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rate of interest referred to in (b) (ii)
of sub-paragraph (2) above on or after
the sixteenth (16th) day following the
due date.

(1) (a) The Government of the Russian Federation
will pay to the Creditors, in accordance with the
payment scheme set out in sub-paragraph (b) below,
the interest on the following debts having accrued,
in accordance with the provisions of the Notes
exchanged between the Government of Japan and the
Government of the Russian Federation on November 27,
1994 (hereinafter referred to as "the Previous

Notes II") concerning the debt relief measures

with respect to the commercial debts, during the
period between April 1, 1995 and September 29, 1995,
both dates inclusive (hereinafter referred to as
"the Specified Interest III"), and the interest on
the above-mentioned debts having accrued or accruing
in accordance with the provisions of the Previous
Notes II during the period between September 30,
1995 and December 31, 1995, both dates inclusive
(hereinafter referred to as "the Specified

Interest IV").

(i) The debts rescheduled in accordance with
the provisions of paragraphs 1 and 2 of
the Previous Notes II

(ii) The debts deferred in accordance with the

provisions of paragraph 4 of the Previous
Notes II

(b) (i) Thirty-three point three three per cent

(33.33%) of the Specified Interest III

and IV will be paid in ten (10) equal

semi-annual installments beginning on

October 31, 1998.

(ii) The remaining sixty-six point six seven per
cent (66.67%) of the Specified Interest III
and IV will be paid in accordance with
the relevant provisions of the Previous
Notes II.

(c) The amount of the Specified Interest III and IV
will be calculated in accordance with the relevant
methods of calculation stipulated in the Previous
Notes II.

IR
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(2) (a) Interests on the thirty-three point three
three per cent (33.33%) of the Specified Interest III
and IV will be paid on April 30 and October 31 each
year, beginning on April 30, 1996.

(b) (i) The rate of interest on the thirty-three
point three three per cent (33.33%) of
the Specified Interest III, applied for
the period between September 30, 1995 and
the previous day of the date of exchange
of the present Notes, both dates inclusive,
will be the rate equal to the rate of late
interest referred to in (c) (ii) of
sub-paragraph (8) of paragraph 4 of
the Previous Notes II.

(ii) The rate of interest on the thirty-three
point three three per cent (33.33%) of
the Specified Interest III, applied for
the period between the date of exchange of
the present Notes and April 29, 1996, both
dates inclusive, will be the applicable
prime rate for the debts contracted in
Japanese yen and the applicable LIBOR on
United States dollar deposits for the debts
contracted in United States dollars.

(iii) The rate of interest on the thirty-three
point three three per cent (33.33%) of
the Specified Interest III, applied on and
after April 30, 1996 will be nought point
three seven five per cent (0.375%) per
annum above the applicable prime rate for
the debts contracted in Japanese yen and
nought point five per cent (0.5%) per annum
above the applicable LIBOR on United States
dollar deposits for the debts contracted
in United States dollars.

(iv) The rate of interest on the thirty-three
point three three per cent (33.33%) of
the Specified Interest IV, applied from
March 31, 1996, will be the rate equal to
the rate of interest referred to in (iii)
above.

(v) The amount of interest on the thirty-three
point three three per cent (33.33%) of the
Specified Interest III and IV to be paid
on April 30, 1996 is the sum of;
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(vi)

(A) the amount of interest on the
thirty-three point three three per cent
(33.33%) of the Specified Interest III
having accrued between September 30, 1995
and the previous day of the date of
exchange of the present Notes, both dates
inclusive, calculated at the rate of
interest referred to in (i) above,

(B) the amount of interest on the
thirty-three point three three per cent
(33.33%) of the Specified Interest III
accruing between the date of exchange of
the present Notes and April 29, 1996, both
dates inclusive, calculated at the rate of
interest referred to in (ii) above, and

(C) the amount of interest on the
thirty-three point three three per cent
(33.33%) of the Specified Interest IV
accruing between March 31, 1996 and
April 29, 1996, both dates inclusive,
calculated at the rate of interest
referred to in (iv) above.

The above mentioned amounts of interest
accruing on and after the date of exchange
of the present Notes will be calculated by
multiplying the amount of the thirty-three
point three three per cent (33.33%) of the
Specified Interest III or IV by the product
of the number of the days between the date
of exchange of the present Notes and

April 29, 1996, both dates inclusive, for
the Specified Interest III or March 31,
1996 and April 29, 1996, both dates
inclusive, for the Specified Interest IV,
respectively, and the applicable daily
interest rate. Such applicable daily
interest rate is calculated by dividing
the rate of interest referred to in (ii)
or (iv) above by three hundred and
sixty-five (365).

The amount of interest on the thirty-three
point three three per cent (33.33%) of the
Specified Interest III or IV to be paid
after the first payment on April 30, 1996
will be calculated by multiplying the

=11
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(3)

(b)

(vii)

(a)

(ii)

(1)
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amount of the debts unsettled by the
product of the number of the days the
debt has not been settled in the relevant
rate fixation period I and the applicable
daily interest rate. The applicable daily
interest rate is calculated by dividing
the rate of interest referred to in (iii)
or (iv) above, as applicable, by three
hundred and sixty-five (365).

In case where the debt concerned has
remained unsettled beyond one rate fixation
period I, the amount of interest to be paid
will be the total amount of interest
calculated with respect to each of the

rate fixation period Is concerned.

(i) In case where any payment under

the payment scheme set out in (b) of sub-
paragraph (1) above, including the payment
schedule of interest set out in (a) of
sub-paragraph (2) above, is delayed for not
more than fifteen (15) days, the Government
of the Russian Federation will pay the late
interest accruing on the overdue amount

at the rate of interest referred to

in (b) (iii) of sub-paragraph (2) above.

In case where any payment under the payment
scheme set out in (b) of sub-paragraph (1)
above, including the payment schedule of
interest set out in (a) of sub-paragraph (2)
above, is delayed for more than fifteen (15)
days, the Government of the Russian
Federation will pay the late interest
accruing on the overdue amount at the rate
of interest referred to in (b) (iii) of
sub-paragraph (2) above in the first

fifteen (15) days following the due date,
and at the rate of nought point five per
cent (0.5%) per annum above the rate of
interest referred to in (b) (iii) of
sub-paragraph (2) above on or after

the sixteenth (16th) day following the

due date.

Notwithstanding the provisions of (a) (i)
above, in case where the payment of

the interest on the thirty-three point
three three per cent (33.33%) of the
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Specified Interest III to be made on
April 30, 1996 is delayed for not more
than fifteen (15) days, the Government of
the Russian Federation will pay the late
interest accruing on the overdue amount
at the rate of interest referred to

in (b) (ii) of sub-paragraph (2) above.

(ii) Notwithstanding the provisions of (a) (ii)
above, in case where the payment of the
interest on the thirty-three point three
three per cent (33.33%) of the Specified
Interest III to be made on April 30, 1996
is delayed for more than fifteen (15) days,
the Government of the Russian Federation
will pay the late interest accruing on
the overdue amount at the rate of interest

referred to in (b) (ii) of sub-paragraph (2)

above in the first fifteen (15) days
following the due date, and at the rate
of nought point five per cent (0.5%) per
annum above the rate of interest referred
to in (b) (ii) of sub-paragraph (2) above
on or after the sixteenth (16th) day
following the due date.

5. (1) The Government of the Russian Federation

will pay to the Creditors, in accordance with the
payment scheme as set out in sub-paragraph (7) below,
the following debts with an original repayment period
of one year or less pursuant to the contracts concluded
before January 4, 1992, which were refinanced by the
Financial arrangement (hereinafter referred to as

"the Refinance Arrangement") on June 25, 1992, insured
by the Government of Japan, and owed by the Russian
Federation as of June 3, 1995 (hereinafter referred to
as "the Refinanced Short-term Debts"). These debts are
treated as short-term debts mentioned in the conclusions
reached during the consultations between the
representatives of the Government of the Russian
Federation and of the Governments of the creditor
countries concerned held in Paris on April 1 and 2,
1993.

(a) The eighty per cent (80%) of the principal
of the Refinanced Short-term Debts outstanding as
of January 1, 1995

(b) The remaining twenty per cent (20%) of
the principal of the Refinanced Short-term Debts

I RIMH



(&)

O S QEHHOEHRL O 5 v O R NI i

YA

@?ﬂﬁﬂ+ﬂﬁ+:ﬁ£+_HU%@%&@ﬂ?@#§m5m6?h§ﬂ+ﬂﬁ+255+;Bi
Vo (EROVGR°)RHONLEL S EROTN-

T RIDR+EH+1 @+ | OFECHKEOTN S HBED 2 O RIOR -+ [l | m
ey

VOE (ERIMWEL ) RHDOLIN S ABRORN-

C]

©

OB SORNOEE JOHIECEMHM = LRI IR L O B0 L0

BRSNS YA N NEROHEY W8-I RIRDHm 41 18 (7 4T =7 R
111 &S #EERIP+ | IRN Do +<agF= RE+PP - (RS P Pl
s EVORFE =) VIREE-D O S°

VRIORER MREZESRENE V> oR o SRR MK HEEEY O N NBRE
S

ESRMMEES B 4 R0 L0 VR8R°

ONNERIZER >ua@Eo BESN S v A D SR K0 L8 E R0 ikE 2
O MIEQ R YR S TR 133 [ M FE He 12 M0+~ 00 °

O N NEREER BRSNS YA D XEBEORBVE R 0 iXallEE L3 5 > 0 0 W DR
SEI2 0 AR LI 12 6 S MR 1 X T

MEERES” BESN SR DN XEBERLEQEDONSRERE O PIDLSopRIL ¥ omEn g
OV RPIR R 00 R° MKERQ S MBI S W 5 OEREHE SR K W QBT & 2 0°

IR K

outstanding as of January 1, 1995

(c) The interest on the debts mentioned in (a) above
having accrued during the period between the day of
the last interest due date before December 31, 1994
and December 31, 1994, both dates inclusive

(d) The interest on the debts mentioned in (b) above
having accrued during the period between the day of
the last interest due date before December 31, 1994
and December 31, 1994, both dates inclusive

(e) The amount of the interest mentioned in (c)
and (d) above will be calculated in accordance with
the method of calculation shown in the Annex II
attached to this Note.

(2) The total amount of the Refinanced Short-term
Debts is estimated at five billion six hundred eighteen
million five hundred ninety-seven thousand one hundred and
twenty-two yen (¥5,618,597,122) and two hundred nineteen
million seven hundred thirteen thousand seven hundred and
thirty-eight United States dollars and forty-seven cents
($219,713,738.47).

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement
between the authorities concerned of the Government of
Japan and of the Government of the Russian Federation,
after the final verification to be made by the authorities
concerned of the Government of Japan and VEB.

(4) The Government of the Russian Federation will
notify the Government of Japan, through VEB, of the amount
and the dates of payments which will be made in order to
settle the Refinanced Short-term Debts in accordance with
the payment scheme as set out in sub-paragraph (7) below.

(5) The Government of the Russian Federation will
pay the total amount of the Refinanced Short-term Debts
to the Creditors in the currency or currencies designated
in the contracts concerned through VEB in accordance with
the payment scheme as set out in sub-paragraph (7) below.

(6) The Government of Japan will take necessary
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the
settlement of the commercial debts concerned by the
payment to be made in accordance with the payment scheme
as set out in sub-paragraph (7) below.
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(7) (a) The debts referred to in (a) and (c) of
sub-paragraph (1) above will be paid in eight (8)
equal semi-annual installments beginning on
January 1, 1996.

(b) The debts referred to in (b) and (d) of
sub-paragraph (1) above will be paid in ten (10)
equal semi-annual installments beginning on
October 31, 1997.

(8) (a) The Government of the Russian Federation
will pay to the Creditors, on January 1 and July 1
each year for the debts referred to in (a) and (c)
of sub-paragraph (1) above and on April 30 and
October 31 each year for the debts referred to in (b)
and (d) of sub-paragraph (1) above respectively,
interest to be calculated as described in (b) below,
accruing on or after January 1, 1996 on each of the
debts composing the Refinanced Short-term Debts

to the extent that they have not been settled. The
first payment of the interest on the debts referred
to in (a) and (c) of sub-paragraph (1) above will be
made on July 1, 1996 and on the debts referred to

in (b) and (d) of sub-paragraph (1) above will be
made on April 30, 1996.

(b) (i) The rate of interest on the Refinanced
Short-term Debts will be nought point three
seven five per cent (0.375%) per annum
above the applicable prime rate for the
Japanese yen portion of the debts, nought
point five per cent (0.5%) per annum above
the applicable LIBOR on United States
dollar deposits for United States dollars
portion of the debts.

(ii) The dates January 1 and July 1 each year
are hereinafter referred to as "the base
dates II". The period between a base
date II and the day immediately preceding
the next base date II (both dates
inclusive) is hereinafter referred to as
"the rate fixation period II". The base
dates II and the rate fixation period II
will be used for the calculation of the
interest on the debts referred to in (a)
and (c) of sub-paragraph (1) above. The
base dates I and the rate fixation period I
will be used for the calculation of the
interest on the debts referred to in (b)

IR
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and (d) of sub-paragraph (1) above.

(iii) The applicable prime rate with respect to
a particular rate fixation period II means,
whenever used in this Note, the rate
applied as such by banks of Japan on the
first business day in the rate fixation
period II.

(iv) The applicable LIBOR on United States
dollar deposits with respect to a
particular rate fixation period II means,
whenever used in this Note, the LIBOR
applied for six months lending in United
States dollars on the second business day
preceding the first day of the rate
fixation period II.

(v) Concerning the Refinanced Short-term Debts,
each prime rate or LIBOR on United States
dollar deposits is applicable only during
the corresponding rate fixation period I
or I1, insofar as the debt concerned
remains unsettled.

(c) The amount of interest to be paid with respect
to a particular rate fixation period I or II will be
calculated by multiplying the amount of the debts
unsettled by the product of the number of the days
the debt has not been settled in the said rate
fixation period I or II and the applicable daily
interest rate. The applicable daily interest rate is
calculated by dividing the rate of interest referred
to in (b) (i) above by three hundred and sixty-five
(365).

(d) In case where the debt concerned has remained
unsettled beyond one rate fixation period I or II,
the amount of interest to be paid will be the total
of the amount of interest calculated with respect to
each of the rate fixation period Is or IIs concerned.

(9) (a) In case where any payment under the payment
scheme set out in sub-paragraph (7) above, including
the payment schedule of interest set out in (a) of
sub-paragraph (8) above, is delayed for not more than
fifteen (15) days, the Government of the Russian
Federation will pay the late interest accruing on

the overdue amount at the rate of interest referred
to in (b) (i) of sub-paragraph (8) above.
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(b) In case where any payment under the payment
scheme set out in sub-paragraph (7) above, including
the payment schedule of interest set out in (a) of
sub-paragraph (8) above, is delayed for more than
fifteen (15) days, the Government of the Russian
Federation will pay the late interest accruing on
the overdue amount at the rate of interest referred
to in (b) (i) of sub-paragraph (8) above in the
first fifteen (15) days following the due date, and
at the rate of nought point five per cent (0.5%)
per annum above the rate of interest referred to

in (b) (i) of sub-paragraph (8) above on or after
the sixteenth (16th) day following the due date.

(10) (a) The Government of the Russian Federation
will pay to the Creditors, the interest on the
Refinanced Short-term Debts, having accrued or
accruing during the period between January 1, 1995
and December 31, 1995, both dates inclusive
(hereinafter referred to as "the Specified

Interest V"), in accordance with the following
payment schedule.

(i) Sixty per cent (60%) of the Specified
Interest V will be paid on January 1, 1996.

(ii) The remaining forty per cent (40%) of
the Specified Interest V will be paid in
ten (10) equal semi-annual installments
beginning on October 31, 1998.

(b) The amount of the Specified Interest V will
be calculated in accordance with the method of
calculation shown in the Annex III attached to
this Note.

(c) Interest on the remaining forty per cent (40%)
of the Specified Interest V will be paid on April 30
and October 31 each year, beginning on April 30,
1996. The amount of such interest will be calculated
in accordance with the method of calculation shown
in the Annex IV attached to this Note.

(d) (i) 1In case where any payment under the payment
scheme set out in (a) above, including the
payment schedule of interest set out in (c)
above, is delayed for not more than
fifteen (15) days, the Government of the
Russian Federation will pay the late
interest accruing on the overdue amount

IRIR
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at the rate of interest referred to
in (b) (i) of sub-paragraph (8) above.

(ii) In case where any payment under the payment
scheme set out in sub-paragraph (a) above,
including the payment schedule of interest
set out in (c) above, is delayed for more
than fifteen (15) days, the Government of
the Russian Federation will pay the late
interest accruing on the overdue amount at
the rate of interest referred to in (b) (i)
of sub-paragraph (8) above in the first
fifteen (15) days following the due date,
and at the rate of nought point five per
cent (0.5%) per annum above the rate of
interest referred to in (b) (i) of the
sub-paragraph (8) above on or after the
sixteenth (16th) day following the due
date.

6. The interest paid will be exempted from all taxes
and duties of the Russian Federation.

7. The Government of the Russian Federation will pay
bank charges incurred outside Japan incidental to the
settlement of the debts concerned.

8. It is confirmed that the terms and conditions of

the contracts concerned will remain applicable, except to
the extent inconsistent with the terms and conditions of
this Note or unless otherwise agreed upon by the parties
to the contracts concerned.

9. If the Government of the Russian Federation accords
to creditors resident in any third country terms and
conditions more favourable than those referred to in
sub-paragraph (7) of paragraph 1, sub-paragraph (7) of
paragraph 2, (b) (i) of sub-paragraph (1) of paragraph 3
or (b) (i) of sub-paragraph (1) of paragraph 4 with
regard to the payment schedule for corresponding
categories of external debt, the Government of the Russian
Federation will forthwith accord to the Creditors terms
and conditions not less favourable than those accorded
to the creditors resident in such third country.

10. 1If the representative of the Government of the
Russian Federation and the representatives of the
Governments of the creditor countries concerned come to

a new conclusion in connection with reorganization of the
Russian debts including the debts covered by the present



arrangements, consultations will be held between the
Government of Japan and the Government of the Russian
Federation, in order to discuss the matter of continuation
or modification of the present arrangements.

HBEQHE: o —R2O0S#HPORNN AL QO REEEIARY-RIDR+HE(TN ML= 5V 0N N 11. Notwithstanding the provisions of the preceding

R . ) o paragraphs, the Government of Japan may notify in
R HHE © LRHT L ER KR R R O 2RI 12 4 © W BII0 55 LA H 6 B S BN N0 £ BRI R writing the Government of the Russian Federation that

; e ' . . g P the provisions of this Note are null and void, provided
0 O ANMREED SEIMERY S0V RN Y DREZEY D ORESORIMLERY that the creditor countries concerned have declared

gt , - N » 24 ) . that the Agreement with the Government of the Russian
RONVR DN NRRIHELROFER S OML 0V R P00 D ORERECOSINEYT Ve m.mamnmﬁ..osoos the Debt due to Foreign Official Creditors
A ST M BIRHEL 46 O o 80 R QIR E 1) OHIE S KO MAVERVH0® signed by the representatives of the Government of the
Russian Federation and of the Governments of the creditor
countries concerned in Paris on June 3, 1995 is null and
void. The understanding contained in this Note shall be
null and void from the date of exchange of the present
Notes when such a notification is made by the Government
of Japan.

K EI-REROMEWY DN NERTERYQ O PERVSSEHS Ve #E® I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Russian Federation.

KB FHYEOHSORED NRBIVEERES O VEESK O M I avail myself of this opportunity to renew to Your
Excellency the assurances of my highest consideration.
R R | ] - s

NN frgiech] (Signed) Koji Watanabe
MK EEE K RIS Ambassador Extraordinary
and Plenipotentiary of Japan
to the Russian Federation

oo N NERR His Excellency
FEWEKE 2Dy - RANERDNLZOD YT M e RN M N Mr. Lyudvig Aleksandrovich CHIZHOV
Ambassador Extraordinary
and Plenipotentiary of the
Russian Federation to Japan

O QIEHR - QEEER Y O 5 v © IR R HT g X 1) ESEN
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ANNEX I

October
April
October
April
October
April
October
April
October
April
October
April
October
April
October
April
October
April
October
April
October
April
October
April
October
April

31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,

1998
1999
1999
2000
2000
2001
2001
2002
2002
2003
2003
2004
2004
2005
2005
2006
2006
2007
2007
2008
2008
2009
2009
2010
2010
2011
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ANNEX II

Numerical formula of the method of calculation of
the amount of the interest mentioned in (c¢) and (d) of
sub-paragraph (1) of paragraph 5

(NOTE)

(1)

(2)

(3)

I =AxDzxRzx 1/365

The amount of the interest
The amount of the debts unsettled

The number of the days the debt has not
been settled

The rate of interest (per annum)

D is equal to the number of the days between
the day of the last interest due date before
December 31, 1994 and December 31, 1994
(both dates inclusive).

R is equal to the rate of interest referred to
in (b) (i) of sub-paragraph (8) of paragraph 5.

"The base date II" and "the rate fixation

period II" will be used for the calculation
of I.

ISR
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ANNEX III

Numerical formula of the method of calculation of
the amount of the Specified Interest V

(NOTE)

(1)

(2)

(3)

I =2AxDxRzx 1/365

The amount of the interest
The amount of the debts unsettled

The number of the days the debt has not
been settled

The rate of interest (per annum)

“The base dates II" and "the rate fixation
period II" will be used for the calculation
of I.

With respect to the rate fixation period II
between January 1, 1995 and June 30, 1995,

D is equal to the number of the days from
January 1, 1995 to June 30, 1995 (both dates
inclusive) and R is equal to the rate of
interest referred to in (b) (i) of sub-
paragraph (8) of paragraph 5.

With respect to the rate fixation period II
between July 1, 1995 and December 31, 1995,

D is equal to the number of the days from
July 1, 1995 to December 31, 1995 (both dates
inclusive) and R is equal to the rate of
interest referred to in (b) (i) of sub-
paragraph (8) of paragraph 5.
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ANNEX IV

Numerical formula of the method of calculation of
the amount of the interest on the remaining forty per
cent (40%) of the Specified Interest V

I =AxDxRzx 1/365

I : The amount of the interest
A : The amount of the debts unsettled

D : The number of the days the debt has not
been settled

R : The rate of interest (per annum)

(NOTE)

(1) With respect to the first payment of the
interest (April 30, 1996), D is equal to
the number of the days from January 1, 1996
to April 29, 1996 (both dates inclusive).

(2) R is equal to the rate of interest referred to

in (b) (i) of sub-paragraph (8) of paragraph 5.

| R
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(Russian Note)

Tokyo, November 30, 1995

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

" (Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Russian Federation the understanding set
forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurances of my highest consideration.

(Signed) Lyudvig Aleksandrovich CHIZHOV
Ambassador Extraordinary
and Plenipotentiary of the
Russian Federation to Japan

His Excellency

Mr. Koji Watanabe
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Russian Federation
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