OH IR © &Kup tJ %,T/éﬁi..ﬁf&,ﬂ\/ﬁﬂr&@aj@i@AA.vA

B RE Km +Em i d—ihe =l
R +RE Km +Hm KRR
B +RE Rm HE o 4ok

(& WANIRER | 1100)

m X ¢ =
1 221
e EHIEE QLD -+« v v e ettt 2211
T 2 22
00 HIREQIRE -+ttt P2
S IR KR QB -« « « e e e e e e PR
10 R QB LB B ]I - - v v v v v e et e ettt e 2R
© MRFEKQ<ERXSHEH N B Ao sOEIECD « v v v e e e e ettt et e e et 221
ot I T~ 221
Rt U [T 22
o I IE QRN N 2 QU S M QEEE -+« - oo e oo KA
o 221
BT QEREE - e e e PR

TN A) © EEmE KRR



/l

AL Q I ~RI

..........................................................................................



D KK

Kif

7]

ZUODE
3 e

(F I8 © # i M R A0 m AR v N - -0 S HE © R UH)

(m K ZHIE)

(FH) . .

N 0 RIS O B N QR Q XD ERIR RV A0 L R WKL U 0 m
K@@%ﬁk%bTEﬁEﬁﬁ@ﬁi#é4VFKH@ﬁi?&@ﬁ?%ﬁﬁébﬁ&@T%éﬁ%?é%
e O pA°

- loR -+ EEE T RE (1127 HEKE 000" OOOR) SE# Y QT E el (K- 4
Wi V50 ) R UOHECER (XK TERK) VAS® ) NIEDHKEENKER e VmE -y
DV kR E N O R R e ERN Y BESEREIL (- TBE) vin® ) Hes mE
FQEMEKHMENE O P v N B W HKIP 1050040 ) A 60e°

BT YN CREVEE A QE P IEE IR LT S BB L0007 HIHE S #EXD

N
~

4
B

NR QR 8820 S ERAL UL SRR QSRS 1 4 O Y REU.2e°
E SERED PO ~NIDoBKEEYN O L v EHECEERE QR TKO N MITH

HillE (CRHEQERVEYV® ) ¥ O VEHHFCHERECE! 4+# ERHC NI oMbk
EQ R REORRY O 5t H 4 HIRE Q Wi+ v e°

S RHHD ERKO ~ REDeEGRER DO O Do EEEIE S - % N EHRRRY O S v HEO -
PHL—M N ZRO LR el (FRUEORRVMEV ) MO VYT - 1 —H
N A AJQ°

A Q s Ex i

(Japanese Note)

New Delhi, August 14, 2007
Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of India
concerning a Japanese loan to be extended with a view to
promoting the economic stabilization and development
efforts of India:

1. A loan in Japanese yen up to the amount of thirty-nine
billion five hundred and fifty-five million yen
(¥39,555,000,000) (hereinafter referred to as “the Loan”)
will be extended, in accordance with the relevant laws and
regulations of Japan, to the Government of India by Japan
Bank for International Cooperation (hereinafter referred to
as “the Bank”) for the purpose of implementing the projects
enumerated in the list attached hereto (hereinafter
referred to as “the List”) according to the allocation for
each project as specified in the List.

2. (1) The Loan will be made available by loan
agreements to be concluded between the Government of India
and the Bank. The terms and conditions of the Loan as well
as the procedures for its utilization will be governed by
the said loan agreements which will contain, inter alia,
the following principles:

(a) The repayment period will be ten (10) years after
the grace period of five (5) years with regard to the
project 1 in the List, twenty (20) years after the
grace period of ten (10) years with regard to the
project 2 (except for sewerage portion) in the List,
and thirty (30) years after the grace period of ten
(10) years with regard to sewerage portion of the
project 2 in the List;

(b) The rate of interest will be nought point seven
five per cent (0.75%) per annum with regard to the
project 1 as well as sewerage portion of the project 2
in the List, and one point three per cent (1.3%) per
annum with regard to the project 2 (except for
sewerage portion) in the List; :
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Notwithstanding sub-paragraph (b) above, where a

T MM BMAL - 0@t 2 % IEed) s (c)
MR SHARROR BRC | RRERUEDOHKEES 1 A h 30N 2R W iakE part of the Loan is made available to cover payments
Ot STTE 2 IO 44 . L NN e ° to consultants of the projects enumerated in the List,
SHRUBE 0MEUD MERRUEORHHL HO - O LM ALvi0 then the rate of interest of the said part will be
nought point nought one per cent (0.01%) per annum;
and
T WEVLSOMARE S @%%%%ﬁ@%%@&\ ERC NIl REL C AV EVY £ (d) The respective disbursement periods will be seven
) ' (7) years with regard to the project 1 in the List,
O NN EIeEIKEIE Y O 2 W ubae® and ten (10) years with regard to the project 2 in the

E.mdmnoaﬂzmamﬁmmomooswsowzﬁomonomomnwm
relevant loan agreements. .

S SUBNFEERRC Y BIDRMEHKIKE Lo LIN 0 i E S M (1 (2) Each of the loan agreements mentioned in sub-
paragraph (1) above will be concluded after the Bank is
B RS ) VBRSO MEMEISR® satisfied of the feasibility, including environmental

consideration, of the projects enumerated in the List to
which such loan agreements relate.

S CEUBEPOUSISCNARER EXiECRENIE S Evak s il e 1 V% P ue (3) The respective disbursement periods mentioned in
sub~paragraph (1)(d) above may be extended with the consent
of the authorities concerned of the two .Governments.

oZ D v QIERRAEMEEE QK HEHEXEn MR e N RSV EeE | 3. (1) The Loan will be made available to cover payments

to be made by the Indian executing agencies to suppliers,

© ERRERICE KR S KN QSIS X B RO E<L QLR N ENCEVEENRIOHVEQ contractors and/or consultants of eligible source countries
under such contracts as may be entered into between them
ARRKEEEHT S P LR QNREV D VBB MKW L307 <" EHERE S for purchases of products and/or services required for the
. implementation of the projects enumerated in the List,

SV VSO QHE Y #HII0 S OHER M 520 Q FL RO H0KE Y O S IR Q R0 provided that such purchases are made in such eligible
source countries for products produced in and/or services
supplied from those countries.

F SHBNFQEMENFCEED EREQREMERE & i £10° (2) The scope of eligible monhnm countries mentioned
= ) in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.
T R | B ERMIEL R O IE QNS QEE SR ENE Q HERK LB Q49 M ER 0 (3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the
AR P AR projects enumerated in the List.

NN R 3Dkﬁﬁ?éiﬁwlﬁﬁﬁﬁﬂﬁ®%§®kb®ﬁ/nf74§/ (FEf R <2 W 4. The Government of India shall ensure that the products
= and/or services mentioned in sub-paragraph (1) of

SRR R A0 5 A DO T I 46 2 BRIy g B & 300 IR ¢ < 2 © R IV 8.2 2 12100 ) paragraph 3. are procured in accordance with the guidelines
for procurement of the Bank, which set forth, inter alia,
ME QBRI UK the procedures of international competitive bidding to be

: followed except where such procedures are inapplicable or
inappropriate.
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5. With regard to the shipping and marine insurance of
the products purchased under the Loan, the Government of
India shall refrain from imposing any restrictions that may
hinder fair and free competition among the shipping and
marine insurance companies.

6. Japanese nationals whose services may be required in
India in connection with the supply of the products and/or
services mentioned in sub-paragraph (1) of paragraph 3.
shall be accorded such facilities as may be necessary for
their entry into India and stay therein for the performance
of their work.

7. (1) The Government of India shall exempt the Bank
from all fiscal levies and taxes imposed in India on and/or
in connection with the Loan as well as interest accruing
therefrom.

(2) The Government of India shall take necessary
measures to ensure that:

(a) the Loan will not be used for payment for any
taxes levied in India on products and/or services, or
on the import, manufacture, procurement or supply
thereof; and

(b) any taxes, except the personal income tax and
corporate tax payable by the contractors and/or
consultants, which are easily determinable under
objective procurement process, including those taxes
on final products and/or services supplied to the
projects enumerated in the List in the direct
transaction between the main contractor/consultant and
the Indian executing agencies, be paid by the latter.

8. The Government of India shall take necessary measures
to ensure that:

(1) the Loan be used properly and exclusively for the
projects enumerated in the List; and

(2) the facilities constructed under the Loan be
maintained and used properly and effectively for the
purpose prescribed in the present understanding.

9. The Government of India shall, upon request, furnish
the Government of Japan and the Bank with information and
data concerning the progress of the implementation of the
projects enumerated in the List.

10. The two Governments shall consult with each other with

respect to any matter that may arise mHoE or in oos:m0ﬂpon
with the present understanding.
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11. The List shall form an integral part of the present
Note. )

I have further the honour to propose that this Note
and Your Excellency'’s Note in reply confirming on behalf of
the Government of India the foregoing understanding shall
constitute an agreement between the two Governments, which
shall enter into force on the date of Your Excellency’s
Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Yasukuni Enoki
Ambassador Extraordinary
and Plenipotentiary of Japan
to India

His Excellency

Mr. Kumar Sanjay Krishna

Joint Secretary,

Department of Economic Affairs,
Ministry of Finance of India
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List

Maharashtra Transmission System
Project

.- Goa Water Supply and Sewerage

Project

Total

RRY

(Maximum amount
in million yen)

16,749

22,806

39,555
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(Indian Note)

New Delhi, August 14, 2007
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today'’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of India the foregoing understanding and to
agree that Your Excellency’s Note and this Note in reply
shall constitute an agreement between the two Governments,
which shall enter into force on the date of this Note in
reply.

I avail myself of this mvaHﬂcuwnw to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Kumar Sanjay Krishna
Joint Secretary,
Department of Economic Affairs,
Ministry of Finance of India

His Excellency

Mr. Yasukuni Enoki
Ambassador Extraordinary

and Plenipotentiary of Japan
to India
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