K

O HIHz © Kb M IR o @ IR FKE A S NHEZFRIEA S FE S X &YX

Y

EE) SNV IRFEEE

111 9 8 7 6 5 4 3 2

m X
i1
EHIES QK - v e vvvemeeneeneenaenes
SRR QOO W -
HIEEQIRB v vvvvrr e
IR X SR QIR - v v o evveeveennn
HEROEHENXORUEE -
TREK S <EXD I R0 B g
I8 Q@R e
HISE QI AR - oo v v
BB QDA - vt
Llﬁm .................................
WS AT A QK v

MO I RE Rmi|Om H~y oyl

O I RE RmI1O0m RREH

MOTRE 1 Om | Hm 411k
(XRwAnikw | KHe)



RN Q Tdmsg s BIFHEI



2

ES
Y

D KKy

A

7]

XUV
A5

(m K ZE )

(FH)

HIZE N0 O PRI S O K &) N$HR H S MIHE © I D BRI R A A0 4 Q M Hith 40
SOQIK I Q HI4E L ER O | m R EEHEE © L ii-v 4 1| NHR B © Ciiey O B WIHRM O UK Q -3
AEROREKNR I W0

= SHE+<KERFRE (KB KR0O™ 000" OOOK) SEMY I ~Hodufg (X M4uH)
AL ) R DOHIEESER (- TEilK) V5n® ) NI eHEKGEE (K- GEE) Vi )
HiE e U mPA O diREN O TR LEOCEREED HHDEM<EESERER (X
[—=0<) VI ) NHs’ mEREQEREMELEO V. & i) N ZEEHEE N Kb y0.200 ) 143

Q°

NZ HRE N NKEREEEV-—0 <UQE VBT CEERE UHT L VEEENEU 200 #15
SHLEROUEURPOIEL 1 O-ECEEEY $UKOEROEH VL HCERCERKE
MO WV IREN 20°

(a)

WHEE T 1 |4 CERRE QW - hutae®

(b)

RHHE HO - [ L—PNLufn0°

E CSOREURRLOR Q| BARES 1 N AN LNRIVIDONES UL REE0 S

WL AR | BLEEOORMNAFD $O - O | L= N Laufo®

T KARED ERCERKECHROMOYREVfC’

%
Y
il

'T_FV/\/_@munm Hi

f

Aamﬁmwmmm Note)

Nairobi, September 20, 2019
Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of the
Republic of Kenya concerning a Japanese loan to be extended
with a view to promoting the economic stabilization and
development efforts of the Republic of Kenya:

1. A loan in Japanese yen up to the amount of eighty-four
billion eight hundred and ninety million yen
(¥84,890,000,000) (hereinafter referred to as “the Loan”)
will be extended, in accordance with the relevant laws and
regulations of Japan, to the Government of the Republic of
Kenya by the Japan International Cooperation Agency
(hereinafter referred to as “JICA”) for the purpose of
implementing the projects enumerated in the list attached
hereto (hereinafter referred to as “the Projects” and “the
List” respectively) according to the allocation for each
project as specified in the List.

2. (1) The Loan will be made available by loan
agreements to be concluded between the Government of the
Republic of Kenya and JICA. The terms and conditions of
the Loan as well as the procedures for its utilization will
be governed by the said loan agreements, within the scope
of the present understanding, which will contain, inter
alia, the following principles:

(a) The repayment period will be twenty-eight (28)
years after the grace period of twelve (12) years;

(b) The rate of interest will be nought point one per
cent (0.1%) per annum;

(c) Notwithstanding sub-paragraph (b) above, where a
part of the Loan is made available to cover payments
to consultants of the Projects, then the rate of
interest of the said part will be nought point nought
one per cent (0.01%) per annum; and

(d) The disbursement period will be nine (9) years

after the date of coming into force of the said loan
agreements.
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(2) The loan agreements mentioned in sub-paragraph
(1) above will be concluded after JICA is satisfied with
the feasibility of the Projects, including environmental
consideration.

(3) The disbursement period mentioned in sub-
paragraph (1) (d) above may be extended with the consent of
the authorities concerned of the two Governments.

3. (1) The Loan will be made available to cover payments
to be made by the Kenyan executing agencies to suppliers,
contractors and/or consultants of eligible source countries
under such contracts as may be entered into between them
for purchases of products and/or services required for the
implementation of the Projects, provided that such
purchases are made in such eligible source countries for
products produced in and/or services supplied from those
countries.

(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

(3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the
Projects.

4. The Government of the Republic of Kenya shall ensure
that the products and/or services mentioned in sub-
paragraph (1) of paragraph 3 are procured in accordance
with the guidelines for procurement of JICA, which set
forth, inter alia, the procedures of international
competitive bidding to be followed except where such
procedures are inapplicable or inappropriate.

5. With regard to the shipping and marine insurance of
the products purchased under the Loan, the Government of
the Republic of Kenya shall refrain from imposing any
restrictions that may hinder fair and free competition
among the shipping and marine insurance companies.

6. Japanese nationals whose services may be required in
the Republic of Kenya in connection with the supply of the
products and/or services mentioned in sub-paragraph (1) of
paragraph 3 shall be accorded such facilities as may be
necessary for their entry into the Republic of Kenya and
stay therein for the performance of their work.
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7. (1)
exempt:

The Government of the Republic of Kenya shall

(a) JICA from all fiscal levies and taxes imposed in
the Republic of Kenya on and/or in connection with the
Loan as well as interest accruing therefrom;

(b) Japanese companies operating as suppliers,
contractors and/or consultants from all fiscal levies
and taxes imposed in the Republic of Kenya with
respect to the income accruing from the supply of
products and/or services to be provided under the
Loan;

(c) Japanese companies operating as suppliers,
contractors and/or consultants from all duties and
related fiscal charges imposed in the Republic of
Kenya with respect to the import and re-export of
their own materials and equipment needed for the
implementation of the Projects; and

(d) Japanese employees engaged in the implementation
of the Projects from all fiscal levies and taxes
imposed in the Republic of Kenya on their personal
income derived from Japanese companies operating as
suppliers, contractors and/or consultants for the
implementation of the Projects.

(2) The Government of the Republic of Kenya shall
assume all value added taxes imposed in the Republic of
Kenya with respect to the products and/or services
necessary for the implementation of the Projects.

8. The Government of the Republic of Kenya shall take
necessary measures to:

(a) ensure that the Loan be used properly and
exclusively for the Projects, and not be used for
military purposes;

(b) ensure and maintain the safety of persons engaged
in the implementation of the Projects and of the
general public of the Republic of Kenya in
constructing the facilities under the Loan and in
using such facilities; and

(c) ensure that the facilities constructed under the
Loan be maintained and used properly and effectively
for the purpose prescribed in the present
understanding, and not be used as collateral for other
loans.
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9. The Government of the Republic of Kenya shall:

(a) sufficiently in advance, furnish the Government
of Japan and JICA with information regarding permanent
or temporary transfer of, all or parts of, ownership
of or a right to control or operate the facilities
constructed under the Loan; and

(b) upon request, furnish the Government of Japan and
JICA with any other information related to the
Projects, including but not limited to, information
and data concerning the progress of the implementation
of the Projects.

10. The two Governments shall consult with each other with
respect to any matter that may arise from or in connection
with the present understanding.

11. The List shall form an integral part of the present
Note.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of the Republic of Kenya the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
Your Excellency’s Note in reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

Ryoichi Horie
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Kenya

(Signed)

Hon. (Amb.)Ukur Yatani

Acting Cabinet Secretary of

the National Treasury and Planning
of the Republic of Kenya



F

—

N

fat s
(B &= &)
BN RIS NEREE (8 | ) Nm P R\ RE
BN CRA—L NS NN EREE (R | B Hlop4-<gx
KA =t LOE+<ERYW-IRE
BN Q DHEIfE IS

List

Mombasa Special Economic Zone
Development Project (I)

Mombasa Gate Bridge
Construction Project (I)

Total

BIHR

(Maximum amount
in million yen)

37,090

47,800

84,890
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(Kenyan Note)

Nairobi, September 20, 2019

Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Kenya the foregoing
understanding and to-agree that Your Excellency’s Note and
this Note in reply shall constitute an agreement between
the two Governments, which shall enter into force on the
date of this Note in reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Ukur Yatani
Acting Cabinet Secretary of
the National Treasury and Planning
of the Republic of Kenya

H.E.Mr. Ryoichi Horie
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Kenya
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