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(Luxembourg Note)

Luxembourg, February 7, 1990
Sir,

I have the honour to confirm, on behalf of
the Government of the Grand-Duchy of
Luxembourg the following agreement recently
reached between the representatives of the two
Governments concerning the avoidance of double
taxation on income and/or on capital in
respect of the operation of ships or aircraft
in international traffic.

1. The Grand-Duchy of Luxembourg shall exempt
from income taxes on individuals and
corporations and from communal tax on
commercial profits chargeable in Luxembourg,
an enterprise carried on by a resident of
Japan, in respect of the operation of ships or
aircraft in international traffic.

The Grand-Duchy of Luxembourg shall exempt
from wealth tax and communal tax on invested
capital chargeable in Luxembourg, capital
represented by ships or aircraft and by
movable property pertaining to the operation
of such ships or aircraft, owned by an
enterprise carried on by a resident of Japan,
in respect of the operation of ships or
aircraft in international traffic.

2. The Government of Japan shall, in
accordance with the Japanese Law No. 144 of
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1962 exempt, on a basis of reciprocity, from
income tax, corporation tax, local inhabitant
taxes and enterprise tax chargeable in Japan,
an enterprise carried on by a resident of
Luxembourg, in respect of the operation of
ships or aircraft in international traffic.

3. (a) The term "resident of Japan" referred
to in paragraph 1 means any individual who is
resident in Japan for the purposes of Japanese
tax and not resident in Luxembourg for the
purposes of the Luxembourg tax or any
corporation (including any entity treated as a
corporation for the purposes of Japanese tax)
which has its head or main office in Japan.

(b) The term "resident of Luxembourg"
referred to in paragraph 2 means any
individual who is resident in Luxembourg for
the purposes of the Luxembourg tax and not
resident in Japan for the purposes of Japanese
tax or any corporation constituted under the
laws of Luxembourg and whose place of
effective management is situated in Luxembourg.

4. This agreement shall enter into force at
the date of receipt by the Government of Japan
of the written notification by the Government
of the Grand-Duchy of Luxembourg indicating
that all necessary internal procedures for the
entry into force of such agreement have been
completed and the exemption from taxes as
provided for in paragraphs 1 and 2 shall be
applied in respect of the taxable years
beginning on or after the first day of January
1988.

5. This agreement shall cease to have effect
if either Government terminates it by giving
to the other Government six months written
notice.

I should be grateful if you would confirm
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the foregoing agreement on behalf of the
Government of Japan.

I avail myself of this opportunity to renew
to you the assurances of my high consideration.

(Signed) Jacques F. Poos
Minister of Foreign Affairs
of the Grand-Duchy of Luxembourg

Mr. Yoshitomo Tsunekawa
Chargé d'Affaires a.i. of Japan
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(Japanese Note)

Luxembourg, February 7, 1990

Excellency,

I have the honour to acknowledge the
receipt of Your Excellency's Note of today's
date, which reads as follows:

" (Luxembourg Note)"

I have further the honour to confirm on
behalf of the Government of Japan the
agreement set forth in Your Excellency's Note.

I avail myself of this opportunity to renew
to Your Excellency the assurances of my
highest consideration.

(Signed) Yoshitomo Tsunekawa
Chargé d'Affaires a.i. of Japan

His Excellency

Mr. Jacques F. Poos

Minister of Foreign Affairs

of the Grand-~Duchy of Luxembourg
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