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(Japanese Note)

Washington, June 21, 1991
Excellency,

I have the honor to refer to the
Arrangement Regarding International Trade in
Textiles done in Geneva on December 20, 1973,
as extended by the Protocols dated
December 14, 1977, December 22, 1981 and
July 31, 1986 (hereinafter referred to as "the
Arrangement Regarding International Trade in
Textiles").

I have further the honor to refer to the
discussions held between the representatives
of the Government of Japan and of the
Government of the United States of America
concerning trade in cotton, wool and man-made
fiber textiles between Japan and the United
States of America and to confirm, on behalf of
the Government of Japan, the understanding
reached between the two Governments that,
pursuant to the provisions of Article 4 of the
Arrangement Regarding International Trade in
Textiles and with a view to providing for
orderly development of trade in cotton, wool
and man-made fiber textiles between Japan and
the United States of America, the arrangement
attached hereto will be applied by the two
Governments.
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I have further the honor to request Your
Excellency to be good enough to confirm the
foregoing understanding on behalf of the
Government of the United States of America.

Accept, Excellency, the renewed assurances
of my highest consideration.

For the Charge d'Affaires
ad interim of Japan

(Signed) Masutaro Urata

His Excellency
Lawrence S. Eagleburger
The Acting Secretary of State
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Arrangement between
the Government of Japan and
the Government of the United States
of America concerning Trade
in Cotton, Wool and Man-made Fiber Textiles
between Japan and the United States
of America

Pursuant to the provisions of Article 4 of
the Arrangement Regarding International Trade
in Textiles permitting bilateral agreements
consistent with the basic objectives and
principles thereof "on mutually acceptable
terms in order, on the one hand, to eliminate
real risks of market disruption in importing
countries and disruption to the textile trade
of exporting countries, and on the other hand,
to ensure the expansion and orderly
development of trade in textiles ...", the
following provisions will be applied by the
two Governments.

1. The provisions of this Arrangement will be
implemented by the two Governments in
accordance with the laws and regulations
applicable in their respective countries.

2. The two Governments recognize that their
rights and obligations under the General
Agreement on Tariffs and Trade are not
affected by this Arrangement.

3. The Government of Japan will apply the
restraints in the manner as provided for in
this Arrangement to exports of existing cotton
and man-made fiber categories 200 through 239,
existing cotton categories 300 through 354,
359 through 369, existing wool categories 400
through 448, 459 through 469 and existing
man-made fiber categories 600 through 654, 659
through 670 as specified in the United States

AN
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Department of Commerce Correlation (Textile
and Apparel Categories with Harmonized Tariff
Schedule of the United States of America) and
any subsequent technical modifications
thereof, for the period of two years beginning
January 1, 1990 and extending through

December 31, 1991. The Government of the
United States of America will give
consideration in implementing this Arrangement
to assuring the full utilization by Japan of
levels provided for in this Arrangement.

4. Limits for specific categories for the
period of twelve months beginning January 1,
1990 and extending through December 31, 1990
(hereinafter referred to as "the First
Arrangement Period") and limits for specific
categories for the period of twelve months
beginning January 1, 1991 and extending
through December 31, 1991 (hereinafter
referred to as "the Second Arrangement
Period”) are set forth in Annex A.

5. In any Arrangement Period, the specific
limits set forth in Annex A, in addition to
adjustments under paragraph 6, may be exceeded
by not more than five percent, except for
category 619, of which the specific limits may
be exceeded by not more than two percent,
provided that there is an equivalent square
meters decrease in the other specific limits
in the same Arrangement Period.

6. (A) (i) In any Arrangement Period, exports
may exceed the specific limits by allocating
to the specific limits for that Arrangement
Period an unused portion (shortfall) of the
applicable specific limits for the preceding
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Arrangement Period (carryover) or a portion of
the applicable specific limits for the
succeeding Arrangement Period (carryforward).

(ii) For the purposes of the
Arrangement, a shortfall in a specific limit
occurs when exports of textiles or textile
products from Japan to the United States of
America during the Arrangement Period are
below any specific limit as set out in Annex A
or, in the case of any limit decreased
pursuant to paragraph 5 and this paragraph,
when such exports are below the specific limit
as decreased.

(B) In the case of specific limits for
specific products, the total of carryforward
and carryover will be, at maximum, two percent
of which carryover shall not represent more
than one percent.

(C) Adjustments made under this paragraph
are in addition to those permitted under
paragraph 5. No carryover shall be available
for application in the First Arrangement
Period. No carryforward shall be available
for application in the Second Arrangement
Period.

7. (A) The categories listed in Annex B are
subject to the Designated Consultation Levels
(hereinafter referred to as "the DCLs")
specified therein.

(B) If the Government of Japan wishes to
export textile products to the United States
of America in excess of the applicable DCLs,
the Government of Japan shall request higher
levels. The Government of the United States
of America will give full and sympathetic

ST H
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consideration to such request. The Government
of the United States of America shall respond
promptly and make every effort to resolve the
issue within 14 United States working days of
the receipt of the initial requests. If the
Government of the United States of America is
unable to comply fully with the request due to
problems of market disruption, or the real
risk thereof, in a category subject to such
request, the Government of the United States
of America will so inform the Government of
Japan. The two Governments, unless agreed
otherwise, shall consult as soon as possible
within 30-days of the United States denial of
the request and shall make every effort to
reach agreement on a mutually satisfactory
solution of the problem within 30-days of
commencement of such consultations. Until a
mutually satisfactory change in the DCLs in
question is established, shipments shall not
exceed the existing DCLs.

(C) This paragraph will be implemented in
such a manner as to achieve the principles and
objectives set out in the Arrangement
Regarding International Trade in Textiles, and
will only be resorted to sparingly.

8. (A) If, during any Arrangement Period, the
Government of the United States of America
considers that imports from Japan in any
category or specific product not set out in
Annexes A or B are increasing so as to cause a
real risk of market disruption in the United
States market, the Government of the United
States of America may request consultations
with the Government of Japan.

(B) When the Government of the United
States of America requests such consultations,
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the two Governments will consult within
30-days of receipt of the request to work out
a mutually satisfactory solution to such
problems as may exist with the category or
specific product on which the request for such
consultations was made.

The two Governments agree to make every
effort to reach agreement on a mutually
satisfactory solution of the problem within
90-days of the receipt of such request unless
otherwise agreed.

(C) During that 90-day period, the
Government of Japan agrees to hold its exports
to the United States of America in the
category or product concerned to a level no
greater than 35 percent of the amount entered,
as reported in the United States General
Import Statistics, during the latest twelve
month period for which data are available at
the time of the request for consultations.

(D) If no mutually satisfactory solution is
reached during the 90-day consultation period,
the Government of the United States of America
may request the Government of Japan to limit
the exports of the category or specific
product on which the request for such
consultations was made, for the duration of
the Arrangement, in accordance with
sub-paragraph (E) below.

(E) The Government of Japan will limit
exports of such category or specific product
as referred to in sub-paragraph (D) above.
The limit, for the period of twelve months,
will not be less than 115 percent in the case
of cotton and man-made fiber products, or 106
percent in the case of wool products, of the
greater of:

(i) the levels of imports into the

S
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United States of America from Japan of such
category or specific product during the first
twelve months of the most recent fourteen
months preceding the month in which the
request for such consultations was made, or

(ii) the levels of average annual
imports into the United States of America from
Japan of such category or specific product
during the first four calendar years of the
five calendar years preceding the year in
which the request for such consultations was
made. For the 200 category series and other
products affected by the New Category System
or the Harmonized System, or for any other
category or specific product for which 1985
data is not available, the levels of average
annual import will be calculated beginning
with 1986. Under such circumstances, if a
request for consultations is made in 1990, the
levels of average annual import to be used
shall be 1986 through 1988.

The first term of the limit will begin on
the first day following the conclusion of the
90-day consultation period and end on the last
day of that Arrangement Period in which the
limit is established. If the limit is
established during any Arrangement Period,
that limit will be prorated to correspond to
the period of time remaining in that
Arrangement Period.

swing or carryforward for the limit
established under this sub-paragraph will be
available as set out in paragraphs 5 and 6
above. If the limits are prorated as
mentioned above, swing or carryforward will be
prorated in the same way. Carryover will not
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be available in the Arrangement Period in
which the limit is established under this
sub-paragraph. For each remaining Arrangement
Period, the limit will be increased by three
percent for cotton and man-made fiber
categories and by one percent for wool
categories.

(F) Categories or specific products which
have become subject to restraint will be
deemed to have been added to Annex A.

(G) Consultations provided for in this
paragraph will not be requested when imports
from Japan in a category or a specific product
are at annual levels not more than 836,127
square meters equivalent for each man-made
fiber or cotton textile category other than
apparel, 585,289 square meters equivalent for
each man-made fiber or cotton apparel
category, and 83,613 square meters equivalent
for each wool textile category.

(H) The Government of the United States of
America will provide a detailed factual
statement of the reasons and justification for
its request for consultations provided for in
this paragraph including data similar to those
contemplated in paragraphs I and II of Annex A
of the Arrangement Regarding International
Trade in Textiles as well as relevant data on
imports from third countries.

(I) This paragraph will be implemented in
such a manner as to achieve the principles and
objectives set out in the Arrangement
Regarding International Trade in Textiles, and
will only be resorted to sparingly.

9. In case of consultations under paragraphs 7

HKL IR



KHE-V S TEROE" WWRKDERO <9 R 05 Ao

M=+ P O KBNS O PREEVSLOKEY
ARSI ROKAVOESCERE WREXDO<IMBPYERES
IR KO KEFEVNRAROEAZEVCOTSRR
HE0 S Tﬂﬁ@i@lié&éﬁ:%anT\:ﬁiw
BEXH EONROBRUSOUEREDOMON&RR
OMR X ROFEZFERHEFOHRRES +RE 0K
BESKEBYIONILEH-Q® OREAZRER N KR4
RESERSYSOVMRELVSUBEEXHRKNSEEX 3
WEVEHY P L0 UNITEOSNREO B ERES”
KEVTOLZR QRSB EnEXO R OERF NP
0P S0 BUREOHERIERY RS0 ME 12O

OHNRHIY O VTEHORKVH NS WKW 2T S
PATNERC KR

OKEZEY YORBEOEFECYKIKME N XK
RECSERIE WRERD<HUBFUREBOFARTBE YN
PPIRRNBERE OKGSHBR RS SHtov S <
VRV CREOVIMESQRIVWX BRSSP L L0FHHE L 4
ORNKXROKFC OFHONOZIHEHOHR I oV
COHVEAF O VKB ERKESHRRZELE SOV HES
SRV LREBRIUIMLBCIUNE N ROKREZERER
DOVAERVEIIE O UURP00° UOSSKEL DOoRMY
CHESHEHYERQN VTS ERS I T QU

11O

and 8 above, the two Governments agree that
full and sympathetic consideration will be
given to the specific level, growth rate and
flexibility accorded to the similar category
or categories in question under the
Arrangement between the Government of Japan
and the Government of the United States of
America concerning Trade in Cotton, Wool and
Man-made Fiber Textiles between Japan and the
United States of America effected by the
Exchange of Notes of February 6, 1987 and to
the evidence presented by the Government of
the United States of America as to the real
risk of market disruption. If the Government
of Japan indicates that the level of restraint
requested by the Government of the United
States of America would result in undue
hardship or inequity, the two Governments will
examine such problems on the basis of relevant
materials with a view to clarifying the
situation and to developing a solution to such
problems in a spirit of mutual confidence and
cooperation and in a manner consistent with
the objectives of the Arrangement Regarding
International Trade in Textiles.

10. If the Government of Japan feels that as a
result of the application of this Arrangement,
Japan is, or is threatened to be, placed in an
inequitable position vis-a-vis a third country
whose exports to the United States of America
of cotton, wool and man-~made fiber textiles
are subject to restraint, or that Japan is, or
is threatened to be, put in a substantially
disadvantageous position compared with any
other exporting country because of such
factors as a remarkable increase in exports by
such country to the United States of America,
the Government of Japan may request
consultations with the Government of the
United States of America. Such consultations
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will be held and concluded promptly with a
view to taking appropriate remedial action
such as a reasonable modification of this
Arrangement. The Government of the United
States of America will take such appropriate
remedial measures as may be deemed
satisfactory by the two Governments in the
consultations.

11. The two Governments will exchange current
data monthly on exports and imports between
Japan and the United States of America of the
textiles covered by this Arrangement as
promptly as possible.

12. Representatives of the two Governments
will meet at the request of either Government
and at least once a year for a general overall
review of this Arrangement and its
implementation. Such review will include
consideration of changing conditions in the
industries, markets and trade of the two
countries in the textile field, as well as any
particular proposals which may be made under
paragraph 19 (B) below.

13. The Government of Japan will endeavor to
space exports as evenly as practicable on a
quarterly basis throughout each Arrangement
Period, taking seasonal factors into account.

14. Mutually satisfactory administrative
arrangements or adjustments may be made to
resolve minor problems arising in the
implementation of this Arrangement including
differences in points of procedure or
operation,

15. (A) For the purposes of this Arrangement,
textile products covered by this Arrangement
are limited to tops, varns, piece-goods,
made-up articles, garments and other textile
manufactured products (being products which

P
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derive their chief characteristics from their
textile components) of cotton, wool, man-made
fibers, or blends thereof, in which any or all
of those fibers in combination represent 50
percent or more by weight (or 17 percent or
more by weight of wool) of the product.

(B) In the implementation of this
Arrangement, the system of textile categories
and the rates of conversion are set forth in
Annex C. The assignments of products to
categories listed in Annex C will be
determined in accordance with the United
States Customs classifications and
definitions, subject to further clarification
where necessary.

(C) Any question arising out of the
implementation of the provisions of this
paragraph will be subject to consultations
between the two Governments which will be
promptly held with a view to finding a
mutually satisfactory solution.

(D) Should consultations be necessary
pursuant to paragraph 18 of the Protocol done
in Geneva on July 31, 1986, extending the ’
Arrangement Regarding International Trade in
Textiles, the two Governments agree to consult
at the request of either Government at the
soonest possible date, with a view to reaching
a mutually satisfactory solution within 30-
days of the request.

(E) Certain textiles and textile articles
designated as "Japan Items" will be exempt
from the levels of restraint set out in this
Arrangement in accordance with the conditions
set forth in the Visa Arrangement between the
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Government of Japan and the Government of the
United States of America concerning Textiles
and Textile Articles effected by the Exchange
of Notes of February 6, 1987 as amended by the
Exchange of Notes of July 20, 1989 between the
two Governments.

(F) Representatives of the two Governments
will meet as necessary to discuss the
application of the above definitions for
cotton, wool and man-made fiber textiles to
certain articles which the Government of Japan
considers to be products of industries other
than the textile and apparel industries, and
not to be textile or apparel products.

16. Matters concerning trade in textiles
between Japan and the United States of America
which are not governed by this Arrangement
will be governed by the provisions of the
Arrangement Regarding International Trade in
Textiles. The Government of the United States
of America agrees that insofar as the exports
from Japan of the products falling within the
scope of this Arrangement are conducted within
the framework thereof the Government of the
United States of America will not invoke
Article 3 of the Arrangement Regarding
International Trade in Textiles with respect
to such products.

17. If the two Governments are unable to reach
a mutually satisfactory solution within a
reasonable period of time on problems which
have been the subject of consultations under
this Arrangement, either Government may, after
notification to the other Government, refer
such problems to the Textiles Surveillance
Body in accordance with Article 11 of the
Arrangement Regarding International Trade in
Textiles.

18. The two Governments confirm the principles

L
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and their rights and obligations set forth in
the provisions of the Protocol done in Geneva
on July 31, 1986, extending the Arrangement
Regarding International Trade in Textiles.

19. (A) Either Government may terminate this
Arrangement on or before the thirty-first day
of October in any year by giving written
notice through diplomatic channel to the other
Government and in such event, this Arrangement
will cease to be effective on the thirty-first
day of December of the year in which the
notice of termination is given.

(B) Each Government may at any time
propose modifications of this Arrangement.
The other Government will give sympathetic
consideration to such proposal.

(C) Upon the termination of the
Arrangement Regarding International Trade in
Textiles, and before July 31, 1991,
consultations will be held between the two
Governments in order to discuss the matter of
continuation or modification of this
Arrangement.
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ANNEX A

CATEGORY LIMIT FOR 1990

LIMIT FOR 1991

(in square meters)

{(in square meters)

313 7,212,145 7,500,631
326 8,886,612 9,242,076
611 15,541,336 15,774,456
618 14,000,000 14,420,000
619 110,628,011 111,734,291
620 25,000,000 25,250,000
ANNEX B
CATEGORY DESIGNATED CONSULTATION LEVEL
FOR 1990 AND 1991
GROUP I 85,000,000 square meters
equivalent
(cotton, wool and man-made
fiber apparel in the 200,
300, 400 and 600 category
series)
410/624 12,000,000 square meters
(624 9,000,000 square meters)
315 9,000,000 square meters
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ANNEX C

Categories numbered in the:

200

series are of cotton and/or man-made
fiber.

300 series are of cotton.
400 series are of wool.
600 series are of man-made fiber.
CATEGORY DESCRIPTION CONVERSION UNIT
FACTOR
Yarns
200 Yarns put up for retail
sale & sewing thread 6.6 Kg
201 Speciality yarns 6.5 Kg
300 Carded yarns, cotton 8.5 Kg
301 Combed yarns, cotton 8.5 Kg
400 Wool yarns 3.7 Kg
600 Textured filament yarns 6.5 Kg
603 Yarns containing 85 percent
or more by weight
artificial staple fiber 6.3 Kg
604 Yarns containing
85 percent or more by
weight synthetic
staple fiber 7.6 Kg
606 Non-textured filament
yarns 20.1 Kg
607 Other staple fiber
yarns 6.5 Kg
Fabrics
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218

219
220
222
223
224
225
226

227
229
313
314
315
317
326
410
414
611

613
614
615
617
618

619
620
621

Of yarns of different
colors
Duck

Fabrics of special weave
Knit fabrics

Non-woven fabrics 1
Pile & tufted fabrics
Blue denim

Cheesecloth, batistes,
lawns or voiles
Oxford cloth

Special purpose fabrics 1
Sheeting

Poplin & broadcloth
Printcloth

Twills

Sateens

Woven fabrics

Other wool fabrics

Woven fabrics containing
85 percent or more by
weight artificial
staple

Sheeting

1.0
1.0
Poplin & broadcloth 1.0
1.0
1.0

. .
w o oo

oo
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Printcloth
Twills & sateens

Woven artificial

filament fabrics 1
Polyester filament

fabrics 1.0
Other synthetic

filament fabrics 1
Impression fabrics 14

.
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M2
M2

M2
Kg
Kg
M2
M2

M2
M2

Kq
M2
M2
M2
M2
M2
M2
Kq

M2
M2

M2
M2

M2
M2
M2

M2
Kg
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622
624

625

629

239

330
331
332
333
334
335
336
338
339

A<

Glass fiber fabrics

Woven man-made fiber
fabrics, containing
more than 15 percent
but less than
36 percent wool

Poplin & broadcloth of
staple/filament fiber
combinations

Printcloth of staple/
filament fiber
combinations

Sheeting of staple/
filament fiber
combinations

Twills & sateens of
staple/filament fiber
combinations

Other fabrics of staple/
filament fiber
combinations

Apparel

Playsuits, sunsuits,
etc.

Babies' garments &
clothing accessories

Handkerchiefs

Gloves & mittens
Hosiery

M & B suit-type coats
Other M & B coats

W & G coats

Dresses

M & B knit shirts

W & G knit shirts &

1.0

M2

M2

M2

M2

M2

M2

M2

Doz

Kg
Doz
Dpr
Dpr
Doz
Doz
Doz
Doz
Doz
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340
341

342
345
347

348

349

350

351
352
353
354
359
431
432
433
434
435
436
438
439

440

442
443
444

blouses
M & B shirts, not knit

W & G shirts & blouses,
not knit

Skirts

Sweaters

M & B trousers,
breeches & shorts

W & G trousers,
breeches & shorts

Brassieres & other
body supporting
garments

Robes, dressing gowns,
etc.

Nightwear & pajamas

Underwear

M & B down-filled coats

W & G down-filled coats

Other cotton apparel

Gloves & mittens

Hosiery

M & B suit-type coats

Other M & B coats

W & G coats

Dresses

Knit shirts & blouses

Babies' garments and
clothing accessories

Shirts & blouses,
not knit

Skirts

M & B suits

W & G suits

HRNR

20.1

12.1

14.9
30.8

14.9

14.9
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W
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e

45.1
41.1
12.5

20.1
15.0

3.76
3.76
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Doz

Doz

Doz
Doz

Doz

Doz

Doz

Doz
Doz

Doz
Doz
Doz

Kg
Dpr
Dpr
Doz
Doz
Doz
Doz
Doz

Kg
Doz
Doz

No
No



BRI P

BB

BHR
<o
K
<niv
Knim
g
sl sl
KN
i

LIRS

K EO
L&
KE
K EN|
{ER
K EIH
KB
KEV

KEI=

KEIR

KHO

KK

HEN S ERMOD WRKIERD <#Y R e nEAIRE 3

BRM-EE P — & —
HME Y — D —
BRNEXENXDHNKE DN

HNEE N A RDHRKE D

YO R OWR R

IARK™—-N

W&

S|

BRN-EX—2™ YN - 11—z
RNEVOEEN—«

HNE N - <

VAN 4

BRNEX =& XK@+
HNEXSFXKENF2IONNDK

BRNEEN ¥ D (X2 XKE W
HMENF D (R FNBVSS
NKR—«

BRN-BE X — D

HMNEX—D

BRM-EEH — & —

HME Y — & —
BRM-EEW % N RO MK N

HNEXH N0 NE DN

NN F " N3P DL

OD—N° LAXNAN - RDONE

MR LN & D

P A a4
I
A

-

PR N
n o~ X
|®"exn—x
| ®emn—x
- x

¥y ¥ ¥ ¥ Sy YT
I E-3 - ! [
A A A A A AR

¥y ¥ ¥y
1
2

E4
1
A

1O -« |1
[RAE

8- R
npe P
n e P
no - =<
Ho » <
[=URE

Bl

gnl - K

445
446
447

448

459
630
631
632
633
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636
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640
641

642
643
644
645
646
647

648
649

650
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Lo

M & B sweaters

W & G sweaters

M & B trousers,
breeches & shorts

W & G trousers,
breeches & shorts

Other wool apparel

Handkerchiefs

Gloves & mittens

Hosiery

M & B suit-type coats

Other M & B coats

W & G coats

Dresses

M & B knit shirts

W & G knit shirts

& blouses
M & B shirts, not knit

W & G shirts & blouses,
not knit
Skirts

& B suits
& G suits
& B sweaters
& G sweaters
m

B trousers,
breeches & shorts
& G trousers,
breeches & shorts
Brassieres & other
body supporting
garments
Robes, dressing gowns,
etc.
Nightwear & pajamas

M
W
M
W
M
2

12.1
14.9

3.76

3.76
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30.8
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14.9
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652
653
654
659

360
361
362
363

369

464
465
469
665
666

669

670

Underwear 13.4 Doz
M & B down-filled coats 34.5 Doz
W & G down-filled coats 34.5 Doz
Other man-made fiber

apparel 14.4 Kg

Made-Up & Miscellaneous Textiles

Pillowcases 0.9 No
Sheets 5.2 No
Bedspreads & quilts 5.8 No
Terry & other pile

towels 0.4 No
Other cotton

manufactures 8.5 Kg
Blankets 2.4 Kg
Floor coverings 1.0 M2
Other wool manufactures 3.7 Kg
Floor coverings 1.0 M2
Other man-made fiber

furnishings 14.4 Kg
Other man-made fiber

manufactures 14.4 Kg
Flat goods, handbags

& luggage 3.7 Kg
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(U.S5. Note)

Washington, June 21, 1991
Sir,

I have the honor to acknowledge receipt of
your Note of today's date enclosing the
arrangement attached thereto concerning trade
in cotton, wool and man-made fiber textiles
between Japan and the United States of America
which reads as follows:

" (Japanese Note)"

I have further the honor to confirm the
foregoing understanding on behalf of the
Government of the United States of America.

Accept, Sir, the renewed assurances of my
high consideration.

For the Acting Secretary of State

(Signed) Janice A. Williams

The Honorable
Takayuki Kimura
Charge d'Affaires
ad interim of Japan



(ie)

DOREE WKOKHYCTEIIE WRknERO < H MK oEMIRE B L E-RIRY+1 Imit+ |
MUESOLNRT BRI | m | mRCEGHe] [ SREL O S R0 [HUMIECH
HERMIR M A~ | O RIHUMIO w7 MK QR WRKnIX O <#UHHEKnI O MR O 3 v
SHEZEECIRLU-EVER S USC0 Pee®

HKE-V QIR WEKDER S < HH B S IR (RN





