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(Japanese Note)

New Delhi, March 30, 2007
Excellency,

I have the honour to confirm the following
understanding recently reached between the representatives
of the Government of Japan and of the Government of India
concerning a Japanese loan to be extended with a view to
promoting the economic stabilization and development
efforts of India:

1. A loan in Japanese yen up to the amount of one hundred
and eighty-~four billion eight hundred and ninety-three
million yen (%¥184,893,000,000) (hereinafter referred to as
“the Loan”) will be extended, in accordance with the
relevant laws and regulations of Japan, to the Government
of India by Japan Bank for International Cooperation
(hereinafter referred to as “the Bank”) for the purpose of
implementing the projects enumerated in Column 1 of the
Annex attached hereto (hereinafter referred to as “the
Annex”) according to the allocation for each project as
specified in Column 2 of the Annex.

2. (1) The Loan will be made available by loan
agreements to be concluded between the Government of India
and the Bank. The terms and conditions of the Loan as well
as the procedures for its utilization will be governed by
the said loan agreements which will contain, inter alia,
the rate of interest, the repayment period and the
disbursement period enumerated respectively in Columns 3,
4, and 5 of the Annex.

(2) Each of the loan agreements mentioned in sub-
paragraph (1) above will be concluded after the Bank is
satisfied of the feasibility, including environmental
consideration, of the projects to which such loan
agreements relate.

(3) The respective disbursement periods enumerated in

Column 5 of the Annex may be extended with the consent of
the authorities concerned of the two Governments.
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3. (1) The Loan will be made available to cover payments
to be made by the Indian executing agencies to suppliers,
contractors and/or consultants of eligible source countries
under such contracts as may be entered into between them
for purchases of products and/or services required for the
implementation of the projects enumerated in Column 1 of
the Annex, provided that such purchases are made in such
eligible source countries for products produced in and/or
services supplied from those countries.

(2) -The scope of eligible source countries mentioned
in sub-paragraph (1) above shall be agreed upon between the
authorities concerned of the two Governments.

(3) A part of the Loan may be used to cover eligible
local currency requirements for the implementation of the
projects enumerated in Column 1 of the Annex.

4. The Government of India shall ensure that the products
and/or services mentioned in sub-paragraph (1) .of

paragraph 3. are procured in accordance with the guidelines
for procurement of the Bank, which set forth, inter alia,
the procedures of international competitive bidding o be
followed except where such procedures are inapplicable or
inappropriate.

5. With regard to the shipping and marine insurance of
the products purchased under the Loan, the Government of
India shall refrain from imposing any restrictions that may
hinder fair and free competition among the shipping and
marine insurance companies.

6. Japanese nationals whose services may be required in
India in connection with the supply of the products and/or
services mentioned in sub-paragraph (1) of paragraph 3.
shall be accorded such facilities as may be necessary for
their entry into India and stay therein for the performance
of their work.

7. (1) The Government of India shall exempt the Bank
from all fiscal levies and taxes imposed in India on and/or
in connection with the Loan as well as interest accruing
therefrom.

(2) The Government of India shall take necessary
measures to ensure that:
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(a) the Loan will not be used for payment for any
taxes levied in India on products and/or services, or
on the import, manufacture, procurement or supply
thereof; and

(b) any taxes, except the personal income tax and
corporate tax payable by the contractors and/or
consultants, which are. easily determinable under
objective procurement process, including those taxes
on final products and/or services supplied to the
projects in the direct transaction between the main
contractor/consultant and the Indian executing
agencies, be paid by the latter.

8. The Government of India shall take necessary measures
to ensure that:

(1) the Loan be used properly and exclusively for the
projects enumerated in Column 1 of the Annex; and

(2) the facilities constructed under the Loan be
maintained and used properly and effectively for the
purpose prescribed in the present understanding.

9. The Government of India shall, upon request, furnish
the Government of Japan and the Bank with information and
data concerning the progress of the implementation of the
projects enumerated in Column 1 of the Annex.

10. The two Governments shall consult with each other with
respect to any matter that may arise from or in connection
with the present understanding.

11. The Annex shall form an integral part of the present
Note.

I have further the honour to propose that this Note
and Your Excellency’s Note in reply confirming on behalf of
the Government of India the foregoing understanding shall
constitute an agreement between the two Governments, which
shall enter into force on the date of Your Excellency’s
Note in reply.
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I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Yasukuni Enoki
Ambassador Extraordinary
and Plenipotentiary of Japan
to India

His Excellency

Mr. Kumar Sanjay Krishna

Joint Secretary,

Department of Economic Affairs,
Ministry of Finance of India
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Column 1 Column 2[Column 3 Column 4 Column 5 5
s Disbursement perio
i N m <t 0 N Maximum | Rate of Repayment . s
project amount |interest %mu.»om ( mo»“mﬂ Mna mn J_.mo mmbn n.»mon...‘mpm«“__mm%nmﬂw
= 1. Delhi Mass Rapid 13,583 1.3 % [twenty (20) years |four (4) years
n.mAe\ Y..W.*. ._.vMﬁw.mm m Transport mwuﬂma a.“_.m_,wou after nrm grace
N ord Project (Phase 2)(II en eriod o
i b = & < ® oo B @ § NL) R E SRR m E ( H(IT) ¥ e 210} years
¥ 2. Visakhapatnam Port »mWWw 0.75 % nm: Co.v. years eight (8) years
E; i Project i t the C
= RS —IEREN S KN R | R ke | el | e omEE | B wpansion projec T porioaos Tves
(NH=XN) (&R ] EOW! |+4 (5) years
B N 3. Bangalore Distribution 10,643 0.75 % {ten (10) years eight (B) years
N AN AR A R U S 24 | -RmiE O« VH | HiH© BnR =4 Upgradation Project nillion after the grace
. ﬁ@aﬁnTE' yen period of five
S . (5) years
4. Transmission System 23,697 1.3 & |twenty (20) years [seven (7) years
@ CARD—BEEREEHIE | KRR mRE O ¥H|RHycmEm | <y Strenginening project |y period of O
E sm.@ﬂm in Hyderabad ten (10) years
== Metropolitan Area ¥
¥ ANIRNNG — 2 SRle B ERE | | b |- KER%-Plml_E | | -0l | Y QBRI Y- 5. Andhra Pradesh 23,574 (1.3 ¥ [Ewenty (20) years nine (9) years
Irrigation and million after the grace
a_m@ EHOW _uTEr ﬁw<mmwrooa Improvement yen period of g
NINRS A ZHE - 4 | RSP RIORE | | -1 | FaCumE | RE e oY e
0 RANZIN G NINRD A E . 1 i EmRE l
6. Tripura Forest 7,725 0.75 % [thirty (30) years [ten (10) years
%&Enam_@ ﬁ@mﬁ_ TTE. Environmental million after the grace
Improvement and Poverty yen pericd of
= iati ] t L]
© CONNERERESE - KEE | SHPEIHIRT O PR LHCKER| i Mleviation Project 2 (10) yoarn
b QWi
. . . Column 1 Column 2[Column 3 Column 4 _ Column 5 i
~ ANDNAIN—LEHEERRE | mP+-HE Yok O YH | +4- K + Project Maximum | Rate of Repayment Ammwwmuumwmummmnmwﬂwommnm
(N —"X ) | QW4 amount |interest period Of the loan agresment
- 7. nzu.wmwﬁ Forestry 17,521 0.75 % [thirty (30) years [ten (10) years
D t 1114
Sﬁwv INNEHRmBERE (8| il P EO-PmiRE | |- 1] waﬁmﬁm HE Project(shase 2) miltion i thg grace
R . ot &' ten (10) years
" 8. Kerala wWater Supply 32,777 1.3 % [twenty (20) years |[five (5 ears
® NN R EIE S 1 mE =88 Y1 miRE | | - 1] i BERuER 48 Project(II) million mmnwn «:m grace 'y
Qo yen eriod o
EOWI IrE- mma (10) years
9. WQHM SMan Supply z.._.WwNn 1.3 % [twenty (20) years |ten (10) years
rojec million after the grace
S RNIRtho PR E | KHREKRE O-¥H | +eromms | <4 yen period of -
ﬁ@mﬁ__~+ﬁ. , . ten (10) years
10. Amritsar Sewerage 6,961 0.75 % [thirty (30) years [eight (8) years
Project million after the grace
" i £
=R AN SER QS R E o R+ o IR O« Vi | -4 S HefER R ven B 00} years
iy 1
EO W4 11. Orissa Integrated 19,061 0.75 & [thirty (30) years [nine (9) years
Sanitation Improvement [million after the grace
% Zng4-=< 1 Project yen period of
£ ® LB+ <ERY 1 D IRE period Of ars
Total amount: 184,893 million yen
TANVEA) Q EHIR B AP
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{Indian Note)

New Delhi, March 30, 2007
mxnmwpmno%~

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I bhave further the honour to confirm on behalf of the
Government of India the foregoing understanding and to
agree that Your Excellency’s Note and this Note in reply
shall constitute an agreement between the two Governments,
which shall enter into force on the date of this Note in
reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Kumar Sanjay Krishna
Joint Secretary,
Department of Economic Affairs,
Ministry of Finance of India

His Excellency
Mr. Yasukuni Enoki
Ambassador Extraordinary

and Plenipotentiary of Japan

to India
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