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(Japanese Note)

Nairobi, March 24, 2006
Sir,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Kenya that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Kenya and of the Governments of the
creditor countries concerned held in Paris on January .14
and 15, 2004. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of rescheduling will
be taken in accordance with the relevant laws and
regulations of Japan by Japan Bank for International
Cooperation (hereinafter referred to as “the Bank”).

2. (1) The debts to be rescheduled consist of the debts
referred to in (a) and (b) below which the Government of
the Republic of Kenya, Kenya Broadcasting Corporation
(hereinafter referred to as “KBC”), the Tana and Athi
Rivers Development Authority (hereinafter referred to as
“the TARDA") or the East African Portland Cement Company
Limited (hereinafter referred to as “the EAPC”) owes to the
Bank.

(a) The debts payable under the Loan Agreements
concluded before December 31, 1991 between the
Government of the Republic of Kenya, KBC, the TARDA or
the EAPC and The Overseas Economic Cooperation Fund
(hereinafter referred to as “the Fund”) on the
extension of Yen Loan or the rescheduling agreements
concluded between the Government of the Republic of
Kenya and the Bank on the rescheduling of Yen Loan
(hereinafter referred to as “the Rescheduled Debts 1I")
are as follows:

(1) For the debts not previously rescheduled,
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(ii)

1IEN@)

(aa) sixty per cent (60%) of the principal
and contractual interest having fallen
due on or before December 31, 2003, and
not paid, the breakdown of which is
shown in the List 1 attached hereto;

(bb) one hundred per cent (100%) of the
principal and contractual interest
having fallen due between January 1,
2004 and December 31, 2004, both dates
inclusive, the breakdown of which is
shown in the List 2 attached hereto;

(cc) one hundred per cent (100%) of the
principal and contractual interest
having fallen due between January 1,
2005 and December 31, 2005, both dates
inclusive, the breakdown of which is
shown in the List 3 attached hereto;
and

(dd) one hundred per cent (100%) of the
principal and contractual interest
having fallen or falling due between
January 1, 2006 and December 31, 2006,
both dates inclusive, the breakdown of
which is shown in the List 4 attached
hereto, provided that the Executive
Board of the International Monetary
Fund has completed the fourth or any
equivalent review under the Poverty
Reduction and Growth Facility, and that
the creditor countries concerned
determine that the Government of the
Republic of Kenya has complied with the
conditions set out in the Agreed
Minutes signed by the representatives
of the Government of the Republic of
Kenya and of the Governments of the
creditor countries concerned in Paris
on January 15, 2004.

For the debts previously rescheduled
pursuant to the arrangement made by the
Notes exchanged between the Government of
Japan and the Government of the Republic of
Kenya on September 7, 2001 concerning the
debt relief measure with respect to the
debts which the Government of the Republic
of Kenya owed to the Bank,
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(aa) one hundred per cent (100%) of the
rescheduling interest having fallen due
between January 1, 2004 and December
31, 2004, both dates inclusive, the
breakdown of which is shown in the List
5 attached hereto; and

(bb) fifty per cent (50%) of the
rescheduling interest having fallen due
between January 1, 2005 and December
31, 2005, both dates inclusive, the
breakdown of which is shown in the List
6 attached hereto.

(b) The debts payable under the rescheduling
agreements concluded between the Government of the
Republic of Kenya and the Bank on the rescheduling of
Buyer’s Credit (hereinafter referred to as “the
Rescheduled Debts II”) are as follows:

For the debts previously rescheduled pursuant to
the arrangements made by the Notes exchanged between
the Government of Japan and the Government of the
Republic of Kenya on September 7, 2001 concerning the
debt relief measures with respect to the debts which
the Kenya Pipeline Company Limited owed to the Bank,

(i) one hundred per cent (100%) of the principal
and rescheduling interest having fallen due
between January 1, 2004 and December 31,
2004, both dates inclusive, the breakdown of
which is shown in the List 7 attached
hereto; and :

(ii) one hundred per cent (100%) of the principal
and fifty per cent (50%) of the rescheduling
interest having fallen due between January
1, 2005 and December 31, 2005, both dates
inclusive, the breakdown of which is shown
in the List 8 attached hereto.

(2) (a) The total amount of the Rescheduled Debts I
will be twenty-three billion two hundred and ninety-
seven million nine hundred and seventy-seven thousand
five hundred and eighty-three yen (¥23,297,977,583).

(b) The total amount of the Rescheduled Debts II will
be one hundred and eight million one hundred and
eighty-nine thousand three hundred and twenty-one yen
(¥108,189,321).
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(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above and to the Lists 1
to 8 attached hereto by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Republic of Kenya, after the final verification to
be made by the authorities concerned of the Government of
the Republic of Kenya and the Bank.

3. The terms and conditions of the rescheduling will be
stipulated in rescheduling agreements to be concluded
between the Government of the Republic of Kenya and the
Bank, which will contain, inter alia, the following
principles:

(1) (a) Each of the Rescheduled Debts I will be paid
in twenty (20) equal semi-annual installments
beginning on December 31, 2015. The final payment
will be made on June 30, 2025.

(b) Each of the Rescheduled Debts II will be paid in
twenty (20) semi-annual installments beginning on
December 31, 2010 in accordance with the payment
scheme shown in the Annex attached hereto.

(2) (a) The rate of interest on the Rescheduled
Debts I will be one point three per cent (1.3%) per
annum beginning respectively from January 1, 2004 or
each due date mentioned in the Lists 1 to 6 attached
hereto, whichever is the later.

(b) The rate of interest on the Rescheduled Debts IT
will be nought point five per cent (0.5%) per annum
above the applicable London inter-bank offered rate
(hereinafter referred to as “LIBOR") on Japanese Yen
Deposits applied for six months lending, beginning
respectively from each due date mentioned in the Lists
7 and 8 attached hereto. The rate of interest will be
determined on the day falling two London banking days
before June 30 and December 31 in each year.

I have further the honour to propose that this Note
and your Note in reply confirming on behalf of the
Government of the Republic of Kenya the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
your Note in reply.
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I avail myself of this opportunity to extend to you
the assurance of my high consideration.

(Signed) Satoru Miyamura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Kenya

Mr. Mutua Kilaka
Financial Secretary

of the Ministry of Finance
of the Republic of Kenya

NESN
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o List 1
Particulars of Debts L/A No. Due Date Principal Coptractual Qaasﬁp: )
®
The incipal d t) tual XE-P12 Dec. 20, 2003 225,976,200 87,888,302 313,864,502
O P a8 pEiAEIRAL i contzactus -
12 _concluded
— Agreement No. KE-P ncludes
R *® MEHYESERS ¥ botweon KEC and the Fend on the
extension of Yen Loan pursuant to
the Notes exchanged between the
R R I <o | =0 VI T 1| R R OO <y <= NONE|  nINr <KE KO e B L SN U
BHELS ) NHRERE VSRR
AANEELMO TS QEK L O S Total 225,976,200 97,888,302 313,864,502
SMMO-VHIGHICESIBRME (R
HEeMm—0, 2 L0 MRGLQeY
AIRKEOREHORN:
® & K R¥PK 1100 < L 10 <K& HOI
vv‘*—ﬁ4 _ List 2
&
Particulars of Debts L/A No. Dus Date Principal Contractual Yotal
Interest (in Yen)
®
1. The principal and contractual Ke-P5 Feb. 20, 2004 189,268,000 37,210,607 226,478, 60
ﬁ g Q £z m ﬁ&ﬂ %ﬁ # uw. # & m m urﬂﬂmasﬁ-—dvmwﬂumm MM&QK’H_H»“EFMBS Aug. Nn” 2004 189,268,000 wu”w.\h“weN wanNMN<wan
. KE-P5 concludo
R *® BEHERT kS between tha Government of the
Rspublic of Kenys and the Fund on
© extension of Yen Loan pursuant
to ti
R | Me-nae | RS (R < 1K OO0E 1o Kove < KOVE: Soveramoncs of Sapen-and of che
o v e 1)
VNI NKRERHE VS EL K g IR <m @ 1= 1K C00E RYEC ROE I RO Repdiilo of Kenya en Gotober 2, 1373
. 2. The principal and contractual KE-P6 Apr. 20, 2004 147,596,000 37, .
SR O TS QR 0 5 interest payable under the Loan oot 20, 2004 147,596,000 HIeHH 163:33¢.08
PobIl cEG Agroement No. KE-P6 conoludad o
ween vermment of the
. %ﬁﬁ&l > Republic of Kenys and the Fund
AR (KA~ B0) 1 the axtenaion of Yn Loan pureuant
HO VB AIRKISRR Covermmente of Jape um ot cha "
overnments of Japan and of the
o Republic of Kenya on June 3, 1981
21 corlhe Brincipel and contzactua KE-P5-2  Jan. 20, 2004 116,454,000 41,093,904 157,547,904
. . or the Loan .
o | M | - - WRK OO0 1R PEO ORME »mnowamsnwnzo. 2 under the Lows Jul. 20, 2004 116,454,000 38,614,870 155,068,870
. . . concluded between the Government of KE-P7 Feb. 20
Ul N R SR IR m ) ] IR OO0 WK 11107 O<RE the Republic of Kenya and tha Fund Teo 30 3006 HEE HErHE 13/343.058
-n\t N Dg.—kow on the ONMMSMWMHZMM0M0= Loan
MR 2O TR botween the Governments of Japan and
ORI NHEEIEVHIEVCES of the Republic of Ken: i
ya on April 7,
R (Rl @ —-ao) X 1982
y 4. The principal and contractual KE-C1 Feb. 20, 2004 23,776,000 8,809,496 /585,
O MR ARG interest payable under the Loan Bug. 20, 2004 23,776,000 8,298,801 ww wwm mww
e Agreements No. KE-C1 and KE-P7-2 o
ncluded betwaen the KE-P7-2  Jan. 20, 2004 134,636,000 57,011,890 191,647,890
the RepubLic of Xenya and the Fund Jul. 20, 2004 134,636,000 54,042,521 188,678,521
‘ o of Yen Loan
o RO (SRl m R | im—aun—a jo 1 Hm| 1 1K EHE OCOR 1- OANl" ROE | Y HEHY RORIE: pox nma the Notes
, . . etwsen the Governments of Japan and
Tk ) NKRERRE Y QE LYK Y 1 4m 11K EHE OO0 <¥Orx | HiF 0K <Y0R of Mu.n__u »nvwwu.ww.mwm Kanya on
SRRV DI QR O 5 | Mm—pas Hm b H-m | &Y 000 HHRE HIRE =
PRI N RERGEVHIEUOES <@ 1 4m| & 11R¥ 000 OniiHED Onie:
WL WA~ Rin—or
M=) O MRGRRR0Y A
IRMORRHETN-
< WRImHI R FH laimi | Mia—Or R i | [ 3 QOO < <OR ERKE L BRKE
BEREUA 1| NREREV QI MY PIE <m ) H-m I PPK OO0 <L 18 <01’ " OPEr <O1&
FOLANEE TV QKb | M—r—ee | R (1 o] THEr KK OO0 P Ol 17 <KROZ 1R17 KB <ROE
QPN NKRERSE Ve | -2 Do 1 ] {NEr KK OO0 HEr ORI I WIIE <L K HITTE

EQIENR GreisloMm—Om"
Mpl—Aas—0) HEOPRGERD
* AIRRESORR-HERN
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5. The principal and contractual KE-p8 Jan. 20, 2004 141,839,000 71,502,400 213,341,400
10 RIS AR | < m m iR interest sayabie undor tho Toan Jul. 20, 2004 141,839,000 67,896,192 2091735192
%u & N%‘ AN ﬁ& Agreement No. KE-P8 concludet
" 7# CEW betwaen the GCovernment of the
FUSAHER L EC VIS Qb2 O Republic of Kenya and the Fund on
- the extension of Yen Loan pursuant
5 VO N R R O to the Notes gchanged batwoon the
Governments of Japan and of the
CHIRHR (FRAex—Ro0) 22 Republic of Kenya en January 18,
O MARGELR 0 AR KRR 1985
ST 6. The principal and contractual KE-P9 Mar. 20, 2004 13,370,000 6,300,017 19,670,017
i payable under the Loan Sep. 20, 2004 13,370,000 6,133,350 19,503,350
5O T reiugad becvasn the Govermmant of 04 121,561,000 57,280,209 178,841,209
. g coneludey etween e Government o KE-P10 Mar. 20, 20 ' ’ . . . .
© HRIDLHCHH ImiHm g | Mo { IR e | 4 [Riglegeee:d lloegoli: IR Ol the Republic of Kenyn and the Fund Sep. 20, 2004 121,561,000 55,764,859 177,325,859
RO NRERIE QR R 1B Rem tm] i niyo” COCE: <1 O moa:nmww: mxmmamnw..zwmmwn“xmﬂnunma
AR VDO | Mm—AS | B4 Dl | o) * WK 1° OO0 Y 1IKO 1IORE ORE vow:omnnwro wmm.mmw%amnxon Japan
. and of the c of Kenya on
S MO L INKREIRIE VHHICE IRy e | o] I+ WK 17 cooT B OPKE W 1P <R Pacember 5, 1586 4
CHNERE GRMEleM—oo” M N The mn»nmww& mwm contractual KE-C2 Jan. 20, 2004 Nur.::._s“ me.%wxxw wwwmww.xw
N nterest payable under the Loan Jul. 20, 2004 231,707,00 . .
@-n.2) HEO VARSI R hgesment No. KE-C2 concluded ' ! '
~ etween the Government of the
HRPORRH R Republic of Kenya and the Fund on
the nxnmq.mwan omr<m= Monn m:nw__u”n
. . o to the Notes sxchanged between the
~ VR R | MO0 IE @ 1 O 1111 | = Governnents of Jupes and of the
KR G | Vet Hm 10O 1K 20| Republic of Kenya on July 8, 1988
. 8. The principal and contractual KE-C3 Max. 20, 2004 222,195,000 85,864,670 308,059,670
SRR PO ECERIR O O 5 interest payable under the Loan Sep. 20, 2004 222,195,000 84,007,972 306,202,972
Agrosments No. KE-C3 and KE-P1l
VOA NHRBIHIEUHIBVSES Gancladod between the Govermment of Ke-P11 Mar. 20, 2004 121,059,000 46,781,840 167,840,840
R (RRldeMm—On) &2 the Republic of xamwa and the Fund Sep. 20, 2004 121,059,000 45,770,252 166,829,252
* on the extension of Yen Loan
HO PRGERRO AIRKRGORRA pursuant to the Notes exchanged
e . between the Governments of Japan
"t and of the Republic of Kenya on
March 17, 1989
0 H-RE<AREHI P m i | M- O IR e ) | W LKA KPP0 o< OWE” KPOoE
RHEUL 1§ N RERHEVOE K 14+m <& OOF Rl NOK LIo 1 AP
SRR VERRORIFL () Mm—n W ] B P} <=EOK TRy <520 <B0E
SPORINKRERIE-UHIG QR HH PP0O° LK I 1R TN
CHEEHER (R m—Oo &
) RO MRS AR
HRORRUERY
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9. The principal and contractual
interest payable under the Loan
Agreement No. KE-P12 concluded
between KBC and the Fund on the
extenaion of Yen Loan pursuant to
the Notes exchanged between the
Governments of Japan and of the
Republic of Kenya on April 28, 1989

10. The principal and contractual
interest paysble under the Loan
Agreement No, KE-P13 concluded
between the Government of the
Republic of Kenya and the Fund on
the extension of Yen Loan pursuant
to the Notes exchanged betwsen the
Governments of Japan and of the
Republic of Kenya on June 23, 1989

11. The principal and contractual
interest payable under the Loan
Agreements No. KE-P14, KE-P15, KE-
P16 and KE-P17 concluded between the
Government of the Republic of Kenya,
the TARDA or the EAPC on the one
hand and the Fund on the other on
the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the
Republic of Kenya on March 30, 1990

12. The principal and contractual
interest payable under the Loan
Agreement No, KE-C4 concluded
between the Government of the
Republic of Kenya and the Fund on
the extension of Yen Loan pursuant
to the Notes exchanged betwsen the
Governments of Japan and of the
Republic of Kenya on April 23, 1991

KE-P12

KE-P13

RE-P14

KE-P15

KE-P16

KE-P17

KE-C4

Jun.
Dec.

Bpr.
oct

Sep.

Sep.
Mazx.
Sep.
Sep.

apr.
oct.

20,
20,

20,
20,

. 20,

20,

. 20,

20,

20,
20,

20,
20,

20,
20,

2004
2004

2004
2004

2004
2004

2004
2004

2004
2004

2004
2004

2004
2004

376,627,000
376,627,000

15,699,000
15,699,000

219,756,000
219,756,000

146,940,000
146,940,000

159,006,000
159,006,000

182,660,000
182,660,000

169,317,000
169,317,000

146,342,806
141,622,070

6,296,804
6,100,029

90,400,995
88,624,885

60,446,687
59,259,090

65,410,276
64,125,159

75,140,819
73,664,526

74,279,135
72,156,874

522,969,806
518,249,070

21,985,804
21,799,029

310,156,995
308,380,885

207,386,687
206,199,090

224,416,276
223,131,159

257,800,819
256,324,526

243,596,135
241,473,874

Total

5,485,526,000

2,115,820,404

7,601,346,404
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Hewt
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FEEOCXERCAOUERURS | M-S 1Rl Bl 1| IR OOK” 000E <KW BIIO PR B K
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IRKOORRHORN
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List 3

Particulars of Debts L/A No. Due Date Principal Contractual g
" 1. The principal and contractual KE-P5 Feb. 20, 2005 189,268,000 31,485,898 220,753,898
M o £ X |mHERww & & 8 o Enogawmmwww_ﬁ-umanuamﬁhmg aug. 20, 2005 189,268,000 287156855 217,424,855
= betwe t Government of thi
iR # &4 ®S & Republic uf enya and the Fund on
Fom e
0 e Notes exchan 61
ORI HRE ] I e | MR 1iHE 1R 1| 1R 1KK OO0 N BELN IR<E THIO Y <R<E mo<www..~_n=aw Mm Qumnm numomm nw.o um
, " Y e Republic of Kenya on Octobe: 979
BUh | NKRERNEVCEL Kby Ui <m 1ml | =RHK O00R 1 THIC RME | 11 IR <R : i s m - m - 7. 296000 s tie16 160,714,116
. The principal an XE-P6 . 20, 2005 47,59 12 7
ARV QK 0 5 ?nmnmmanwd.www undex mm“nms..a o 0 Taes 147,596,000 31,080,078 178,676,078
A No. KE-P
ORI NKRETRIECHEVOES batwesn the Government of the
Republic of K d the Fund
ERERR (KR — ) 1 the extansion of Yen H.nwno w:u!.nnn
HOMKARROY IR Govarnmante of Sepan and ot che
Pt} Republic of Kenya on June 3, 1981
3. The principal and contractual KE-PS-2  Jan. 20, 2005 116,454,000 36,984,514 153,436,514
) ; i \<O PIEr ke invorost payable undex the Lo Jull 20, 2005 116,454,000 34,360,311 150,814,311
(3] - B i’ e ee:d E eemen 0. KE-P5-2 an i)
& Y- | EKmh TR | e —ao HiAg Bm tm] B R < 3 S Gancinded batween the Government. of KE-27 Fab. 20, 2005 9,297,000 3,116,660 12,413,660
e o N R QR I 1 e { BT HRIC OO0E OO O [P i Q=< the nﬁaﬂwn wn Xenya and the Fund Aug. 20, 2005 9,297,000 2,904,484 12,201,484
on the extension Yen Loan
SAUELOVEEROKI 05 puzmuant +o'tha Notos sxchanged
etween the Governments of Japan d
POMI NREREUIGHIOES MMmmso Republic of Kenya on .pwlyeq..
R (RPN —0.0) 1 70456
y 4. The principal and contractual KE~C1 Feb. 20, 2005 23,776,000 7,970, 49 31,746,496
FO AR 20 MIRIGEORERH fiterans payabls under the Toan Aug. 20, 2005 23,776,000 7,427,882 31,203,882
ok Agreements No. KE-C1 and KE-P7-2
concluded betveen the Government of Ke-p7-2  Usn. 20, 2005 134,636,000 52,260,899 186,896,899
the Republic of Kenya and the Fund Jal. 20, 2005 134,636,000 49,072,055 183,706,055
, " o on the extension of Yen Loan
o tRlin R I e | Mai—mao—o | (R (e 1 14 EHE" Q00T K R<E W8T 1 B ﬁmﬂ“unan” M”uouumnnwxmﬂmﬂa and
bl N R VR Ry | Pt m 114 EHET OO0 NES KO Bl e 1HO <18 Mm Mvo wmmw.wtwwm Kenya on
SAMELBIO VSR O 5 | Mid—nes Fi-EE iR 1 | | 18P 000K 11K KKo [H7 B InE KO
PO N RERE Vi VO RS 1 <o 1 m £ 1IRY OO0E 11 RO E=<E8 1Y 11017 B<EE
HERR (REIERNXm—pn—o”
Mm—nu) HEO VBRSO A
IRKRORRHSTN-
@ MR R HH I | MO g I I $2pK O0OE ¥ RNO BRKE PEHC BRKE
R (| NRRERRE VS E VY I <o | 4m| I PP 000K 9 L Loy <<t |
FUSAELETO IR ORKIPY] | Mm—ae—a | TS [ Er K¢ OO0 WO ZRRET I KRK <R/
Q5L I NHREIRHEVHIGVE FIN-HEE P | Hm 1R KN OO0 B OP1 1 OFHE 117 PO OWHE

ECEHKR REdiEleNm—0~"
Mpl— s —oo) B0 MGERRe
U MIRIGORRHS R
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5. The principal and contractual

Republic of Kenya and the Fund on
the extension of Yen Loan pursuant
o the Notes exchanged between the
Governments of Japan and of the
Republic of Kenya on January 18,

6. The principal and contractual
interest payable under the Loan
No. KE-P9 and KE-P10

concluded between the Government of
the Republic of Kenya and the Fund
on the extension of Yen Loan

to the Notes
between the Governments of Japan
and of the Republic of Kenya on

7. The principal and contractual
interest payable under tha Loan
Agreement No. KE-CZ concluded
between the Government of the
Republic of Kenya and the Fund on
the extension of Yen Loan pursuant
to the Notes exchanged betwsen the
Governments of Japan and of the
Republic of Kenya on July 8, 1988

8. The principal and contractual
interest payable under the Loan
Agreemsnts No. KE-C3 and KE-P11
concluded betwsen the Government of
the Republic of Kenya and the Fund
on the extension of Yen Loan

to the Notes
betwaen the Governments of Japan
and of the Republic of Kenya on

KE-PO

KE-P9

KE-P10

KE-C2

KE-C3

KE-P11

Jan.
Jul.

Max.
Sep.

Max,
Sep.

Jan.
Jul.

Mar.
Sep.

Mar.
Sep.

20,
20,

20,
20,

20,
20,

20,
20,

20,
20,

20,
20,

2005
2005

2005
2005

2005
2005

2005
2005

2005
2005

2005
2005

141,839,000
141,839,000

13,370,000
13,370,000

121,561,000
121,561,000

231,707,000
231,707,000

222,195,000
222,195,000

121,059,000
121,059,000

65,782,208
61,896,208

5,801,297
5,661,553

52,745,817
51,475,255

98,116,805
93,070,036

79,883,668
78,407,441

43,523,198
42,718,901

207,621,208
203,735,200

19,171,297
19,031,553

174,306,817
173,036,255

329,823,805
324,777,036

302,078,668
300,602,441

164,582,198
163,777,901

© R e <m o] | -0 IR Pt em © LNiR” OO0’ K P10 1O¥ K17 1o=<E
U 1| NHR LRV QIR M XS Il o 1 m] 1B < OO0 K17 KR 110 Ton® P 110<E
TUSALREL IO VIS QK1 O
SHOR U NKREREHGCR
CHNGRR (RiMEox—n.0) 24
RO PR I RIGHRH 1985
[S=0Y
© RN RO | M- [ I W <O|” HIRVE 12 1917 11RvE
WEUA 1| NKRERHE VO R MINE g R o AT RN 1R Ot W
HUS BRI VEDIBR QRKUPLL O | Ma—p 2 1i-Hg- i ) 1m] 11117 iK1 OO0 K PER <] PE 1PE" 1OK” <198
SO NKRERIE VIS VCE U Re | 4ml 11117 K] OO0 W17 BV 1 I 130 O 1 i Decenber 5, 1986
CEERR GRRMmbMm—no” 4
2-aF) LEOMRERO IR
HORRH SR
RIS m L | M- O IR Tm oo RZ 1K <LOHE 2 <Ly LOWE
Eub I NHRERE VS EM K g P 1 4m R OFO Ok & PP Qe
SO VTR O RN O 5
VORI NKEERHEVHIBICES
HERE (RRE MM -0 12
O PRGIR O MIRKRIORRERL
Dﬂz: March 17, 1989
o WRIn<-HREH m-Pm o | - 0m T D 1w P LKL KRR o OPL” KK
U i NKRERE VO E M Vg R 1 4em £ B0V BRI R Noo KOt BERE
ASALELIRIO VDO O | M~ Vg 1 | e BIF B R PREN MR 1 R
SO NKRERIE VR ICE g R 1 4o g P 2OlE 1Kr PPy 01

CHmERE (RRMpbME-Om &
M-0.7) L0 PREERS0Y IR
HORRHORN:




. . " " . -P12 . 20, 2005 376,627,000 136,153,240 512,780,240
@ R HRYEIm) mmi | M-S TMHE K dm| nK K OO0 | Pl 1EOE | W <O 1 EOR: Tncorens wnwunwwnwsﬂm gpnerackual R Pec. 20, 2008 376,627,000 132,180,599 508,807,599
EiE- v 1| NKRERE SR VI | 1Hm) K K OO0 iy 1<0" HRRE|  HOK <OV HRARE Agreement Wo. KE-P12 concluded
TV SO OIS QKb extension of Yen Loan pursuant to
the Notes exchanged between the
02 POXROUHEHCESHIK Governments of Japan and of the
R (ESimedm—aS) R0 Republic of Kenya on April 28, 1989
TR0 AIRKORRR: 10. The principal and contractual KE-P13 Apr. 20, 2005 15,699,000 5,870,995 21,569,995
IR e Intorest wmunnpwniu.mwn mnm mnma:o oct. 20, 2005 15,699,000 5,706,478 21,405,478
No. KE-P. conclude
2 R REHC) HHmm | M—a.2 IR B Hm e KRR O00E W <BOT RAINE R R Ropubitc oF Kanpa and.the Pand on
AR NHRBRHEV SRR |- ) Hm 1 KRR 00O W POK B9 BIOW ED=E O o Pamon tathese the
FRAUSAHIEL L0\ EDHig Q3Kup ) . gHw..B:«m of Japan and amuavwwwm
Republic of Kenya on June 23,
A 1 INSKR BN R
Mm%“ﬁ:;# 30 11. The primcipal and contractual XE-P14 Mar. 20, 2005 219,756,000 84,455,542 304,211,542
= R (Raieiidia—0.2) interest payable under the Loan Sep. 20, 2005 219,756,000 83,085,830 302,841,830
e SRR e e ¥B-737 semcladed hetueen tho KE-P15 Mar. 20, 2005 146,940,000 56,471,256 203,411,256
HeR Government of the Republic of Kenya, Sep. 20, 2005 146,940,000 55,555,397 202,495,397
h n .
Eand ond the Pund on the other on Ke-rie  mar. 20, 2005 159,006,000 61,108,401 20,1144
= R el R | Ma-n LN N Hm| 1R K OO0 <E Sl HE | e e e Earn the Sep. 20, 2008 158, o ;,E.sa e
B IR SER T e R T <O iom et nnmnnnm_hmwm..um Xenya on Ke-p17 Sep 20: 3008 155:680:000 69,060,493 251,720,493
SAURERLEEO VTR O R O 5 | im—-n2 VI 1o 1 m] < REIQ" OO0 W BV 1 IRKE March 30, 1990
MO RIS WA | N RS g Rm |4 < REO" OO0 I R NRPE 12. The principal and contractual KE-C4 apr. 20, 2005 169,317,000 69,651,911 238,968,911
AP CAOUREIRNRS | M-S TI-HE 14| 1HZ OOK” OO0 K17 1O 801 wumana.w«mnw_.&wm._mnnuwamwumumg oct. 20, 2005 169,317,000 67,912,352 237,229,352
VHISVCROEISGE (Ko Ui Rm 14m| 2 OOK OO0 KO 114 miKe K Detwoen the Goverument of the |
W MR- ME-a | M- 1 -G e § |4 1211 KKO OO0 PO 1R RROEL T <HL RE0T "innﬁmun»oa an._xs. wansnucnmsmnn
. 0 e Notes exchangex etween e
M—AD) R0 MRGERSGY Ay L R | @ 1<) KKO™ 000 KR OKO™ BRI KT PO BERINE Governments of unmnm and of the
TRRR{SRRH ST Republic of Kenya on April 23, 1991
: Total 5,485,526,000  1,954,549,455  7,440,075,455
N WRinR4 | BRI H-Imm | MmO V- B 1 4-m K KR |11 AR RUNE
A | NHRERAEVOE MY Vit A 1 Ky Rt il EC e e
FRAOSALEL IO DRSS b
Q5 MEL I NRERREVRIGHS
EOEHRE (RidmeMm—0w)
HE O PRGIRN0Y AUIRKRIORE
Hewt
2 [ W B W OO0 | |7 RHE HEW BlWHE | ¥ BEIC OVH ElWHE
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List 4
N Contractual Total
® particulars of Debts L/R No. Due Date Principal Intarast ( in Yon)
LS S x B O|BERZER K % B om w.n a__m vn»%wmnw m.a Mnnnmnow_.np KE-PS Feb. w? wgm WMW.WM“BS ww.qw?“;w 3m.awwLNw
. fterest payable A : 1525, .
K * KRYORN #a Agreomant No, KE-P5 conoluded Rig. 20, 200 1268000 s25.48 LT
between the Government of the
Republic of Kenya and the Fund on
R R | 2m i | M —aae VM 1 Hmf <R 1K 000 T PR IKRE] T OlIR 1<RE i e o o oo, Pursuant
. ” v o . e Government: £ Je d of th
”#:JH@%@M% VM <m 1Hm 1= 1K OO0 TN B<EE| 1] 17 PRIN B<EE SobabiIo c? Reayepan and oL tE® tore
Ev @m &.v e
<§ .Nmfv 2. The principal and contractual KE-P6 Apr. 20, 2006 147,596,000 28,702,367 176,298,367
VR NI U VS w.,nsnmmnnwuﬁv.wh wmﬁmn «wnnvmg oct. 20, 2006 147,596,000 26,640,067 174,236,067
. resment. No, KE- c
SRR (RN R —ra0) 22 Ditwean the Government of the
oy 2 AR w Republic of Kenyn and the Fund on
R, &Uﬂﬁ. the extension of Yen Loan it
- to the Notes exchanged betwesn the
Govarnments of Japan and of the
Republic of Kenya on June 3, 1981
B oy . ” . . 3. The principal and itractual KE-P5-2 Jan. 20, 2006 116,454,000 32,875,123 149,329,
& R | g RS | o IHKY B L Hm VR HRK OOOE| 1= HOIT MKPE| 19K 1R ke w_:::«wwﬁmcumw e mw“, I A TS HRHHE VW
- . X e m § rosments No. KE-B5-3 and KB-
UL NRERIE VSR Ko IHKE w1 PR R OOOE 1K KEC OKSE| )9 1IN OKPE A oo Ton oand KE-27 o Feb. 20, 2006 9,297,000 2,788,590 12,085,590
RAELHTO ORI O 5 wwm«wnnnww%nmnaxmmﬁ a:ma"”. Fund Aug. 20, 2006 9,297,000 2,581,764 11,878,764
X on of Yen
vkl (R R ursuant to the Notes exch d
SN SES Dotween the Goveraments of Japan and
KR (GRRMe X @ —Ro) 1 wm@mrm Republic of Kenya on April 7,
O VPOIRSIO AIRIRIORRY
— 4. The principal and contractual KE-C1 Feb. 20, 2006 23,776,000 7,131,497 30,907,497
[N~0 interest payable under the Loan Aug. 20, 2006 23,776,000 6,602,562 30,378,562
Agreements No. KE-C1 and KE-P7-2
concluded between the Government of KE~P7-2 Jan. 20, 2006 134,636,000 47,509,909 182,145,909
© R WP | e -tn-s | UNKE T Ibm ) O EMER OOOR| Y <P 1E| TR W | o the extension of Yo Toen T 2002008 BGE6000 G086 179,030,520
BUbIll NRRRHEVORT g MK Pm 1 hm ] K EMET OO0 1O M1 RINE| B P81 Al B ooan the Govonotas A
SAMELHIO VRO 05 | Mid—na~ 1IVRE 1l 1 4m & 118% 000 1T PR WROE 111 O HROE and of the Republic of Kenya on
PN NRERIEVHISICES TAHRE < 1 e & 11RY 000 1L PKEE |1 A OKEE
IR (Rl —aan— o
Mlpie) L0 MIGERSI
IRMEORRHORN-
< RIIHIR HH mami | M- e 1 1 PLIC COOR: I No' ROV EBRPE
Bt 1| NERERIE VORI 1KY <o 1 PYIC COOR: KOIT W1 I [eRIE TSN
USRI RO | M- | K (o | ] HOR £ORE| 11T 18 RORE
05 PO NKRERHEVHISS VI Pm 1 (4] r KiK. OO0 MR WIKE| 19’ ONEr Wi IKE:

EOPEKHR (Rimu—0r"
ME—faee—o) RO PREQSe
AIRORRHORY




5. The principal and contractual
interest payable under the Loan
Agreement No. KE~P8 concluded
between the Government of the
Republic of Kenya and the Fund on
the extension of Yen Loan pursuant
to the Notes exchanged between the
Governments of Japan and of the
Republic of Kenya on January 18,

6. The principal and contractual
interest payable under the Loan
No. KE-P9 and KE-P10

concluded betwaen tha Government of
the Republic of Kenya and the Fund
on the extension of Yen Loan

to the Notes

between the Governments of Japan
and of the Republic of Kenya on

7.  The principal and contractual
interest payable under the Loan
Agrecment No, KE-C2 concluded
betwaen the Government of the
Republic of Kenya and the Fund on
the extension of Yen Loan pursuant
to the Notes exchanged batween the
Governments of Japan and of the
Republic of Kenya on July 8, 1988

8. The principal and contractual
interest payable under the Loan
Agresments No. KE-C3 and KE-P11
concluded between the Government of
the Republic of Kenya and the Fund
on the extension of Yen Loan
pursuant to the Notes exchanged
betwsen the Governments of Japan
and of the Republic of Kenya on

KE-P8

KE-PY

KE-P10

KE-C2

KE~C3

RE-P11

Jan.
Jul.

Mar.
Sep.

Mar.
Sep.

Jan.
Jul.

Mar.
Sep.

Mar.
Sep.

20, 2006
20, 2006

20, 2006
20, 2006

20, 2006
20, 2006

20, 2006
20, 2006

20, 2006
20, 2006

20, 2006
20, 2006

141,839,000
141,839,000

13,370,000
13,370,600

121,561,000
121,561,000

231,707,000
231,707,000

222,195,000
222,195,000

121,059,000
121,059,000

60,062,016
56,269,280

5,337,194
5,189,757

48,526,152
47,185,650

91,108,462
86,175,959

74,374,449
72,806,909

40,521,598
39,667,551

201,901,016
198,108,280

18,707,194
18,559,757

170,087,152
168,746,650

322,815,462
317,882,959

296,569,449
295,001,909

161,580,598
160,726,551

0 RN | < m K | MR —Rco THKE ) Hm * KN OO0 KO OKIT OIKE| 11017 ROV’ OIKE
RV N RERRE VS EAXE T I-RE P 1 ) i gece:y HIC 1R 1 1=OR LR 10 1IROE
FUSAMRN RO VTR Q32 O
SVON I NAR BRI O

| AR (RRMeiia— o) 1) Rag
O MR R0 WIRKKIOR R
OFN

© R I m i mE | - 1 KE e ) B | REIE 1< HOY | REE
BREUS 1 NRERREV QAN Tl Rw 1w IR pRPE 1= HEE PP
WSROV RS QL2 O | Mm-S T IHCEE Ve 1 M B W W | ¥O OV M
AVOMINEREREUIGVCE IS R 1 ‘WK1 OO0 BY <M HOE 1 K< PRI RO Dacunbex 5, 1386
SITERE (RR¥mkXm -0 M
W—RZ) MO MERQQ AR
R HeT

~ eRim L ImL m m AR | Mt Ocn 1M-KE I 1w |17 10 BRI < W K
T vh 1 NHZETREEVQE X E U | K8 P 1 ] LK [P R’ 19 LL T RARE
SO VA ORI O 5
MO SN EINHE VRGO ES
HFEHRE RN~ L
RO MR At RO REH
R Maxch 17, 1989

00 W P a Rl | M~ O 1KY 1o 1y LR P SEIRE| (R KR BERE
b 1 RV QE K UG R | I KOK RORE TR Q01" RORE
HUSAUELHTO VB Q K2 O | Mea—n IR 1l 1 Hm O K17 HR<E 1K 17 HLO WRe
AVOLINHRERE VGO R TIHE R R KA i | & 1RO 801K W B
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KemEHeRN:
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BN ST SRS (HRERIRK) &

RIOI |

@ WREHREE H=mumi | de-e S [ 1HHG K R I K O00T | K ki HONF 1RO DK | & Litoroes, Beyanis dnder whe Toan RS- S 0 R 0 R R4
[ERRE A | NHRERAE VR I Je 1 1] T K14 OO0 TNy PR 1119 BRR KK 111 Agreement No. KE-P12 concluded
between XKBC and the Fund on the
TSI DR QKb extension of Yo Losn pursuast to
-~ ot exchans twean C
02 VEXMOAHEUCE K Governments of Japan and of the
£ FRbMm—aY) LHHROMK Republic of Xenya on April 28, 1989
AR AIRKORZHOTN 10, The m:”mr.u& and contractual KE-P13 Apz. 20, wgm wwmww%w w‘www‘wwm WW.WWMWWM
interest payable under the Loan oet. 20, 200 1699, 1312, £011,
No. KE-P13 concluded
2 RIS Il | - I Bm | Hm 1H KR& OOOE W OEWR HRKE HRKE Remunaic of Sonpe and the Fand on
E&ﬁfﬁ%wﬁv& 1l Ha | M@ I W KR OOOE BT R = R £he pxcenaion of ven Lomn Pursuanc
g— .% 9] Gove: 1t £ J d of the
W%WM#:T“% D&E..m\ wwu:w.w.ﬁnom ma&nu“w wu._o 23, Mwmw
3 RERAE i
11. Th incipal 14 1 KE-P14 Maxr. 20, 2006 219,756,000 79,006,797 298,762,797
EQUHAR (Ridimleiim—n.) interest wnwnmwmoémwm CheTaa ™ Ser. 20, 2006 219,756,000 77,546,774 297,302,774
X 2 ¢ ta No. KE-P14, KE-P15, KE-
501§ﬂ5~§_§ mmmmﬁ:ﬂm..qu concluded between the KE-P15 Mar. 20, 2006 146,940,000 52,827,949 199,767,949
et Government of the Republic of Kenya, sep. 20, 2006 146,940,000 51,851,704 198,791,704
the TARDA or the EAPC on the one
hend and the Fund on the other on ¥E-P16 Maz. 20, 2006 159,008,000 57.165,924 216,373,924
S HeRURH G LR | M0 H-KE N L Hm| 1R VRIS OOOR| PR OOK PRNE| IR PRIT PReE the stenuion of Yen Toan Purmunt Sep. 20, 2006 159,006,000 36109,53 5118514
t g: ¢ ) BN = " ) ~P17 . 20, 2006 182,660,000 65,670,023 248,330,023
ﬁ\Ck/:wl*,ﬂgEOmT :il_nﬁ. Rz _IlE. 1= PRI OO0 PYHEK PPRE TR el G MMMWMMEMMMWEMM:MMMMn.om Kenya on b MMM. 20, 2006 nmuﬁmmc\eco 64,456,460 247,116,460
SANELIHTOV DB QK O 5 | Mm—p. 8 P IKYE e 1 Hm | BN REIOT OO0 W< RERE | 217 PKY RERE March 30, 1990 .
VO [RER LA N RENRE 1Y R 1 4-m | B¢ REIY OCOR Wi <) YOREZ 1R ¥R 17 PO 12. The principal and contractual KE-C4 Bpr. 20, 2006 169,317,000 am..w?maw waw““,wou
ECROCXBNCROVERERS | Ma—a® |1 i THm R OOK OOOR| R 1GH R R 1917 R = s e iy Oct. 20, 2005 163,317,000 63,667,830 232.504.830
VEGVRECIIGGIE (Rt |- R | Hm] Jglecigoce:y HHC 1O H I B [RIGGE- e e e e pund cn
HoAE ME-aY Mea-ng | Mo-a | K N 1 m =11 (KO 000m: Ky K90 O i O O M the extonaion of Yen Loun purousnt
M- ) O UKERRG A W Rm M@ <1 KO OOOE B ERHC EKOE K EIROE i i s
RRRERR ORI Republic of Kenya on April 23, 1991
Total 5,485,526,000 1,799,088,546 7,284,614,546
SRR | R mm | MEa—-Ow 1KY B 1 [+m| 1R KH B0 H=KIME YEN HW<LUE
B 1 NRERE Y QB UK 1 m 118 I KKy 0 <EI <O
TSRO LTS QKL
QLML I NHREHIR VHIB VS
ECHKHE (RRiEiea-0w)
LR O PRI R00 Y AIRKRGOMRZ
Hewt-
£ W W OEH I QOO | | YRR O HEIKE | & 1 IKE K| B HWEKE
had 4
List 5
B Particulars of Debts R/A No. Due Date Regoheduling ’ Jotal, ,
# w8 8 € B[Rk £ K B oo The rescheduling interest KE-R1 Jun. 1, 2004 500,596,230 500,596,230
& " ® N #m payeble under the rescheduling Jun. 30, 2004 11,547,237 11,547,237
agreement No. KE-R1 concluded Dec. 31, 2004 73,265,240 73,265,240
between the Government of the
Republic of Kenya and the Bank
1 M- | $hRe P m I m R ] | Mot INE K @ HOO Wi 1 WO 1R to the Notes
: bstween the Governments of Japan and
NHEERIEV ORISR PNE K him 117 WE IR = mmumwus Republic of xenya on
HO v 1 N REN SRy 1 IW-EH I 4 ] o 1 HCH 1 IRIORE A 1K !
B S LRRHRR (R clo Total 585,408,707 585,408,707
W) 2O PPGER Y AU
"
= 3 W BOK POVE Wi BIO< YOVE




List 6
& Particulars of Dabts R/A No. Due Date Reacheduling g
AR R The rescheduling interest KE-RL Jun. 30, 2005 36,035,349 36,035,349
ﬁ wﬁ & € ﬁ ® - M m payable under Mw_o M”Wﬂ?”&”%%”ﬂ DmM. 31, 2005 36,632,620 36,632,620
ES E4 N ER agreement No. KE-R1 concluded
batween the Government of the
Republic of Xenya and the Bank
pursuant to the Notes exchanged
1|t | RoPmy) md itz g | M- 1Y e 1bm n o between the Governments of Japan and
of the Republic of Xenya on
NI QR s 1) | I et ] @ N K 1K K Soptomber 7, 2001
HOvE Y N RER VB VREY Total 72,667,969 72,667,969
RO ABNRRIHRR (Mo
IN—p) L0 MNLR S0 AUl
web
® [ P KK RKLE KK RRKLE
List 7
Particulars of Debts R/A No. Due Date Principal Rescheduling g
A _The principal and rescheduling 43140 Jun. 30, 2004 1,789,477 0 1,789,477
interest payable under the Jul 30, 2004 0 75,951,873 75,951,873
ling No. 43140 Dec. 31, 2004 2,358,856 9,990,730 12,349,586
ncluded batwaen the of
@ the Republic of Renya and the Bank
pursuant to the Notes sxchanged
»u ® I Ed KO ERpUREr| & B B o between the Governments of Japan and
of the Republic of Kenys on
1] * ®¥ M ® & E o September 7, 2001
j . Total 4,148,333 85,942,603 90,090,936
1t | R m o ERE VA | vt 1B Km nlm 17 PR ghm Oz 1 PR BPPE
IR QE AR REL | Bl P o Oz P LR <P PH R LPiE
HOVEI NRREREAVBEVOER | Wl Il 4 m 11 = <HKE £ R20 VhioE 11 NBR HLKE
FERORABRPURE GRREvo
=) HEO MIGERQ0 AR
SRR
] & B OPER ) <H RENT KO RO 0RO RiKe
List 8
Particulars of Debts R/A No. Dus Date Principal Rescheduling g
= The principal and rescheduling 43140 Jun. 30, 2005 3,009,574 5,563,472 8,573,046
interest payable under the Pec. 31, 2005 3,660,293 5,865,046 9,525,339
ling No. 43140
concluded between the Government of
- the Republic of Kenya and the Bank
pursuant to the Notes exchanged
ﬁ ﬁ 8 £ m_.M %ﬁ ﬁn wﬁ m o between the Governments of Japan and
of the Republic of Kenya on
R ¥ * W & W #*® September 7, 2001
v . - Total 6,669,867 11,428,518 18,098,385
1 1t | ghRmem LRI ] | v I K H-m nl OOR" WY HHKNT B4 =< WP ORKE
NHIREREV QE XL N (i) o Y AKKO VRN W LKW CEKE RO 1IRE
HIOVO I N RERE VB VOEN
SRS ERRNRR (R o
HYO) RO MGLRLEY AR
DstRY:
% & K KiKR <K P17 B <@ 1= ORZ NIKRE

BNV SRR (IREERY) E@
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(Kenyan Note)

Nairobi, March 24, 2006
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today's date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Kenya the foregoing
understanding and to agree that Your Excellency’s Note and
this Note in reply shall constitute an agreement between
the two Governments, which shall enter into force on the
date of this Note in reply.

I avail myself of this opportunity to extend to Your
Excellency the assurance of my highest consideration.

(Signed) Mutua Kilaka
Financial Secretary
of the Ministry of Finance
of the Republic of Kenya

His Excellency

Mr. Satoru Miyamura
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Kenya

BIOH
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(Japanese Note)

Nairobi, March 24, 2006
Sir,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Kenya that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Kenya and of the Governments of the
creditor countries concerned held in Paris on January 14
and 15, 2004. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. A debt relief measure in the form of rescheduling will
be taken in accordance with the relevant laws and
regulations of Japan by the Ministry of Agriculture,
Forestry and Fisheries of Japan (hereinafter referred to as
“the Ministry").

2. (1) The total amount of the debts to be rescheduled
(hereinafter referred to as “the Rescheduled Debts”) will
be one hundred and fifty-seven million four hundred and
sixty-four thousand eight hundred and sixty-nine yen
(¥157,464,869). The Rescheduled Debts consist of the
following debts owed by the Government of the Republic of
Kenya to the Ministry:

(a) For the debts not previously rescheduled,

(i) sixty per cent (60%) of the principal having
fallen due on or before December 31, 2003,
and not paid, the breakdown of which is
shown in the List 1 attached hereto;

(ii) one hundred per cent (100%) of the principal
and contractual interest having fallen due
between January 1, 2004 and December 31,
2004, both dates inclusive, the breakdown of
which is shown in the List 2 attached
hereto;
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(iii)

(iv)

one hundred per cent (100%) of the principal
and contractual interest having fallen due
between January 1, 2005 and December 31,
2005, both dates inclusive, the breakdown of
which is shown in the List 3 attached
hereto; and

one hundred per cent (100%) of the principal
and contractual interest having fallen or
falling due between January 1, 2006 and
December 31, 2006, both dates inclusive, the
breakdown of which is shown in the List 4
attached hereto, provided that the Executive
Board of the International Monetary Fund has
completed the fourth or any equivalent
review under the Poverty Reduction and
Growth Facility, and that the creditor
countries concerned determine that the
Government of the Republic of Kenya has
complied with the conditions set out in the
Agreed Minutes signed by the representatives
of the Government of the Republic of Kenya
and of the Governments of the creditor
countries concerned in Paris on January 15,
2004.

(b) For the debts previously rescheduled pursuant to
the arrangement made by the Notes exchanged between
the Government of Japan and the Government of the
Republic of Kenya on September 7, 2001 concerning the
debt relief measures with respect to the debts the
Government of the Republic of Kenya owed to the

Ministry,

(i)

(i)

one hundred per cent (100%) of the
rescheduling interest having fallen due
between January 1, 2004 and December 31,
2004, both dates inclusive, the breakdown of
which is shown in the List 5 attached
hereto; and

fifty per cent (50%) of the rescheduling
interest having fallen due between January
1, 2005 and December 31, 2005, both dates
inclusive, the breakdown of which is shown
in the List 6 attached hereto.

BIO+
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(2) Modifications may be made to the total amount
referred to in sub-paragraph (1) above and to the Lists 1
to 6 attached hereto by agreement between the authorities
concerned of the Government of Japan and of the Government
of the Republic of Kenya, after the final verification to
be made by the authorities concerned of the Government of
the Republic of Kenya and the Ministry.

3. The terms and conditions of the rescheduling will be
stipulated in a rescheduling agreement to be concluded
between the Government of the Republic of Kenya and the
Ministry (hereinafter referred to as “the Rescheduling
Agreement”), which will contain, inter alia, the following
principles:

(1) Each of the Rescheduled Debts will be paid in
twenty (20) equal semi-annual installments beginning on
December 31, 2015. The final payment will be made on June
30, 2025.

(2) (a) With respect to the debts referred to in (a)
of sub-paragraph (1) of paragraph 2., the rate of
interest on the Rescheduled Debts applied between the
next day of each original due date and the previous
day of the date of conclusion of the Rescheduling
Agreement, both dates inclusive, will be nine point
eight five five per cent (9.855%) per annum and the
rate of interest applied from the date of conclusion
of the Rescheduling Agreement will be two point six
five per cent (2.65%) per annum.

(b) With respect to the debts referred to in (b) of
sub-paragraph (1) of paragraph 2., the rate of
interest on the Rescheduled Debts applied between the
next day of each original due date and the previous
day of the date of conclusion of the Rescheduling
Agreement, both dates inclusive, will be four per cent
(4%) per annum and the rate of interest applied from
the date of conclusion of the Rescheduling Agreement
will be two point six five per cent (2.65%) per annum.

(3) The payments of interest will be made on June 30
and December 31 each year. The first payment of interest
will be made on June 30, 2006.

(4) In case where any payment under the payment
schedule set out in sub-paragraph (1) above or the payment
schedule of interest set out in sub-paragraph (3) above is
retarded, the Government of the Republic of Kenya will pay
the late interest accruing from the overdue amount at the
rate of four per cent (4%) per annum.
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(5) The interest paid will be exempted from all taxes
and duties of the Republic of Kenya.

4. The Government of the Republic of Kenya will pay bank
charges incidental to the settlement of the debts
concerned.

5. If the Government of the Republic of Kenya accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (1) of paragraph 3. with regard to debt relief
measures, the Government of the Republic of Kenya will
forthwith accord to the Ministry the terms and conditions
not less favourable than those accorded to creditors
resident in such third country.

I have further the honour to propose that this Note
and your Note in reply confirming on behalf of the
Government of the Republic of Kenya the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
your Note in reply.

I avail myself of this opportunity to renew to you the
assurance of my high consideration.

(Signed) Satoru Miyamura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Kenya

" Mr. Mutua Kilaka

Financial Secretary
of the Ministry of Finance
of the Republic of Kenya

BRIOR
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List 1

Particulars of Debts

Due Date

Principal

Total
(in Yen)
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The principal payable under the
Contract for Sale and Purchase of Japanese
Rice concluded bstween the Food Agency of
Jepan and the Government of the Republic
of Kenya, which is referred to in the
Notes exchanged between the Governments of
Japan and of the Republic of Kenya on

September 27, 1983

Jul. 31, 2001
Jul. 31, 2002
Jul. 31, 2003

17
804,475
477,658

17
804,475
477,658

Total

1,282,150

1,282,150

% £
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List 2
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Particulars of Debts

Due Date

Contractual

Principal Interest

Total
{in Yen)
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The principal and contractual

interest payable under the Contract for

Sale and Purchase of Japanese Rice

concluded between the Food Agency of Japan
and the Government of the Republic of
Kenya, which is referrsd to in the Notes

h the of Japan
and of the Republic of Kenya on September

27, 1983

Jul. 31, 2004

39,587,859 11,876,357

51,464,216

Total

39,567,859 11,876,357

51,464,216
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Particulars of Debts

Due Date

Contractual

Principal Interest

Total
(in Yen)
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The principal and contractual

interest payable under the Contract for

Sale and Purchase of Japanese Rice
concluded between the Food Agency of

Japan and the Government of the Republic
of Kenya, which is referred to in the
Notes exchanged between the Governments of
Jepan and of the Republic of Kenya on

September 27, 1983

Jul. 31, 2005

39,587,859 10,688,721

50,276,580

Total

39,587,859 10,688,721

50,276,580
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List 4
Contractual Total
Particulars of Debts Due Date Principal Interest (in Yen)
The principal and contractual Jul. 31, 2006 39,587,859 9,501,086 49,088,945
interest payable under the Contract for
Sale and Purchase of Japanese Rice
concluded between the Food Agency of
Japan and the Government of the Republic
of Kenya, which is referred to in the
Notes exchanged between the Governments of
Japan and of the Republic of Kenyaz on
Septembsr 27, 1983
Total 39,587,859 9,501,086 49,088,945
List 5
: Rescheduling Total
Particulars of Debts Due Date Interest (in Yen)
The rescheduling interest payable Jun. 30, 2004 1,776,193 1,776,193
under the ling Dec. 31, 2004 1,795,712 1,795,712
between the Food Agency of Japan and the
Government of the Republic of Kenya
pursuant to the Notes exchanged between
the Governments of Japan and of the
Republic of Kenya on September 7, 2001
Total 3,571,905 3,571,905
List &
Rescheduling Total
Particulars of Debts Due Date Interest (in Yen)
The rescheduling interest payable Jun. 30, 2005 883,217 883,217
under the rescheduling agresment concluded Dec. 31, 2005 897,856 897,856
between the Food Agency of Japan and the
Government of the Republic of Kenya
pursuant to the Notes exchanged bstween
the Governments of Japan and of the
Republic of Kenya on September 7, 2001
Total 1,781,073 1,781,073
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(Kenyan Note)

Nairobi, March 24, 2006
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’'s Note of today's date, which reads as follows:

“ (Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Kenya the foregoing
understanding and to agree that Your Excellency’s Note and
this Note in reply shall constitute an agreement between
the two Governments, which shall enter into force on the
date of this Note in reply. )

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Mutua Kilaka
Financial Secretary
of the Ministry of Finance
of the Republic of Kenya

His Excellency

Mr. Satoru Miyamura
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Kenya
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(Japanese Note)

Nairobi, March 24, 2006
Sir,

I have the honour to refer to the recent negotiations
between the representatives of the Government of Japan and
of the Government of the Republic of Kenya that were held
on the basis of the conclusions reached during the
consultations between the representatives of the Government
of the Republic of Kenya and of the Governments of the
creditor countries concerned held in Paris on January 14
and 15, 2004. I have further the honour to confirm the
following understanding reached in the course of the said
negotiations:

1. (1) The present arrangement will apply to the total
amount of the following principal of and interest on the
commercial debts, with a repayment period of more than one
year insured by the Government of Japan, which were
contracted before December 31, 1991 between the debtors
concerned resident in the Republic of Kenya and the
creditors concerned resident in Japan (hereinafter referred
to as “the Creditors”) and which were covered by the
guarantee of the Government of the Republic of Kenya or its
public sector(hereinafter referred to as “the Rescheduled
Commercial Debts”):

For the commercial debts previously rescheduled
pursuant to the arrangement made by the Notes
exchanged between the Government of Japan and the
Government of the Republic of Kenya on September 7,
2001,

(a) one hundred per cent (100%) of the principal and
rescheduling interest having fallen due between
January 1, 2004 and December 31, 2004, both dates
inclusive; and

(b) one hundred per cent (100%) of the principal and
fifty per cent (50%) of the rescheduling interest
having fallen due between January 1, 2005 and December
31, 2005, both dates inclusive.

(2) The total amount of the debts referred to in sub-
paragraph (1) will be as follows:
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(a) The total amount of the debts referred to in (a)
of sub-paragraph (1) above will be eighteen million
four hundred and fifty-two thousand nine hundred and
thirty-five yen (¥18,452,935).

(b) The total amount of the debts referred to in (b)
of sub-paragraph (1) above will be twelve million
nineteen thousand and forty-eight yen (¥12,019,048).

(3) Modifications may be made to the total amount
referred to in sub-paragraph (2) above by agreement between
the authorities concerned of the Government of Japan and of
the Government of the Republic of Kenya, after the final
verification to be made by the authorities concerned of the
two Governments.

2. (1) The Government of the Republic of Kenya will
notify the Government of Japan, through the Central Bank of
Kenya, of the amount and the dates of payments which will
be made in order to settle the Rescheduled Commercial Debts
in accordance with the payment scheme set out in sub-
paragraph (4) below (hereinafter referred to as “the
Payment Scheme”).

(2) The Government of the Republic of Kenya will pay
the total amount of the Rescheduled Commercial Debts to the
Creditors in the currency designated in the contracts
concerned through the Central Bank of Kenya in accordance
with the Payment Scheme.

(3) The Govermment of Japan will take possible
measures, within the scope of the relevant laws and
regulations in force in Japan, to facilitate the settlement
of the commercial debts concerned by the payment to be made
in accordance with the Payment Scheme.

(4) Each of the Rescheduled Commercial Debts will be
paid in twenty (20) semi-annual installments beginning on
December 31, 2010 in accordance with the payment schedule
shown in the Annex I attached hereto.

3. (1) The Government of the Republic of Kenya will pay
to the Creditors, on June 30 and December 31 each year,
interest to be calculated as described in sub-paragraph (3)
below on each of the commercial debts concerned to the
extent that they have not been settled. The first payment
of the interest will be made on June 30, 2006.
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(2) (a) The rate of interest on the Rescheduled
Commercial Debts applied from each original due date
will be nought point five per cent (0.5%) per annum
above the applicable five~year Japanese Government
Bond yield (hereinafter referred to as “the Bond
yield”).

(b) (i) The dates June 30 and December 31 each year
are hereinafter referred to as “the base
dates”. The period between a base date and
the day immediately preceding the next base
date, both dates inclusive, is hereinafter
referred to as “the rate fixation period”.

(ii) The applicable Bond yield with respect to a
particular rate fixation period means,
whenever used in this Note, the yield
applied on the first business day of the
rate fixation period.

(iii) Each Bond yield is applicable only during
the corresponding rate fixation period,
insofar as the debt concerned remains
unsettled.

(3) (a) The amount of interest to be paid with
respect to a particular rate fixation period will be
calculated by multiplying the amount of the debt
unsettled by the product of the number of the days the
debt has not been settled in the said rate fixation
period and the applicable daily interest rate. The
applicable daily interest rate is calculated by
dividing the rate of interest referred to in (a) of
sub-paragraph (2) above by three hundred and sixty-
five (365). The illustration in the form of numerical
formula of the method of calculation mentioned above
is shown in the Annex II attached to this Note.

(b) In case where the debt concerned has remained
unsettled beyond one rate fixation period, the amount
of interest to be paid will be the total of the amount
of interest calculated with respect to each of the
rate fixation periods concerned.

(4) In case where any payment under the Payment
Scheme or the payment schedule of interest as set out in
sub-paragraph (1) above is retarded, the Government of the
Republic of Kenya will pay the late interest accruing from
the overdue amount at the rate of one per cent (1%) per
annum above the rate of interest referred to in (a) of sub-
paragraph (2) above.
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4. The interest paid will be exempted from all taxes and
duties of the Republic of Kenya.

5. The Government of the Republic of Kenya will pay bank
charges incidential to the settlement of the commercial
debts concerned.

6. It is confirmed that the terms and conditions of the
contracts concerned not specifically referred to in this
Note will remain applicable, unless otherwise agreed upon
by the parties to the contracts concerned.

7. If the Govermnment of the Republic of Kenya accords to
creditors resident in any third country terms and
conditions more favourable than those referred to in sub-
paragraph (4) of paragraph 2. with regard to debt relief
measures, the Government of the Republic of Kenya will
forthwith accord to the Creditors the terms and conditions
not less favourable than those accorded to creditors
resident in such third country.

8. If the representative of the Government of the
Republic of Kenya and the representatives of the
governments of the creditor countries concerned come to a
new conclusion in connection with reorganization of the
debts of the Republic of Kenya (including the debts covered
by the present arrangement), consultations will be held
between the Government of Japan and the Government of the
Republic of Kenya in order to discuss the matter of
continuation or modification of the present arrangement.

I have further the honour to propose that this Note
and your Note in reply confirming on behalf of the
Government of the Republic of Kenya the foregoing
understanding shall constitute an agreement between the two
Governments, which shall enter into force on the date of
your Note in reply.

I avail myself of this opportunity to renew to you the
assurance of my high consideration.
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(Signed) Satoru Miyamura
Ambassador Extraordinary
and Plenipotentiary of Japan
to the Republic of Kenya

Mr. Mutua Kilaka

Financial Secretary

of the Ministry of Finance
of the Republic of Kenya
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ANNEX I
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June 30,
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ANNEX II

Numerical formula of the method of calculation of the
amount of interest on the Rescheduled Commercial Debts

(NOTE)

(1)

(2)

I =AXDSXRZX 1/365

The amount of interest
The amount of the debt unsettled

The number of the days the debt has not been
settled

The rate of interest (per annum)

With respect to the first payment of the interest
on June 30, 2006, D is equal to the number of the
days from each original due date to June 29,
2006, both dates inclusive.

With respect to the consecutive payments of the
interest after the first payment, D is equal to
the number of the days from the day of the
previous payment to the previous day of the
payment, both dates inclusive.
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(Kenyan Note)

Nairobi, March 24, 2006 .
Excellency,

I have the honour to acknowledge the receipt of Your
Excellency’s Note of today’s date, which reads as follows:

“(Japanese Note)”

I have further the honour to confirm on behalf of the
Government of the Republic of Kenya the foregoing
understanding and to agree that Your Excellency’s Note and
this Note in reply shall constitute an agreement between
the two Governments, which shall enter into force on the
date of this Note in reply.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) Mutua Kilaka
Financial Secretary
of the Ministry of Finance
of the Republic of Kenya

His Excellency

Mr. Satoru Miyamura
Ambassador Extraordinary

and Plenipotentiary of Japan
to the Republic of Kenya
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