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PROTOCOL AMENDING THE CONVENTION
BETWEEN JAPAN AND THE REPUBLIC OF FINLAND
FOR THE AVOIDANCE OF DOUBLE TAXATION
AND THE PREVENTION OF FISCAL EVASION
WITH RESPECT TO TAXES ON INCOME

Japan and the Republic of Finland,

Desiring to amend the Convention between
Japan and the Republic of Finland for the
Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to
Taxes on Income, signed at Helsinki on 29
February 1972 (hereinafter referred to as "the

Convention"),
Have agreed as follows:

ARTICLE I

Sub-paragraph (b) of paragraph 1 of Article
2 of the Convention shall be deleted and
replaced by the following:

"{(b) In Finland:
(i) the state income tax;

(ii) the communal income tax:
(iii) the church tax; and

(iv) the tax withheld at source from
non-residents' income

(hereinafter referred to as "Finnish
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ARTICLE II

Paragraphs 2, 3 and 4 of Article 23 of the
Convention shall be deleted and replaced by
the following:

"2. In Finland double taxation shall be
eliminated as follows:

(a)

(b)

(c)

Where a resident of Finland derives
income which, in accordance with the
provisions of this Convenhtion, may
be taxed in Japan, Finland shall,
subject to the provisions of sub-
paragraph (b), allow as a deduction
from the tax on the income of that
resident an amount equal to the tax
on income paid in Japan. Such
deduction shall not, however, exceed
that part of the tax on income, as
computed before the deduction is
given, which is attributable to the
income which may be taxed in Japan.

Dividends paid by a company which is
a resident of Japan to a company
which is a resident of Finland and
controls directly at least 10 per
cent of the voting power in the
company paying the dividends shall
be exempt from Finnish tax.

Where in accordance with any
provisions of this Convention income
derived by a resident of Finland is
exempt from tax in Finland, Finland
may nevertheless, in calculating the
amount of tax on the remaining
income of such resident, take into
account the exempted income."
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ARTICLE III

1. This Protocol shall be ratified and the
instruments of ratification shall be exchanged
at Tokyo as soon as possible.

2., This Protocol shall enter into force on the
thirtieth day after the date of the exchange
of instruments of ratification and its
provisions shall have effect:

(a) in Finland:

(i) in respect of taxes withheld at
source, on income derived on or
after the first day of January in
the calendar year next following
that in which this Protocol enters
into force;

(ii) in respect of other taxes on income,
for taxes chargeable for any taxable
year beginning on or after the first
day of January in the calendar year
next following that in which this
Protocol enters into force;

(b) in Japan:

as regards income for any taxable year
beginning on or after the first day of
January in the calendar year next
following that in which this Protocol
enters into force.

IN WITNESS WHEREOF the undersigned, duly
authorised thereto, have signed this Protocol.

DONE in duplicate at Helsinki this fourth
day of March 1991, in the English language.
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For Japan:

Hisami Kurokochi
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For the Republic of
Finland:

Hillel Skurnik





