and Jun. 30, 1992 395,592,670
rescheduling interest payable Dec. 31, 1992 387,656,297
under the Rescheduling Jun. 30, 1993 377,855,360
Agreement between the Dec. 31, 1993 370,062,413
Government of the Republic
of Zambia and the Bank
pursuant to the Notes
exchanged between the
Governments of Japan and
of the Republic of Zambia
on December 22, 1986
Total 1,531,166,740

Grand Total

2,288,056,665
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2, v’
wmm&@@%ﬁ ® ® s € = #E BT ¥ Particulars of Debts Due Date Amount
QR E R T R IR EEE O A R RERE | RIS Cm m | | e BKE (in Yen)
VOE MK R LME LD VRN U N RAREVEEY
OF GIMMUMR LM O LI 0 ¢ WIRKRD IR 1. The principal and Jun. 30, 1994 117,239,786
. rescheduling interest payable
< ifa PR TR P=KE under the Rescheduling

Agreenent between the

& RIS @] RO ESEY S AL NHR | FRInR+EgE Km N+m KO HWEIZ" 1 Government of the Republic of
FEIRHE N QB PN &0 £ L HE 2D v iR N Y NEKREZES | RIS mi+ ) m TR = e H[0}: Zambia and the Bank pursuant
WY OE CEERHEHME LY O PR/ R 0K WIRKROE to the Notes exchanged
e between the Governments of
Japan and of the Republic of
2 . BN Ol & EnE Zambia on June 10, 1985
@ * ZNO” 1 RK KERE Total 117,239,786
2. The principal and Jun. 30, 1994 360,548,333
rescheduling interest payable Dec. 31, 1994 352,468,530

under the Rescheduling
Agreement between the
Government of the Republic of
Zambia and the Bank pursuant
to the Notes exchanged
between the Governments of
Japan and of the Republic of
Zambia on December 22, 1986

Total 713,016,863

Grand Total 830,256,649

BN N QT © IR T 2 L BIH
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ka4 List 5
= ® © € " R R GE ® Particulars of Debts Due Date Amount
R | <m0 O R D ERE VP YOS HRERE | HRIDR+1E lmi ) m W) By ECEE (in Yen)
VOE VKR0S LMELRHT VENYNHKREASIEVEIE VS [ RIORn1 nlmil4- | o <H ORH" | RRE
B SRS IR L 0 W0 R 0 ¢ B ERN t-RImR4 g R 4o THIH RNIR" HHHEE The rescheduling interest Jan. 31, 1993 571,147,464
WRIIR-E hlmil+ | @ L BR Y ORKINE payable undex the Mar. 31, 1993 85,095,199
Rescheduling Agreement Sep. 30, 1993 ‘mmw~mwm.wmm
<@ & T KPR O T between the Government Mar. 31, 1994 262,497,063
of the Republic of Zambia
and the Bank pursuant to
the Notes exchanged between
the Governments of Japan and
of the Republic of Zambia on
August 13, 1991
Grand Total 1,182,679,081
kK List 6
® * © £ ® * Kk B W ® Particulars of Debts Due Date Amount
{in Yen)

HRIOR4+ | #=m-- 1 m 2 O ERE VS D U SR RS E
VOEMMEWSNBELHT VR AUNKREEEVEL S
QBB ERR 2E ¢ PIHEQS 0 X wRHFEN

HRIORHEH R 4o
RIOR+HE hjmhl | m

A RILR" NHIFE
K BRP™ OKNIE

4

WS BINHC BT | <H

The rescheduling interest
payable under the
Rescheduling Agreement
between the Government of the
Republic of Zambia and the
Bank pursuant to the

Notes exchanged between

the Governments of Japan and
of the Republic of Zambia on
August 13, 1991

Sep. 30, 1994
Mar. 31, 1995

263,939,355
262,497,063

Grand Total

526,436,418
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i%ﬁv? ® " s £ = ® & ® D & Particulars of Debts Due Date Amount
(in Yen)

W’
R QK W RETE | B D R DR ERE NS S Y NHRERE | HRIDRH 1 Km ndm | R KR | HOE

_m__m NS KB R RQIE LT VR N U N HRERE VIRV S
B QIMEH MR LY O Wi RIDR+ P | @4 O i-Rins4- 70% of rescheduling interest Jun. 30, 1992 452,617,130

[+ w4 | W SE (ERMEEL® ) 2D LBER having accrued during the

OV FE —$ne period between July 1, 1990
and December 31, 1991, both

PV dates inclusive, under the

@ = BRI K197 HIOE Rescheduling Agreement

between the Government of

the Republic of Zambia and

the Bank pursuant to the

Notes exchanged between the

Governments of Japan and

of the Republic of zZambia on

August 13, 1991

Grand Total 452,617,130

BN Q] R HEHEEa i | [BIMHH
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0.29%
0.36%
0.43%
0.51%
0.60%
0.69%
0.78%
0.88%
0.99%
1.10%
1.22%
1.34%
1.47%
1.60%
1.74%
1.89%
2.05%
2.22%
2.39%
2.57%
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October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,
October 1,
April 1,

2006
2007
2007
2008
2008
2009
2009
2010
2010
2011
2011
2012
2012
2013
2013
2014
2014
2015
2015
2016
2016
2017
2017
2018
2018
2019
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.13%
.40%
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.97%
.28%
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April 1,
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October 1,
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2019
2020
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2021
2021
2022
2022
2023
2023
2024
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(Zambian Note)

Lusaka, March 2, 1995

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’'s Note of today's date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Zambia the understanding set
forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurances of my highest consideration.

Ronald D.S. Penza
Minister of Finance
of the Republic of Zambia

(Signed)

His Excellency

Mr. Tadashi Masui

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Zambia
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(Japanese Note)

Lusaka, March 2, 1995

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Zambia that were held
on the basis of the conclusions reached during the
consultations between the representatives of the
Government of the Republic of Zambia and of the
Governments of the creditor countries concerned held in
Paris on July 23, 1992. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. (1) The present arrangements will apply to the total
amount of the following principal of and rescheduling
interest on the commercial debts with a repayment period
of more than one year, contracted before January 1, 1983
between the Government and governmental corporations of
the Republic of Zambia and Zambian private enterprises and
persons on the one hand and the creditors concerned
resident in Japan (hereinafter referred to as "the
Creditors") on the other and insured by the Government of
Japan (hereinafter referred to as "the Rescheduled
Commercial Debts"):

(a) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Government of the Republic of Zambia on November 29,
1983, June 10, 1985 and December 22, 1986,

(i) the principal and rescheduling interest having
fallen due on or before June 30, 1992 and not
paid, and having fallen due between July 1, 1992
and March 31, 1994, both dates inclusive; and

(ii) the principal and rescheduling interest having
fallen or falling due between April 1, 1994 and
March 31, 1995, both dates inclusive, provided

IBIHR
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that the Executive Board of the International
Monetary Fund (hereinafter referred to as "the
IMF") has completed by April 30, 1994
(hereinafter referred to as "the date of the
completion of the review") the review under the
Rights Accumulation Program (hereinafter
referred to as "the RAP") between the Government
of the Republic of Zambia and the IMF, and that
the creditor countries concerned determine that
the Government of the Republic of Zambia has
complied with the condition set out in the
Agreed Minute signed by the representatives of
the Government of the Republic of Zambia and of
the Governments of the creditor countries
concerned in Paris on July 23, 1992 (hereinafter
referred to as "the Agreed Minute").

(b) For the commercial debts previously rescheduled
pursuant to the arrangements made by the Notes
exchanged between the Government of Japan and the
Government of the Republic of Zambia on August 13,
1991 (hereinafter referred to as "the Previous
Notes"),

(1) the rescheduling interest having fallen due on
or before June 30, 1992 and not paid, excluding
the rescheduling interest having accrued during
the pericd between July 1, 1990 and December 31,
1991, both dates inclusive;

(ii) the rescheduling interest having fallen due
between July 1, 1992 and March 31, 1994, both
dates inclusive; and

(iii) the rescheduling interest having fallen or
falling due between April 1, 1994 and March 31,
1995, both dates inclusive, provided that the
Executive Board of the IMF has completed by the
date of the completion of the review the review
under the RAP between the Government of the
Republic of Zambia and the IMF, and that the
creditor countries concerned determine that the
Government of the Republic of Zambia has
complied with the condition set out in the
Agreed Minute.

(2) The date of the completion of the review may be
modified with the consent of the authorities concerned of
the Government of Japan and of the Government of the
Republic of Zambia in accordance with the decision to be
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made by the representatives of the Governments of the
creditor countries concerned.

(3) The Rescheduled Commercial Debts consist of
debts contracted in Japanese yen. The total amount of the
Rescheduled Commercial Debts is estimated as follows:

{a) The total amount of the debts referred to

in (a)(i) of sub-paragraph (1) above is one billion
one hundred twenty-two million four hundred fifty-one
thousand four hundred and twenty-seven
(¥1,122,451,427) yen.

{b) The total amount of the debts referred to

in (a)(ii) of sub-paragraph (1) above is three
hundred seventy-five million six hundred eighty-four
thousand nine hundred (¥375,684,900) yen.

(c) The total amount of the debts referred to

in (b)(i) of sub-paragraph (1) above is twenty-seven
million one hundred seventy-two thousand six hundred
and sixty-six (¥27,172,666) yen.

{d) The total amount of the debts referred to

in (b)(ii) of sub-paragraph (1) above is two hundred
twenty million four hundred one thousand eight
hundred and eight (%¥220,401,808) yen.

(e) The total amount of the debts referred to

in (b)(iii) of sub-paragraph (1) above is one hundred
ten million two hundred thousand nine hundred and
four (¥110,200,904) yen.

(4) Modifications may be made to the total amount
referred to in sub-paragraph (3) above by agreement
between the authorities concerned of the Government of
Japan and of the Government of the Republic of Zambia,
after the final verification to be made by the authorities
concerned of the two Governments.

2. (1) The Government of the Republic of Zambia will
notify the Government of Japan, through the Central Bank
of the Republic of Zambia, of the amount and the dates of
payments which will be made in order to settle the
Rescheduled Commercial Debts in accordance with the
payment scheme as set out in sub-paragraph (4) below
(hereinafter referred to as "the Payment Scheme").

(2) The Government of the Republic of Zambia will
pay the total amount of the Rescheduled Commercial Debts

B |
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to the Creditors in the currency designated in the
contracts concerned through the Central Bank of the
Republic of Zambia in accordance with the Payment Scheme.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the
settlement of the commercial debts concerned by the
payment to be made in accordance with the Payment Scheme.

(4) (a) Each of the commercial debts referred

to in (a) of sub-paragraph (1) of paragraph 1 will be
paid in forty-five (45) semi-annual installments
beginning on April 1, 1995, in accordance with the
payment schedule shown in Annex I attached hereto.

(b) Each of the commercial debts referred to in (b)
of sub-paragraph (1) of paragraph 1 will be paid in
ten (10) equal semi-annual installments beginning on
May 15, 1999.

3. (1) The Government of the Republic of Zambia will
pay to the Creditors, interest to be calculated as
described in sub-paragraph (2) below on each of the
commercial debts concerned to the extent that they have
not been settled, in accordance with the following
schedule:

(a) (i) The first payment of the interest on
the debts referred to in (a) of sub-
paragraph (1) of paragraph 1 will be made
on March 31, 1995; and

(ii) The consecutive payments of interest after
the first payment will be made on April 1
and October 1 each year.

(b) (i) The first payment of the interest on
the debts referred to in (b) of sub-
paragraph (1) of paragraph 1 will be made
on March 31, 1995; and

(ii) The consecutive payments of interest after
the first payment will be made on May 15
and November 15 each year.

(2) (a) The rate of interest on the debts referred
to in sub-paragraph (1) of paragraph 1 applied for
the period between each original due date and

June 30, 1992, both dates inclusive, will be seven
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point three per cent (7.3%) per annum.

(b) The rate of interest on the debts referred to

in sub-paragraph (1) of paragraph 1 applied for the
period between each original due date or July 1,
1992, whichever is the later, and the previous day of
the date of exchange of the present Notes, both dates
inclusive, will be four point five per cent (4.5%)
per annum.

(¢) The rate of interest on the debts referred

to in (a) of sub-paragraph (1) of paragraph 1 applied
from each original due date or the date of exchange
of the present Notes, whichever is the later, will be
one point three zero eight eight per cent (1.3088%)
per annum.

(d) The rate of interest on the debts referred

to in (b) of sub-paragraph (1) of paragraph 1 applied
from each original due date or the date of exchange
of the present Notes, whichever is the later, will be
seven point three per cent (7.3%) per annum.

(3) The amount of interest to be paid will be

calculated by multiplying the amount of the debt unsettled
by the product of the number of the days the debt has not

been settled and the daily interest rate.

The daily

interest rate is calculated by dividing the rate of
interest referred to in sub-paragraph (2) above by three

hundred and sixty-five (365).

The illustration in the

form of numerical formula of the method of calculation
mentioned above is shown in the Annex II attached hereto.

(4)

(a) (i) In case where any payment under the payment
scheme set out in (a) of sub-paragraph (4) of
paragraph 2 and the payment schedule of
interest set out in (a) of sub-paragraph (1)
of paragraph 3 is delayed for not more than
thirty (30) days, the Government of the
Republic of Zambia will pay the late interest
accruing on the overdue amount at the rate of
interest referred to in (c¢) of sub-paragraph (2)
above.

(ii) In case where any payment under the payment
scheme set out in (a) of sub-paragraph (4) of
paragraph 2 and the payment schedule of
interest set out in (a) of sub-paragraph (1) of
paragraph 3 is delayed for more than thirty (30)
days, the Government of the Republic of Zambia

NESEIT
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will pay the late interest accruing on the
overdue amount at the rate of interest referred
to in (c) of sub-paragraph (2) above in the
first thirty (30) days following the due date,
and at the rate of seven point eight per cent
(7.8%) per annum on or after the thirty first
(31st) day following the due date.

(b) (i) In case where any payment under the payment
scheme set out in (b) of sub-paragraph (4) of
paragraph 2 and the payment schedule of
interest set out in (b) of sub-paragraph (1) of
paragraph 3 is delayed for not more than
thirty (30) days, the Government of the Republic
of Zambia will pay the late interest accruing on
the overdue amount at the rate of interest
referred to in (d) of sub-paragraph (2) above.

(ii) In case where any payment under the payment
scheme set out in (b) of sub-paragraph (4) of
paragraph 2 and the payment schedule of
interest set out in (b) of sub-paragraph (1) of
paragraph 3 is delayed for more than thirty (30)
days, the Government of the Republic of Zambia
will pay the late interest accruing on the
overdue amount at the rate of interest referred
to in (d) of sub-paragraph (2) above in the
first thirty (30) days following the due date,
and at the rate of seven point eight per cent
(7.8%) per annum on or after the thirty first
(31st) day following the due date.

4. (1) It is confirmed that, the total amount of the
Specified Interest and the interest on the Specified
Interest referred to in sub-paragraph (1) and (4) of
paragraph 3 of the Previous Notes (hereinafter referred to
as "the Deferred Commercial Debts") is ninety-nine million
three hundred twenty-three thousand two hundred and forty-
three (%¥99,323,243) yen.

(2) The total amount of the Deferred Commercial
Debts will be paid in six (6) equal annual installments
beginning on March 31, 1995.

(3) The Government of the Republic of Zambia will
pay to the Creditors interest to be calculated as
described in sub-paragraph (4) below on each of the
commercial debts composing the Deferred Commercial Debts
to the extent that they have not been settled, in
accordance with the following schedule:
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(a) The first payment of the interest will be made
on March 31, 1995; and

(b) The consecutive payments of the interest after
the first payment will be made on March 31, and
September 30 each year.

(4) (a) The rate of interest on the Deferred Commercial
Debts will be seven point three per cent (7.3%) per
annum.

(b) The amount of interest to be paid will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days

the debt has not been settled and the daily interest
rate. The daily interest rate is calculated by
dividing the rate of interest referred to in (a)

above by three hundred and sixty-five (365). The
illustration in the form of numerical formula of the
method of calculation mentioned above is shown in the
Annex III attached hereto. ,

(5) (a) In case where any payment under the payment
schedule set out in sub-paragraph (2) and (3) above
is delayed for not more than thirty (30) days, the
Government of the Republic of Zambia will pay the
late interest accruing on the overdue amount at the
rate of interest referred to in sub-paragraph (4)
above.

(b) In case where any payment under the payment
schedule set out in sub-paragraph (2) and (3) above
is delayed for more than thirty (30) days, the
Government of the Republic of Zambia will pay the
late interest accruing on the overdue amount at the
rate of interest referred to in sub-paragraph (4)
above in the first thirty (30) days following the due
date, and at the rate of seven point eight per cent
(7.8%) per annum on or after the thirty first (31lst)
day following the due date.

5. The interest paid will be exempted from all taxes and
duties of the Republic of Zambia.

6. The Government of the Republic of Zambia will pay
bank charges incidental to the settlement of the
commercial debts concerned.

7. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this

| BN
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Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

8. If the Government of the Republic of Zambia accords
to creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (4) of paragraph 2 and in sub-paragraph (2) of
paragraph 4 with regard to debt relief measures, the
Government of the Republic of Zambia will forthwith accord
to the Creditors the terms and conditions not less
favourable than those accorded to creditors resident in
such third country.

9. If the representative of the Government of the
Republic of Zambia and the representatives of the
Governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of the
Zambian debts including the debts covered by the present
arrangements, consultations will be held between the
Government of Japan and the Government of the Republic of
Zambia in order to discuss the matter of continuation or
modification of the present arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Republic of Zambia.

I avail myself of this opportunity to renew to Your
Excellency the assurances of my highest consideration.

(Signed) Tadashi Masui
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Zambia

The Honourable

Mr. Ronald D.S. Penza
Minister of Finance

of the Republic of Zambia
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(NOTE)

(1)

(2)

ANNEX II

Numerical formula of the method
of calculation of the amount of the interest
on the Rescheduled Commercial Debts

I =AxDxRzx 1/365

I : The amount of the interest
A : The amount of the debts unsettled

D : The number of the days the debt has not
been settled

R : The rate of interest (per annum)

With respect to the first payment of the interest,
D is equal to the number of the days from each
original due date to March 30,1995, both dates
inclusive, for the debts referred to in (1) of
paragraph 1.

With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the previous
payment to the previous day of the payment, both
dates inclusive.
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(NOTE)

(1)

(2)
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ANNEX III

Numerical formula of the method
of calculation of the amount of the interest
on the Deferred Commercial Debts

I =A=xDzxRzx 1/365

I : The amount of the interest
A : The amount of the debts unsettled

D : The number of the days the debt has not
been settled

R : The rate of interest (per annum)

With respect to the first payment of the interest,
D is equal to the number of the days from June 30,
1992 to March 30, 1995, both dates inclusive.

With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the previous
payment to the previous day of the payment, both
dates inclusive.
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(Zambian Note)

Lusaka, March 2, 1995

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’'s date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Zambia the understanding set
forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurances of my highest consideration.

Ronald D.S. Penza
Minister of Finance
of the Republic of Zambia

(Signed)

His Excellency

Mr. Tadashi Masui

Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Zambia
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