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(Japanese Note)

Sofia, January 31, 1995

Excellency,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Bulgaria that were
held on the basis of the conclusions reached during the
consultations between the representatives of the
Government of the Republic of Bulgaria and of the
Governments of the creditor countries concerned held in
Paris on April 13, 1994. I have further the honour to
confirm the following understanding reached in the course
of the said negotiations:

1. A debt relief measure in the form of rescheduling
will be taken by the Export-Import Bank of Japan together
with private banks concerned (hereinafter referred to as
"the Banks") in accordance with the relevant laws and
regulations of Japan.

2. (1) The debts to be rescheduled (hereinafter
referred to as "the Rescheduled Debts") consist of the
following debts owed by Bulgarian Foreign Trade Bank,
L.T.D. to the Banks. The breakdown of the Rescheduled
Debts is shown in the List attached hereto.

{(a) The principal and interest having fallen or
falling due between April 1, 1994 and April 30, 1995,
both dates inclusive;

(b) The principal and interest having fallen due on
or before March 31, 1994; and '

(c) The late interest on the debts referred to

in (b) above, having accrued during the period
between the original due dates mentioned in the List
attached hereto and March 31, 1994, both dates
inclusive.

(2) The total amount of the Rescheduled Debts will
be nine billion nine million one hundred twenty three
thousand six hundred and eight yen (¥9,009,123,608) for
the debts contracted in Japanese yen and thirteen million
three hundred six thousand seven United States dollars and
six cents ($13,306,007.06) for the debts contracted in
United States dollars.
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(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the List
attached hereto by agreement between the authorities
concerned of the Governments of Japan and of the Republic
of Bulgaria, after the final verification to be made by
the authorities concerned of the Government of the
Republic of Bulgaria, Bulgarian Foreign Trade Bank,
L.T.D., and the Banks.

3. The terms and conditions of the rescheduling will be
stipulated in rescheduling agreements to be concluded

between the Government of the Republic of Bulgaria,
Bulgarian Foreign Trade Bank. L.T.D. and the Banks,
will contain, inter alia, the following principles:

(1) Each of the debts referred to in sub-
paragraph (1) of paragraph 2 will be paid in eight (8)
equal semi-annual installments beginning on March 31,
2001,

(2) The rate of interest on the Rescheduled Debts
will be six point four five per cent (6.45%) per annum for
the debts contracted in Japanese yen and nought point
eight one two five per cent (0.8125%) per annum above the
applicable London inter-bank offered rate (per annum,
applied for six months lending) for the debts contracted
in United States dollars beginning from the due dates
mentioned in the List attached hereto for the debts
referred to in (a) of sub-paragraph (1) of paragraph 2,
and from April 1, 1994 for the debts referred to in (b) of
the said sub-paragraph and the late interest referred to
in (c) of the said sub-paragraph.

which

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf
of the Government of the Republic of Bulgaria the
foregoing arrangements shall be regarded as constituting
an agreement between the two Governments, which will
become effective on the date of receipt by the Government
of Japan of the written notification from the Government
of the Republic of Bulgaria of the completion of necessary
domestic procedures for the entry into force of such
agreement.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.
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(Signed) Buheita Fujiwara
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Bulgaria

His Excellency

Mr. S. Gavriisky

Deputy Minister of Finance
of the Republic of Bulgaria
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List
Amount (in yen)
Particulars of Debts Original Due Date
Late Interest Total
Principal Interest
(Principal} (Interest)

1. The principal and 7 Jul. 1993 701,130,000 215,563,660 50,193,224 15,431,995 982,318,879
interest payable 7 Jan. 1994 701,130,000 191,744,446 15,732,204 4,302,430 912,909,080
under the Loan 7 Jul. 1994 701,130,000 161,672,695 0 0 862,802,695
Agreement concluded 7 Jan. 1995 701,130,000 136,960,260 0 0 838,090,260
between Bulgarian
Foreign Trade Bank,

L.T.D. and the Banks Sub-Total
on June 27, 1980, 3,596,120,914
and the late interest thereon

2. The principal and 31 Oct. 1993 607,500,000 228,205,184 21,111,041 7,930,286 864,746,511
interest payable under 30 Apr. 1994 607,500,000 205,204,228 0 0 812,704,228
the Loan Agreement 31 Oct. 1994 607,500,000 189,005,622 0 [ 796,505,622
concluded between 30 Apr. 1995 607,500,000 166,643,790 4] 0 774,143,790
Bulgarian Foreign Trade
Bank, L.T.D. and the Sub-Total
Banks on July 30, 1986, 3,248,100,151
and the late interest thereon

3. The principal and 1 Sep. 1993 417,297,000 134,001,498 16,723,881 5,370,339 573,392,728
interest payable under 1 Mar. 1994 417,297,000 121,676,945 2,445,474 713,060 542,132,479
the Loan Agreement 1 Sep. 1994 417,297,000 113,385,882 0 0 530,682,882
concluded between 1 Mar. 1995 417,297,000 101,397,454 4] 0 518,694,454
Bulgarian Foreign Trade
Bank, L.T.D. and the Sub-Total
Banks on August 25, 1988, 2,164,902,543
and the late interest thereon

Sub-Total Sub-Total Sub-Total Sub-Total Total
6,903,708,000 1,965,461,664 106,205,834 33,748,110 9,009,123,608
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List
Amount (in dollar)
Particulars of Debts Original Due Date
Late Interest Total
Principal Interest
(Principal) (Interest)

1. The principal and 1 Sep. 1993 2,635,320.83 645,690.20 90,511.37 22,176.54 3,393,698.94
interest payable 1 Mar. 1994 2,635,320.83 596,241.34 14,324.98 3,241.03 3,249,128.18
under the Loan 1 Sep. 1994 2,635,320.83 638,955.48 Q 0 3,274,276.31
Agreement concluded 1 Mar. 1995 2,635,320,83 753,582.80C 0 0 3,388,903.63
between Bulgarian
Foreign Trade Bank,

L.T.D. and the Banks
on August 25, 1988,
and the late interest thereon
Sub-Total Sub-Total Sub-Total Sub-Total Total
10,541,283.32 2,634,469.82 13,306,007.06

104,836.35 25,417.57
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(Bulgarian Note)

Sofia, January 31, 1995

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’'s date, which reads as follows:

"(Japanese Note)"

I have further the honour to confirm on behalf of the
Government of the Republic of Bulgaria the foregoing
arrangements and to agree that Your Excellency’s Note and
this Note shall be regarded as constituting an agreement
between the two Governments, which will become effective on
the date of receipt by the Government of Japan of the
written notification from the Government of the Republic of
Bulgaria of the completion of necessary domestic procedures
for the entry into force of such agreement.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) §S. Gavriisky
Deputy Minister of Finance
of the Republic of Bulgaria

His Excellency

Mr. Buheita Fujiwara
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Bulgaria
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