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(Japanese Note)

New Delhi, March 29, 2010
Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of India
concerning a Japanese loan to be extended with a view
to promoting the economic stabilization and development
efforts of India:

1 A loan in Japanese yen up to the amount of fifty-seven
billion forty-two million yen (¥57,042,000,000)
(hereinafter referred to as “the Loan”) will be extended,
in accordance with the relevant laws and regulations of
Japan, to the Government of India by the Japan
International Cooperation Agency (hereinafter referred to
as “JICA”) for the purpose of implementing the projects
enumerated in the list attached hereto (hereinafter
referred to as “the List”) according to the allocation for
each project as specified in the List.

2 (1) The Loan will be made available by loan
agreements to be concluded between the Government of India
and JICA. The terms and conditions of the Loan as well as
the procedures for its utilization will be governed by the
said loan agreements, within the scope of the present
understanding, which will contain, inter alia, the
following principles:

(a) The repayment period will be twenty (20) years
after the grace period of ten (10) years;

(b) The rate of interest will be one point four per
cent (1.4%) per annum;

(c) Notwithstanding sub-paragraph (b) above, where a
part of the Loan is made available to cover payments
to consultants of the projects enumerated in the List,
then the rate of interest of the said part will be
nought point nought one per cent (0.01%) per annum;
and
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(d) The respective disbursement periods will be six
(6) years with regard to the project mentioned in 1.
of the List and seven (7) years with regard to the
project mentioned in 2. of the List after the date of
coming into force of the relevant loan agreements.

(2) Each of the loan agreements mentioned in sub-
paragraph (1) above will be concluded after JICA is
satisfied of the feasibility, including environmental
consideration, of the projects enumerated in the List to
which such loan agreements relate.

(3) The respective disbursement periods mentioned in
sub-paragraph (1) (d) above may be extended with the consent
of the authorities concerned of the two Governments.

3 (1) The Loan will be made available to cover payments
to be made by the Indian executing agencies to suppliers,
contractors and/or consultants of eligible source countries
under such contracts as may be entered into between them
for purchases of products and/or services required for the
implementation of the projects enumerated in the List,
provided that such purchases are made in such eligible
source countries for products produced in and/or services
supplied from those countries.

(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

(3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the
projects enumerated in the List.

4. The Government of India shall ensure that the products
and/or services mentioned in sub-paragraph (1) of

paragraph 3. are procured in accordance with the guidelines
for procurement of JICA, which set forth, inter alia, the
procedures of international competitive bidding to be
followed except where such procedures are inapplicable or
inappropriate.

5 With regard to the shipping and marine insurance of
the products purchased under the Locan, the Government of
India shall refrain from imposing any restrictions that may
hinder fair and free competition among the shipping and
marine insurance companies.
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© TN BRI QIR X R Q B IR O v N 10 S Y © BERIA NIEK-VI0.52:0 MK F I 1 6. Japanese nationals whose services may be required in
India in connection with the supply of the products and/or
LEHOREC LR N ( @ KEROM F L 3G T QHEH 1 Xl 48 B il o b i 0 20Q° services mentioned in sub-paragraph (1) of paragraph 3.
shall be accorded such facilities as may be necessary for
their entry into India and stay therein for the performance
of their work.

=2 NNEEERE m— O OL VY HHEE O N R RO M MR O WX 20 LR O W 7. (1) The Government of India shall exempt JICA from
e . 3 L all fiscal levies and taxes imposed in India on and/or in
NS RSO0 T O REEE XD RBNRE 0 connection with the Loan as well as interest accruing
therefrom.
NONNLEREDL KO )UK A0 R M K Sl Q0 (2) The Government of India shall take necessary

measures to ensure that:

vy
<

G5 % SOV ERXEH TV SO QERL" B EMHI O BEENRE O NG (a) the Loan will not be used for payment for any
. ) taxes levied in India on products and/or services, or
BRIV L RAOOEE S X M PWEEU LSS 1) A° on the import, manufacture, procurement or supply

thereof; and

7§3

T RS TN R\ LB E < IRIR X <GB LA S0R DT IERQ MR (b) any taxes, except the personal income tax and
corporate tax payable by the contractors and/or
QS WK N F R ACE  (HEBHEGHKI X N N B R & N LU N - Q IKEER S Iz O ol #ERK consultants, which are easily determinable under
objective procurement process, including those taxes
X TR T Qi iz 1B 12 B0 .52 QRS © IR DY T R HR M IR O - B0 BT ° ) on final products and/or services supplied to the
) i projects enumerated in the List in the direct
FAQEREA HT v N - S HIEEER N A O PG 00 A° transaction between the main contractor/consultant and
the Indian executing agencies, be paid by the latter.
0 NNEFED KO MU KA R M QI N A e° 8. The Government of India shall take necessary
measures to:
S ORI R QRO R B Qi L © R M B U210 0 ) A° (a) ensure that the Loan be used properly and
exclusively for the projects enumerated in the List;
S RO AR QIR O MR QBB UM 7 T 158 o b alz 1 © 12 10 it Qi (b) ensure and maintain the safety of persons engaged
in the implementation of the projects enumerated in
OYNEQ | BURK S HH DMK O Do A° the List and of the general public of India in

constructing the facilities under the Loan and in
using such facilities; and

S R0 S VR0 S QE R 1 Q LN MR Q 4R NI M A& OREGE N #F0 SXHEK (c) ensure that the facilities constructed under the
3 Loan be maintained and used properly and effectively
R0 1A for the purpose prescribed in the present
understanding.
o N NEFERT BT IREZREXD OGRS K60 QM Ae° 9. The Government of India shall, upon reguest, furnish

the Government of Japan and JICA zwnd
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(a) information and data concerning the progress of
the implementation of the projects enumerated in the
List; and

(b) any other information related to the projects

enumerated in the List.

10. The two Governments shall consult with each other with
respect to any matter that may arise from or in connection
with the present understanding.

11. The List shall form an integral part of the present
Note.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of India the foregoing understanding shall
constitute an agreement between the two Governments, which
shall enter into force on the date of Your Excellency’s
Note in reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Hideaki Domichi
Ambassador Extraordinary
and Plenipotentiary of Japan
to India

His Excellency

Dr. Alok Sheel

Joint Secretary,

Department of Economic Affairs,
Ministry of Finance,

Government of India
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List
(Maximum amount
in million yen)
Delhi Mass Rapid Transport 33,640

System Project (Phase 2) (V)

Kolkata East-West Metro 23,402
Project (II)

Total 57,042
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(Indian Note)

New Delhi, March 29, 2010
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of India the foregoing understanding and to
agree that Your Excellency’s Note and this Note in reply
shall constitute an agreement between the two Governments,
which shall enter into force on the date of this Note in
reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

Alok Sheel
Joint Secretary,
Department of Economic Affairs,
Ministry of Finance,
Government of India

(Signed)

His Excellency

Mr. Hideaki Domichi
Ambassador Extraordinary

and Plenipotentiary of Japan
to India
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(Japanese Note)

New Delhi, March 29, 2010

Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of India
concerning a Japanese loan to be extended with a view to

romoting the economic stabilization and development
efforts of India:

1. A loan in Japanese yen up to the amount of one hundred
fifty-eight billion five hundred sixty-nine million yen
(¥158,569,000,000) (hereinafter referred to as “the Loan”)
will be extended, in accordance with the relevant laws and
regulations of Japan, to the Government of India by the
Japan International Cooperation Agency (hereinafter
referred to as “JICA”) for the purpose of implementing the
projects enumerated in Column 1 of the Annex attached
hereto (hereinafter referred to as “the Annex”) according
to the allocation for each project as specified in Column 2
of the Annex.

2. (1) The Loan will be made available by loan
agreements to be concluded between the Government of India
and JICA. The terms and conditions of the Loan as well as
the procedures for its utilization will be governed by the
said loan agreements, within the scope of the present
understanding, which will contain, inter alia, the rate of
interest, the repayment vaHoQ mdo the disbursement period
enumerated respectively in Columns 3, 4 and 5 of the Annex.

(2) Each of the loan agreements mentioned in sub-
paragraph (1) above will be concluded after JICA is
satisfied of the feasibility, including environmental
consideration, of the projects enumerated in Column 1 of
the Annex to which such loan agreements relate.
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(3) The respective disbursement periods enumerated in
Column 5 of the Annex may be extended with the consent of
the authorities concerned of the two Governments.

3. (1) The Loan will be made available to cover payments
already made and/or to be made by the Indian executing
agencies to suppliers, contractors and/or consultants of
eligible source countries uhder such contracts as have been
and/or may be entered into between them for purchases of
products and/or services required for the implementation of
the projects enumerated in Column 1 of the Annex, provided
that such purchases are made in such eligible source
countries for products produced in and/or services supplied
from those countries.

(2) The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

(3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the
projects enumerated in Column 1 of the Annex.

4, The Government of India shall ensure that the products
and/or services mentioned in sub-paragraph (1) of

paragraph 3. are procured in accordance with the guidelines
for procurement of JICA, which set forth, inter alia, the
procedures of international competitive bidding to be
followed except where such procedures are inapplicable or
inappropriate.

5. With regard to the shipping and marine insurance of
the products purchased under the Loan, the Government of
India shall refrain from imposing any restrictions that may
hinder fair and free competition among the shipping and
marine insurance companies.

6. Japanese nationals whose services may be required in
India in connection with the supply of the products and/or
services mentioned in sub-paragraph (1) of paragraph 3.
shall be accorded such facilities as may be necessary for
their entry into India and stay therein for the performance
of their work.

7. (1) The Government of India shall exempt JICA from
all fiscal levies and taxes imposed in India on and/or in
connection with the Loan as well as interest accruing
therefrom.
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NN CRED KO AN Q4 2 M X N 4T i 0 U NG° (2) The Government of India shall take necessary
measures to ensure that:

—~

= REHMSH OV BRIV LSO ES" B E#MHi O BHEN R O\ N LNRL VY (a) the Loan will not be used for payment for any
taxes levied in India on products and/or services, or
IS0 S RAOQEEBE QX M OIEEU.S L5 1 ° on the import, manufacture, procurement or supply
thereof; and
T ECHRXE TN R RN LR E < RN S <Bad v L R0 EE S M1 (b) any taxes, except the personal income tax and
corporate tax payable by the contractors and/or
MNQLWVHIRNTER L A00R (HEE@mEia X3 1 N a2 N U N 2 QIIERRVQE Q jm R consultants, which are easily determinable under
objective procurement process, including those taxes
QN o T~ BB L B O i K L 2 4K R0 0 QRS © 1 R DX 1 R 1 BRI O | B0 QB4 on final products and/or services supplied to the

projects enumerated in Column 1 of the Annex in the
direct transaction between the main
contractor/consultant and the Indian executing
agencies, be paid by the latter.

=) PaRBREN T N QHERERN S O W IXEQ e

%%m@ﬁ@ 0 N NERED KO M AN KA QN R M i 01e° 8. The Government of India shall take necessary measures
Bl wo:

RN NS OO BB LB 0k 1 Q 0 MR A° (a) ensure that the Loan be used properly and
exclusively for the projects enumerated in Column 1 of
the Annex;

S R EO B QMO MBS QB MY e T — BB 1 B0 Qi 7z 1 © SR 1) 00 (b) ensure and maintain the safety of persons engaged
in the implementation of the projects enumerated in

FONTNEQ | BYUHK S MUK OO il 0 u° Column 1 of the Annex and of the general public of
India in constructing the facilities under the Loan
and in using such facilities; and

S HR RO S WG 1 Q BN R IIE Q R M 1 A O REGE N B0 2D (c) ensure that the facilities constructed under the
Loan be maintained and used properly and effectively

EEYU 200 4 JA° for the purpose prescribed in the present

understanding.

R e E O N ALEED BHELEDT DREEEXD -~ OGRS KO0 WHHE e 9. The Government of India shall, upon request, furnish

@@fwﬁfw the Government of Japan and JICA with:

- 404N
RBUNZS S ER-EUEDCH#EECHUAKEY O L\ QiR (a) information and data concerning the progress of
T@iﬁn& the implementation of the projects enumerated in
% .ml‘ﬁ Column 1 of the Annex; and

O >

Hr S mEK S TR~ 0 Mkl E N R o @ B Q R (b) any other information related to the projects
enumerated in Column 1 of the Annex.

% e S ERER JOMERIONE NS NEE O WV HE 0 AR IRIC L R AHQHNIK A O 5\ o0 I i M SR A 10. The two Governments shall consult with each other with

respect to any matter that may arise from or in connection

Q° with the present understanding.
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HgEVE o OERE DCHECKERE | BNER’ 11. The Annex shall form an integral part of the present
Note.
HAUOR s
LS KL WY ) QHIERORER S Y N ARENLQ O RSO S RIER ERER S @i I have further the honour to propose that this Note
) . ) ) e and Your Excellency’s Note in reply confirming on behalf of
WHEER DT WO R R QN Q mE S m NRRAVMAICH QA0 4 ) A kA QSRR D 6 the Government of India the foregoing understanding shall

constitute an agreement between the two Governments, which
shall enter into force on the date of Your Excellency’s
Note in reply.

KD NHNEOHReNEDY I NEESVREIENES O VE

g R m A A —~fhe—

2z

34 O PoA® I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

N R (Signed) Hideaki Domichi
Ambassador Extraordinary
mHEEEHERKE  MTRE and Plenipotentiary of Japan
to India
AR His Excellency
Dr. Alok Sheel
BHCIRIRW N0 AN - N— R Joint Secretary,

Department of Economic Affairs,
Ministry of Finance,
Government of India
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Total amount: 158,569 million yen
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(Indian Note)

New Delhi, March 29, 2010
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of India the foregoing understanding and to
agree that Your Excellency’s Note and this Note in reply
shall constitute an agreement between the two Governments,
which shall enter into force on the date of this Note in

reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Alok Sheel
Joint Secretary,
Department of Economic Affairs,
Ministry of Finance,
Government of India

His Excellency

Mr. Hideaki Domichi
Ambassador Extraordinary

and Plenipotentiary of Japan
to India
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