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(Japanese Note)

Amman, December 17, 1995

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan
and of the Government.of the Hashemite Kingdom of Jordan
that were held on the basis of the conclusions reached
during the consultations between the representatives of
the Government of the Hashemite Kingdom of Jordan and of
the Governments of the creditor countries concerned held
in Paris on June 28, 1994. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of rescheduling
will be taken in accordance with the relevant laws and
regulations of Japan by the Overseas Economic Cooperation
Fund (hereinafter referred to as "the Fund").

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist of the
following debts owed by the Government of the Hashemite
Kingdom of Jordan to the Fund:

(a) For the debts not previously rescheduled,

(i) the principal and contractual interest
having fallen due on or before June 30,
1994 and not paid, and having fallen due
between July 1, 1994 and June 30, 1995,
both dates inclusive, the breakdown of
which is shown in the List 1 attached
hereto;

(ii) the principal and contractual interest
having fallen or falling due between
July 1, 1995 and June 30, 19596, both
dates inclusive, the breakdown of which
is shown in the List 2 attached hereto,
provided that the Executive Board of the
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(iii)

| OO

International Monetary Fund (hereinafter
referred to as "the IMF") has cocmpleted

by June 30, 1995 (hereinafter referred

to as "the date of the completion of the
review I") the review of the second annual
arrangement between the Government of the
Hashemite Kingdom of Jordan and the IMF
under the Extended Fund Facility, and that
the creditor countries concerned determine
that the Government of the Hashemite
Kingdom of Jordan has complied with the
condition set out in the Agreed Minute
signed by the representatives of the
Government of the Hashemite Kingdom of
Jordan and of the Governments of the
creditor countries concerned in Paris

on June 28, 1994 (hereinafter referred

to as "the Agreed Minute"); and

the principal and contractual interest
falling due between July 1, 1996 and

May 31, 1997, both dates inclusive, the
breakdown of which is shown in the List 3
attached hereto, provided that the
Executive Board of the IMF has completed
by June 30, 1996 (hereinafter referred

to as "the date of the completion of the
review II") the review of the third annual
arrangement between the Government of the
Hashemite Kingdom of Jordan and the IMF
under the Extended Fund Facility, and that
the creditor countries concerned determine
that the Government of the Hashemite
Kingdom of Jordan has complied with the
condition set out in the Agreed Minute.

(b) For the debts previously rescheduled pursuant
to the arrangements made by the Notes exchanged
between the Government of Japan and the Government
of the Hashemite Kingdom of Jordan on March 26, 1990
concerning the debt relief measures with respect to
the debts owed by the Government of the Hashemite
Kingdom of Jordan to the Fund,

(1)

the principal and rescheduling interest
having fallen due between July 1, 1994 and
June 30, 1995, both dates inclusive, the
breakdown of which is shown in the List 4
attached hereto;
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(ii) the principal and rescheduling interest
having fallen or falling due between
July 1, 1995 and June 30, 1996, both dates
inclusive, the breakdown of which is shown
in the List 5 attached hereto, provided
that the conditions set out in (a) (ii)
above are fulfilled; and

(iii) the principal and rescheduling interest
falling due between July 1, 1996 and
May 31, 1997, both dates inclusive, the
breakdown of which is shown in the List 6
attached hereto, provided that the
conditions set out in (a) (iii) above
are fulfilled.

(c) For the debts previously rescheduled pursuant

to the arrangements made by the Government of Japan
and the Government of the Hashemite Kingdom of Joxdan
on March 28, 1993 and February 3, 1994 concerning the
debt relief measures with respect to the debts owed
by the Government of the Hashemite Kingdom of Jordan
to the Fund, the rescheduling interest having fallen
due between July 1, 1994 and June 30, 1995, both
dates inclusive, the breakdown of which is shown

in the List 7 attached hereto.

(2) The date of the completion of the review I and
the date of completion of the review II may be modified
with the consent of the authorities concerned of the
Government of Japan and the Government of the Hashemite
Kingdom of Jordan in accordance with the decision to be
made by the representatives of the Governments of the
creditor countries concerned.

(3) The total amount of the Rescheduled Debts will
be ten billion three hundred forty-one million three
hundred thirty-six thousand seven hundred and thirty-seven
yen (¥10,341,336,737).

(4) Modifications may be made to the total amount
referred to in sub-paragraph (3) above and to the Lists 1,
2, 3, 4, 5, 6 and 7 attached hereto by agreement between
the authorities concerned of the Government of Japan and
of the Government of the Hashemite Kingdom of Jordan,
after the final verification to be made by the authorities
concerned of the Government of the Hashemite Kingdom of
Jordan and the Fund.
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3. The terms and conditions of the rescheduling will

be stipulated in rescheduling agreements to be concluded
between the Government of the Hashemite Kingdom of Jordan
and the Fund, which will contain, inter alia, the
following principles:

(1) Each of the debts referred to in (a) and (b)
of sub-paragraph (1) of paragraph 2 will be paid in
twenty (20) equal semi-annual installments beginning
on June 30, 2006.

(2) Each of the debts referred to in (¢) of sub-
paragraph (1) of paragraph 2 will be paid in ten (10)
equal semi-annual installments beginning on December 31,
1997.

(3) The rate of interest on the Rescheduled Debts
will be three point nine per cent (3.9%) per annum
beginning respectively from the due dates mentioned in
the Lists 1, 2, 3, 4, 5, 6 and 7 attached hereto.

4. If the representative of the Government of the
Hashemite Kingdom of Jordan and the representatives of
the Governments of the creditor countries concerned come
to a new conclusion in connection with reorganization of
the Jordanian debts including the debts covered by the
present arrangements, consultations will be held between
the Government of Japan and the Government of the
Hashemite Kingdom of Jordan, in order to discuss the
matter of continuation or modification of the present
arrangements.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Hashemite Kingdom of Jordan.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Takayuki Kimura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Hashemite Kingdom
of Jordan

His Excellency

Mr. Basil Jardaneh

Minister of Finance

of the Hashemite Kingdom

of Jordan
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List 1
Particulars of Debts Due Date Principal Contractual Total
Interest (in Yen)
1. The principal and contractual interest payable Jun. 20, 1994 80,693,000 18,106,182 98,799,182
under the Loan Agreement between the Government of Dec. 20, 1994 80,693,000 16,688,528 97,381,528
the Hashemite Kingdom of Jordan and the Fund on the Jun. 20, 1995 80,693,000 15,088,485 95,781,485
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on December 18, 1974.
2. The principal and contractual interest payable Jun. 20, 1994 202,701,000 60,138,332 262,839,332
under the Loan Agreement between the Govermment of Dec. 20, 1994 202,701,000 56,911,776 259,612,776
the Hashemite Kingdom of Jordan and the Fund on the Jun. 20, 1995 202,701,000 53,063,234 255,764,234
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on May 23, 1977.
3. The principal and contractual interest payable Mar. 20, 1994 227,200,000 101,399,671 328,599,671
under the Loan Agreement between the Government of Sep. 20, 1994 227,200,000 98,785,315 325,985,315
the Hashemite Kingdom of Jordan and the Fund on the Mar. 20, 1995 227,200,000 92,949,698 320,149,698
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on June 28, 1980.
4. The principal and contractual interest payable May 20, 1994 326,244,000 192,519,712 518,763,712
under the Loan Agreement between the Government of Nov. 20, 1994 326,244,000 188,720,981 514,964,981
the Hashemite Kingdom of Jordan and the Fund on the May 20, 1995 326,244,000 178,768,304 505,012,304

extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on July 7, 1982.

Total

3,583,654,218
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List 2
Particulars of Debts Due Date Principal Contractual Total
Interest (in Yen)
1. The principal and contractual interest payable Dec. 20, 1895 80,693,000 13,654,250 94,347,250
under the Loan Agreement between the Government of Jun. 20, 1996 80,693,000 12,137,111 92,830,111
the Hashemite Kingdom of Jordan and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on December 18, 1974.
2. The principal and contractual interest payable Dec. 20, 1995 202,701,000 49,797,804 252,498,804
under the Loan Agreement between the Government of Jun. 20, 1996 202,701,000 46,240,818 248,941,818
the Hashemite Kingdom of Jordan and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on May 23, 1977.
3. The principal and contractual interest payable Sep. 20, 1995 227,200,000 90,195,287 317,395,287
under the Loan Agreement between the Government of Mar. 20, 1996 227,200,000 84,966,575 312,166,575
the Hashemite Kingdom of Jordan and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on June 28, 1980.
4. The principal and contractual interest payable Nov. 20, 1995 326,244,000 174,741,649 500,985,649
under the Loan Agreement between the Government of May 20, 1996 326,244,000 165,928,592 492,172,592

the Hashemite Kingdom of Jordan and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Govermments of Japan and of the Hashemite
Kingdom of Jordan on July 7, 1982.

Total

2,311,338,086
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List 3
Particulars of Debts Due Date Principal Contractual Total
Interest (in Yen)
1. The principal and contractual interest payable Dec. 20, 1996 80,693,000 10,619,972 91,312,972
under the Loan Agreement between the Government of
the Hashemite Kingdom of Jordan and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan.on December 18, 1974.
2. The principal and contractual interest payable Dec. 20, 1996 202,701,000 42,683,832 245,384,832
under the Loan Agreement between the Government of
the Hashemite Kingdom of Jordam and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on May 23, 1977.
3. The principal and contractual interest payable Sep. 20, 1996 227,200,000 81,605,260 308,805,260
under the Loan Agreement between the Govermment of Mar. 20, 1997 227,200,000 76,049,753 303,249,753
the Hashemite Kingdom of Jordan and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on June 28, 1980.
4. The principal and contractual interest payable Nov. 20, 1996 326,244,000 160,762,317 487,006,317
under the Loan Agreement between the Government of May 20, 1997 326,244,000 151,265,488 477,509,488

the Hashemite Kingdom of Jordan and the Fund on the
extension of Yen Loan pursuant to the Notes exchanged
between the Governments of Japan and of the Hashemite
Kingdom of Jordan on July 7, 1982.

Total

1,913,268,622
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List &
Particulars of Debts Due Date Principal Rescheduling Total
Interest (in Yen)
The principal and rescheduling interest payable Sep. 30, 1994 103,738,509 74,503,158 178,241,667
under the Rescheduling Agreement between the Mar. 31, 1995 103,735,000 72,078,679 175,813,679
Government of the Hashemite Kingdom of Jordan and the
Fund pursuant to the Notes exchanged between the
Governments of Japan and of the Hashemite Kingdom of
Jordan on March 26, 1990.
Total 354,055,346
List 5
Particulars of Debts Due Date Principal Rescheduling Total
Interest (in Yen)
The principal and rescheduling interest payable Sep. 30, 1995 381,034,305 70,446,341 451,480,646 -
under the Rescheduling Agreement between the Mar. 31, 1996 381,022,000 62,995,815 444,017,815
Government of the Hashemite Kingdom of Jordan and the
Fund pursuant to the Notes exchanged between the
Governments of Japan and of the Hashemite Kingdom of
Jordan on March 26, 1990.
Total 895,498,461
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List 6
Particulars of Debts Due Date Principal Rescheduling Total
Interest (in Yen)
The principal and rescheduling interest payable Sep. 30, 1996 381,022,000 55,545,530 436,567,530
under the Rescheduling Agreement between the Mar. 31, 1997 381,022,000 47,832,430 428,854,430
Government of the Hashemite Kingdom of Jordan and the
Fund pursuant to the Notes exchanged between the
Governments of Japan and of the Hashemite Kingdom of
Jordan on March 26, 1990.
Total 865,421,960
List 7
Particulars of Debts Due Date Amount
(in Yen)
1. The rescheduling interest payable under the Jul. 31, 1994 253,711,566
Rescheduling Agreement between the Govermment of Sep. 30, 1994 24,641,722
the Hashemite Kingdom of Jordan and the Fund pursuant Mar. 31, 1995 73,521,203
to the Notes exchanged between the Governments of
Japan and of the Hashemite Kingdom of Jordan on
March 28, 19983,
2 The rescheduling interest payable under the Aug. 31, 1994 38,348,526
Rescheduling Agreement between the Government of Sep. 30, 1994 3,944,862
Mar. 31, 1995 23,932,165

the Hashemite Kingdom of Jordan and the Fund pursuant
to the Notes exchanged between the Governments of
Japan and of the Hashemite Kingdom of Jordan on
February 3, 199%4.

Total

418,100,044
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(Jordanian Note)

Amman, December 17, 1995
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as moHHosm"‘

" (Japanese Note)"

I have further the honour to confirm on behalf of
the Government of the Hashemite Kingdom of Jordan the
understanding set forth in Your Excellency’s Note.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Basil Jardaneh
Minister of Finance
of the Hashemite Kingdom
of Jordan

His Excellency

Mr. Takayuki Kimura
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Hashemite Kingdom

of Jordan
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(Japanese Note}

Amman, December 17, 1995

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan
and of the Government of the Hashemite Kingdom of Jordan
that were held on the basis of the conclusions reached
during the consultations between the representatives of
the Government of the Hashemite Kingdom of Jordan and of
the Governments of the creditor countries concerned held
in Paris on June 28, 1994. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. (1) The present arrangements will apply to the total
amount of following principal of, contractual interest on
and rescheduling interest on the commercial debts with a
repayment period of more than one year, contracted before
January 1, 1989 between the debtors concerned resident

in the Hashemite Kingdom of Jordan on the one hand and
the creditors concerned resident in Japan (hereinafter
referred to as "the Creditors") on the other and insured
by the Government of Japan (hereinafter referred to as
"the Rescheduled Commercial Debts"):

(a) For the commercial debts not previously
rescheduled,

(i) the principal and contractual interest
having fallen due on or before June 30,
1994 and not paid;

(ii) the principal and contractual interest
having fallen due between July 1, 1994 and
June 30, 1995, both dates inclusive;

(iii) the principal and contractual interest

having fallen or falling due between
July 1, 1995 and June 30, 1996, both dates
inclusive, provided that the Executive

| ONlR
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Board of the International ‘Monetary Fund
(hereinafter referred to as "the IMF") has
completed by June 30, 1995 (hereinafter
referred to as "the date of the completion
of the review I") the review of the second
annual arrangement  between the Government
of the Hashemite Kingdom of Jordan and

the IMF under the Extended Fund Facility,
and that the creditor countries concerned
determine that the Government of the
Hashemite Kingdom of Jordan has complied
with the condition set out in the Agreed
Minute signed by the representatives of
the Government of the Hashemite Kingdom

of Jordan and of the Governments of the
creditor countries concerned in Paris

on June 28, 1994 (hereinafter referred

to as “the Agreed Minute"); and

the principal and contractual interest
falling due between July 1, 1996 and
May 31, 1997, both dates inclusive,
provided that the Executive Board of
the IMF has completed by June 30, 1996
(hereinafter referred to as "the date of
the completion of the review II") the
review of the third annual arrangement
between the Government of the Hashemite
Kingdom of Jordan and the IMF under the
Extended Fund Facility, and that the
creditor countries concerned determine
that the Government of the Hashemite
Kingdom of Jordan has complied with the
condition set out in the Agreed Minute.

(b) For the commercial debts previously rescheduled
pursuant to the arrangement made by the Notes
exchanged between the Government of Japan and the
Government of the Hashemite Kingdom of Jordan on
March 26, 1990 concerning the debt relief measures
with respect to the Jordanian commercial debts
insured by the Government of Japan (hereinafter
referred to as "the Previous Notes I);

(1)

(ii)

the principal and rescheduling interest
having fallen due between July 1, 1994 and
June 30, 1995, both dates inclusive;

the principal and rescheduling interest
having fallen or falling due between
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July 1, 1995 and June 30, 1996, both dates
inclusive, provided that the conditions set
out in (a) (iii) above are fulfilled; and

the principal and rescheduling interest
falling due between July 1, 1996 and
May 31, 1997, both dates inclusive,
provided that the conditions set out
in (a) (iv) above are fulfilled.

(iii)

(2) The date of the completion of the review I
and the date of the completion of the review II may be
modified with the consent of the authorities concerned
of the Government of Japan and the Government of the
Hashemite Kingdom of Jordan in accordance with the
decision to be made by the representatives of the
Governments of the creditor countries concerned.

(3) The Rescheduled Commercial Debts consist of
debts contracted in Japanese yen and in United States
dollars. The total amount of the Rescheduled Commercial
Debts is estimated as follows:

(a) The total amount of the debts referred to

in (a) (i) of sub-paragraph (1) above is estimated
at one hundred five million one hundred ninety-five
thousand four hundred and four yen (¥105,195,404)
for the debts contracted in Japanese yen, and four
hundred eighty-four thousand seven hundred and
nineteen United States dollars and eighty-six cents
(US$484,719.86) for the debts contracted in United
States dollars.

(b) The total amount of the debts referred to

in (a) (ii) of sub-paragraph (1) above is estimated
at three hundred fifty million three hundred
fifty-one thousand three hundred and eighteen yen
(¥350,351,318) for the debts contracted in Japanese
ven, and nine hundred seventeen thousand eight
hundred and twenty-two United States dollars and
forty-one cents (US$917,822.41) for the debts
contracted in United States dollars.

(c) The total amount of the debts referred to

in (a) (iii) of sub-paragraph (1) above is estimated
at three hundred twenty-four million eight hundred
sixty thousand five hundred and sixty-eight yen
(¥324,860,568).
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(d) The total amount of the debts referred to

in (a) (iv) of sub-paragraph (1) above is estimated
at one hundred fifty-two million eight hundred
seventy-one thousand two hundred and fifty-three yen
(¥152,871,253).

(e) The total amount of the debts referred to

in (b) (i) of sub-paragraph (1) above is estimated

at two hundred forty-two million two hundred
twenty-nine thousand one hundred and forty-one yen
(¥242,229,141) for the debts contracted in Japanese
yven, and five million eighty thousand six hundred and
fifty-eight United States dollars and fifty-two cents
(US$5,080,658.52) for the debts contracted in

United States dollars.

(f) The total amount of the debts referred to

in {b) (ii) of sub-paragraph (1) above is estimated
at four hundred ninety-one million eight hundred
twenty-eight thousand eight hundred and thirty-five
yen (¥491,828,835) for the debts contracted in
Japanese yen, and nine million nine hundred ninety-
six thousand three hundred and twenty-one United
States dollars and forty cents (US$9,996,321.40)
for the debts contracted in United States dollars.

(g) The total amount of the debts referred to

in (b) (iii) of sub-paragraph (1) above is estimated
at four hundred sixty-five million five hundred
seventy-seven thousand four hundred and twenty-nine
yen (¥465,577,429) for the debts contracted in
Japanese yen, and nine million three hundred
forty-eight thousand two hundred and fifty-three
United States dollars and eighty-seven cents
(US$9,348,253.87) for the debts contracted in

United States dollars.

(4) Modifications may be made to the total amounts
referred to in sub-~paragraph (3) above by agreement
between the authorities concerned of the Government of
Japan and of the Government of the Hashemite Kingdom of
Jordan, after the final verification to be made by the
authorities concerned of the two Governments.

2. (1) The Government of the Hashemite Kingdom of
Jordan will notify the Government of Japan, through
the Central Bank of the Hashemite Kingdom of Jordan, of
the amount and the dates of payments which will be made
in order to settle the Rescheduled Commercial Debts
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in accordance with the payment scheme as set out in

sub-paragraph (4) below.

(2) The Government of the Hashemite Kingdom of
Jordan will pay the total amount of the Rescheduled
Commercial Debts to the Creditors in the currency or
currencies designated in the contracts concerned through
the Central Bank of the Hashemite Kingdom of Jordan
in accordance with the payment scheme as set out in
sub-paragraph (4) below.

(3) The Government of Japan will take possible
measures, within the scope of the relevant laws and
reqgulations in force in Japan, to facilitate the
settlement of the commercial debts concerned by the
payment to be made in accordance with the payment
scheme as set out in sub-paragraph (4) below.

(4) The debts referred to in sub-paragraph (1)
of paragraph 1 will be paid in thirty (30) semi-annual
installments beginning on June 30, 1999 in accordance
with the payment schedule shown in the Annex I attached
to this Note.

3. (1) The Government of the Hashemite Kingdom

of Jordan will pay to the Creditors, on June 30 and
December 31 each year, interest to be calculated as
described in sub-paragraph (3) below on each of the
commercial debts concerned to the extent that they have
not been settled. The first payment of the interest
will be made on June 30, 1996.

(2) (a) (i) The rate of interest on the debts
referred to in sub-paragraph (1) (a) of
paragraph 1 applied from each original due
date will be nought point three seven five
per cent (0.375%) per annum above the
Japanese yen long-term prime lending rate
(hereinafter referred to as "the prime
rate") applicable for the debts contracted
in Japanese yen, and seven point one per
cent (7.1%) per annum for the debts
contracted in United States dollars.

The rate of interest on the debts referred
to in sub-paragraph (1) (b) of paragraph 1
applied for the period between each due
date stipulated in the Previous Notes I and
the previous day of the date of exchange of
the present Notes, both dates inclusive,

| OEII
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will be seven point four per cent (7.4%)
per annum for the debts contracted in
Japanese yen, and nine point five per cent
(9.5%) per annum for the debts contracted
in United States dollars. ,

The rate of interest on the debts

referred to in sub-paragraph (1) (b)

of paragraph 1 applied from each due

date stipulated in the Previous Notes I or
the date of exchange of the present Notes,
whichever is the later, will be nought
point three seven five per cent (0.375%)
per annum above the prime rate for the
debts contracted in Japanese yen, and seven
point one per cent (7.1%) per annum for the
debts contracted in United States dollars.

The dates June 30 and December 31 each year
are hereinafter referred to as "the base
dates". The period between a base date and
the day immediately preceding the next base
date (both dates inclusive) is hereinafter
referred to as "the rate fixation period".

The applicable prime rate with respect

to a particular rate fixation period means,
whenever used in this Note, the rate
applied as such by banks of Japan on the
first business day in the rate fixation
period.

Each prime rate is applicable only during
the corresponding rate fixation period,
insofar as the debt concerned remains
unsettled.

(i) For the debts contracted in Japanese
yen, the amount of interest to be paid
with respect to a particular rate fixation
period will be calculated by multiplying
the amount of the debt unsettled by the
product of the number of the days the debt
has not been settled in the said rate
fixation period and the applicable daily
interest rate: The applicable daily
interest rate is calculated by dividing
the rate of interest referred to in sub-
paragraph (2) (a) above by three hundred
and sixty-five (365).
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(ii) 1In case where the debt concerned has
remained unsettled beyond one rate fixation
period, the amount of interest to be paid
will be the total of the amount of interest
calculated with respect to each of the rate
fixation periods concerned. )

(b) For the debts contracted in United States
dollars, the amount of interest to be paid will

be calculated by multiplying the amount of the debt
unsettled by the product of the number of the days
the debt has not been settled and the daily interest
rate. The daily interest rate is calculated by
dividing the rate of -interest referred to in
sub-paragraph (2) (a) above by three hundred

and sixty-five (365).

{(c) The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex II attached to this Note.

(4) In case where any payment under the payment
scheme as set out in sub-paragraph (4) of paragraph 2
including the payment schedule of interest as set out in
sub~paragraph (1) above, is retarded, the Government of
the Hashemite Kingdom of Jordan will pay the late interest
accruing from the overdue amount at the rate of one per
cent (1%) per annum above the rate of interest mentioned
in sub-paragraph (2) (a) (i) above.

4. (1) It is confirmed that, for the commercial debts
previously rescheduled pursuant to the arrangement made
by the Notes exchanged between the Government of Japan
and the Government of the Hashemite Kingdom of Jordan

on March 28, 1993 concerning the debt relief measures
with respect to the Jordanian commercial debts insured
by the Government of Japan (hereinafter referred to as
"the Previous Notes II"), the total amount of the
rescheduling interest having fallen due between July 1,
1994 and June 30, 1995, both dates inclusive (hereinafter
referred to as "the Deferred Commercial Debts"), will be
paid in ten (10) equal semi-annual installments beginning
on December 31, 1997.

(2) The total amount of the Deferred Commercial
Debts is estimated at one hundred thirty-four million
three hundred forty-three thousand five hundred and
sixty-five yen (¥134,343,565) for the debts contracted
in Japanese yen, and two million seven hundred two
thousand nine hundred and seventy-four United States

| OBIH
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dollars and twenty-five cents (US$2,702,974.25) for
the debts nonﬁﬂmnﬂmﬂ in United States dollars.

(3) Modifications may be made to the total amounts
referred to in sub-paragraph (2) above by agreement
between the authorities concerned of the Government of
Japan and of the Government of the Hashemite Kingdom of
Jordan, after the final verification to be made by the
authorities concerned of the two Governments.

(4) The Government of the Hashemite Kingdom
of Jordan will pay to the Creditors, on June 30 and
December 31 each year, interest to be calculated as
described in sub-paragraph (6) below on each of the
Deferred Commercial Debts to the extent that they have
not been settled. The first payment of the interest
will be made on June 30, 1996.

(5) (a) (i) The rate of interest on the Deferred
Commercial Debts applied for the period
between each due date stipulated in the
Previous Notes II and the previous day of
the date of exchange of the present Notes,
both dates inclusive, will be seven point
eight per cent (7.8%) per annum for the
debts contracted in Japanese yen, and eight
point one per cent (8.1%) per annum for the
debts contracted in United States dollars.

(ii) The rate of interest on the Deferred
Commercial Debts applied from each due date
stipulated in the Previous Notes II or the
date of exchange of the present Notes,
whichever is the later, will be nought
point three seven five per cent (0.375%)
per annum above the prime rate for the
debts contracted in Japanese yen, and seven
point one per cent (7.1%) per annum for the
debts contracted in United States dollars.

(b) Each prime rate is applicable only during
the corresponding rate fixation period, insofar as
the debt concerned remains unsettled.

(6) (a) (i) For the debts contracted in Japanese
yen, the amount of interest to be paid with
respect to a particular rate fixation
period will be calculated by multiplying
the amount of the debt unsettled by the
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product of the number of the days the debt
has not been settled in the said rate
fixation period and the applicable daily
interest rate. The applicable daily
interest rate is calculated by dividing
the rate of interest referred to in sub-
paragraph (5) (a) above by three hundred
and sixty-five (365).

(ii) In case where the debt concerned has
remained unsettled beyond one rate fixation
period, the amount of interest to be paid
will be the total of the amount of interest
calculated with respect to each of the rate
fixation periods concerned.

(b) For the debts contracted in United States
dollars, the amount of interest to be paid will

be calculated by multiplying the amount of the debt
unsettled by the product of the number of the days
the debt has not been settled and the daily interest
rate. The daily interest rate is calculated by
dividing the rate of interest referred to in
sub-paragraph (5) (a) above by three hundred

and sixty-five (365).

(c) The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex III attached to this Note.

(7) In case where any payment under the payment
scheme set out in sub-paragraph (1) above, including the
payment schedule of interest set out in sub-paragraph (4)
above, is retarded, the Government of the Hashemite
Kingdom of Jordan will pay the late interest accruing
from the overdue amount at the rate of one per cent (1%)
per annum above the rate of interest mentioned in
sub~-paragraph (5) (a) (ii) above.

5. The interest paid will be exempted from all taxes
and duties of the Hashemite Kingdom of Jordan.

6. The Government of the Hashemite Kingdom of Jordan
will pay bank charges incidental to the settlement of
the commercial debts concerned.

7. It is confirmed that the terms and conditions -of
the contracts concerned not specifically referred to 'in
this Note will remain applicable, unless otherwise agreed
upon by the parties to the contracts concerned.

| OHY



BT
¢ SR
RPN
B85
KEST
b

DT RN Q] S EHR RN

0 AMRRNN KN A LHEEER SRS & SRIESHANE O VBB 0D S RS
BHESHEAINL O 5 1o S D NS0 et S TR A WAV IP A QIR0 1 STIRRN | F S T e
LD A 10 it 4 S T 8 5 ML 12 40 12 P 0

Ky BEREROMEENT IR « <A D LHEBELLYQ O MRS SIS S
o
#EBE FHYBFOHLRNED WNREIVELRES O WVEERRKOHe

RO HE+ ImPmE s s b A

NI« N H e Do HEEY
D EEEHERE TN

DTRWN N H i DL HE
KK =R DT

| OBIX

8. If the Government of the Hashemite Kingdom of Jordan
accords to creditors resident in any third country terms
and conditions more favourable than those. referred to in
sub-paragraph (4) of paragraph 2 or sub-paragraph (1)

of paragraph 4 with regard to debt relief measures, the
Government of the Hashemite Kingdom of Jordan will
forthwith accord to the Creditors the terms and conditions
not less favourable than those accorded to creditors
resident in such third country.

I should be grateful if Your Excellency would confirm
the foregoing understanding on behalf of the Government of
the Hashemite Kingdom of Jordan.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Takayuki Kimura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Hashemite Kingdom
of Jordan

His Excellency

Mr. Basil Jardaneh
Minister of Finance

of the Hashemite Kingdom
of Jordan
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0.53%
0.65%
0.77%
0.89%
1.03%
1.17%
1.32%
1.47%
1.64%
1.81%
1.99%
2.18%
2.38%
2.59%
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3.53%
3.80%
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ANNEX I

June
December
June
December
June
December
June
December
June
December
June
December
June
December
June
December
June
December
June
December
June
December
June
December
June
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30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,
31,
30,

1999
1999
2000
2000
2001
2001
2002
2002
2003
2003
2004
2004
2005
2005
2006
2006.
2007
2007
2008
2008
2009
2009
2010
2010
2011
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6.02% on December 31, 2011
6.40% on June 30, 2012
6.79% on December 31, 2012
7.21% on June 30, 2013
7.65% on December 31, 2013

ANNEX II

Numerical formula of the method of calculation of
the amount of interest on the Rescheduled Commercial Debts

(NOTE)
(1)

(2)

I =AxDzxRzx 1/365

The amount of the debts unsettled
The amount of the interest

The number of the days the debt has not been
settled

The rate of interest (per annum)

with respect to the first payment of the
interest on June 30, 1996, D is equal to the
number of the days from each original due date
to June 29, 1996 (both dates inclusive).

with respect to the consecutive payments of

the interest after the first payment, D is equal
to the number of the days from the day of the
previous payment to the previous day of the
payment (both dates inclusive).
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ANNEX III

Numerical formula of the method of calculation of
the amount of interest on the Deferred Commercial Debts

I =AxDxRzx 1/365

A : The amount of the debts unsettled
I : The amount of the interest

D : The number of the days the debt has not been
settled

R : The rate of interest (per annum)

(NOTE)

(1) with respect to the first payment of the
interest on June 30, 1996, D is equal to the
number of the days from each date of payment
stipulated in the Previous Notes II to June 29,
1996 (both dates inclusive).

(2) with respect to the consecutive payments of
the interest after the first payment, D is equal
to the number of the days from the day of the
previous payment to the previous day of the
payment (both dates inclusive).
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(Jordanian Note)

Amman, December 17, 1995

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf of
the Government of the Hashemite Kingdom of Jordan the
understanding set forth in Your Excellency’s Note.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Basil Jardaneh
Minister of Finance
of the Hashemite Kingdom
of Jordan

His Excellency

Mr. Takayuki Kimura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Hashemite Kingdom

of Jordan
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